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3EFQORE THE RAILROAD CCHAISSION OF THE
STaTZ OF CALIFQORNIA.

~==000=m=-

In the Matter of the Avpplication of
TRESNC CITY WATER COMPANY,
& corporation, to sell, and
TRISNO CITY JATER CORPQRATION, )
g corporation, to purchase the entire pplicetion No. 5208.
domestic water system and assets of
TRESNQ CITY VATER CQIPANY.

In +the Metter of the Application of
PRESNO CINY JATER CCRPQRADION

for an order sutnorizing the Lssue

of bonds.

Apvlication No. 5209.

LOVELAND, Commissioner.

C2IXNIONN

The above entitled spplications were consolidated for

hearing and decicsion.

In Application Number 5208, Fresno City ilater compsny

aske mermission to sell 511 its properties, more particulerly described
in Exhibit No. 2 attached to the peotition, to Fresno Clty Water Corpo-
ration. nhe purchasing company asks autaority to issue $350,090.oo
of its stock in paymeni forvthe properties and assume the payment of
o1l the outstancing obligations of Frespo City Water Company.

In spplication Number 5209, ac amended at the hearing, ‘
Trogno City water Corporation esks permission to execute & mortgage
and deed of trust securing the payment of {2,500,000.00 of 6 per cent
40-yoaxr bonds payable SOPtambar 1, 1959, and issue forthwith $250 00 .00
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of sald bonds, —;200,000.00 to secure funds to pay for the comstruc-
tion of extonmsions, additions and beﬁterments to plant cnd ,50,000.00
to secure funds 1o pay current indebtedmess of Fresno Ciéy Yatex
Comypany.

Prosno City Watexr Company nas an autborized bond issue of
£350,000.00, of which $298,000.00 have been iscued. £ the bonds
iscued, $6%,000.00 have been acouired for the sinking fund, leaving
$235,000.00 outstanding. fhe current lisbilities of the company,
as of November 30, 1919, aro reported at $46,357.35 and the stoek
outstanding at $350,000.00. The Yooks of the Fresmo City Water
Compary, according to the testimony, show an investment of
4635,556.76, whereas the present value of the plant is estimated at
$714,000.00. The record shows that the §714,000.00 consists of
the reoproduction cost nmew of the properties of Fresmo City Voter cémpany
as fouwnd by J.G. Woite & Company on Cctober 31, 1911, plus the cost of
extensions, additions and detterments simce that date.

As of November 30, 1919, Fresno City Water Company reports
an sceumulated surplus of $178,592.93, the larger part of which repre-
gents surplus csrnings invested in plant.

According to the record, the msin reason for the transfer.
o® the properties of Frespo City Water Coumpany, the organization of
Fresno City Water Corporation and the proposed acqu;sition by it of
the proverties of Fresmo City iater Company, is %that the present mort-
gage of ITresno City Weter Company is inadeouate to take care of 1ts
recuirenents. officers of ine company bdelieve that better prices

cen ve secured for bomds of & new company thén for bonds of Fresno

City Weter Company issued wpder & new mortgege executed by it. The

tronsfer of the properties does noi contemplate eny change in the

control of the properties, mor im thelr nanasgement or operation.
Fresno CLity Jater Corporation asiks avthority to sell

£200,000.00 of bonds and use the proceeds %o pay for the construction
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02 an office building and other sdditions and betterments described

in its Exaibit No. 3.  The office buii&{ng 1§ td hg i HIOHHIH CI&SS

mA" fireproof structure 80 feet x 100 feot elther six ox seven storfes
In height and located at Iresno and 'l'O" streets in the City of Fresno.
Such £loor space as the walter company does not require for itsown.#se,it
intends %0 Lease to San Joaculn ILight & RPower Corporation for the term
of ten years, at an anpual rental which will net the water company am

8 per cent roturs on the money invested in that portion of the building

leased to the power company. The record shows that about five-gixths

of the 2loor spsce iz the new building will De oceuplied by the power

comNany. . fhe stockholders of the water company &re large stock-
holders in the powoer company, ond they ore of the opinion that on ac—‘
count of oxpenditures which tﬁe power compeny has undertaken for the
purpose of developing additional electrical energy, it is desirable
thet the office building be constructed by the water company. The
testimony shows that o loase of similar space in & duilding in Fresno
wowld cost the power company a great deal moxe than 1t agrees to vay
the water company. A copy of the lease hag bveen filed in this pro-
coeding a& Applicaruv?  Exhibit No. 1. Inasmuch as the lease is
vetweon two public utility corporsiions, the Commission roserves the
right to modify it at any time.

mpore is on file in these procecdings 2 copy of the
proposed moritgase of Irosno City weter Corporation. A% the heaxing,
it was agreed to modiﬁpfthe proposed mortgage in several respects, and
not until the Commissicn haes been furnished with & revised copy of the
proposed mortgage cal & fipnel order be made in.this procoeding.

T herewith submit the Zollowing form of Order.

© R D E R.

Applications having been £iled with the Railroad

Commission involving the transfer of 4+ho wroperties of FRESNQ CITY

ATER COLRANY: the exoeution of & mortzaze and the issus of svock and




bonds by PRESND CINY VATHER CCRRCRLOION, & public hearing having been
held and-the Railroad Commissioﬁ voing of the opiniexn that the money,
ﬁroyerty or labor to be nrocured or peid for by such issue is reasorn-
ably recuired for the ypurpose or purposes Specifiéd ir this Qrder,
ané that the exnenditures for Such purpoce or purposes are not in
wnolo or 1n part reasonadbly chargeablo to operating exponses or to
incormo;

I7 IS ERIBY QRDIERED thet FRESKC CITY FATER COLRANY Te,
aué 1% is herevy, authorizeé to gell and transfer 0 TRESNO CITY
VARER COR20ZANION all its provorties, more particulurly describved
ir Exhibit No. 2 sttached to the petition in Lwnplication No. 5208.

IT IS HEIREEY FURTAER ORDERED thet TRESNO CITY WATER
CORP0RATION Ve, and it is heredy, grantéd authority to issue
$350,000.00 of stock in paymont for the yroperties of IRESHO CITY
TADER COLPANY, and assume all the obligations of that company, and
t0 issue $230,000.00 of its & per cent 40-yesr bomds, provided that
none of said bonds be issued until the Commission by supplemental
order has cuthorized TRESHO CITY WATER CCRPORATION to execute & mort-
gsge securing the peymont of sald bonds.

I IS HIRESY PURDTHUER ORDERZD that FRESNO CIZY WaATER
CORDORATION Dbe, ond it it heredy, grented suthority to enmter imto
o lease substantially in the same form a3 the lease Jiled in this
yroceeding and marked Applicont's Lxhibit No. 1, -1t belng uanderstood
that the Commission reserves “he right to modify suckh loease at any

time it may deem such modification necessary.

mhe authority herein granted is upon the following

conditiorns, and not otherwise:
1.-=The bozdc herein suthorized shall be sold by ITresno CLity water
Corporation at not less thar 92% per cent of their Lface
value nlus accrued interest.
2.--Tho proceeds from the ssle of $50,000.00 of bonds may be used
t0 pay currext indebteodness of'F:esno City Water Company,

the payment of which is being assumed by Fresno City
b




Water Qorporation.

3.--The proceods from the sale of $200,000.c0 of bonds may be
used for thg construction of extonsions, additions
and bhettermonts deseribed Lz ayplicant’™s Exhivit

No. 3.

4,-=The consideration at which Fresnmo City wWater Company is
herein authorized to sell =nd tranéfeé its §r0per-.
ties shall not be uxzed before this Commission,
or cxy other public body, as fixing a value of
sald properties for rate-making or any purpose

other then the transfer herein authorized.

5..— Fresno City Water Company and Presro City Water Corpors-
tion shell submit to the Reilroad Commission for
spproval o copy of all book exniries relating To
the transfer and acouisition of the properties

referred to herein.

6.~= Fresno City Water Corporation shall keep such recoré of
the iscue and sale of the stock and bonds herein
authorized und of the disposition of the ﬁroceeds
as will enable it to £ile on or before the twenty-
212t day of each month a verified report as re-
quired by_the Railroad Commission*s Gezeral Order,
Number 24, which order, in so far as applicabdle,

is made & part of this Qrder.

7e-= The gsuthority herein granted will not become offective

wntil Fresno City VWater Corporation has paid the

fee proscribed in the Public Utilitles Act.
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8=~ The suthority herein granted will apply only
to such transfer as may be made and to suck
stock and bonds as mey be issued on or before

October 1, 1920.

The foregoing Opinion and Order are hereby approved
and ordered filed ac “he Opinion and Order of the Railroad

Commission of the State of Californis.
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Dated at San Francisco, Celifornia, this /O ~—

day of Pebruary, 19z0.

Commi s8Loners .




