
Decision ~o. 7/(2. . 

In the Matter of the APplication ) 
of NEVASJA COUNTY N..lffiROU GAUGE ) Application No.S230~ 
RAILROAD CO~A1~ for the issnance ) 
of bonds. ) 

Jesse H. steinhart for applicant. 

LO~~~. Coms1ssioner. 

Nevada Co~ty Nar~o~ Ga~e Railroad Company asks per­

mission to iss~e 5% bonds. d~e April 1. 1943. for the purpose 

of paying or reft.U:ld.ing 7~~ bonds now olltstand1ng. 

Applicant reports $250.200. of stock and :~89 ,,000. of 

its 7~~ and. $50,000. of its 55~ bond.s ot1tst~nd.ing on December 31,. 

~919 • In addition. it reports $153.999.72 of fllnd.ed debt re-

. tirod through su=plas and ad.ditions to property thro~gh incomo 

and SurplllS. representing $231,.383.&2. 

~e Q89.000. incl~des $&,.000 •• while the $50.000 in-

cludes $4.000. of bonds reacquired by applic~nt and held in 

its treasury. ~o testi~ony shows that the $89,000. of 7% 

bonds mature as follows: 

:~1&,,000. in JanlUl.ry. 1920 
16,.000. in Jcnllary. 1921 
18,.000. in Jsnllary, 1922 
19,.000. in Jan~y, 1923 
20,000. in Jan\lary. 1924 

~e record shows that it is npplicant's intention to 

rofund the o~tzt~ding 7% bon~s thro~gh the iss~e of its 5% 
boncls snd: throo.gh the. \lSO o~ surpl~s Els.rllings. It $sks :per-

missio!'l to issuo i ts sq~ bonds at not less th(J.ll 75, i:l:l.icb. wOtlld. 
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be on a basiz slightly in o=:cess of 71~. It is not tho inten-

tion of applicant to call tho 75~ oo~ds prior 'to mattll"ity,. oo.t 

to make a't this time the nocessary arrangements for their re-

~he· order herein will pro-

vide th~t applicant may i:snc its 5% bon~s in face amo~t equsl 

to the 7% bonds outst~d.ing. and that snch bonds be issued on 

a bo.sis tho.t tb.o effocti ve interost ro.tc. .7/ill not exceed. 75~ • 

.A:tJ.y ad.clitional sums which may be necossary to 'Payor refllnCl the 

oo.tstancling 75; b onele shonld bo obtc.ined from applicant's su...-plns 

earnings or from sourceS other than the i:eo.o of bonds. 

I herc';.ri th suomi t the following forr..l of orelaI': 

NEV1J)~ COU1~Zl NA3?O": GAUG·E EAILRO.AD C01:?AlfY having 

applieC. to tho Rc..ilroc.d. Coc::c.ission for pe:::-:niz::;ion to issllEl 

5% bonde to refund outstcnding 75~ bonds,. So. pu.blic hec.rine; haviI:.g 

beon nola,. und. the Ruilroad CoQCis~ion boing of tho opinion that 

the money to be procured. through tho issu.e of Zilch bonels is 

reasonably required. for the purpose stated. in this ordor end. 

tho.t the oxpendi'tu.res for snch purposo arc not in whole or in 

part rec.eons.bly chargeable to operating oxpensco or to income, 

IZ: IS :a:El\EBY OEDEBKll that Nevada Coo..c.ty Nurro\'! Oau.go 

Railroad Compa~ bo, an~ it io hereby ~uthorizcd to 1ss~e not 

excGcdins $89,000. face vo.llle of its 5% bonds, ~~e April 1,1943,. 

for the purp osc of ps.yi:c.g or rofWld,1ng its 7~6 bonds as the S3Ille 

may bocome payable, the issu.e of such 5% bonds being subject to 

the :;olloiY1ng cond.itione: 

1. Of the bonds herein ullthorizcd. $16,.000. may be 

i5::110o.. in 1920; ~)l6,.OOO. in 1921: ~:18,000. in 1922; $19,,000. 1n 

1923: ~d. $20,.000. in 1924; providod th~t all of said bond.s be 
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iiS2Ue.di.. o.nd. sold at a prico which wil3. -!lot resu.lt in an effective 

in~erczt rate in excesc of 7%. ~ moneys. other than the mon~ys 

obtained. throc.gh the iSSllC and.. sale of the 5~~ boncls herein author­

izea. which may be nocessary to rede~ the outstancling 7% bonds 

as they mature. ~hull bo paid by appllccnt o~t of s~l~s earn­

ings or be obtainod from so~ces other than throngh the issne of 

additional bonds. 

. 2. Nevada County Narrow Cauge Suilrosd. Co~pany shall 

keep s~ch record of the iSSllC and. sale of the bon~s herein 8.11th­

orizecl and of tho d..isposition of th~ proceeds as w1l~ Gn8.b~e it 

to file on or betore the 25th day of oach month. a verified 

report as requ.ired. by tho Railroad Commission's General Order 

No. 24. which ord..er. in so far es applicable, is mndo a part o~ 

this orclor. 

3. ~o a~thority herein granted to iSSllO bonds will 

not become effective until applicant has paid the fee prescribed 

by the ?llblic Utilities Act. 

'~he foregoing Opinion and Order arc hereby approved and. 

ordered filed as the Opinion ~d Order of the Railroa~ COmmission 

of the State of ~allfo=n1a. 
a) 

Dated at Son Francisco. Cali~ornia, this ~I - day 

of Febr~ary. 1920. 

}a'lC ___ -:--

CO:mm.1ssioners • 
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