
Decision No.. ( '-.,.f'P..J 

B3FORE TE:E RAILROAD COMMISSION OF TEE STATE OF C,AI,IFORNll. 

In the Matter of the Applicat10n of ) 
the Pacific Elec,trio Railway Company ) 
for Authority to Increas,e Rates for ) 
the TranSl'ort.ation o~ Petroleum and. ) 
Petroleum Product~. carloads. ) 

AE?LIC~ION NO. ~733. 

~rank Xnrr, for the Paei~1c Electric Railway Company, 
OfMelv~. Mllliken &: ~ler. for the Holly Sugar Corporat1on, 

the Southern Oalifornia Snger Comp~, and. the 
Santa. .:.na Sugar OompD.~. . 

J~ss E Stevens, for the city of Los Angeles, 
P •. P. Gregson and R. S. Savr,rer'!or the ASsociated Jobbers of 

Los ~gelea, Traffic Department, 
Bishop &: Bahler Company, by 

B. H. Carmichael. for Vernon 011 & Refining Company. 
A. 3. Gilmore &: CcmpaDY, Wilshire Oil Company. 
Los ~geles Pressed BriCk Company, 
Graham-Loftus Oil Comp~ and California Petroleum Exchange. 

COMMISSIONER: 

~his application was heard and deoiaio,n rendered on 

November 28, 1919, Decision No. 6881. Upon requeat ot applicant 

the proceeding was re-opened for ~har hearing. 

It was originally proposed to make a uniform advance of 

4i- cents: per 100 pounds over the rates: in effect prior to June 25, 

1918, but not to exceed the 5th Class rates as increased on that 

date. At the re-heo.:r1ng o.pp11cnnt substituted. for the 4t cents 

inorease a. complete table of cOr:lmodity rates: which are alJ.eged. to 

be reasona.ble: and. to have the effect o~ removing the discrimination 

now existing between the dif£arent localities, which cond.ition would 
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besj~ply perpetuatea by the application of a !lat ~ cents advanc~. 

as O:z:ig1 !la' 1 yo ;prop 0 sed.. 

Following is. a reprod.uction of the table al'pear1ng on page 

532 I'~ Deel s10n No. 6881. supra. iii th an add.i t 10nal c.olutmShowing 

the :ratos finally proposed. by applicant. 

:from left to right are: 

The order of the eolumns 

1. Rates in e:f'£ec.t :prior to 'June 2.5. 1918 
2. Present rates (25 per cent increase eftective 

Juno 25. 1918) 
3. :::atee originally proposed. 
4. Rate~ finally proposed.. 

I'etro1eum. Crude Oil, Petroleum Gas Oil, .. Petroleum Fuel Oil,viz.; Refinery Residuum, · .. ctn'loeds. • .. 
· ~=tas. in ~ents. :Ear ~on o~ ~uua ?ounCIs .. 
· Los ~geles ... E,1 Segundo .. .. stewart · ... .... 

.. .. .. . 

.. .. 

.. .. 
· 1 . 2 .. ~ . 4 .... 1 .. 2 .. Z . 4 .. . 1 .. Z . 3' : 4 .. · . .. . .. .. .. . . .... .. . 

~--------~~=-----~----~~--------------~-----------
~os 4ngeles : - : - : - : - :: 40: 50:130·:130:: 40: 50:1Z0:130: 
ea:o,. Pedro : 40: 50:130:130:: &0: 80:150:l30:: 80:100:170:170: 
Wh1tt1e.r Groves.: 50: 60:140:130:: 90:110:l80:l50:: 90:110:180:130: 
Xo:r-:h ?oI:lona. : 60: 60:l50:l5O: :100:130:190:170·: :100:130:190:1'Z0.: 
Sharman : 75: 90 :l70: 90: :ll5:14.0:2J.O:14C: :116-:140:2.10:140': 
Sru:~ta. .Ana. : 60:100:170:100: :100:130:190:130:: 80:100:170:10.0: 
SiElrra. Madre :100:150:190 :130: :100:1ZO :190 :l50: :100 :130:190 :150: 
Sax:l Perna.ndo :125:160 :22.0:160: : l25:16C:220:160.: :125:16.0 :2.20 :180: 

lI!1ssion : : :: :::: : :': : : 

In further justifioation of 1 ts allegation that present 

ra'tes are 'Il.nd.uJ.y low. a.ppl1cant au.bmitted an exh1b1t. shOwing certain 

selected commodities moved. during the f1scal year ending Jane 30,l914. 

-2-



from which the fo UoV/ing is an extra~t: 

: Average :Average:Average: Averege:Average:Average 
C!OMMODnY ::D1stanee: Rate .. Rate .. Load~:Revenue:Revenue • .. 

;Car:r1.ed :per ton:per ton: per car:per oar:per oar 
• (miles.) ~ ::par mile in tons: : mile . .. 

Crud.c and. Fuel. ; .. .. ~ .. 
;~ .45 ;$ : 

:$Jil9.82- :. oil. and. oila .. 20.5 .02.16 · 44..4 .96 · · 
tak~ same r~te: · .. · ., .. ... · . · .. .' Refined. Oils: .. 22..2 · .69 : .03l3 · 31.7 .. 22:.00 .. ~.oo • • · .. · C:ru.ehed. Rook · 25.0 · .39 · .0.151 .. 36 .. 1 .. l3.33 .. .52; · .. .. .. • .. 
Sand. & GravEll .. 2.1.& .. .43 .. .. 0195 .. 4Z.3 .. lS.ZS .. .. 84 · .. .. .. .. .. 
Er1~ · 14 .. 0 · .53 · • 0385 .. 3J. .. 2 .. 16.48 .. 1.l7 · .. .. .. .. .. 
:r,umber · Zl .. l .. .93 .. .. 0450 : 2.6.7 ; 24.75 .. l.l7 · · .. .. 
I.1me Rock .. 16.0 · .50 .. .03l2 : 39-.0. .. 19- .. 55 • 1.22: .. .. .. ... • 
Asphal. t'I2Q. · 17.1 : .96· .. .. 0545 .. 34.9 .. 34.32- .. 2 .. 0l .. .. .. .. .. 
Coal · 15.9 · .9& .. .06.06 · 34.5 .. 33.21 :!.2. .. 09 .. .. · .. .. 
Cement .. la.9 .. .91 · .03'18 .. 30.0 . 2.9 .. 22: : 2 .. 20 .. · · .. .. 

FroQ. the preced,1llg table it will be seen that With the 

exception of crushed ro ok. sand and gravel, whieh are extremel~ low

rate:d. ~ommodities.. the avo rage revenue por c~ mile is: in eaah instance 

more' thc.n for either the Cra.d6 or refined oils. 

7Jh11e this traffic movement covers a period some years 

pas.t., it 1s. repres.enta.tive' of the preaent insofar 80S relat1ons.b.lp 

o! the different commodit1ea is concerned. 

It is not to be und.erstood. that car mile esrn1np.alone: 

are determinative of the proper adjustment of ratea. SU~h f'igo.:re a, 

however, when plaoed. in ju.xtapoe1tlon are S,1gn.1f1oant in determining 

whether a certaJ.n commodity ls, o.ontr1b\l.ting 1n proper proportion to 

transportat£on revenuea. thereby assuming 1 ts r1ghtfoJ. share of the' 

burden of cond.uct1ng traffic as a whchle:. 

In support of the reasonable.neas. of rate:B' flna.l~ proposed.. 

applicant tes:tti'1e:d that they were baaed upon a compar1aon of rates in 

California, ~e:aLa. OklWlOt:lB. and other large produoing pointa. .An 

e:z:b.1b1 t was introduced Showing a. mileage soale of 011 :ratS's. in the: two 

States laat name:d. but no s:pecif1o. examples- were c1 ted in Ca.l1fornia 
- ,r'.'.¥'!,,-
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ana. the other dlstrio.ts used in comparison. nor was $. show1ng 

made that transporta.tion cond.i tiona are substantially s:1.mllar, 

. as. is. uau.e.l.ly required in order to Clomple·te the rate o.omp.e.x'isons. 

~he tes.t1mony adduced. by applicant does not. justify the 

grant1n.s- of its petition in tot.o and. it th6r~ore beeomes necessary 

to .ascertain if some partial re-11e-f maY' be given, in order that th~ 

general inadequacy of revenua which has been so clearly demonstrated 

may be overeome. 

Following 1s e. comparison of rates: applying between 

points on applicant J s line- ta.ken from exh1bl ts o:r record. Except 

as othel:W1se shown the ra.tes: apply to ende and. :ettel oil and are 

stated in dollars and oents per ton of ZOOO pounda. 

:?rior to:: Present 
From · To :M11ea: June 2.5 zL1S: (E:ff'. J'ane U. L1S · 

:&1 Segundo : Los Angeles. .. 17 ) : .. .. · WilmIngton: 1.06 .Angeles' · 19 ) : $ .40 $ .50 · Los .tlngeles:: San Pedro · 2.1 ) : • .. · Oleo · tOB ,tmgeles: · 2.5 ) : .. · · .. 

El . Segundo. : (Compton · 15. .. .60 .. .80 · .. .. 
: (Long Beach .. 24 .. .80 .. 1.0Q. .. • .. 
: (tong Beaoh .. 8 .. .SO .. 1.00 .. • .. 

Wil::n1ngton : (Red.ondo :Bea.ch .. 18 · .80 .. 1.00 · • .. 
: (Runt1ngton Beaoh .. a2. .. 1.00. · l.30 .. .. .. 
: (Santa MOnies. .. 16 · .85· .. 1.10 · .. .. 

Los Angelea:(Co~egrove .. 20 .. .95 .. 1.20 · .. .. 
. : (Cov1ne. . .. 2Z .. .60 · .. 80 .. ... .. 
Oleo : (Watts: .. 24 .. .60 .. .. 80' · .. .. 

: (Compton · 27 ... .75 .. .90 .. .. .. 

:By this table it will be noted that the rate :from 

El 

Angeles to San Pedro of SO cents, which applies to both cra.de 

oil and refined. productS. is' much lower than the oxude 011 rate 

from e:tJ:Y of the other pOints. used. in comparison, where rates: 

ranging from 80 cents to $1.30 are in ef~eet .. 
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. 
~h1s is also true o~ other places, but it will not be 

neces~ to set them forth 1n deta1l. as the foregOing w1ll suffice 

to show th&t applicant I s· rates are ~n some instance.s: lnw and out of 

h~oDY with-those for substantially similar service between other 

~o~te on its·line. 

(Upon a careful consideration of the addit1ansl testimony 

submitted. I am of the opinion that applioant haa failed to juetl~ 

the granting of a~pllcation in its entirety. but that 1t has been 

shown that cert~ rates are unduly depressed. I therefore recommend 

that the following rates be established and that the balance of 

petition be d.1smissed.. For pur:pose of convenient comparison, the 

present rates sna those appliea ~orare Shown opposite the rates 

recommended to be granted: 

Crud.e ana Fuel 011 z carload.s .• 
Rates per Ton of 2.000 :Founds:. .. :Pi'esent: Lte .. Rate .. .. 

From .. To : Rate :Requested:G~ted · 
El Se g1ll:ldo) .. .. .. .. .. .. .. · W1 Jm1ngt.Oll) · .. .. .. .. .. .. .. 
San Pedro ) .. !.os .Angeles :$ .50 :$ 1 .. 30 :$ .SO .. 
stewa.rt } .. .. .. .. · .. .. .. 
Oleo } .. · .. .. .. .. .. • 

: (Dyer ): .. 
1.50 

.. 
1.2:0 1.00 . .. · Los. Angeles: :(R~t1ngtOll BeaCh}: ... .. .. .. 

:(~orrance .. .50 .. 1.30 .. .SO .. .. .. 
El Sego,ndO : Redond.o Beach .. .50 .. 1.30 .. .80 .. .. .. 
Sherms.n Junc.: (Los Atigeles' .. .60 .. 1.30 · .80 · .. · : (:Red.ondo Beach · .. .. · . .. . 

Refined Oils: 
Rates per Ton of 2000 Pounda 

:Fresent: Rate · Rate · From .. To : Rate :Re~uested:Granted · 
El Segundo) · .. .. · · · .. .. 
Wilmington} · Los .bng"elea 6$ .50 :$ 1.30 :,;t. 1 00 .. .. . 
San· Peuo } .. .. • 'i? • .. .. 
Stewart 1 · .. . · · .. .. .. 

) 
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.. 
Rates for crude ana fuel oils should applr to the articles 

now lis.ted in a.ppllea:c.t' e tariff at same rates. as set forth ill. sub

joined :E'a:re.graph A, while the ratas for refined oils: should..likewise 

include the commodities now listed at eucr, rates, as per the follow

ing extract from applicant t s tariff' deSie;ns.ted :Paragraph B: 

pars-naph A 
o~a. £etroleum or Petroleum Products, viz: 

PatroloUQ crudo oil; Petroleum gas 011; 
Fetroleum road oil; also ?etrole~ !nel 
011, viz; Rofinery resi~uum, in paeknges~ 
carloads, minimum weight 30,000 lbs., or in 
tank cars subject to rules: and estimated. 
wOights of current ~Gstern Classification and 
current Exception Sheet. 

NO~,- ':91ll not apply 0:1 Petroleum refined oil 
. (illuml.:nstlng or burning), .Engine (naphtha} 
Dlstilla.te, Gasoline. Benzine or ~Ta.pht~. 

l'·aragraph B 
Oils, Petro.leum or Petroleum Prod.ucts, includ.1ng 

com'Oound.ed olls or greases having a. :petroleum 
base, (except PetroleUm crud.e oil; straight 
carloa.dS', a.1.so Petroleum fo.el oil. viz.; Re
fl!lery ree1d.U"Jl!I.. stra.igh.t carload.s), as spec:
ified. uncleI' head.long of Petro.le'tllD. or ?etrole'tml 
~roducts in current ~eeter.n Classification, ~ 
paekages, carlc~ds, m1n'mum weight 30,000 lbe., 
or in tank cars ~bject to rulos ~d ast~ted 
weights o~ current ~estern Classi£i~ation ~~ 
current Exoeption Sheet. 

Further s~justmenta may be necessary to effect a harmonious 

relationship of rates. between :points em'bod.ied. 1n the opinion. &rld other 

pOints on line of applicant. 1n which event conSideration will be 

accord.ed. on the informal docket. 

~e following for.n o! order is ~'bm1tted: 

Petition having been reoeived for rehearing 1n th1s 

application, same having been d.uly he£lXd. on rehearing and. the Rail

road. CommiSSion being fully apprised in the premises, the Rail

road. Commis's"ion here'b1 finds as a fact thet the existing rates: 



of petitioner on petroleum and petroleum ~roducts between the pofnte' 

hereinafter ShOvlll are 'Unduly low o,nd. that the rates herein set forth 

are just and reasonable rates. 

Ba.sing this order on the foregoing :rinding of :rao:t @d 

the fnrthar ftndings of fact contained in the opinion whioh preoedea . / 

thls order, 

I~ IS EEREBY ORDERED that the Pacifio Eleotric Railway 

Company be and the same 1s hereby s.uthoriz.ed to publish and. file in 

tariff effective thirty (:30) d&ys ~te7 :filing with the Comm1ssion, 

the following r~to3: 

Crude and Fuel Oils and Articles Described 
in Paragraph A of ~reoed1ng opinion. 

Prom 
El 50 9:'tlnd.o ) Q 

7lilmiilgt on) 
San Pedro } 
Stewart , 

I 
Oleo ) 

toe Angeles 

El SegtmdO 

· To :Rates ~er ton of e 

· .. .. .. 
· · .. · · 'Los .Angeles · .. · · · .. · · · · · 
: (Dyer ~ 
: (Ro.nt1ngton Beaoh~ 
: (Torranee : 

: Redondo B<lach · · 

$ .80 

1~20 

.80 

.80 

She:rrnan June..: (!.os. .Angele a 
: (Red.ond.o BeD.Ch 

· · .so .. .. 

Rofined Oile ana ~iole~ Described in 
Para.graph B o~ preced.ing opinion. 

From : To :~te~ per ~an o~ 

n Segundo) .. · Wilmingto.n} .. 
LoS: ~g&les .. $1.00 · Sen Pedro ) · .. .. .. 

stewart J · · .. .. .. 

-2000 Les. 

E:Olj(j Loa. 

!Z IS BERlmY .t!tap~m:R O?!JEBXD tha.t the order in our ' 

d.ecision No. 6881, dated November as, 1919 shall remain in :fUll force 
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and effact, except as modified by the order herein. 

~~e !oregoing.o~inion and order are hereby e~proved and 

ordered ~iled as tho opin1on and order o~ the Rai~road CommiSSion 

of tho State of Cnliforn1a. 
/~ 

Da.ted a.t San Fl"anc1EtCo. Ca.lifornia, th1a / & day 

of 9u ~M92.0. 

£~=v=~e-/;1';':- ' 
. \ . -, . ~. 

commIssIonera. 

/ 
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