DeciSionvNo. Z({ 8

ZPORE TEE RAIZRCLD COMISSION OF TEX STATS OF CALIFORNIA.

In the Katter of the Application of )

American Warehouse Company, )

Los lingeles Terehouse Company, b

Pacific Commercisl Warehouse Compeny.)  ipwlication No. 5196.
Shettuek & Nimmo Wereaouse Compeny, ) -

Sexta Fe Warehouse Company )

Unlon Terminal Varehouse Compeny )

to Ilncrease rstes. )
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BRUNDIGE. COMMISSIONER:

ORPINIOQOXN

Thic is aon eppiicetion.under the provisions of Section €3
of the Zublle Ttilitles act and Rule Fo.7 of this Commiscion's Gex-
eral Order No.6l, by the .[merican Tarehouse Compeny, Los ingeles
Yorenouse Compeny, lPacific Commerclal Tarenouse Comperny., Senta Fe
Werezouse Company, Shettuck & Nimmo Warohouse Compony and Unionlmerm-
inal Werehouse Company for suthoriiy to Lncrease by 50 mer cent all
lobor charges, both general and special, now carried in Tarehouse
Pariff €.2.0.50.2 of tke different companies. AL the.applicants
are engeged in the gemeral warehouse, storage and forwarding dusiness
and, in adaitioﬁ, are employed in other activitiqs more ¢xr loss
cornected with tho waxehouse business. The labor asndling charges
now assessed spproximete 25 cents ver ton; tho rates proposed will
bring the gonorsl average to ¥7% conts ver ton.

In justificetlon for tho advences the application alleges
thav since Lpril 5, 1919, the dete rutes now being assessed were made
oifoctive, wages of dey laborers have increased 374 per cent end their

efficiency decroased 124 per cont.




A hearing was held In Los Angeleé December 30, 1919.
The tostimony of all the witnesses was mainly to the effect that
overeting costs heve meterielly advanced during the nast year and
that experience has proven tho lebor handling cherges to be uwnremun-
crative.. Tccts had boon made to cover short periods of time, showing
expenses and revenwes for hendling specified commodities at several
ol the warehous;s and whilo these tests demonstrated, as to the
vaxrticular commodity haundled, that the cost of labor was greater
than the labor handling charges collected, they were not sufficiently
conplete to positively demonstirate the actualflnané&dlxnsults g
continued over s long period of time.

Undexr dete Merch 22, 1919, Decision XNo. 6209, in

bspplications Nos. 4331 to 4336 inclusive (Opinions and Orders of the

Rellroad Commission of California, 16-577), these applicants were
guthorized to re-publish their warehouse tariffs, making them more
comprehensive, segregating tho commodities inte classes, revising

the storsge rates and meking Separate charges for the labor sexrvices
a8 distinguished from othor warehouse charges. In Decision No. 6209,

Supra, the Commiscion said:

"lhe testimony shows that warehouse omployees who

in 19156 were pald $2.25 for nine hours' work now
recoive $3.50 for an eight-hour dey snd from {4¢.00
0 $4.50 for & nime-hour Say. In othor cases the
hourly wege of 20 to 25 conts paid in 1516 has

been advanced 40 to 50 cents - & totel increase of
100 pexr cent. The comperative inefficiency of
werenouse labor obtainable in 1918 is. also, saccord-
ing to the testimony, an indisputable fact. Qther
operating expenses, such as clevator imspection,
compensation insurance, light end power, and reovair
meterials, heve increased to an wausual figure. the
price of certain essentliel warshouse equipment
having almost doubled.  Although the volume of
warehouse business ld Loc Angeles for the year end-
ing December 31, 1918 was admittedly greatexr than
evexr defore. it was obviously sbnormal end mey not
be Safely depended upon for the future:; the in-
croesed ¢ost of operating, however, will not subsisde
abruptly, if at all.™




The testimony in the iInstent procoeding differed but
1ittle from that given in the former, and while operating costs
have increased to some extont ot certainm of the werehouses. no
compelling proof was offeroed thet there had beoen o genersl increase
slnco tae decision weas rendered lerch 22, 1919. The contention is
made that the rates establiched for laver as distinguishe& from the
rates for storage were not carefully analyzed and were msde much
lower than the conditions justified.  Attormey for applicants
entered the statement that a careful study was now being made of
all the rates, charges and practices of the Lot ingeles warehouse
companios and that within the very near future ayplications would
bo presented for further re-sdjusiments wherever found necessary,
including & complete revision of the labor handling charges.

4c heretofore steted, the present lebor handling cherge
1S 25 conts per ton and while the testimony end exhibits presented
to tvhe Commission in this proceceding did not positively demonstrate
wahat would be the correct rate for the sexvices wnder discussion, it
bas been cloarly proven that 25 cents ver ton is below the actual
cost of the labor without taking into consideration overhesd experses

connected therewitk, such az salaries of superintendents, cost of

egquipment and sSupplles, and 1s much lower than retes for similar

cnaxrges at other placaé.

£lter glving cereful consideration to sll of the testimony,
I am of the Opinibn that the lebor handling rates of approximately
25 cents per ton now velng asceszed by these applicants is unromuner-
vive &axnd that rates based on 37% cents ver ton are Just and resson-
able. The appllcation should be granted amd I submit the following

form of order.




Anerican Tarehouce Compény. Zos ingeles TWarehouse Company.
2acific Commercial Verehouse Company, Shattuck & Nimme Tarehouse
Cormpary, Santa Fe Tarechouse Company and TUnion Terminal Tarehousse
Company having applled to the Rellroad Commission for authority to
inerease by 50 per cent the labor handling rates now published in
Torenouse Tariff C.R.C.No.2 of the different aprlicants, & public
heaxring having been held, the matter having been submitted and
being now ready Ior decision, the Rallroad Commission f£inds a3 a

fect that the labor handling rates mow in effect at the various

warehouses involved in this proceoding are unremmnerative, uwnjust

and unreasonable and that rates 50 per cent higher than those now
in effect are just and reesonable Loxr the service.

Basing 1ts order on the foregoing finding of fact contained
in the opinion preceding this order,

IT IS ESREBY ORDERED that the imerican Warohouse Compeny,
Loz Angeles Tarehouse Compeny, Pacific Commercisl Warehouse Company,
Shettuck & Iimmo TWarehouse Conmpany, Sants e Warehopse Company and
Tonion Terminel Warenowse Company ve and they are hereby aunthorized
to publish snd f£ile with the Rallroad Commlsslion not later than
tﬁenty (20) dsys from the date hereof the ratec herein found to be

just and reasonable.




The foregolng opinion and order are hereby approved and
ordered £iled as tho opinion and order of the Reilroad Commission

o< the State of Californis.
/o
Dated at San Francisco, Celiformia, this Z[ day of

?pbw . 1920.
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Caa&nmissione re.




