Decision No. P2V

BEFORE TEE RAILROAD COMMISSION

OF THE SDATE OF CALIFORNIA.

In the Matter of the Application of )
the Pacific Electric Reailway Company )
for Authoxity to Increase Rates for )  APRPLICATION NO. 4733.
the Transportation of Petroleum and )
Petroleunm Products, carlosds. )

Prank Xarr, for the Pascific Electric Rallway Company,
O'Melveny. Milliken & Tuller, for the Holly Suger Corporatlon,
the Southern Californis Sugar Company, snd the
Santa Ana Suger Company, '
Joss E Stevens, for the city of los ingeles,
T. P. Grogson and R. S. Sewyer for the Assoclated Jobbers of
Los ingeles, Traffic Depariment,
Bishop & Babler Company, by
B. E. Carmichaal. for Vernor 0Ll & Refining Company.
A. 2. Gilmore & Compeny, Wilshire 01l Company,
Los .ingeles Pressed Brick Company. ,
Groham-Loftus 0Ll Company and Callfornis Petroleum Exchange.

LOVEZLAND, COMMISSIONER:

This epplication was heard end decision rendered on
Novexber 28, 1919, Decision No. 688l. TUpon request of applicant
the proceeding was re-opened for furthexr hearing.

It was originally proposed to meke = uniform advance of
4% cents per 100 pounds over the rates in effect prior o June 25,

1918, but not to exceed the 5th Class retes as incrossed on that

date. At the re-hearing applicant substituted for the 4k cents

increese & complete table of commedity rates whick are alleged to

be reasonable and to have the effect of removing the dlserimination

now existing between the different localities, whickh condition would
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be simply perpetuated by the application of a Llat 4% cents advance,

as originslly proposed.

Following 18 o reproduction of the table appearing om page
532 02 Decision No. 688l. suprs, with en additional column showing |
the rates Linally proposed by applicant. The order of the columns'
from left to right are:

l. Retes In effect prlox to Jure 25, 1918

2. Present rates (25 per cent incresse effective
June 25, 1918) '

3. Rates origirnally proposed

4. Retes finally proposed.

Petroleum Crude 01il, Petroleum Gas 0il,
Potroleunm Fuel Qil,viz; Refinery Residuun,
carlozsds.
28048 1n Cexnts per 1Ton on «UUU Pounds
Bl Segundo :: Stewart
L 22 : 54 :: -

Zos JAngeles : i~ 2 - 32 40: 50:130:130z2: 40: 50:130:130:
San Pedro : 402 50:130:130:: 602 80:150:130:: 80:100:170:170:
Thittler Groves: 50: 60:140:130:: 90:110:180:150:: 90:110:180:130:
Kox+h Pomons : 602 80:150:150::100:130:290:170::100:130:190:170¢:
Sherman :+ 752 90:170: 90::115:140:210:140::115:140:210:140"
Serta ins : 80:100:170:100::100:130:190:130:+ 80:100:170:100¢
Slerra liadre 100:130:190:130::100:130:190:150::100:150:190:1560:
San-Fﬁieggig 125:160:220:160::125:16C:220:160::125:160:220:180+

- - - - - » - - -

In further Justification of its allegation that present
rates are uwnduly low. applicant submitted an exhlbit showing cextalin
gelected commodities moved during the fiscal year ending June 30,1914,




from which the following is an extract:

tAverage :Average:Average: Average:lverage:iverage
TOMRIODITY :Distance: Rate : Rate : Losding:Revenue:Revenue
;Carrled :per toniper ton: per car:per car:per car

: (miles): +par mile i1 fons: : mils
Crude and Fuel : T H : : :
oil, and oils : 20.6 :$ .45 :§ .0216 : 44.4 :519.82 :§ .96
talking ssme rote: H H : : .
Refined Qlls T 22.2 : .69 : .031l3 : 31.7 : 22.00 : 1.00
Cxushed Rock : 25.6 & .39 : .0lB51 : 36.1 : 153.33 : .b2
Send & Gravel : &L.6 : 43 : .0196 : ¢2.3 : 18.33 : .84
Brick : 14.0 : .53 : .0385 : 3l.2 : 16.48 : 1.17
Iumbex : 21.1 : .93 : .0450 : 26.7 : 24.75 : 1.17
Lime Rock : 16.0 : .50 : .0312 : 39.0 : 19.55 : l.22
dsphaltum : 17.1 : .98 : .0545 : 34&.9 : 34.32 : 2.01
Coal s 15.9 : .96 : .0Q606 : 34.6 - 33.21 % 2.09
Cement + l2.9 : .91 : .0378 : 30.0 = 29.22 -

2.25

From the preceding table it will be seen that with the

exception of crushed rock, sand and gravel, which are extremely low-

rated commodities, the avorsge revemue por car mile 1S in each instance

moxe than for either the crude or refined oils.

While this traffic movement covers a period some yeexs
past, 1t 1s representative of the present insofaxr as relationship -
oX the different commodities iz concerned.

It is not to be understood that car mile esxrmings alone
are determinetive of the proper sdjustment of rates. Sweh figures,
however, when placed in Juxtaposition are significant in @.etermining
whether a certaln commodity is contﬂbuting in proper proportion to
transportation revenmes, thereby assuming its rightful shere of the
- buxrden of conducting traffic as a whale.

| In support of the reasonablenesa of rates f£inslly proposed,
aprlicant testified that they we-re’baaed uwpon & comparison of rates in
California, Texas, Cklahome and other large producing pointe. Iin

oxhibit was introduced chowing a mileage scale of oll rates in the two

States leat named, but no specific exsmples were cited inm California

-
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and the other districts used in comparison, nor was & showing
mede that transportation conditions are substantially similax,
‘a8 is ususlly required in oxder to complete the rate comparisons.

The testimony adduced by epplicant does not justify the
granting of its petition in toto and it thorefore becomes necessaxy
to ascertain if some partial relief may be given, In order thet the
general inadequacy of revenue which has been 0 cleaxly demonstrated
may be ¢vercome.

Following is & coxparison of rates applying between
points on spplicant’s line teken from exhibits of recorxd. Exéept
as otherwise shown the rates apply to crude and fwel o0il and are
stated in dollars and conts per ton of 2000 pounde.

sPrior to: : Present
From To :Miles: June 25,/18: (Eff..'mna 25./18

Bl Segundo : Los Angeles 17 ) :

Wilnington : Los Angelex 19 ): ¢ .40 2§ .50
los Angeles: Sen Pedro 21 ):
Oleo : Los Jngeles a5 )

15
24

8
18
22

16
20
23

24
ar

-
.
-
-
-
-
.
-

L2
T %

.60 .80

1.06

1.00
1.00
1.30

1.10
.20
‘80

.80
.90

: : (COmpton
Bl 'Segunde = (Long Beach

e 9
e WY

e V¥

:(Long Beach
Tilmington :(Redondo Beach
: (Euntington Beach

: {Santa lonica
Los ingeles: (Colegrove
: (Govina

"y 80 W
LA L BN 1
"y *y 80

*r B0 0
't B0
9 5k W)

e

: (Watts
Oleo - :(Compton

[ 108 2 )
'y o
*0 e

By this table it will be noted that the rate from
El Segundo, Wilmington and Oleo to Los Angeles and from Log
Angeles to San Pedro of 50 cents, whick applies to both crude
0il and ie:t‘ined produ.cté is much lower than the crude oil rate
from eny of the other points used in conmparison, where rates

ranging from 80 cexnts to $1.30 are in effect.
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This is also trxuwe of other placea 'Du‘c it w.’t.ll not be
necessary to set them forth in detail, as the foregoing will suffice
to show that applica.nt's- retes are in Some insta.ncea low and out of
harmony with -thoce for substantially similar sexvice between other
points on its line.

/Upon & cereful consideration of the additional testimony
subndtted, ; an ¢f the opinion that saspplicant has falled to justify
the granting of application ir its entirety, dut that 1t hes been
shown. that certaln rates are waduwly déprqssoa.. I therefore rqcommen&
that the following rates be esteblished and that the balance of
petition be dismissed. TFor purpose ol donvenie'nt comparigcon, the
present rates and those applied foxr are shown opposite the rates

recommended to ve granted:

Crude and Fuel Qil, caxloads.
Rates per Ton of 2000 Pounds.

tPresent: Rate : Rate
To : Rate :Requested:Granted

From

El Segundo)
Tilmington)
San Pedro )
Stewaxt }
0leo )

Y BE 0Y
. 8P

Zos Angeles

<>

<80

TELEINT
o
¥
©»
O

¢ .50

*F 0 40 ) WP
LA 2 ]

.
R INT Y

: (Dyax
Los ingeles :(Euntington Beach)
: (Torrance

s &0 &R

TR

TRETNY
-
L)
o
o

"

L1

L4 ]
@D

g &

El Segundo : Redondo Beach

Shermen Junc.:(LOS Augeles
¢ ' : (Redondo Beach

s 0
(X 1]

: Refined Oils
Rates per Ton of 2000 Pounds

:Present: Rate
To : Rate :Requested:

Los ingeles $ .50 *§ 1.30

-
-
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From

El Segundo)
Wilmington)
San Pedxo }
S‘t;ewart )
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Retes for crude anmd fuel oils should apply to the articles
now listed in spplicant's tariff ot same rates, as set forth 1n.édb-
joined Paragraph 4, while the ratos for refined oils should likewise
include the commodities now listed at sueh rates, as pexr the follow-

ing extract from epplicant’'s teriff designeted Parsgraph B:

Daragraph A

Oils, Petroleum or Petroleum Products, viz:
Pelroleun crude oil; Petroleum gas oil:
Petroleun road oil; also Petroleum fuel
oil, viz; Rofinery residuwm, in packages,
caxrloads, minimum weight 30,000 lbs., or in
Tank cars subjfect to rules and estimated
woighits of current VWestern Classification end
current Exception Sheet.

NORI,- Till not apply on Petroleunm refined oil
(illunizating or burning), Engine (maphthsa)
Distlllate, Gasoline, Benzine or Naphtha.

Paragrach B _

Oils, Petroleum oxr Petroleum Products, including
compounded oils or groases having a petroleum
base, (except Petroleum crude oil; straight
caxrloasds, also Retroleum fuel oll, viz.; Re-
finery residwum. straight carloads), as spec-
Ified under heading of Petroleum or Petrolewm
vroducts In current Vectern Classifliecaticn, in
yackages, ceorleeds, minimum weight 30,000 lbs.
or in tank cars subject to rules ond estimated
weights of curront Westerm Classification and
currenv Zxceptlon Sheet.

Y

Further edjustments may be necessary to effect 2 hermonious
rolationship of rates between points embodied in the opinmion and other

poirts on line of spplicant, In which event considerstion will be

accorded on the informal docket.

The follewing form of order is aﬁbmitte&:

Petition having been received for wehearing iz this
epplication, same having been duly heard on rehearing snd the Rail-
road Commission being fwlly spprised in the premises, the Rbil—

road Commission hereby finds ac & fact thet the existing retes

i




_ 0Z petitioner on potroleum and petroleum products between the points
nereinafiecr shown are unduly low and that the rates herein set i’o:&‘th
sre just and reasonsble rates.

Basing this order on the foregoing Linding of feot and

the further £indings of fact contained in the opinion which precedes

this oxder,
IT IS HEREBY ORDERED that the Pacific Electric Rsllway.
Company be snd the same ls hereby suthorlized to publish and file in

tariff effective thirty (30) deys after £iling with the Commission,
the following rates:

Crude and IMuol Olls and Articles Deseribed
in Parsgrapn A OFf vreceding opinion.

7o :Rates par ton of 2000 Ths.

"

Ios Angeles $ .80

as 4y B?

: : (Dyexr )
Los /ngeles :(BEuntington Beach)
: (Torrance

Z1 Segunde  : Redondo Besach

Shormen Junc.: {08 .ngeles
: (Redondo Beach .80

Refined QOlls and Articles Deseribed in
Poragraph B 6f nreceding opinion.

- Xrom

El Segundo) :
Wilmington}
Sen Pedro )
Stewaxrt )

:xates per Ton of 2000 Ibe.

Los Angeles $1.00

LERN NN LN |
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IT IS HERBBY FURTHER ORDERED that the order in our’
deciglon No. 6881, dated November 28, 1919 shall remain in fll force




-

and effect, except a8 medified by the order herein.

The Zoregoing opinion and oxder are hereby approved and
ordered f£iled &z the opinlon and oxdex of the Rallrosd Commission
of the Stave of Californis.

Lated at Sen Franciseco, Callformis, this 4& day

of % anhy 1920.

commigsionars.




