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compensation to be paid to Alfred Seale 
all d Mabel S. Laumeister for tile acqui-
sition by the City of Palo Alto of 
their pro;perty known as the SOt2.th 

Application No. 4646. 

'palo Alto Via tar Works. 

Norman E. Malcolm for City of 
Palo Alto. 

Alfred Seale io propria persoca. 

BRUNDIGE. CommissioJ:ler. 

OPINION ---_-.-- ...... 

The above ectitled matter is a proceeding brought by 

the City of Palo Alto under the provisions of Section 47 of the 

Public Utilities Act. requesting that the Railroad Commission 

fix and dete~ine tAe just compensation to be paid by the said 

City of ~o Alto to Alfred Seale and Mabel s. La~e1ster for a 

public utility water system owned by the~ and known as the South 

:2:!1o Alto 'v'{ater Works, which system delivers water for dom.estio 

purposes to consumers in South Palo Alto. 

Hearings were held in this proceeding in ~lo Alto and 

in San Eranciseo, at whiCh hearings all interested parties were 

given.an o~portunity to appear and be heard. 

From the evidence it appears that South Palo .A.'1. to is a 

subdivision of the City of Palo Alto. having been subdivided in 

1904. At that time the local water oompany serving the City of 

~o Alto. which has Since been acquired by the CitY9 would not 
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extend its maills aad distributioa system to, serve this aew distnot, 

of the subdivisioD, installed a water system. to :t.'u.raish water to 
.~ ~ the reSidents of the district. Later the l'eaia8BW of South Palo 

,.erA.# 
Al to ~ alZaexed to the C1 ty of ;Pa.lo Alto which thereb7 asswa..1i 

the ob11gatioa of fUr.Dishicg water and oth~r ~ublic utility ser-

vice to the i.ahabitants of the newly admitted. area. To furnish 

this service. the City desires to acquire the priv~tely oWlZad 

water system heretofore turaisning service in this territory. aad 

has accordicgly made applicatioll that this Commission determille 

the just co~ensation to be paid for same. 

The Eng1D.eeriDg Department of the Railroad. Commission made 

extensive field illvest1gation of the water system in question. and 

baaed its appraisals oc the data thus secured aDd :trom 8J2 inspec-

tion of the records of the company. The Commission's eag1neera ad-
hered to the principle heretofore established, that the date of 

valuation Shall be as of the date of the filing of the application, 

and that the pr1ces of labor and material prevailing over a reason-

able cOIlstructioQ period prior to the date of the appraisal should be 

used in estimating unit costs. 

The estimated reproduction cost Dew, as submitted by the CO~

lIl1s~:ioa' a ecgiaeers. was made Or! the baSis of 8. four m.onths con-

struction period ending Jnae 4 p 1919. the date of tne ~i11Dg-of the 

'application herein, and reflected the prices of labor and material 

during that period. ~e reproduction cost leas depreciation was 
arrived at by taking into account all factors bearing on the con-

dition of the property. It was also ~ossible to obtain trom the 

company's records the origiaal cost of the property. which approx-

. ima tely equals the icvestmeDt., 

·The appraisal submitted by the City EDgineer of ~alo Alto 

was baaed upon the original cost of the property and depreciated 

-2- ,. .> 
liIM:i 



on the basis of the City's experience in operating its own plant., 

The ~vnors of the property did not ~repsre an ap~raisal, 

but submitted the book cost o~ the property. 
~e population of the South ?alo Alto subdivision has in 

creased rapidly with~ Co short period of time. snd it appears that 

the present pi~~ system wi~l yrobably be replaced With larger mains 

before they ha~e fully deprecinted. I am therefore of the opinion 

that un aadi~ional allow~co for obsolo~oenoe shou~d be made and 

will give this condition considoration in the finding herein. 
The evidence shows that all of the property sought to be 

acquired by tho City of Palo Alto will be used an~ useful to the 

City as &on auxi11~y for the city water supply • .!lIld. that the water 

to be obtained from the new well is of a better quality than that 

produced by the present city wells. 
It was testified. ct the hearing that there had 1» en no ex-

:pendi,ture for fr~ch1se sd that the water system has been operated 

at a profit from its inception. 
·After a oare~~l consideration of all of the elements of 

value going to make up the property sought to be acquired by the City 

of Palo Alto in this proceedins? as outli~ed above, it appeare thnt 

tho just oompensation to bo paid for sems is $21.000.00 ~d I. 

aocordingly submit the following findings: 

FIlrDINGS ....... -----_ .... 

City of Palo Alto, a municipal corporntion. having filed 

with the Railroad. Com:n.lss1on a petition e.s .entitled. above, and. the 

Railroad COmQiss1on having proceeded to fix ~d determine the just 

oompensation to be paid by said City of Palo Alto to Alfred Seale 

and Mabel S. ~aumeister for a public utility w~ter syst~ owned by 
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t~em ~d known ~3 South Palo Alto Wster ~ork8, under the provisions 

of Section 47 of the ?ublic Utilities Act, and the Comoisc1on boing 

fully appraised in the premises, 

IT IS HEREBY FOUKD AS A FACT that the just oomyensation 

to be p~1d by the City of Palo Alto to Alfred Sasle una Mabel 

Laumeioter for their property ~ow.n as South Palo Alto Water ~orke, 

and more particularly described ,in "AppendiX A" ~ttnchea hereto and 

made a part o~ tho' findings horein, is the sum of $21,000.00. 

~he foregoing opinion ~a findings ure hereby approved and 

ordered filed as the opinion und findings of the Rai~osd Commission 

of the State of Califor.nia. 

~ II Dated at· Son Fraz:.cisco, 
-~ Ir"-~ . 

of 0 .. g;&tl. 

California, this 

""1' 

Comm1s21'oners. 
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UPE.i."IDIX "A" 

!i'hat oertaiZl 1'1ec8 9 parcel or tract ot land lying and 

being 10 the City of ?alo Alto. county of Santa Clara, State 

of California, s.ad described as follows: 

Commencing on the northeast line of Bryant 

Street oae h~dred aod forty (140) feet southeast 

of Coleridge Avenue; thence southeast one hundred 

aad ten (110) feet, northeast two hundred (200) 

feet; northwest ooe hundred (100) feet; southwest one 

hundred and thirty-five (l35) feet; northwest ten 

(10) feet; southwest sixty-five (65) feet to point 

of beginning; being lots nineteen (19) and twenty 
(20) and a. portioa of lots seventeen (17) aa d 

eighteen (18); block ninateen (19) subd1visio~ 10. 

Two (2). Seale Addition to the ~own of ~o Alto. 

Also, all wells, pum~s, tanks, cisterns, build-

ings, water mains and services, meters, service equip-

ment alld stock on halld, the same being all the ~ro~erty 

of that certain public utility known a5 tne South Palo 

Alto Water Works, owned by Alfred Seale and Mabel S. 

LaUJI.eister. 


