
• , . ., , :Cecisioll No -_7/1) 7 
/ ,~"' ....... ' • ...; ...... : '.j 

BEPOP.E ;::s:::; P~UI30.AD COlruISSION OF THE 
STATE OF CALIFOP.EIA. 

---oOo~--

I~ the Matter of the Application ot ) 
FR:SS~O CI~Y WA~ER COMPANY, ) 

a corporation, to sel~. and } 
J!'RESNO CIZY :1A~ER CORJ?O&'\.~Io:~r. 1 

a corporation, to purc~se the entire) 
domestic waver system and assets of ) 

PRESl'lO CI'XY ~·/AZE3. COMPANY. ) 

In the M~tter of the Application of ) 
P3.ESN OCI~Y '~JA~:sR CCREO~ION ) 

tor an order authorizing the issue ) 
of bODds. ) 

- ... - ~ 

toVEL~~, Commissioner. 

0. ::? I N ION. - ......... ----

Application No. 5208. 

~he abo"t"EI entitled aPl?11cat1oXls wore consolidated for 

hearing and deciSion. 

III l~::?plice.tiO:O number 5208, ~resno City water Com:pany 
. 

a.$~S ?ermissioD to sell ~11 its properties, ~ore particular17 described 

iII Exhibit No.2 attached to the pet1tiotl, to Fresno City :1ater Corpo ...... 

ration. The purchasing company asks authority to issue $350,000.00 

of its stock in payment for the properties ~d assume the payment ot 

all the outstanc..1ng ocligatio:os of Fresno City water Com:pe.XlY· 
In ~pplication Number 5209, as amended at th~ hearing, 

Ji"re S.D 0 City ~'!~ter Corporation asks permission to Gxecute So mortgage 

and deed of trust securing the payment of $2.500.000.00 ,of 6 per. QeIlt .. 
40-Y6sr bond s payable September 1, 1959, and issue forth\vi th $250 ~O_oc 
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of said bOIlds, -4200,000.00 to secure fun,as to pa"$' tor the COllstruO-

tioD of exto.csions, additio:as arlO. betterments to plant @d :[;50,000.00 

to secure fund.s to pay ourrent indebted.cess of FreSIlO Oity Water 

Company. 

Fresno City Water Company has an authorized bond issue of 

~50,OOO.oo, of which $298,.000 .. 00 hav~ been issued. Of the bonds 

issued, ~63,OOO.oo have bee~ ~oquired for the sinking fund, leaving 

$235,000.00 outstanding. The ourreIlt liabilities of the oompany, 

ss of 30vember 30, 1919, aro re~orted at ~46,357.35 and the stook 

outstruJd1ng at :;ii350,000 .. oo. The books of the FreSDo City Wa.ter 

Compn.:oy, according to t·he testimoIly, show all investment of 

t535~556.76, whereas the prosent value of the plant is estimated at 

$714,000.00. The record shows that the ~714.000.00 cOIlsists of 

the re~roduction cost new of tho pro,erties of Fresno City w~ter Company 

a.s found. by J.G. ~Aite & Compa.cy on October 3l, 1911, plus the cost o~ 

extensions, additioIlS aDd betterme~ts since that date. 

AS of November ZO, 1919, FreSIlo City Water Company reports 

all aoc1l.mulated surplus of ~~17a.592 .. 93, the l$rger :part o·f which repre-

sents surplus earnings iDvosted in plant. 

According to the record, the ~n reason for the transfer 

of tAe properties of Fresno City Water company, the orgaDization o~ 

~resno City Water Corporation aDd the proposed acquisition by it of 

the propert1'es of :sTeeno City riater Company, is that the present mort-

ga.ge of :J'restlO City water Compa.ny is inadeq.uate to tllke care of :1. ts 

re~uirements. Officers of the company believe that better prioes 

can be secured for oODas o~.a. new company thaIl for bonds of Fresno 

City ~';o.ter COm,paIly issued under D. Ilew mortgage executed by it. The 

traDsfer of the properties does Ilot COtlte·mplate aD.y ohange in the 

oontrol of the properties, nor in their management or o:per~tion-
~res:a.o City ·;{o.ter corporation asks $,uthori ty to sell 

~~~OO,OOO.oo of bonds ano. use the proceedS to pa.y for the construction 
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o~ an office building and other sdaitions aDa betterments described 

iD its X~bit No. z. 

1%1 bcisht &.CIa looated a.t Sres:ao SXld t~ort streets ill the, City of' FrosllO. 

Suoh ~lcor space as the wat~r oom:pc.ny does not require for its own \us.e,i t 
i~te~ds to lease to San Joa~u1n Light & ~ower corporation for the term 

o~ tell years. at Sll atlZlual rental which will net the water ooml'aDY e.n 

S per ee~t return on the money investod in thAt ~ol"tion of the building 

~eased to the power oom~any. ~he record shows that ~bout five-sixths 

o~ the floor space in the new building wlll be occupied by the power 

~he stockholders of the water company ~re large 'stoek-

holders in the power comp~ny, ~d they ~re of the opinion that on ao-

CO'Wlt of' oxpe.octitures which the po.wer .compsZlY has UZldertaken for the 

purpose of developing additional electrical energy, it is desir~ble 

that the office building be construoted by the water oompany. The 

testi~ony showa that a lease o~ similar space in s building in Fresno 

would cost the power company s great deal more thsn it agrees to ~ay 

the w~ter company- A copy of the lease has'been filed in th1a pro-

Exhibit NO .. l. Inasmuch as the lease is 

between two public utility cor~orations, the commission roserves the 

right to modify it at any time. 
~here is on file in t~ese proceedings So copy of the 

proposed mortgage of Prosno City ~ater Corporation. At the' hearing. 

it wa.s s,5'l"eed to modij:r the proposed mortg~e in severa.l respects, and 

not until the COl:'.:t~.:Ls.~;.ic.a bas 'been furnished with So revised copy of the 

proposed tlortgS¢e ce.:: I.:;. final order be lD;.:).de in this proceeding .. 
I herewith submit the following form of Order. 

o R D E R .. 

~pplicatioIl$ having been filed with the Railroad 

CO::mUssion involving the tr8.I'.Is:for of tho :)roperties of ~.ESnO CI~Y 

':!AZZR CO!.D?lJ.~Y; the exocution of a mortgo.SEl and the issue of stock aDd 
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bO:lds by PRESNO CI~Y ',,~~~ CO:\:?OR .. :"~ION, $. public heari.l'lg haVing been 

held and-the Railrocd CODmdssion being of the opinion that the money, 

property or labor to be ~rooured or p~1d for by such issue is re~son

ably requireci for the ,urpose or purposes specified in this Order. 

and thut the eXgeDuiturcs for ~uch purpose or purposos are not in 

~hol0 or in part rO~30nably ch3:so~b10 to operating exponses or to 

inc 0)':;0 ; 

aDd it is hercoy, ~uthorized to sell ~nd trans~er to FP~SnO CITY 

J~=ER CO~:OR~~IO~ all its proporties, ~ore porticul~ly desoribed 

1~ Exhibit No. 2 att~oned to tho petition in APplication No. 5208. 

CO??ORA:'IO:: oe, :J.!ld it is hereby. gro..oted o.uthor1ty to issue 

~Z50,OOO.oo of stock in ~aymont for the ,roperties of ~P~SNO CI=X 

:lA=~ ~~A!~Y. aDd ~ss~e all the obligations of that company, ~d 

to issue ~250)OOO.oo of its 0 DOl' cent 40-year bo~ds, provided that 

Done of said bonds be issued u.~til the CommiSSion by sup~leme~tsl 

order has cu.thorized ?E:SSl~O CITY ·.1A.~1£ C~J?O~ION to execute eo mort-

gage secU!'ing the p~ymo.nt of said. bOJ:ld.s~ 

COP~O~ION be, and it is hereby~ gr~nted authority to enter into 

0. lease substanti~lly in the same form as the leaso :ileo. in this 

proceeding and m~xked Applic~ntts Zxhibit No_ 1, -it being ~derstood 

that the CoCQission reserves the right to modify such lease at any 

time it may d.eem such moaification necessary. 
~he authority herein granted 13 upon the following 

conditions, and not otherwise: 

l.--~lle bo.edz herein au.thorized shall be sold 'by ;?resno City water 

Corporation at not less tl~ 92t per cent ot their faoe 

value plus accrued interest. 

2 .. --,:!he prooeeds from the ssle of ~~50,OOO.oo of bOllds Il'lSoy be used 

to pay current indebtodness of 1resno City ITater Company. 

the ps.yment of which is beins o.ssumed by ~resno Cit~ 
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-,Tater c,¢\rporation. 

3.--':he proc oedo· from the saleot ~)200,. 000 .00 of bonds msy be 

used for the co~struction o~ exto~sioDe. additions 

and betterments desc~ibed in spplicantrs Exhibit 

No. 3~ 

4.--The consideration a.t which Fresno City ·~/a.ter C.O:D.)?e.ny is 

herein authorized to sell and transfer its proper-. 

ties shall not be urged before this Commission, 

or cny other publio bOdy, as fixing a value of 

said properties for :r:~te-mski!lg or ~y purpose 

9ther than the tra~sfer herein o.uthorize~. 

5.-- ]1rasno 01 ty 'l'l:J.ter COtlpany and Fresno C1 ty Wo.ter Cor:por~

tion shall submit to the Railrosd COmmission for 

~pproval a copy of all book entries rolati~g to 

the transfer and a,cq:u.isi tion of the properties 

referred to herein. 

5.-- Fresno City water Corporation sha.ll keep such recorCl of 

the issue aDd sale of the stock and bonds heroin 

~uthor1zed and ot the dispositio~ of the proceeds 

as will e~ablo it to tile on or before the twenty-

fifth day of each mODth a verified re,ort as re-

quired by_tAO Railroad CO~SSi0DlS Ge~ernl ordor, 

;t.1'1.lDloer 24, wAicA order t in so far as a.pp11cable~ 

is me.de $. pert of this Oreler. 

7.-- ~he authority herein gr~ted will not become effective 

until Fresno Oi ty \'Ie-ter Corporation ha.s paid the 

fee prescribed in the Public utilities Act. 
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8.-- ~he authority hereiD granted will apply only 

to such transfer as may be made and to such 

stock and DODds as ~y be issued on or before 

October 1. 1920. 

The foresoiDg Opinion and order are hereby approved 

snd ordered filed $Z the Opinion and Order of the' Railroad 

Commission of the State of California. 

D~ted at San Francisco, Ca1iforDia, this /0 ...-.;,----
day of February. 1920. 

Commissioners. 


