Decision No. Z/J’ g .

BEFORE THE RAILROAD COMMISSION OF THX STATE OF Q//’: TA.

............... Ay
N

In the Metter of the Lpnlicavtion of
Impericl Utilities Corporatlon for

)
)
enthorizetion to ostebligh dawtain g
)
)

rateoe for woter service and coertain Applica.tion No. 4871.

rules and regulatlions Lor salld sor-

vice in the town of Berstow, San
Bernardino County., California.

Chexrles &. Peatrick for Applicant.

c. W. éruce for Protestants.

BY TEE COMMISSION.

OPINICOCYX

L R e . =]

Imperisal Utilities Coxrvoration, & corporation engaged in
supplying water for domestic, railroad and msnufacturing purposes 1n
the town of Barstow, has mede spplication to the Reilxcad Commission,
a8 entitled above, Lor authority to chengoe its rates aﬁd establish
rules and reguletions for service. ipplicant slleges that the present
rote schedule was established by the Atchison, Topeka & Santa Te
Reilway Company end that its gross revenue 18 not sufficient to meet
opersting oxpenses, deprecistion and a felr interest return. The pump-
ing plent end some of the meins wore fLirst installed by the Atchison,
Topeke & Santea fe Reilway Company to provide water for its engines,
roundhouse, yards smd eating house, ond permission was given to employes
to take weter from tho system, provided they imstalled the necessary pipe
lines and made the connections, the cherge for this service belng $1.00
per month. Consumers other thanm employes wore &l50 peroitted to take
water, but were charged $3.05 per month for this service. They, however,
were required to install service comnections at their exponse. Undexr the

radlroad mensgement g number of consumers were recelving free service,




smong them being certein reilroed officials, the public school, post

office, et cetors.

The Imporilal Utilities Corporatiox, the present owner of the
systen in question, acquired this property under auxhority'granted by
the Rellrocaed Commission, ir its Decision No. 6339, dated May 14, 1919,
In the Matter of the ipplicetion of Barstow Utility Company, & corpor-
ation, to convey property to Imperial Utilities Corporation and of the
latter corporstion to issuwe stock amd bonds in payment therofor (Applica-
tion F0.3892), to which decision roforexnce is'hereby nade for matters
portaining to the early history of this system end its fLinancisl con-
dition.

Applicant submitted an appraisal of the property acquired
from “he Barstow Utility Company, which totals &7,698. These figures
wore checked by the Commission's exngincors and fouxnd to be reasonsble.
mhe ovidence shows that aprlicant has oxpended to date $9,364 for im-
provenents and it is estimated that it will be necessary to expend
5,060 to complete certain improvements as provided by the terms of &
contract between the reilroed company and the Barstow Utility Company,
wkich obligetion was assumed by applicent when the transfer was made.
The above items total 322,122, which iz the estimated cost of this
system when completed. An amnucl replacement fund in the amount of
%845 was computod by the sinking fund method.

The Imperial Utilities Corporation has operated the sysiem
in gquestion in comnection with an ice plant which wes also acquired from
the Barstow Utility Compeny, since June, 1919, and beceuse of its variel
asctivities znd new construction work in progress, it has been impossidle
to get sny definite dsta on operating cost. Applicant, however, sub-
mitted en estimeto of its expoxditures for one month of $905, which in-
dicates an zunual maintenance aﬁd operation cost of $10,860.

If the estimstes submitted by applicant are reasonadble amd

annual charges based upon them, the smount which the rate schedule chould




yield aqnually would be $13,475. This sum is computed from dste submitted

by applicant, asz follows:

Interest on $22,122 at 8%, ..... .. 31,770

Oporating c*cpond.i‘turc ceesnnnsecssnnssss 10,860

Rople comont fund (sinking fund mothod).. 845

TOtOL, connnnn SRR e I A -1
From the evidence 1t avpears that the total average monthly

.revenue is $1,147, of which $299'is derived from domestic mse and $848 from
railroad use. This produces an snnual income of $13,764, which 15 in ex-
cess of the cstimsted annual ¢harges. It is thefefore apparent,lupon the
showing made, thet no increase in retes is Justified. Hoﬁever, it appears
that the present form of rate'is wasatisfactory and should be adjusted in
such memmer as to eliminate certain‘discriminaﬁory practicos which now
exist. ,'Attention is called to the fact that it is impossible to
compute o rate under a flat rato metrhod of delivery by whicn the chorgos
cen be equitably distributed among the various consumers. The benefits ob-
toining from o motorod cystom aro o conservation of the supply, an egrit-
able distribtution of the chargos and & saving in operetion oxponses, notably
rumping costs. A fully metered syétem, in this Ilnstance, wou;d contribuie
%o efficiency of operatiom, snd 1t is recormended that some plen be adopted
Zor tho gradual metering of the entire system. While the rate schedule .
which is established in the following qrder will not result In an increased

sxnval income, 1t is designed to more equitably distribute the charges among

Tae consumers:

The Imperisl TUtilities Corporation having applied to thé Reilroed
Commission for authority o change its rates for water and establish rules
and regulations for said servico in the town of Barstow, San Bernardino
County, California, =z public.hearing having been held apd the Commission

being fully abprived in the premises,
IT IS HDRuBY TOUND AS A FTACTD, that the evidence submitted does

not justify an increese in rates,
And bosing its ordoer on the foregoing finding of fact snd upon

tho further stetements of fact contained in the opinion proceding this order,
IT IS EEREBY ORDZIFED that Imperiel Utili@ies Coxporation be and

the same is heroby directed to osteblish the following schedule of rates,
-..3— .._J& T'




seid schedule being designed 1o produce approximately the some income as

now being recoived by applicant, anﬁ,to more equltably distridute

the charges among the consumers:

Tonement buildings, lodgiang-houses

or resldexnces, 6 rooms orxr less,

one tollet, one dvath, 1 lot not

1o excoed 60xL50 £t. in SizCeeeeeenaee. B 1.50 per month
Zach additional roOOMeceeeeocensnecncssene A0 T "
Zach additional toilet, bath or urinal... .15
TOTsSesS OF COWS, Of@ecesccocsnasssanncsnnns .25
Bach additional horsSe OF COWeesvesocscace .15
Automobiles, each cresasecanse +4:0
Small stores ond ShOPSececevacoatcenscacnn 2.00
Hotels, D0Se TobGeeiecrresscresennsssnann 2.500
Zech roon heving rumnning water or bath... 25
A1l 0Ther XOOmMBeveessoceassscncsnsnncnnne <10
Hotels with dining room iz connection,

2dditionsl Charge. ..ttt isiacinasans 4.00
Resteurants and eating houSeS..ccvecvecren 4.00
Business blocks end f£loor, not excoed-

ing & 0ff1ceSeiiiereniiennvenssanasanse 2.50
Zech gdditional O0fficeccenecrrrnnne .10
Stores, warehouses, butcher shons, ¢on-

fectionery shops, hells, billierd

POrlors, €tC.,ccrieaccans cerseanas 2.50
Drug stores and bekerieS..cicieseecscnnnss 2.00
Barber shops, onoe chair OBlfeccaccanccnes 2.00
Zach edditional chBir..eeeeeerscnanacacas .25
Photograph g8l1lerieSeccccsctcsseccnancane 2.50
LeTnErioScecncrssnsanonans ceee-$2.,00 to 8.00
TUmbor JarGS.eceeseeccrsancaacsnans 5.00
Public batks, each... l.25
Priolic water Troughs, C&CHeciccaieacncnsss 1.75
Steam boilers or gas ensines, each, per

Indlcated Eoxrse Power. teesresanee .30
Sode founteins, in eaddition to base

rate for stores, each.....
Cotton girns, for not more than 6-~stand
© gin .
Zack additionel girn cesasenssmvesevae
Lime for building purposes, for each

100 sq.yds. plastered.eeececererecaanan
Each 1000 bricks laddececeseoseacnnnoncnss
Por all puwxposes, per barrel lime........
Concrete curdb, per lim. £f.,ceeccciesenes
Mre hydrants, eoch.iieiencrececnncncnnne
Graded strects, water usod in settling

gtroet, pex 100 1in. £0.,cvcencencrncns
Weter for irrigation of lots ot lc yer

100 square feet Lot area.

1 3 3313 31333
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SCEEDUIE OF METER RATES

{Domestic and Commercisl)

Miznimum monthly charge $1.00 for 400 cu.ft. or less.
Over 400 ct. 4. 10 2,000 cU. Phe,eeeencnannn 15€ per 100 cun.ft.

n " ™ w

Over 2,000 eu.fbe,vecenas cesseaseans cesrinans 10£

(Wholesele Rates)
1,000,000 to0 10,000,000 alloBEeeersconasaans 6%¢ per 1000 gals.

10,000,000 o 15,000,000 gallons
Over 15,000,000 g0ll0nS.c.vceanesas Ceeeneenen .5¢

12 "

IT IS EEREBY FURTEER ORDERED that the above schedule of rates
shell be placed on file with the Reilroad Commission within twenmty (20)

deys subsequent to the date of this order and be pleced irn effect on and

efter ﬁarch 1, 1920.

/3%
Dated ot Sen Francisco, Californis, this day of

Fedbrueary, 1920.

nCommissionexs.




