
DECISION NO. 71 c! 'Sf 
f , 

BEFO~ 

In the matter of the application of ) 
UNION OIL COmAn OF CALIFORNIA to sell. } 
and SANTA MARIA GAS AND POWER COMP.-U7 to ) Application No. 5308. 
buy~ certain gae distribution systems and ) 
business in Santa Earbara County. ) 

Andrews, Toland & Andrews, for 'O'n1on Oil 
Company of CeJ.1 fornis. • 

Ch1cker1Dg & Gregory, by Allen Chioker1ng, 
for Santa Maria Gas & Power Company. 

BRU1TDIGE, Comm1ssioner. 

o PIN ION _,..1IiIIIIIII ___ _ 

Union Oil Company of California. a.s seller. and santa 
Maria Gas & Power Company, as purchaser. apply to the Railroad 
Commission for authority to transfer oertain gas distribution 

systems and business appurtenant thereto in the town of Oroutt 

and in the localities known as Sisquoo~ Santa Maria Oil Fields 
and D1 vide. all in Santa Barbara. County. These sy-atems end 
bUSinesses are now owned and operated by the Union Oil Company 

of California and the retail saJ.e of na.tural gas to the consumers 

thereof is regarded a.s 1~c1denta.l to the business ot the Union 

9, 1920. 

Ssn~a Maria Gae & Power Com~ 18, generally engaged 

in the transmission and distribution of natural gas in this and 

- "0,~ I: .,-.. ,!Of,," 



other territory and is situated so that it oan oonveniently 

operate said gas systems in a profitable manner. The proposed 

transfer involves a nOminal ooneideration of $1.00. although it 
is evident that a substantial value accrues to the systems and 

business. The ~urpose of the Union Oil Company is to divest 

itself of all operations of a public ut11it~ oharaoter. It 

reserves. however, the servioe to its own employees and that 

used in its own operatiOns upon its own property. Santa Maria 
Gas & Power CompaDY is ready and willing to take over the systems 

and business. to make such improvements thereto as shall be 

necessary and to assume the obligation of serv10e to parties now 

bei~ supplied. The purohaser herein has franchise r1ghte in 

SalLta :Barbara CO'Wlt~ covering the service in the localities 
mer.tioned. 

In becoming a party hereto Union Oil Company express11 

d1e~laims any purpose or intention of being or becoming a public 

utility or of haVing been SUCh. and in so doing its only purpose 

is to facilitate the acquisition of these' properties b~ the 
Santa Maria Gas & Power Company. For the purpose of this pro-

ceeding it is not necessary to pas~ upon the question of the 

publi0 utility status of the gas operations of the union Oil 

CompaIlY. 

In the town of Oroutt there are approx1matel~ 100 gas 

oonsumers to be acqUired. In the localities known as Sisquoc, 

Divide and Santa Maria 011 Fields there are between 20 and 30 
such consumers. Arra:cgements have been perfected eo that the 

Union Oil Company will continue to aupI)ly gas at wholesale to 

the Santa Maria Company ~t these several pOints, and the parties' 
have agreed upon the ~ollowing wholesale prioes for gae eo 

delivered: 
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• 

For gas delivered at Sisquoo • • • 20t per thousand. 
For gas delivered at Divide and 

Santa Maria Oil Fields • • • • • 10¢ per thousand. 
For gas delivered to Orcutt •• • 14¥ per thousand. 

Santa MAria Gas and Power Company proposes to rehabili-

tate tho distribution systems to be thus acqu1red,to install suoh 

additions end betterments as may be necessary and meters for the 
measurement of eonsumers' gas. 

It the authority herein be granted.Santa Maria Gas and 

Power CompaDY asks ~thority to put in effect the follOWing rates: 

In Oroutt its standard rate of $1.00 per thousand 
oubi0 feet. 

In Sisquoc. Divide and Santa Maria Oil Fields a 
rate of $1.25 per thousand cubio teet. 

the latter rate on account of the higher expenees and oomparatively 

small extent ot the service supplied to these three looalities. 

I recommend that the Commission g1ve its approval to 

the transfer ot these gas systems and business and their subse-

quent acqUirement and operation by the Santa Maria Gas & Power 

compsDY under the conditions set forth above, and submit here-

With the follOWing form of order. 

ORD:ER ------ ... 
Union Oil Company of CnJ.1fornia applyilJg to the Ra1l-

road Commission of the state of California to eell, and santa 
Maria Ges and Power Company to purchase gse distribution systems 

in the town of Oroutt and in the localities known as Sisquoc, 

Divide and Santa. Maria Oil Fields, a hear1ng havi'Dg been held 

and tbe matter now awa.1t1ng decision, and the Railroad Comm1ssion 
approv1ng the proposed transfer and the conditions of subsequent 

operation by the Santa Maria Gas & Power Company. 



IT IS HEREBY ORDE?.ED that Santa Maria Gaa & Power 
Company be Slld 1 t is hereby authorized to purchase from U'.n1on' 

Oil Company of Californ1a fo~ the oonsideration of $1.00 

those certain gas distribution systems and business ap~urtenant 

thereto in the ~own of Oroutt and in the localities known as 
Sisquoo, Divide and Santa Maria Oil Fields. 

IT IS HEREBY, ~TEER ORDERXD that the Santa :Maria 
Gas & Power Company be and it 19 he~eby a:a,thorized. to oharge 
a.nd' colleot for gaa sold in the, town of Orcutt the rates set 

forth in its SchedUle 1 now on file with the Railroad CommiSSion, 

and to charge "and oolleot for gas service in the localities 
, 

known'as Sisquoo, Divide and santa Maria Oil Fields a rate of 

$1.25 per thousand cubic teet of gas sold, with a min~um oharge 

of $1.00 per meter per month. Said rate Shall be effeotive 

from and after the installation of meters in said looalities 

by Santa Maria Gas & Power Company and upon the filiDg With the 

Railroad Commission of rate schedules setting forth these rates. 

~he foregoing Opinion and Order is hereby approved 

and ordered filed as the Opinion and Order of the Railroad 

Commission of the state of California. 
/'-. 

Dated at San Francisco this IJ day of --",.;;..;;.~..;;....;;~_, 

1920. 
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commissioners. 


