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BEFORE THE RAILROAD COMr.crSS IO~ OF ~l:IE 
STATE OF CALIFORNIA 

---000--

In the Matter of the APplioation ot ) 
SN.OW LOUNTAIN '.1.e..TEB. AND ?OWER COMl>Atily) 
for an order authorizing the issue o~) APplioation Numb&~ 5309. 
preferred stook. ) 

- - - - - - - ~ ~ ~ - - - ~ - - - ~ 

".Pillsbury. Madison 8e sutro, by R.D. l'1l1sbury:for 
aPl'lioB.Ilt .. 

o ? I N ION • .... ----~ ..... 

SNOW MOUNTAIN i1ATER AND :roWER COMPANY asks permission to 

issue 15,000 sheres ($lp500,OOO.oo) of 6 per eent oumnlat1ve preferred 

stoek at $95.00 per share tor the purpose of seouring funds to pay for 

t4e construction of a dam and other improvements. 

~he Silow Mo'll.t'lta.iJ:l '1[s. tel' and :?ower Compa:cy was organ1 zed o:c 

or about Februo.%'Y 14, 1906, with an authorized stock issue of $.5,000,00'0.00, 

divided into 50,000' shares~f ~lOO.oo eaoh. On FebruarY".", 1920', the 

stookholders authorized an inerease in the oompany's stook from 

$5,00'0',0'0'0'.00 to $10',000',0'0'0'.00 divided into $8,50'0,00'0.00 of common and 

$1,50'0',0'0'0.00 of 6 per cent cumulative preferred. 

The te stimony of W.5. Gr~ in Csse N'tUnber 483, -TOW'll of 

Ukiah V6. S:oow Mou.otain Water Slld Fower Company- shows that approX1ms.te~,. 

$1,30'0,000'.00 of eash was 1:cvested in appl1ca:c.t's propert1es up to 

~cember l, 1913. Since then, reports fIled with the CoIlll:Id.ssion show 

an addi t10nal investmetlt of about ::~104,OO'O.oo, making a total of 

:~1 ~ 404 , 000'.00 ... The reeord 1:0 Case Number 483 shows that ap~l1o~t Bold 
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$1,250,000 of 5% bonds at· 90 nett1.ng $l.200,000.00. On Deoember 

31. 19~9~ applieant reports $1,l76.000.00 of bonds and $4,300,000.00 

of oommon stock outstSIlding. All of the bonds and stook.were 

issued prior to March 25, 19l2, -the effeotive date of the ~bl1o 

utilities Aot. In 1918, applioant leVied an nsaessment of five 

dollars per share ullon its stookholders. realizing from suoh $8-

sessment the sum of $215,000.00, which was used to p&~ current 

indebtedness, inourred to pay for additions and betterments and 

meet Sinking ~d payments. Fro~ 1913 to 1919, both years in-

elusive, applicant has included in operating e~en8e6 for depre

ciation purlloses, approximately $30,000.00 a year, or a total or 
$2l0,000.00, of which about $150,000.00 was earned. I do not be

lieve that it is necessary tor the purpose of this prooeeding to 

ha.ve 8Jl appraisal of applioant'·s properties made,. beoause I feel 

that the preseDt value of such properties is in excess of the 

oompany's bonded debt ODd thst the oxpenditures herein proposed 

Will result in a material inorease in applioant's earnings. 

The te~t1mo~~ of W.S. Grahwn in this prooeed1ng 

shows t~at the company ever since 190$ has been operating at 8. 

great aisadv8lltage, inasmuch as it has had no main storage. Be

oause of the laok of a Proper storage reservOir, the output of 

applioant's power plant during July, August, September, Ootober 

Slld November of es.oh yes:r: has been very small. It is a.ble to 

operate throughout the year only because of a reoiprooal oontract 

with Paoific GaS and Eleetr10 company. llu.rlllg the periods of 

low water, applicant obtains electrioal energy from ~aoifio Gas 

and Elec trio Company. and during the per1od2 of the year when 1 t is 

able to operate its power plant at full capaoity, it delivers 

eleotrioal energ~ to the :facific GaS and ElectriC Company. 

The record herein shows that applicant has 1U1cler-. 
taken the construotion of a concrete dsm at a point in Lake county. 
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California, known as the "Gr~~elly Dam Sitew• Through the oon-

~truotioll of this dam, a reservoir having a capacity o~ about 73.000 

aore feet, will be created. ~he contraot providing ~or the 

construction of the ~am calls for its oompletion on December 1. 

1920, though the penalties re!erre~ to in the contract do not be-

come effective until February 1, 1921. upon the completion of 

the dam, applicant reports that it will have sufficient water to 

operate its power plant at full capaoity throughout ~he entire 

year. 

In addition to building the dam. applioant intends 

to make changes in its power house which will bring the efficienoy 

up from less than 60 per cent to S5 per cent. APp11c~t reports 

that the cost of construoting the dam, make the desired changes in 

its present plant. and olear the reservoir site With the expenses 

inoidental thereto, will not exceed $1,500,000.00. 

Applioant estimates that as a result of an expendi

ture of not exceeding $1,500,000.00, it CaD increase Its gross 

earnings from $127,64S.55, the estimate for 1920, to $250,400.00, 

the estimate for 1921, while Its surplus earnings will show an 

increase of $103,048.29 

~e record shows, that arrangements have been made 

for the 3ale, o~ any part of the $1,500,000.00 of stock whioh may 

Dot be taken by applicant's stookholders, who have signified a 

Willingness to take at least $860,000.00 of the stock. 

APplicant reports that on December 31,1919,1t issued to 

APglo-California Trust Company a $55.000 one-day ~ note and has used 

the moneys obtained through the issue of the note,to pay for pre11m1nar,y 
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work, suoh as making roads, su:rvt!,ye elld like purposes, neo.essaroy to the 

oonstruction of the d~ to which referenoe has been made. APp1ioant 

asks p:ermisSion to use mOXleys seoured through the sa.le of stook to pay 

the note. 
I herewith submit the following form of Order. 

o R D E R ........ - - -
SNOW i.1OUN!rAIN "3A!rER AND :roW'ER COM1?ANY having applied to 

the Railroad CommiSSi0Xl for permission to issue $1,500,000.00 of its 

6 per eent oumulative preferred stook, a pub11c hearing haVing been 

held, and the Railroad Commission beiDg of the opinion that the money, 
o 

property or labor to be proeured or paid for by suoh issue, is reasona

bly reqUired for the purpose or purposes specified in this order and 

that the expenditures for such purpose or purposes are· not ill whole oX' 

in part, reasonably chargeable to operating e~enses or to inoome; 

I!r IS m;RKBY ORDERID.that SNOW MOUE~AIN WAm AND ::roWER 

Company be, and it is hereby, granted &.uthori ty to issue and sell for 

oash on or before December 51, 1920, at not less than $95.00 per share, 

atoek and ~se the proceedS tor the purpose o~ pay1Dg ~or t~o oo~etruo-

t~oD o~ the dam aDd other 1mproveme~ta re~erred to i~ the petition 

and testimony herein. ana the paymeDt of a $56.000.00 on6-day 6 per 

cent note due Anglo-Californ1a Trust compaDY. provided: 

Snow Mountain water and ~ower Company will 

keep suoh reoord of the 1ssue and sale o~ the stock herein 

authorized and of the disposition of the proceeds as will 

enable it to file OD or before the twenty-fifth day of 
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eaoh month a verified report» as roqUired by the 

Railroad COmc1ssion's GeDeral Order Number 24. 

whioh order,. ill so far as applioable. is made a 

part o-r this order. 

~he foregoing Opinion and Order are hereby 

approved and ordered filed as tho Opinion and Order of the Railroad 

COmmission of the state of California. 

day of Pebruar~. 1920. 

, 
Dated a.t San Franoisoo, Cs.J.i:eor:aia.. this 6 ( ~ 
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