DECISION N0. 7/ 34 | @7{?/ ﬁ in,
SION . il .
T <4 4

BEFORE TEZ RAILROAD COMMISSION OF THE STATE OF CALIFORKIA

-

In the matter of the application of )
UNION OIL COMPANY OF CALIFORNIA to sell, )
and SANTA MARIA GAS AND POWER COMPANY to ) Application No. 5308.
buy, certain gas distribution systems and )
business in Senta Barbars County. )

Andrews, Toland & Andrews, for Union 0il
Company of California.

Chickering & Gregory, by Allen Chickering,
for Santa Maris Gaa & Powexr Company.

BRUNDIGE, Commissioner.

OPINIONX

Unjon 0il Company of California, as seller, and Santa
Moris Gae & Power Company, as purcheser, apply to the Railroad
Commission for authority to transfer certain gas distribution
systeme and business appurtenant thereto in the town of Oreutt
end in the localities known as Sisquoc, Santa Maria 01l Pields
and Divide, all in Sante Berbers County. These systems £nd
businesses are now owned and operated by the Umion 0il Company
of California and the retail sale of natural gas to the consumers

thereof is regarded as incidental to the business of the Union

oif Gempany. L NAPLED WH D610 I.H 580 Traasiese op Fevrnasy

Santa Maxia Gas & Power Company is generally engaged
in the transmission and distribution of netural gas in this and




other territory apd is situated so that it can conveniently
operate said gas systems in a profitable msnner. The proyrosed
trensfer involves a nominsl consideration of $1.00, although it
is evident that a substantial velue accrumes to the systeme snd
business. The purpose of the Union 01l Compeny is to divest
itself of all operations of a public utility character. It
regerves, however, the service to its own employees and that
used in its own opergtions upon its own propexrty. Santa Maris
Gas & Power Company is ready and willing to take over the systems
and business, to make such improvements thereto as shall be
necessary and to assume the obligation of service to parties now
being supplied. The purchaser herein has franchise rights in
Saxnta Barbara County covering the service in the localities
mertionede.

In becoming & Perty hereto Unionm 01l Compary expressly
dlsclaims any purpose or intention of being or becoming & pudlic
utility oxr of having been such, and in so doing its only puxpose
i to facilitate the acquisition of these properties by the
Santa Mexia Gas & Power Company. Por the purpose of this pro-
ceeding it is not necessary to pass upon the question of the
public utility status of the gas operations o0f the TUnlon 011
Company.

In the town of Orcutt there are spproximately 1OQ gas
consumers to be acquired. In the localities known as Siequoc,
Divide apd Santa Msarias 01l Fields there are between 20 and 30
such consumers. Arrangements have been perfected so that the

Union 01l Company will contirue to supply gas at wholesale to

the Sante lMaria Company at these several points, and the parties‘

have sasgreed upon the following wholesale prices for gas 80

delivered:




For gas delivered at Sisquoc . . . 204 per thousand.
Por gas delivered at Divide and
Sants Maris 011 Fields . . . . . 10¢ per thousand.
For gas delivered to QOremtt . . . 1l4¢ per thousand.
Santa Marls Gas and Power Compeny proposes to rehabili-
tate the distridbution systems to be thus scquired,to install such
additions =nd betterments as may be necesssxry and meters for the
meagurement of consumers' ges.
If the authority herein be granted ,Santa Maris Gas and
Power Company asks authority to put in effect the following rates:
In Orcutt its standerd rate of $1.00 per thousand
cubic feet.
In Sisquoc, Divide and Santa Meris 011 Fields a
rate of $le25 per thousand cubic feet,
the latter rate on account of the higher expemses and comparatively

small extent of the service supplied to these three localities.

I recommerd that the Commisslon give its approval to
the transfer of these gas systexs and business and their subse-
quent acquirement srd operation by the Santa Maria Gas & Power
Company under the ¢onditions set forth above, and submit here.

with the following form of order.

Union 011 Company of California applying to the Rail-
rosd Commission of the State of California to sell, snd Santa

Maris Gas and Power Compsany to purchase gas distribution systems
in the town of Orcutt and in the localities known as Sisquoe,
Divide and Santa Maris 01l Fields, a Rhesring having been held

and tke matter now awaiting decision, and the Rallroad Commission
approving the proposed transfer and the conditioné of subsequent

operation by the Sants Maxie Gas & Power Company,




IT IS EEREBY ORDERED that Senta Maria Gas & Power
Company be and it is heredy aunthorized to purchase from Union
01l Company of Californis for the consideration of $1.00
those certain gas distribution systems and business appurtenant
thereto in the town of Orcutt and in the localities kmown as
Sisquoc, Divide and Santa Msris 01l Fields.

IT IS EEREBY FURTEER ORDERED that the Santa Meria
Gas & Power Company be and it is hereby authorized to charge
and collect for gas sold in the town of Orcutt the rates set
forth in 4its Schedule 1 now on file with the Raeilrosd Commigsion,
and to charge and collect for gas servica in the localities
known as Sisquoc, Divide and Sants Meria Oil Fields a xate of
$1+25 per thousand cublc feet of gas 80ld, with s minimum charge
of $1.00 per meter per month. Said rate shall be effective
from and after the installation of meters in said localities
by Sants Maris Gas & Power Company and upon the filing with the
Railroad Commission of rate schedules setting forth these rates.

The foregoing Opinion and Order is hereby approved
and ordered filed as the Opinion aprd Order of the Railroad
Commission of the State of Californis.

Dated at Samn Francisco this (52 day of A:?téLMHVCA«q .

1920.
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Commisgioners.




