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Decision No .. 7111 • 

BEFORE TEE RAILROAD CO~SSION OF 
THE STATE OF CALIFORNIA 

---000---

ID the ~att~r of the ApplicatioD of ) 
i7ESTERN MOTOR TRANS:?ORT COl!?ANYJ ) 

a corporation, for authority to 3ell ) 
and issue 3150 s~es of its capital ) 
stook; a=d ) 
In the hlStter of the Application of ) 
WES~~~ lIiOTOR ~;S?ORT CO~.ANY, ) 
a oorporatio~, to purcnase the fran- ) 
ohises, right~ equipment aod property ) 
of the auto stage line owned and ope- ) 
rated by ~[ .. A. G-e.otry, for the transpor-} 
tation of passensersJ for hire, between) 
Vallejo and Sacramento and between liapa) 

§jff SQaERill~nuO ffUflulBn, 1 

Appl1Ca.tioD 
Number 
stM. 

- -- - - - ~ - ~ - ~ ~ ~ ~ 

SanborD & Roehl p by A.B .. Roehl, f~rapplic~ts. 

o 1> I N ION. 

ii'ESTERN IIIOTOR ~t.A.:~SJ?ORT Cm.::PANY a.sks £l,uthority to purchase 

operative rights and automobile equipment from W .. A. ~ntry, who is en-

gaged in ~ra.osportiDg passen~ers by automobile stages between VallejO 

aDd Sacra~ento, and between Nape and Sacr~onto Junction; and to issue 

3,150 shares ($315,000 pa.r value) of the stook for the purposes herein-

after indicated. W.A. .. Gentry joins in the application in so far a.s it 

applies to tho sale of hig property. 
A public hearing was held in this matter in San Yranciaoo 

before Examiner westover .. 
7lestern !\~otor ~ra.Zlsport company was organized on or a.bout 

August 16, 1919, with an authorized stock issue of $500.000. divided 
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into 5,000 shares of the par value of $100.00 each. stock ill the 

smo~t of $40,500 has been issued aDd is outstaoding_ ~he com~any 

DOW asks permission to issue aauitional stock in the amount of 

00315,000.00. It proposes to issue $1.:5,000.00 of the stock to AV8ll 

J. ~iora, its president, as compensation for servioes in promoting, 
orgaDizing and developing its business, and sell ~300,000 (3,000 shares). 

at $75.00 per share, and use the proceeds for thefollowiDg purposes: 

~o acq,uire property and rights from Vf .. .P .... Gentry, ••• $ 20,000 
~o acquire 26 additiol:lal stages ....................... 150,000 
To acquire additional shop e~uipment ••••.•• _ .• _ •.• 20,000 
~o use in developing and extending its bUSiness, •• 35,000 

~otal, ........................... ~~2D.OOO 

III regard to the'issue of ~15,OOO of stock to AveD J. Hanford, 

the only testimony offered was to the effect that Mr .. RaDford had ori-

- ginated the enterDrise, had made a number of trips to the central and 

southern ~ortions of the state investigating the stage business in 

general, but had kept no record of the time devoted tc the work nor 

the cxpe~ses incurred by him in connection tAerewith. ~e record. 

ShOW3 that tho worl: referred to was per!or~ed during $. period of from 

12 to 15 months prior to the hearing in December, 1919. troxing this 

period • ..;,ven J. Eanford, O.H. Alatt o.nd P.:ri. Everman organized Oakla.nd..;. 

Vallejo ~rans1t i:;ompany, a co-ps.rtllership, whioh aOCluired S,1ltotlo'b1lea 

and esta.'blished and operated atl_auto stage businesa between Rodeo arld 

Oe.kland. In Deoision No. 6848, dated November 15, 19l9, the Ra1lroad 

Collllllissio.tl authorized Oakla.ncl-vallej .. o ~rs..nsi t CompaIlY to sell its pro-

:parties aDd 'bu~iness to, Western Motor ZL"'ansport Compatly in exchange 

for $40,000 of stock • ~'e rostter of' orSaIlizatioXl an.d other exponses 

. o~ the partnership were considered in Decision. No. 6848, to whioh refe-

rence is hereby msae, and we do not believe that the evidence 'be~ore 

the Commission warrants the issue of any additional stock for purposes 

other than the acquisition of actual pro,parties, and therefore t that 

portion of this application relating to tho issue of stock for promo-

·tion services will be den1ed& 
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In Decision No .. 6837, dated November 17, 1919, the Com-

mission a.uthorized Baughman Be Lycke to transfer to IV.A. Gentry cer-

t~in operative rights~ ~he record shows that at Do cost of ~15,OOOt 

W.A. Gentry purchaSed from EaughmDll & Lycke 3 a.utomobile stages and 

equipment. Sillce then, ';{ .A. Centry has acquired e:a add1 tional automo-

bile stage alld equipmellt worth approximately ~;5.000. The Vlesten 

llotor ~a.nsport Compa:ay illtends to aoquire -.I~A .. Ge:atryrs automobile 

stagesa.:ad eqUipment at all a.greed cost of $20,000 ill cash 
','{estern hIotor ~rSJlsport CompaIlY asks pertlission to issue 

stock to purchase 25 new a.utomobile stages at an est1matedcost of 

~150,OOO. The stages will have a. seating capacity of 18 passengers. 

~he oompany proposes to put 6 of them O%l the run between Vallejo and 

Saoramento, 11 between Oakland and Richmond and 8 between Oakland and 

Rodeo. Between the latter two pOints, the company is now operating 

5 stages. ~o show the need for additional automobile stages to take 

care of presellt traffiC, cr that to be e:~ected.in the near future, 

i'/ester.n Motor Trsnsport Compa..oy has submitted si.oce the heariIlg an 

exhibit showing tha.t since June, 1919, the company's predecessor in 

interest, Oakla.od-V~11ejo 1~aosit Compan~, oarried between onklend 
and Rodeo 8,857 passengers, of which 1,280 were oarried in hired oon-

veyances, and that during )ovember, 1919, 1,360 passengers out of a 

totsl of 9,613 were carried in hired conveyaDces. ~he record shows 

tha.t the :aumber of passengers carried during these months is fairly 

ty:p1caJ. and indicates that about 15 per. cent of the passenger~ were 

carried in hired conveyances.. Prom December 15 to December 22, 1919, 
aocording to the testimoIlY, 794 passengers applied for tr~sportation 

between Oakland ~d Richmond, of whom about 30 per oent oould not be 

accomnola ted. On the Gentry lines, for the ~onth ending December 

17, 1919, 9 per cent of the applicants (total applicants 1,303) were 
refused acoomunation because of lack of equipment. Unless all appli-

oants for transportation are taken care of, it cannot be said that the 

public is being properly served- We are satisfied that the western 

Uotor ~aDsport Company should acquire additional equipment. but it by -.3- :':.!. 
t _>, i 



DO means follows that it is necessary for it at this time to purohase 

25 additional stages. 
The officers of the company believe that they can great17 

stimulate stage travel by improving the service between Oakland and 

Sacramento so as to iDclude two round-trips daily aDd by modifying the 

time schedule so as to better sorve the public. TO give this im-

proved service, provide for heavy travel we'~-ends and ho11da~ and 

for part of the equipment being idle ~t times while UDder repair. we 

consider that 15 additional stages will ,be ample at this time. The 

matter of purchasing additional equipment, if and when needed. can be 

covered by a supplement~l order or orders herein to the extent that 

the issue of stock is asked for in this application. 
The estimate of the cost of shop facilities 8Jld equipment 

1ncl~d1ng oil and gasoline storage and pum~ing facilities, appears to 

be reasonable. 
As to the ~;35. 000 of addi t10nal oapi tal to be used in 

. developing a.nd extendiIlS the bUSiD8sa,t:be;'cc>m.patlY proposed at the hear-

ing that sales of stock for this purpose should only be authorized as 

needed through supplemental orders to be issued by the Commission. 

"~1es~ern M.otor TraIlsport Compa.%ly asks permission to sell 

its stook at 475.00 per share. The testimony herein, however shows 

that Oakland-VallejO ~rc.osit Com:pa,ny. whose properties have beWl ac-

quired by Western M.otor ~rs.nsport Company, 8al"Xled 8 per cent on a 

$100,000 valuation, though its investment was considerably l~es. we 
are in no way passing upon the value of the stook, but are of the 

opinion tha.t the testimony herein does not warrant this Commission to 

permit WesterXl'Motor Tra.nsport Company to sell its stock at a figure 

as low as ~75.oo per share. In this connection, attention may pro-

perly be called to Decision ~o. 23S5, da.ted ~!ay 12, 1915 (Vol. 6, 

Opinions and Orders of the Railroad COmmission, p. 928-9), whioh de-

oision was written by ~esident Edgerton, in whioh he uses this 
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lal'lguage : 

"It would oe extremely unfortunate it the 
idea sAould become loaSed in the public mind that 
Commission authorization to issue stock entails & 
recogJ:li tion or 'belief' on the part of the COlXld.SSiOD 
that suoh stock is necessarily a good inveetment. 
:he :ublio utilities Act does not contem~lste that 
the Commission shall exercise allY such fUnct10~. 
It does contemplate that the Commission shall, in 
the exercise ot its duties, see that the utility 
receives an adequate returJ:l for the stock which it 
issues * * * * * * ~ ..... I. ii ... t 

~t ~a been tno ~1m o~ the Co~ss1on, as 
far ~s ¢¢~d reasonab~y be dono. to ea~ogu~d tho 

,1 S31leS of e'tocks atld Donds. It has never pretended 
to say that stocks and bo~as whioh it authoriz$d wor$ 
;aooossa.ri~y good stocks a.cd bonds ~or a.;a 111t"lld1:o.g 
investor to buy. On the cOXltra.:ry , it has s)?ec1fi- , 
cally and repo~tedly stated that stocks ~d bonds issued 
upon Comro1ss1on author1z~t1o.tl must take their plaoe in 
the financial world with stocks and bonds heretofore or 
hereafter issued, ~dwere, there~ore, liable to the 

same eQo~omio laws to whioh all investment is neoeSSa-
rily subject. ~here is no guarantee 'by the state. * * I\Ctl' 

~very stook ~d every bon~ isaued with the 
authorization of this Co~ss1on should, by the in-
vesting :publio, be subjected to the SDJne sc:~ut1nY' and 
to ~he samo test as any other stock or bond~ which might 
be aVailable on tho market for public puroha~o.rr 

~ comments upon this subjeot are not intended 
to rofer to any particular corporation." 

" 

o R D E R. 

"::ES~EP.N ~ro~O:R TRANS:?ORT C01rPANY and VI.A. ~ENTRY haVing 

applied for o.uthori ty to transfor property, to' operate aD. auto stage 

line for the transportation of passengers and to issue stook. as more 

fully desoribed hereinabove, a public hearing having 'been held. and 

the CommissioJ:l being of the opinion that the money, property or labor 

to be procured or paid for by such 1ssue of stock as i8 herein autho-

rized is reasonably required for the purpose or purposes specified in 

this order, aDd that the expenditures for such purpose or purposes are 

not in w~ol. or in part reasonably ,chargeable to operating expenses or 

to i'Dcome; 
IT IS HEREBY ORDERED that the applioat1on for the transfer 

of the 'Pro!,orty and. o:perat1ve rights of W ... A. Gentry to ~.,estern lI1otor 

z.rane'Po~t CompaDY oe, and it is hereby, authorized, subject to the 
~- 31 



~ollow1Dg conditions: 

!.-- W.A. Ge~try shall immediatoly oanoel all his tariffs and sohe-

dules now on file with the Railroad Commission, suoh 

canoel~tion to be in acoordance with the ~rov1sioDS 

of General Order No. 51 and other regulations of the 

Commission. 

!.-- ·,{estern Motor ~ransport C.ompallY. a. corporatioD, shall ~11e 1n 

its OWll name tariffs aD.d time sohedules, or to adopt as 

its O\V,O the tariffs end time schedules heretofore filed 

by said '/o/ .. A. Gentry, all rates a.nd fares to 'be the same 

as those heretofore filed with this Commission by said 

W.,A. .. Gentry .. 

~.-- ~he rights and privileges. the transfer" of whi0h are hereby 
authorized, may Dot hereafter be assigned or transferred' 

unles's the written consent of the Railroad Commission to 

suoh transfer or assignment has first been seoured. 

i--- No vehiole may be operated 'by Westerll Motor Transport Company. 
, . 

a corporation, unless such vehicle is. owned by said Wes-

tern Motor ~r~sport CompaDY, or is leased by it ~der a 

contract or agreement on a basiS satisfaotory to the Rail-

road CommiSSion. 

IT IS EEREEY FURTHER ORDERED that ~'lESTERN MO~OR !rRANS-

~ORT CO~~y be, and it is hereby, authorized to issue and sell 

$153.000.00 par v~lue of its co~non capital stook, subjeot to the fol-

lowing conditions: 

A---

B ...... 

Stock herein a.u.th.orized sha.ll be sold 1>:r western Motor 

Transport Compa:n:r for oash at not less than 85 per oent of 1ts ' 

par vslue net to the company. 
The proceeds realized from the sale of the stock here1n 

authorized shall be used for the folloWing ~urposes: 
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~o acquire from ~.~. ~ntry the property . 
desoribed iD the petitioD, •••••• $20,OOO 

~o aoquire additiQnal Shop equipmetlt 
described in the petition, •••••• 20,000 

~o ao~uire 15 additional stages to be oonstruo-
ted along tho linea set forth in the 
petitiotl and testimony herein, ••••••••••••• 90,000 

Q.___ :Iostern l~otor Tro.nsport Company shall keep suoh reoord of' 

the issue ~d sale of. stock herein authorized and of the dispoSi-

tiOD o~ tho proceeds ~s will onable it to ~ile Otl or before the 

twenty-fifth day of each month a verified report as required b~ 

the Railroad Commission's Genora~ Order Number 24, which order, in 

so far as applicable, is made a part of this order. 

~.__ The authority herein granted shall a~p11 oDly to suoh stock 

as cay have been issued OD or before six motlths from the date hereof • 

. .. , ~. 

IT- IS '9E:'R.EEY FUR~'qER O:EIDERKD that. that portioD of the ' 

~pplicatioD requesting authority to 1ssue 150 shares of capital stook 

for compeDsation for services reDdered in connection with the promotion 

and orgs..niza.tioll of' western 1!ot or TraDsport CompaDY be, and 1 t 1 s 

hereby, d.enied.. 

' .. ~ 
at S8Jl Francisco, California, this _.1-...-,!--___ da.y 
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