Decision fo. /L2

BEFORE 2¢E RAILIOAD COLISSION OF THE STATE OF CALIFORNIA.

In the Katter of the Avplication )
0f NEVADA COUNTY NARROT GAUGE )
RAILROAD COMPANY for tre issuwence )
¢f bords. }

Application No.5230.

Jesse H. Stelnhert for gpplicant.
TOVELAND, Commissioner.
CPINION

Nevadeo County Narrow Gauge Railroad Company asks per-
mission to issue 5% bondé. due April 1, 1943, for tke purpose
of paying or refunding 7% bends now outstanding.

Applicent reports $250,200. of stock and £89,000. of
its 7% and %50,000. of its 5% bonds outstending on December 31,
191e. In sddition, it reports $153,999.72 of funded debt re-
" tired through surplus and additions to property through iancome
and surplus, representing $231,383.62.

The 589,000. includes $6,000., while the 350,000 in-
cludes $4,000. of bouds reacquired by syplicent and held in
its treasury. The testimony shows that the §89,000. of 7%
bonds mature as follows:

©16,000. in Jenumary, 1920
16,000. in Jemvary, 1921
18,000. in Jesawary, 1922
19,000. in Jenwery, 1923
20,000. in Jenuary, 1924
The record showe that it is epplicant's intention to

rofund tke outstanding 7% bonds through the issue of its 5%

bonds and througk the uso 0f surplus earnings. It asks per-

niscion to issue its 5% bonds at not less than 75, which would
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be on a basis slightly in oxceses of 7% It 1ig not the inten-

tion of spplicent to csll the 7% bounds prior o maturity, but

to make ot this time the necessary arrangements for thelr reo-
fonding or psyxeat as they mature. The. order hercin will pro-
vide that spplicant may issuc its 5% bonds in face smount equal
to the 7% bords outstonding, and that such bonds be issucd on

a basis that thac effeciive intercst rote .will not exceed 7%.
Any =2dditional sums which may be mecossary to ﬁay or rofund the
outstaxrding 755 bonds should be obtained from epplicant’s suxplus
ecarnings or from sources other thea the issue of bvonds.

I herewith submit the following form ol order:

NEVADL COUNTY NARTO GAUGE RAILROAD COLRANY heving
enplied to the Reilrozd Commission for permiccion to dlssue
5% bords to refund outstending 7% bonds, & public heering hoving
been n0ld, ond the Roilrosd Coumiscion boing 0f the opinion thot
the moxney o be procured through the isgue of such bonds is
reaconobly recuired for the purpose stated in this order oxd
that the expenditures £or such purposo sre mot in whole or in
pert recsorsbly chargesble to operating expenses O to income,

IT IS HERSBY ORDERER that Nevada County Narrow CGaugo
Toilrozd Compoay be, and Lt is hercby auntkorized to issue not
oxcceding $89,000. face valuo of its 5% bonds, due April 1,1945,
for the purvose of payirg or rcfun&ing ifs 7% bonds as thc sane
noy become payadble, the issue of such 5% bonds being subject to
the following conditionc:

1. Of the bonds herein authorized, $16,000. may be
issued in 1920; 516,000. in 1921; %18,000. in 1922; %$19,000. in
1923; and $zo,doo. in 1924; provided that all of szid bonds be
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Tasued. ocnd 5014 2t o prico which will not result in an cffective
interecct rate in excesc of ?%. Any moneys, other than the moaeys
obtained through the isscuc and sale of the 5% bonds herein authore
ized, which moy be nocessary to redeem the outstanding 7% bonds
&3 they mature, shall be pald by applicont out of surplﬁs earn=-
ings or be obtained from sources other thenm through the issue of
additional boxzds. |

2. DNevada County Narrow Gouge Reilroad Compseny shall
keep such record of the iscsue and salo of thq boh&s herein aunth-
orized and of tho disposition of the proceeds as will engble it
to file on or before the 25th day of oczch morth, & verified
report as reguired by the Rallroad Commiscion®s General Order
No. 24, waich oxder, in so far as spplicable, is made a part of
this ordor.

3. The authority herein granted to issue bonds will
0ot become e¢ffective watil applicant has paid the fee preseribded

oy the Public Utilities Act.

The foregoing Opinion and Order axrc heredby approved and

ordered filed as the Opinion and Order of the Reillrozd Comxmission

of the State of Salifornia.
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Dated at San PFrancisco, California, this gﬁ?Q — day
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of February, 1520.
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Commlssioners.




