Decision No. 2 235

BEFORE THZ RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Mattexr of the Application of ) :
MANTECA TELEPHONE AND TELEGRAPH COM- g Application No.4869,
PANY for increase of telephone rates.

C. 8. Forbves, Tor Applicant.

BRUNDIGE, Commissioner.

CPINION

Thic is an applicetion f£iled b&'Manteca Telephone and
Telegraph Company, unincorporated, owning and operating a local
telephone exchange se:ving the city of Manteca and vicinity in
San Joaquin County, for authority to Increase the present ratgs
for telephone service,

The preaent schedule of rates on fiie with the Railroad
Commission, those which opplicant states are actually in effect
and tze rates waick applicant vroposes to make effective if auth-

orized by the Commicssion are as follows:

Schedule of Rates on File with Cormission

Switcning Instrument
Witiin City Limits Rate Rental

1l Party $2.00 .50,
2 " - 1,50 .50
4 " 1.25 .50
8 " 1.00 . 5C

Rurzal Lines, Lines to City Limité Owned by Subscriver.

1 Party $2.00 .50
2 " 1.50 _ .50
4 " l. 25 050
5 to 10 Porty ' 75 . 50




Schedule of Rotes Actually in Effect

And Schedule of Provosed Retes

Present Proposed

Rates Rates
Business

1 Party $2. 50 $3.00
2 " 2.00 2.50
4 " 1.78 2.00
Extension Sets .50 1.00

Resldence
1 Party 2. 50
2 " 2.00

4 " 1.75
Extension 3ets .50

Cormany Owned Lire and Instrument

12 Party -

Company Owned Instrument, :
Subscriber Owning Interest in Line

12 Party .25

Subscriver Owning Instrument
And Interest in Line '

12 Party ) 1.00

A public hearing wes held at Manteca on QOctober 23, 1919.
No one appeared to opposse tihe application. .

This telephone system was owned, at the time of filing‘
the schedule of rates now on file with the Railroad Commission, by
X. Powers. On Sepwember 19, 1918, the bommission authorized the
sale and transfer of the property to M. A. Forbes and on October 5,
1918, the transfe; was consummated. Between tﬁat date, October 3,
1918, and August 1, 1919, the plant was entirely rebuilt and cex-=

tain other improvements were made.

Attached to tkis epplication as BExhibit "B" is an inven-

tory of the property as it existed as of November 15, 1918, ap-
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praiszed at §$8809.47 and a list of additions from that date to

August 1, 1919, amounting to $6351.76, making a total voluation

<o the latter date, as submitted by applicant, of §$15,161.23.

The Coxxission's engineers have also made an appraisal based upon
the company's inventery of Novexber 15, 1918, plus net additions

to August 1, 191S. In the appraisal by the Commiscsion's engineers,
she net additions zppearing awount to §7106.93. This appraisal
was submitted in cvidence and filed as Commission's Exhibit "B".

The company's and the Commission's appraieals ahow the following:

Commission
Reproduction  Reproduction

Company's Cost Wy Cost Less
valuation Commission Depreciation

Inventory, ' :
November 15, 1918, & 8,809.47 $ 9,865.00 $ 8,736.00

Yet Additions, 6,351,716 7,106,93 ?7,106.93
Total $15,161.23 $16,971.93 $15, 842,93

Taking the purchase price of this property, $6750.00,
plus net additions, $7106.93, as a bvasis, anplicant's originai in- -
veatment is $13,856.93

Applicent has submitted statements showing present ex-
change service revenues of $6441.00 and toll service revenues, .
vesed upon the year August, 1918-July, 1919, of $2243. 83, making
~otal yearly exchange and toll service revenues spounting to
$8684.83; and showing salaxy expenses, based upon the seven months,
TJanuary-July, 1919, amounting to $6420.72 per year, with other op-
erating expezmses amounting to $9402.72. It would thus appear that
applicant is operating at & deficit of §717.89 per year.

mhe Commission's engineers having made a careful check
and analysis of these revenue and expense statements, it aprears

that exchange service reverues, based upon preéent rates and upon
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the present’ volume of business, amount to $6534.00 per year whkich,
after adding toll service rovenues on the basis of the July, 1918,-

August, 1919, toll business, will show total exchange znd toll serv-

ice revenues amounting to $8773.33 per year; it appears also that

a reasonable allowance for operating oxpenses, inclusive of $678.00
per year (approximately 4.57 of the value of the plant) for depre-
clation reserve, and adding $83.40 mer month for salary increasses,
effective Jonuary 2, 1920, will be $8350.8C ver yearx. This w;ll
resuli in a not income of $428J83, exclusive of intercst on deferred
nayments upon the purchase price of the property which, at the pres-
nt time, amoﬁnfs o 7% on $3750.00. It appears from this that ap-
plicant is clearly entitled to axn increase In rates.

Avplicont has stated that the ten-party service hereto-
fore provided has préven unsatisfactoxry and that four-party lines
are being provided to meet thc demand for & better class of service,
It has also come to the ettention of the Commission that, although
rot provided for in the present filed schedules, applicant is alsq
providing quite extenmsively a twelve-party service. In the rural
sectione it is very freguently, and in fact gquite generally, neces-
sary %0 provide narty line sexvice gsimilar to that which has hereto-
fore been and is still provided in this case, and while 1t may not
be advisable in this case to climinate entirely these class;s of
sexvice, we agree with applicant that 1t is in the interect of ad-
equate and efficient service to Qo so wherever it can be done with-
out seriocus disturbance and particularly so within the city limits.
In the senedule of rates which ic recommended herein, provision will
ve made for rates for such ten and twelve party service as may re-
zain following transfers to other classes:of service and as nay bve

demanded hereaflter.

Therc are also ab present & few ingstances in which sub-

scribers own the telephoncs which they are using and in which lower
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rates for service-are poid than‘those'applying for similar service
in casec in which the company owns the cguipment. Apovlicant pro;
poscs and iz proceeding to vurchase the telephones in such cases,
and to place all subscribexrs on the same basis as to rates for
similar service. In this tne Commission concurs and in the sched-
ule recormended herein the applicant will be aﬁthorized to charge
the seme rates for the same classes of gervice whether the subseri-
ber or the compzny owns the instrument.

I recommend tiuat applicant be authorized to charge and

collect rates in accordance with the following schedule:

BUSINESS RESIDENCE
Wall Set  Desk Sev Wall Set Desk Set

1 Party & 2,75 § 3,00 & % 2.50
2 " 2.25 2.50 2.25
4 " 2.C0 2.25 2.00
10 "o - : - 1.75
12 " - - 1.50

tensions ; 1.00 1.200 1.00

QN ~TION
OO MmO

2
2
1
1.
1
1

Thigs schedule, applicd to the telephones actually in .
gervice on September 15, 1519, as shown by applicant's records,
will produce exchange service revenues amounting to $7587.8C ner
year. Betimating toll service revenues upon the basis of actual
toll receipts for the year Auguet, 1918~July, 1919, there will be
added $2243.83, making the total for exchange and toll service rev-
enues $6830.83 per year. Allowing operating expenses of £8%350.80C
per year, referred to above, this schedule will produce net reven-
ues axounting to $l480.03 per year, representing a net . .return of
8.72% on the reproduction cost, or 9.34% on the deprecilated repro-
duction cost of tihis propertiy. Thias does not take into considera-
tion any increase in revenue from incressed business and transfers

of service or increased invesitment incidental thereto.

The following oxder is recommended.
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Maﬁteca Telephone and Telegraph Company, unincorporated,
. having applicd to tie Rallroad Commission for authority to increase
rates in the city of Manteca and vicinity, San Joaguin County, and
a puklic hearing having been held,

IT IS EZIRXBY FOUND that thc rates heretofore charged for
telephone service by said applicaornt are unjuct and unreasonable,
and that tae rates hereinafter provided are just and reasbnablé,
and basing its conclusions thereon,

IT 13 BEIRERY OR@ERED by the Rallroad Cormiceion that saild
epplicant be and it iz heredby authorized to file a schedule of rates
with the Railroad Commission within thirty (30) deys from the date
of thnis order and immediotely thereafter to charge and collect rates
s follows:

BUSINESS RESIDENCE

wall 3et Dezk Set Wwall Setr Desk Set

1 Party Service $ 2.75 $ 3.00 $ 2,25 $ 2.50
2 " " 2.25 2.50 2,00 2.25%
4 " " 2.00 Re B X.75 2.00
19 " " - - 1.5C 1.75
2 " n - - 1.85 1.50
Ixtension Scts 1.00 1.00 1.00 1.00

The foregoing Opinion and Order are hereby approved and

ordered filed aos the Opinion and Oxrder of the Railrood Commizsion

of the State of Califomic.

Dated at San Francisco, Califommia, thisz (/’é& day of

Marech, 1920.

el asioners.




