Decision No. Z/zg

BEFORE THE RAILROAD COLQLISSION OF THE
STARE OF CALIFORNIA.

In the matter of the application of )

PATTERSON CITY WATER COMPANY, . )
a corporation, £or an order autbori- )}  Application No. 5171.
zing the issue of stock. )

Vance lcClymonds, for epplicant.

3Y TEE COLAMISSION:

Q2INIODN

Patterson Ranch Coupany asks authority to sell and trans-
fer to Patterson City Water Compeny, its public utility water pro-
pertles located in the Town of Patterson and more ﬁarticularly de~-
scribed in the petition herein. Patterson City Water Compeny asks
suthority to issue $40,100Q oL commbn caepital stock in payment for

tae properties, and $500, (3 shares) of stock to directors.

Fearings were had in this proceeding before Exmminer Sat-

terwhite in San Francisco.

Tae record shows that the principsl reason for the transe
fer of these proverties is the desire of the Patterson Ranch Com-
pany, which is engaged primarily in the business of selling land,
to sexregate its public utility properties and transfer them t0 a
corporation organized primarily for the purpose of operating such
properties. The new company will be controlled through stock

ownership hy Patterson Ranch Company.




A description of the properties is set forth in the
petition herein. The cost of the properties is reported ot
$54,620.00. Since the f£iling of the svplication with the Com-
mission, approximately $2,000. has been expeﬁded for improvements.
The properties described in the petition, as well as the improve=
ments recently constracted, which the recoxd shows includes all the
properties of the Patterson Ranch Coupany used by it in supply=
ing the regidents of the town of Patterson with water, ﬁill be
transferred to the Patterson City Water Company in exchange for
$40,100. of stock. The record shows thet approximately 200 cone
sumers are connected with the water csystem.

Patterson City Water Company was organized on or sbout

September 26, 1919, with an authorized stock issue of $50,000.

divided into 500 shares of the par velue of $100. each.

Application having been made by the Patterson Ranch

Company to transfer public utility properties to the Patterson
City Water Coupany, and Patterson City Water Company having asked
permission to issue stock, o public hearing having been held, and
tae Commission being of the opinion that the money, property or
labor to bé procured or paid for by the ilssue of the stock herein
guthorized is reasonably required for the purpose or purposes
specified in this order, and thet the expenditures for such pur-~
pose or purpoges are not in whole or in part reasonably charge-
able to operating expenses or to income; | |

. IT IS HEIRERY ORDERED that Patterson Ranch Company be,
end it is hereby, suthorized to sell and transfer to Patterson

City Water Company the public utility properties described in
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the petition herein;

I7 IS EEREBY FURTEER ORDERED that Patterson City Watex
Coupany be, and it is hereby, authorized to issue $40,400. par
value of its common capital stock.

The authority hérein granted is upon the following con=
- ditions end not otherwise:

1. 0f the stock herein authorized, $40,100. shall
be delivered to the Patterson Ranch Company in payment for the
properties which it is herein authorized to transfer to the
Patterson City Water Company, and $300. of stock shall be issued
and sold at par for the purpose of qualifyiqg directors and the

proceeds thereof used for working capital.

2, The consideration at which the transfer of pro-
pertles 1s herein euthorized, shall not be urged befoie this
Coumission, or any other public body having Jjurisdiotion, as
fixing the value of s2id properties for rate malking or any pur-

pose other than the transfer herein suthorized.

3. Within thirty days after the transfer of the pro-
perties herein authorized, Patterson City Water Company chall
file with the Commission a verified copy of the instrument of
conveyanse under which it receives title to the propertiea, and
also advise tae Commission of the specific date on which it has

-

acguired and taken possession of the properties.

4. Patterson City Water Company shall keep such re-
cord of the issue and sale of the stock herein authorized to be
issped, and of the disposition of the proceeds as will enable it
to file oxn oxr before the 25th day of each month a verified ﬁeport

a8 regquired by the Railrocd Commission's Gemeral Qrder No. 24,

which ordér, in so far as spplicadble, 1ls made a part of this or-

dere.




Sawm Qne authority herein granted will ayyly
oaly to such trancler of properties a3 may be made,

ané tO sueh stock as may beo Lssued, on or before

August 1, 1920.

Dated at San Francisco, California, this /Q?

day of February, 1920.

TTE B s
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Commisgsioners.




