Necision Yo. Z( C {

BEFOWE THE RAILROAD COMMISSION OF THE
STATE OF CALIFORNIA.

In the matter of the application )

of LOS ANGELES & SANTA BARBARA ) '

MOTOR EXORESS COMPANY, a corpora=- ) Anplisetion No. 5325.
tion, for authority to issue stock. )

Ww. Cloyd Snyder, for applicent.

DRUNDIGE, Commissioner.

L0S ANGELES & SANTA BARBARA MOTOR EXPRESS COMPANY

asks authority to issue, and sell at vpar, $85,000. of its com-
won cepital stock.

Tn Decision No. 7133, dated Pebruery 13, 1920, the
Railroad Commicsion granted C.T.Mayo, E.D.Stuert, J. S. Punter snd
w.p.Wilson, co-partners doing business under the fictitious nsme
of "Los Angeles & Seante Barbars Motor Express" to sell and trans-
Per to Loc Angeles & Santa Barbara Motor Express Company, rights
and privileges to operate an auto freight and express line between
Sante Barbaras and Los Angeles.

The record shows that applicant will require about
314,000. to purchesge necessary asutomobile equipment, stationery
ant office supvlies, pay organization expenses and vrovide itcelf
wita some working capital.

mhe vartnersaip referred to above, according to the

testimony, is unable, with its two trucks now in operation, to

handle tne bqsiness ofLared.




0f the $14,000. ebout $12,070. will be usged by appli-

cent to purchase automobile equipment, and the remainder to ac-
grire orfice furniture, statiomery and supplies, Pay organization
expenses and provide applicant with some working capitel.

Applicant hus made arrangemerts to purchase a two and
& helf ton Mack, end a three and g half ton Nack, truck,subject
to the vterms of conditional sale agreements, copies of which are
attached t0 the petition herein. The total cost of the two trucks
is reported at $9,465.45, of waoich $2,600. must be paid in cash,
and the remainder in wonthly installments of $400. each, the first
installment yayment being due March 24, 1920. Inasmuch as the
instellument payments extend over a period of ome year, tke execu-
tlon of the conditional sale agreement must be authorized by the
Railroad Commission. ' |

%he order herein will permit epplicant to sell the
£25,000. of stock epplied for, subject to the cordition thet
at least §11,000. of the proceeds be not expended excépt for such
purposes as tre Railroad Commission may hereafter authorize by
supplemental order or orders in this proceeding.

I nerewith submit the following form of order:

QRDER.

Los Angeles & Sante Barbare Motor Express Compeny,
having applied to the Reilrosd Commissiom, to issue #$25,000. of
stock, a public hearing having been held, and the Rsilroad Com=
wission being of the opinion that the morey, property or labor
To be procured or paid for through tze issue of $14,000. of said
stock, 1is reasonably required dy applicant, and that tie Pro=-
ceceds from tane remaining $11,000. of seid stock should be ax=
vended onmly for such purposes as the Reilroad Commission way

hereafter authorize:

1-2-




IT IS ZEREBY ORDERED, that Los Angeles & Santa Barbare
Xotor Express Company be, snd it is neredy,granted authority to
issue $25,000. of its common capital stock, and execute condi-
tional sale agrecments substantially in the same form as the
agreements attached to the petition herein, such agreements
constituting = evidences of indebtedness aggregating $6,465.45.

The sutkority herein granted is subject to the following
conditions;- '

1. The 9tock nerein authorized to be issued shall
be sold by epplicant for cash at not less than $100. per share
net to the company. |

2. Of tre proceeds, approximately $14,000. may
ve used to scquire three auto freight trucks; one pick-up

and delivery truck, and two automobiles to solicit business,

ell of which are referred to in the testimony herein; to

sey organizabiti SYPANGAS! [0 DUCLAOG Zessesety office fur-

niture and supplies, snd ©o provide applicant with aome work-

ing copitel, as more particularly set forth in Exhibit C
attached to the petition herein.

%e« The reuainder of the proceeda obtained from The

sale of the stock, spproximately $11,000. shall be held in &
special fund ard expended only ﬁor guch purposes as the Rall-
road Commission wey authorize in supplementary order or orders
in this proceeding.

4. The ayproval herein given of sald conditionsal
sale agreemente is for the purpose of this prpoeeaing only
and an approval in co far ss this Commission has Jurisdiction
under the terms of the Public Utilities Acf, and is not in~

tended

a0 81 approval of said conditional sele agreements

as to0 such other legal requiremerts to which said conditional

———




sele agreoments may be subject.

5. Los Angeles & Sants Rarbara Motor Express Company
shall keep such record of the isswe of all stock and evi-
dences of indebtedness herein authorilzed and of the disposi-
tion of the proceeds, as will enadle it to f£ile on or vefore
the 25ta day 02 esch month, a verified repor?t as required
by the Heilroad Commission's General QOrder No. 24, which
order in so far as applicable, is made a part of this order.

6. The euthor ity herein granted will ot become ef-
fective until applicant has paid the fee vrescribed im the
Public Ttilities Act. |

7e The authority nerein granted will apply only to
sucb~stock as may be issued and to such conditionsl sale

agreenents ac may be executed on or before November 15, 1520.

The Zoregoing Opinion and Order are hereby approved
and ordered filed ac the Opinion and Order of the Reilroad Commis-

31on of the State of Californise. N

Dated &t Son Frameisco, Californis, this.;?74% day of

February, 1920.

gommissloners




