" Decision No.&?/ﬁ( .
BEFORE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIAe
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In the Matter of the Petitiocn of

the City of Palo Alto to ascertain

the value and fix and determine Just

.compensation to be paid to Alfred Seale Application No. 46454
and Mabel S. lLaumeister for the acqui=-

gsition by the City of Pelo Alto of

their property kuown as the South

Palo Alto Water Workse

Normaz 2. Malcolm for City of
Palo Altoe.
Alfred Seale in propria personaes

BRUNDIGE, Commissioner.
ORINIOXN

The above entitled matter 18 a proceeding brought by
the City of Palo Alto under the provisions of Soction 47 of the
Public Utilities Act, requesting that the Reilroad Commission
fix and determime the Just compemsatioa to be paid by the said
City of Palo Alto to Alfred Seale and Mabel S. Laumeister for a
public utility water system owned by them and known as the South
Pzlo Alto Water Wiorks, which system delivers water for domestio
purposes to consumers in South Palo Alto.

Hearioge were held in this proceeding in Palo Alto and
in San Francisco, at which hesrings all interested parties were
given. an opportunity to appear and 5e hearde

From the evidence it appears that South Palo Alto is a
subdivigion of the City of Palo Alto, having been suﬁdivi&ed in
1904, At that time the local water company serving the City of

Palo Alto, which has since been acquired by the City, would not




extend its mains and distribution system to serve this mew distriet,

o the groade gk 4T VaN SWIRLA0 e GLUY LIMLtE, By rencon

of thia fact, Alfred Seale and Mabel S. Laumeister, be.ing the owners
of the subdivision, installed a water system to furnish water to
. POt .

the residents of the district. Later the residente of South Palo
Alto ﬁ::::aanexod to the City of Palo Alto which thereby assumed
the obligaetion of furnishing water and other ypublic utility ser-
vice to the ighabitruts of the newly admitted areze ‘Do furnish
this service, the City desires to acquire the rrivetely owned
water system heretofore furnishing service in this terxritory, amd
has accordingly made application that this Commission determine
the Just compensation to be paid for sames

The Engineering Department of the Railroad Commission made
extensive field investigation of the water system in question, and

based its appraisels on the data thus secured and from an inspec—

tion of the records of the companys The Commission’s engineers ad-

hered to the primciple heretofore established, thet the date of
valuation shall be as of the date of the £iling of the application,
and that the prices of labor snd materisl prevgiling ovVer & reasonw~
able comstruction pericd prior to the date of the appraisal should be
used in estimating unit costse

The estimated reproduétion cost new, s&s submitted by the Cou-
miseion's engineers, was made oz the basis of & four monthe conge
struction period emding June 4, 1919, the date of the filing of the
‘application herein, and reflected the prices of labor and material
during that periode The reproduction coast less depreciation was
arrived at by taking loto account all factors bearing om the coun-
dition of the property. It was also poscsible to obtain From the
company*s records the origirvel cost of the property, which approx-
imately equals the investmente

‘The appraissl submitted by the City Eangimeer of Palo Alto

was based upon the original cost of the property sad depreciated




on the basis of the City's experience in operating its own plant..
mhe ownors of the property did not prepere an aprraisal,
put submitted the Look cost of the oroperty.
The population of the South Palc Alto subdivision has in
cregsed rapidly withir o short poriod of time, and 1t appears that
the present pipe éystem wiil probébly be replaced with larger mains

before they huve fully depreciated. I am therefore of the oplnion

thst on sdditional allowance for obsolescence should be made and

will give this condition consideration in the f£inding herein.

mhe evidence shows that all of the property sought to bhe
acquired by the City of Palo Alto Will be used and useful to the
City as su auxiliasry for the city water supply, ond that the water
to be obtained from the new well is of a better quslity than that
produced by the present city wollS. |

Tt was testified ct the hearing that there had wen no ex-
penditure for franchise and that the water cystem has been operated
at & profit from its incepilon.

After a careful comsideration of all of the elements of
value going to make up the property sought to be acquired by the City
of Pslo Alto in this pfocéeaing, 25 outlined above, it appears that
tho just compensation to be paid for scme is $27.,000.00 2nd I

accordingly submit the following findings:

PINDINGS

City of Palo Alto, a municipai corporation, having filed'
with the Reilrosd Commission a petition s entitled above, snd the
Railroad Commission having proceeded to fix and determine the just‘
comvensetion to be paid by said City of Palo Alto to Alfred Seale
and Msbel S. Leumeister for a public utility water system owned by
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then and knowa a8 South Palo Alto Weter Works, undef the prdvisione
of Yection 47 of the Public Utilities sct, and the Commiscion boing
fwlly appraised in the premises, |

IT IS HEREBY FOUND AS A PACT that the just compensation
to be poid by the City of Pale Alto to Alfred Soale and Mabel
Laumeister for their property lkmowa as South Palo Alto Water Works,
and more particularly doscribed in "Appendix A" attached hereto and
made a part of the findings horein, is the swum of $21,000.00.

| The Toregoing orinion =nd firdings ars hereby approved and

ordered £iled as the opinion and findings of the Railrocad Commission

of the State of Californise.
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That certaiz plece, parcel or tract of land lyiug and

being in the City of Palo Alto, county of Santa Clars, State

of Califorrnia, sund described as follows:
Commencing on the northeast line of Bryant
Street one hundred and forty (140) feet southesast
of Coleridge Aveuve; thence éouﬁheasf one hundred
and ten (110) feet, northeest two hundred (200)
feet; northwest ome hundred (L00) feet: southwest one
bundred and thirty-five (135) feet; northwest ten
(10) feet; southwest sixty~five (65) feet to point
of bveginning; being lots nineteen (19) and twenty
(20) and & portion of lots seventeen (17) azd
eighteen (18); block nimateen (19) subdivisiom No
T™wo (2)e Seale Addition to the Town of Palo Altoe
Also, all wells, rumps, tanks, cisterns, bullde
iggs, water mains end services, meters, service equipe
ment and s8tock on hand, the.sage veing all the property
of that certain public utility kuown as the Soutk Palo
Alto Water Works, owned by Alfred Sesle and Mabel S.

Laumeistere




