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OPINION




As s result of another hearing in this matier 1%
becomes advisadle to modify the order made herein on Decem=
ber 11, 1919.

That order maskes no vrovision for commensating
Southern Californias Gas Comvany for the loss of revenue
resulting from cutting off service to its induetrisl con-
sumers of natural gas in order to give Los Angeles Cas and
Blectric Corporation gas %o mainteln its service to domes-
tic consumers.

Very serious ocuecstion has been raised in this
vrocecding as to the exact status of the varlous companies

with reletion %o the right to the use of the available

_neturel ges. The ios Angelee &Qé éﬁ& EIQGTPIG EUPUGIQEIGH
insists that it ds a consumer of the lildway Gaos Comvany tsk-
ing delivery at Clendale and that Southern Celiforniaz Cas
Comvony is slso a consumer of Widwaey, occupylug no preferred
status - and this notwithstanding a written contract bve-
tween Midway and Southern California Cas Comwanles whereby
it is sgreed Southern Cslifornis Gas Comveny shall have
neturel gas from ilidwey Comnany sufficient for 1ts needs.

It is contended, however, by Los Angeles Cas and Electric
Corvoration that this contrect is ineffectilve aé against

the mowers of this Commission to regulaete the deliver&

and supoly of thls gas and that the Commission in exercls-
ing its powers should diesregord the terms of this contract
and trest the two comvanies alike, giving to each gas
sufficient to serve domestic and commerclal consumers and

also surficient %o senerate artificial gas and reform

natursl gaes into artiflcial gas.




On the other hand, Southern Californis Gas
Compeny tskes the wosition that it hes o vrior right
28 against Los Angeles Gas snd Electric Cormoration
10 the use of natural ges gnd that the latter commany
can only claim delivery of gas after all consumers of
Southern Californis Cas Company have been cared for.
However, Southern Californis Gas Comnany is willing on
the order of this Comuission to deliver to Los Angeles
Gas and Electric Corporation a supply of natural gas
sufficient to care for its domestic and commercial
consumers yrovided it is compensated therefor so that
it will suffer no loss as comvnared with the revenue
derived prior to the time wiaen it cut off its indus-
trial consmmers 1o deliver gas used by them %o the Los
Angeles Gas snd Electric Coxporation.

I believe it must be held that this Commission
has vower to regulate the service in the suovly of gas
by Midway Company %o both the Southern California Gas
Company cond to Los Angeles Gas and Electric Corporation

and that the contract or any contracts which in terms

{
provide conditions of such service are subject to the

vowers of the Commiasion.

In exercising this vpower, however, I believe
the Commission should give consideration in this case
to the facts with reletion to bringing the natural gas
to Logs Angeles and its delivery to consumers and that
the Commission should so gct as to conform to the rea-
sonable rules of Justice.

It avpears thoat Southern Californis Gas Com-

vany hes been the active agency for the promotion of




the use of ngtural gas in Los Angeles and vicinity. At

& time when the natural gas brought down to Glendsle by
Midwey Ges Company did not find a complete and ready
sale, Southern Californis Gas Comvany vigorously oromo-
ted the use of this natural gas dy industry wntil now
the industriel demand far exceeds the existing supply.
The revenue from the use of natural gas by industry 1§
a substentisl vart of the totsl revenue of Southern Cal-
ifornia Gas Company. Therefore it anvesls to me that
where we c¢all uwon Sowthern Californis Gas Commany in
times of vesk demand to shut off its induwstrial consum-
efs. which means the cessatlion of revenue from this
source we must in fairness call upon the company benew
fited by this action, to-wit, Los Angeles Ges snd Eiec-
tric Corvoration to moke up this revenue.

I do bhelieve therefore it should be decided,
for the vurvwose of this order, that Southern Californias
Gas Company is entitled and shall have from Midway Cas
Company at Glendale all natursl gas over snd above
that which normally has been given to Los Arngeles Gas
and Electric Corporstion; that at the times of vesk
demand when this supply to Los Angeles Gas and Electric
Corporastion is not sufficiént to care for its domestic
consumers that Southern Celiformia Gus Company deliver
to Loes Angeles Ceos and Electric Corvoration an amount
of natural gas sufficlent vo maintain the vrescrided
quality of gas to its domestic consumers snd that for
tals service Los Angeles Gas and Electric Corporsation

pay to Southern California Gas Company twenty cents




(§.20) per thowsand (1000) cubic feet for all ges de-
1ivered over and sbove fifteen million (15,000,000)

cubic feet per dsy normelly delivered o Los Angeles

Gas snd Electric Corporation; this rate to be vaid from
and after December 11, 1919.

Southern Counties Cas Compsny is constructing
2 gas trensmission line from 1ts system neer Montebello
to the Midway line extending from the Mhrphy-Coyotg
£1elds to Lynwood, wheredy it is exmected that the Mid-
way supply to the Los Angeles district will be gugmen-
ted by en smoumt of two milliom (2,000,000) cubic feet
per day. To supply this Southern Counties Gas Commany
st discontinue industries now receiving natural ges
in Orange and eastern Los Angeles counties. This'act
18 in genersl compliance with the former order of the
Commission.

From a vractical overating standpoint, it is
sdvisable for Southern Counties Ges Company to SWpply
o constant smount of gas ver dey to Midway Gas Company,
snd thet the latter company vary its supply to Long
Beach district as required to give adequate service.
To view of this sdditional supply by Southern Counties
Gas Comvany ;t gopears thet during the veriod of this
order industries in Long Beach district of Southern
Counties Ges Comvany should be treated om = varity
with similer consumers on Southern California Gas Com-
vany'e system. Southern Counties Gas Company should
receive for %this gas twelve cents (8J2) per thousand
(1000) cubic feet delivered to Midway Gas Company.

Southern California Cas Comnany should sup-

vly the Long 3each district with sufficient gas, when




augmeﬁxed with such gas &S can be supplied by Southern
Counties Cag Company, for domestic and commercial pur-

Toses, anﬁ? exce?t for locel trensmission or Aigbrinu-

tion conditions which may nrevent, it should supoly gae
£or industriel vurnoses so that industries in Long Seach
will be on g varity with industries on southern Califor-
nis Gas Commany's system, aend thet this gas should be
supplied st the rate as gpecified in the contract, being
a rate of nineteen cents ($.19) per thousand (1000) cubic
feet.

- Theée is & fairly constant supply of natural
gae but a widely fluctuating demand both hourly and dsily,
largely depcndent upon tempersture. AS nearly as possi-
ble, from sn operating standpoint, wniform delivery of
gas to industries is sdvisasble, also varistion in demands
+rom trensmission lines should be minimized. A uniform

guality of ges to consumers should, as nesr as nractica-

ble, be maintained. In view of these facts it is very

difficult end practically impossible, that o definite
amount of gas be allotted to each utility or industry
ond the order of the Commission must primaxrily be a2
stetement of vrinciples. The utilities must heartily
cooperate with esch other and the Commission in ordexr
that the most efficient use of the gas be had.

The previous order directed the division of
gas on the basis ol artificiel gos menufscture of 570
B.7.7. ver cublec foot. A more constant use of naturasl
gas can be obtained by varying the heat content of

srtificicl ges manufectured, making o low heat content




on the warmer dcys sand increasing the heaet content on doys
of vesk sendout. iWith the varistion of heat content of
srtificiel gas from 500 to 600 3.T.U. per cubic Lfoot the
varistion of supnly of natural gas necessary for Los An-
geles Cas and Tlectric Corvorction to comply with the spec-
1fications of the Commission's order may be limited %o &
minimom of 15,300,000 cubic feet and to a maximmm of
18,400,000 cubic feet Glendale delivery. With constant
quality of artificisl gae of 570 B.T.U. the variation would
have to be from 14,200,000 to st least 19,700,000 cubdic
feet. Southern Californis Cas Company can similerly re-
duce the varistion by varying its ortificial gos. The
order as vreviously made should be modified in ordexr to
allow this veristion.
nhe former rates for iﬁdustrial service nro-

vided thst »riority to gas devended upon the rate schedule
chosam by the consumer and not according to necessity of
use of gas., This rule hes not been followed out during
the vpast few weeks but the prioriiy has been based more
generally wpon the necessity for gas. I believe that,
as %o the gas which is at this time to De aveilable %o
industries, all industries recelving a prioxity based
upon the essentisl need of gas should be vplaced uron =
perity as %o rates and thatl shis rate should be taat as
clessified &5 Schedule No. "A-7" of Southern Celifornis

ss Company, for a guarantee of 575,00 mer month aend a

rate of 30 cents ver M cubie feet, and that consumers

who continme %o obtain gas under the specifie}ations of

this order shall be nlaced uvon thls schedule and con=

tinued thereon.




Special investigation of industries must e
bad to determine what industries shall be allowed to be
considered as neving a nrior right to gas. It may de
well %o stalte, a8 o general rule, that industries wnich
can use otiaer fuels, whether eguivved or not, will not
be considered as having s right to the use of gas during
o shortage. Only such industries as can use no other
Irel will be given g vreference. (he Commission 1s di-
recting that an investigation be made by its Gaa and

Electric Division into the needs of esch of the industries

sufficient to determine their status inrsuch cases as it

ig necessary that investigation be had.

In the order herein the princinles of division
of ges will be somewhat modified from those set forth in
the Commission's decision of December 11, 1919, the wain
modifications being certain limitations and requirements
as %o artificial ges. I do not belicve it vraoectical to
guarantee, the industriecs continued on the lines a full
sunply of gas regardless of conditions of éubnly or de-
mends of the domestic and commercial service. I believe,
nowmever, under the division herein svecified, t“het the
industries will usuelly be giveﬁ an sdequate suoply.

Some evidence wag introduced gt this last hear-
ing reletive to the advisability of chenging the hest )
wnit staendard of gas now being supplied to domestic con-
sumers in the City of Los Angeles and vicinity but in
view of the lact that exhoustive tests are to be made of
the resulting service to domestic consumers of differeunt

cualities of gas, decision in this matter should be held




in gheyance wntil these tests have beeon made and the
results leid before the Commission at the hearing to
be held Xebruary 1l8th excevt for a slight extension of
the vermissible variation orovided for in this order.

The evidence vefore the Commigsion at this
time in this whole matier indicates very cleerly that
because of the rapvid growth in the demand for ges in
the southern part of thls state the gas comvanies are
not at this time adequately equipped to care for the
vresent ~nd future demgnds. This is s situstion which
should not be allowed to continme a5 serious results
will surely come if adeguate plans sre not immediately
vrepered for meeting the constantly increasing demsnds
for gas.

I believe 1t is incurbdnt upon the existing
gas companies immediately to vrepare and submit to
this Commission plens designed to fulfill the oblige-
tion o these companies in meeting the demands of
yresent and future consumers and the order nerewlith fol-
lowing will so vorovide.

At the ncaring now cet for February 18th con-
sideration will be given to the status of oil companies
furnishing nstursl gas to gas companies involved herein.

I recommend that the following Order be
adovnted es substitute for the Qrder made herein on
December 11, 1919, with the understanding thet this

whole proceeding be kevt oven for the -urpoce of giv-

ing further consideration to all the matters involved

herein after a reasonable trial veriod haz been had

of %4he effect of the Order herein wrovposed.




Puxrther hearing having been held in the above en-
titled proceeding end it eppearing that a modification of

the previous order be had,
IT IS EEREBY ORDERED, offective on and &fter the
10th day of February 1920, as follows:

1. Midway Gas Company shall operate its gas
transmission system in the XKern County or
Bakersfield district so that domestic and
commercial service will be adequate inso-
far as Midway Gas Company can control the
8Sme .

Southern Counties Gas Company shall operate
its gas transmission system in the Orange
County and Zast Los Angeles County districts
80 that adequate domestic and commercisl ser-
vice will be rendered.

Midway Gas Company, Southern Californis Gas
Company and Southern Counties Gas Company
shall continue to distridbute natural gas in
those parts of their distribution systems
which were, on November 1E6th, 1919, supplied
with natural gas.

The sexvice of ™mixed gas™ in the City of Los
Angoles and vicinity, which wae in effect on
Novenber 15th, 1919 on the systems of Los Ane-
geles Gas snd Electric Corporation and Sou-
thern Cslifornie Gezs Company, Shell be con=-
tinued.

The mixed gas supplied by Los Angeles Gas and
Electric Corporstion and Southern California
Gas Company in Los Angeles and vicinity shall
contain, under standard conditions of tempera-
ture and pressure, 2 monthly average total
reating velue of not less than 815 B.T.Us. per
cubic foot. Tre determinstion of the average
total heating value shall be in accordance with
Rule 22 of General Order 658 of the Rallroad Com~
migsion of the State of California. The maxi-
mum variation from the average total heating
standard of mixed gas herein estadblished skall
at no time exceesd 46 B.T.Us. per cubic foot
above or 65 B.T.Us. below said average.




6. Southern Californis Gas Company shall supply
to Southexn Counties Gas Company's Long Beach
district natural ges sufficient for domestic
and commercisl service and service to indus~
tries entitled to gas under this oxder in
that distriect, and Southern Counties Gas Com-
pany shall increage the supply to the Los Ange-
les distriet for use of its 2domestic and com-
mercial consumers in Long Beach and vicinity
by discontinuing service to industrisl con-
sumers in its Zastern Dimtrict as neceassity
demands.

Southern Californie Gas Company, Southern Coune
ties Gas Company and Los Angeles Gas and Elec-

tric Corporation shall make use of their holder

capacity insofar as prectical to reduce the

Eeak demends for gas from the transmission sys-
oms .«

Natural gae avallable to Los Angeles district
from the Glendsle terminal and the Lynwood amnd
Vernon terminals of Midway Gas Company skall
be distriduted by Midway Gas Company and Sou-
thern California Gas Company as follows, in
the order of priority as listed:

(&) Requirementes of Southern Counties Gas
Company's Long Beach district for do-
nestic and commexrcial purposes, and
requirements of Southern Californis

Ges Company for direct natural gas
service for domestic and commercial
purposes where formerly supplied.

Requirements of Southern California
Gas Company and Los Angeles Gas and
Electric Corporation f£or mixing pur-
poses sufficient to comply with the
requirements set forth herein, baeed
upon artificial gas varying from 500
B.7.U. por cubic foot to 600 B.T.U.
per cudic foot, dependent upon send-
out requiremernts.

Requirenents of industrial consumers
of Southern Csliformia Gas Company
and Southern Counties Gas Company's
Long Beach district where gas fuel
is egssentiel to operation.

Requirements of Sounthern Californis
Gas Company for reforming and gas

plant operatiorn and sale for indus-
trisl purposes.

IT IS ZEREBY FURTEER ORDERED that, pending final de-
cision in the matteor, the natural gas supply of Midway Gas




Company delivered =t Glendale be apportioned between Los
Angeles Gas and Electric Corporation end Southern California
Ges Company, to be effective from and after Decembexr 1lth,
1919, as follows:
To Loes Angeles Gas and Elec-
tri¢ Corporation 16,000,000 ocu.ft. daily
T¢ Southern California Gas
Compsny A1l in excess of
15,000,000 cu.ft.
provided, that in c¢ase the total delivery of gas to the ILos
Angeles district terminal shall, due to any casuse, not be
such as to render sufficient to Southern Californie Gas Come-
pany to make available a quslity of mixed gas equal to that
produced by Los Angeles Gas and Electrioc Corporation, the
apmount shall be 80 divided as to make pogsible axn equal
quality of mixed ges oxn both systems.
IT IS HEREBY FURTEER ORDERED that:

(1) Any natural gas supplied to Los Angeles ¢&as
and Electric Corporation in excess of 15 million cubic feet
in any one day shall be supplied to it by Southern California
Gas Company.

(2) Tos Angeles Gas and Electric Corporstion shsell
pey Southern Californias Gas Company 20 centa per thousand oublic
feet for all natural gas received by it in excess of 15 mil-
1iox cubic feet pexr day from and after December 1lth, 1919.

(3) Midway Gas Company shall pay to Southern Coun-
ties Ges Company 12 cents per thousand cubic feet for all gas

delivered by Sonthern Counties Gas Company to Midway Gae Com=

paxy from the Eestern fields.




(4) Industrial consumers continuing the mse of gas
under the classification of part (¢) of Sec. 8 of this order
on Southern Californis Gas Company's system shall pay for such
gas, based upon all service rendered on amnd after Februsry 10,
1920, the rate of 30 cents per thousand cublc feet &8 specified
in Schedule No. “A-7" 0of the Southern California Gas Company,
and suck industries on Southern Counties Gas Company's Loxg
Beach csystem shall pay & rate of not less than 36 cents pexr
thousand cubic feet, as set forth in Schedule No. "2.C" of
Southern Counties Gas Compsany.

(5) On or before February 18th, 1920 Midway Gas
Company, Sounthern Californis Ges Company, Los Angeles Gas and
Electric Corporation and Southern Counties Gas Company shkall
submit to this Commiseion studies of their requirements for
additional production, transmission and distridbution facili-
ties and plans for supplying adequate service to their con-
sumexrs during the winter of 1920-192l1.

This order shall be effective until March 3lst,

1920 unless otherwise modified dy this Commission.

The foregoing Opinion end Order are heredy approved

and ordered filed as the Opinion and Order of the Rallroad
Commission of the State of Californie.
Detoed at Sen Fromeisco, California, tais _ 277
day of February, 1920.

Commissioners.




