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Decision No. //2 §

BEFORE TEE RAILROAD COMMISSION OF
STATE OF CALIFO=NIA.

In the matter of the applicetion of
SPRING VALLEY WATER COMPANY, &
corporsation, for authorization to

)
)
)
£3088 IIOLISR0CT T0teS, 10 emeatte | hoslieetlon mo. ssoJZ
)
)

8 ¢ollateral trust agreement, and
to pledge bonde thereunder to zecure

sald notes.
F. P. Muhlner, for applicant.

IOVETLAYD, Commissioner.

C2INIONX

. SRRING VILISY WATER COMPANY asks permission to exe-
cute o collateral trust agreement to cecure the payment of
$2,500,000. o2 three year 6% notes due March 1, 1923, issue and
sell said notes for not less than 99% of their face value exd

acerued interest and issue and pledge $3,250,000. of its general

mortgage 4% bonds due December 1, 1923, to secure the payment of

tze notes.

.Lpplicant reports that it hsus issued $3,600,000. of two
year 6% notes dwe Maroh 1, 1920, under the authority granted in
Decision Number 5127, dsted Fedruary 11, 1518(vol. 15, Opinions
and Orders of the Reilroad Commission of California, page 247.)

It ig for the purpose of paying in pert the $3,600,000. of notes
that applicant asks permission to issue and sell at this time

the
$2,500,000. of notes. Applicant reports that remsinder of the




money necessary to pay the outatandiﬂg notes, will be obtained
tarough the sale of securities held as investments.

Attached to the'applioation and marked "Exhibit A" is a
copy ©of the préposed collateral trust agreement under which the
2,500,000, of notes aée to be issued. In this agreement the
compaﬁy covenants that 1t’will at all times keep on deposit with
the Trusteo such an amount of its general mortgage 4% bonds as
will permit the Superintendent of Banks of California to declare
the notes legal investment for Savings Banks. The $3,250,000. ofv
bonds which applicent asks vermission to pledge forthwith is more
toen sufficient to have the notes declared legal investments for
Savings Banks in so far as the uwarket price of the bonds is a de-
termining factor, but some margin should be allowed to cover a
possible decline in tae market price of spplicant's bonds. Thile
I ax willing to recommend that =zpplicant be permitted to execute
& collateral trust agreement substantially in the same form as
that filed in this proceeding, 1t should be understood that the
approval of such recommendation by the Commission in no way commits
tae Commission to suthorize the issue of more than $5,250,000. of
bonds es security for the payment of the $2,500,000. of notes. If
it should become necessary to deposit additional c¢ollateral, the
metter of issuing bonds for that purpose, will have to be taken
up in & subsequent proceeding.

I herewith submit the following foram ¢of order:;-

QRDER |

SERING VALLEY WATER COQMPANY, heving applied to the Railroad
Commission to execute a collateral trust agreement, to 1sBue noteé
end bonds; & public hearing kaving been held; and the Railroad
Coumission being o2 fhe opinion that the money which applicant in-
tends to obtain through the issﬁe of the notes and bonds is reason=-

ably required £or the purpose herein stated, and that the expendi-

tures f£or such purpose are not in whole or in part reasonably charge=-

able to operating expenses or to Iincome:

2=




IT IS EEREBY ORDERED, that the Spring Valley Weter Coupany
be, and it is hereby anthorized, to execute & collateral trust
agreenent, substantially in the same form os the collateral trust
agreement attached to the petition herein and marked "Exhibit A":

I7 IS EERERY FURTEER ORDERED, that Spring Valley Vater Come
pany be and it is heredby euthorized to issue the $2,500,000. of
three year 6% notes dwe March 1, 1923, referred to in said col-
lateral truct agreement and to issune and pledge a8 security for
tae payment of said notes, $3,250,000. of its general mortgage
4% bonds.

The authority herein granted is upon the following condi
tions and not otherwise;-~

1. The notes nerein suthorized to be issued shall be

s0ld by applicent for not less than 99% of their face value
plus sccrued interest, and the proceeds used to pay in‘part
the 3,600,000, of applicent's two year 67 motes due arch 1,
1920 and referred to In the petition herein.

2. When all or any part of the notes herein authorized

are paid, all or a proper proportion of the bonds pledged as

collateral sball be returned to spplicant's treasury, snd there-
after icsued by applicant only &t suthorized by the Commission.
3. The approval herein given of said collateral trust
agreement is for the purpose of this proceeding only,and an
approval in so far as this Commission has Jurisdiction under
thae terms of the Public Utilities Act, and is not intended as
en approval of said collateral trust agreement as to such other
legal requirements to which said collateral trust agreemen#

way be subjecte.




4. The suthority herein granted to execute a collateral
trust egreement shall not be interjreted as authorizing the
issue and deposit of bords ir excess of $3,250,000.00, It being
understood that if it should become necessary to deposit ad=-
ditional bonds under the terms of s8id collateral trust agree-
uent, the matter of lssuing and depositing sdditionsl donds
will be taken uwp in & subsequent proceocding.

$. Spring Valley Water Coupsany shell keep such record of
the issue of the mnotes and bonds herein guthorized, arnd of the
disposition of the proceeds, as will exrable it to file on ox
before the 25th day of each month, a verified repvoxrt as re- ]
quired by the Railroad Commission's General Order No. 24, which
order in so far ac spplicable; is made = part of thls order.

6 The authority herein granted will apply only to such
collateral trust agreement sos may be executed and to such notes

and bonds as msy be issued on or before June 1, 1920.

The foregoing Opinion and Order are hereby approved
and ordered filed =s the Opinion and Order of the Railroasd Commis-

sion of the State 0% Califoinia.

Dated at Sen Francisco, Californis, this /v — dey

of February, 1920C.
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- CoumisBloners.




