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BEFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA.

—— Qe

In tho latier of the Application

of layuol P. Martin Lor cextificate

of Zublic Convenionce anid Nocoessity

40 operate freight (comsisting of APPLICATION X0.5037
milk only) service vetween San Jose

and Sar Francisco.

3Y 752 COMGISSION:

ol

Yannel . Martin by this applicatlon asks the Commission
Zor certificate declaring public convenience and necessity
roquire opexration by him of & freight: truck service botweon San
Jose and Sen Francisco for the trensportation of millk. Tae
spplication sets Lorth vhat a Live ton éackara truek will de
erployed and milk handled at the rate of 14 conts ver 10 gallon
can with no charge fox the return of theo omply caus. It is
alioged that fecilitics now offered milk shippors sre xot ade-
cuate or satisfactory and thet it 1s nrovosed by this applicant
to %ako &he mill dircct from the farmers to the agoncles of the
distributers ot San Franclisco. A% tho hearing the application
was smended to the oxtort that tho rate to be caarged would De
16% conts ver ten zallon can. Tais rate made up of 14 cents
paid by tae producer aml 2% conis pald by the San Pranclsco Dairy
‘Company, the lattoer chargo boing for the svecial soervice involved
in making doliverics <to dalry headguarters located at 1553 Turk
Strect, Sen Francisco. |

A pudlic noaring was had on the spplication before Examiner

Goary a% San Prancisce of Tuesday, March 2, 1920.




Manuol 2. Mordin alone s»veared as the witnoss Iin support
of tre anplication. Eis testimony was to the effect thet

contrects had boon ontered into with & large numbor of milk

producers located at Sem Jose, Santa Clars, Lawrence, it. View,

Palo L1to ond other polmts and that milk was delivered only o
the San Frencisco Dairy Company st San Franclaco.
Tae eguipment used in perXomming tho service consisted

of two trucks and & trailer. Two round trivs are made &ailj,
one leaving Santa Clars at 10 A.l., arriving at San Francisco

at 3 Dud., the other leaving Santa Clara at 10 P.l. and arriving
at Son Praxeisco at 3 Al Prom 210 to 240 cans are handled
vor trip or apvroximately 450 cans ver daF. Tho contention
was also made that vae auto truck service furnished conveniences
not offered vy the older cstablished service rendered by tae
rallroad end oxpress companies. It was steted thoet the ser-
vice was one o0f great imporxtonce to the nilk producers inasmuch -
as the milk was plcked wp by the trucks elther on the farm or ot
& point on the highway, the contracts yproviding that the trucks
would diverge from the highwey into the farm yards, 1f the dis =
tance wes not over three euarters of & mile. Thore the dis -
tance was grester then three quariers of a nile, ﬁhe milk wounld
be brought to thoe highwey by the producoer or if picked up vy the
trucks a charge of 2¢ yer mile per can In addition to the 163
cents per can would bo assessed Lfor polnts located more than
tarec guarters of a mile from the highway. It was Lurther
steted thet producers met with difficuliy in securing labor to
nove thoe milk between the farms and the ralilroad statioms to
meet early mornirg trains and thls was one reason why the

auto milk service had been cstablished.




The grenting of the application was protested dy the Southern
Pacific Company and by the inerican Rallway Express Company, 1t be-
ing alloged that the sorvice offerod by these coumon carriers was
sdeguate, the rabtes ressoneble and the fecilities satisfactory.
Tee testimony, however, showed that at the nresent time In the
. territory under consideration more milk is boing handled by this
truck company then is carried vy doth the railroad comvany and
oxXpross company combined. - Tho rates of tae rallroad company
and the express company are materially higher than those veing
assessed by this applicant. The expross company rates ranging

»om 26 cents from Sen Jose to Sen Prancisco and 15 cents from
San Bruno to San Prancisco for a ten gallon can. In addition
0 noying these higher rates the producers must provide the trans-
portation from the farm to the railway station at the point of
origin and from the depot at terminal point to the distriduting
dairy. It will thus be soen that the charges eithor by

oxXpress Or ruoilro=d baggage service aro greatly in excess of those

assessed by tais synlicant.

The Southorn 2acific Company runs a speclal milk tmin
leaving San Jose at 4:50 A.lL. dﬁily arriving ot San Francisco
a2t 7:30 4.1, ani & numbor of other trains upon which the milk
can be handled dut apparently the service offered does not meet
requirements of the shivper as indicated by the large volume of
wae mili going to the truck company.

This application was fi}ed Qctover 10, 1919; but applicant,
because of a misunderstending of the law, commenced operation in
Avgust 1919, wader comtracts with the producers and has beon op-.
erating the scrvico comtinuously since that +time without having
recelived a certificate of publlic convenlence and necessity from
this Commission, thus being in violation of Chapter 213, Statutes

of 1917, as amemded offective July 22, 1919. The Legislation

in 1519,%oxr the first time, brought contract carriers wdor the

~F




Jurisdletion of this Commission. Transportation companies
should familiarize themselves with the law and not establish
servicos of anmy kind until proper aunthority has boon Lssuod.

Aftor giving careful considoration to all of tho testi-
nony in this »roceeding, we aro of The opinion that the yublic
ié ocntitled to tho boxerfit of tho lower ratos offored by this '
applicent for sorvices which appoar 40 o more expedited and
more convenlent thsn Thoso rendered by the express company or
the railroad company.

o are of the opinion that the application should »e
granted. | |

"he Rellroad Commiscion nereby declares that public con=
vonience and nececsity requires thoe operation by Manuwel P. Martin
of an automobile iruck linme s & comtract carrior of milk between
San Jose amd San Framcisco provided, nowever, that the rights and
vrivileges granted im maey not bhe transferred or assignea waless
the written consont of the Rellroad Commission 4o suca transfer
or'assignmont has beon first secured.

IT Is EEREBY ORDERED that no vehicle may ve operated wmder

tals certificeve uwnless such vohicle i3 ovmed by such applicant

cerein or is locsed by such applicant under comtract or agreement

oz e basis satisfactory to the Commission.
//-._..
Daved at San Fraonciseo, California, this { day of
g')%r an ey 1920.




