Decision To. [ ; (9 7

3EFQRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

am=000e=m

In the matter of the application

of RUSSIWN RIVER WATHR COMPANY

for an order confirming purchase Appliceation No. 5299.
of operative vroperties and lesse

of water sneds from North Shore

Land Company.

In the matter of the spplication

of RUSSIAN RIVER WATER COMP.NY Applicetion No. 5300.
for aa order autnorizing the issu-

ance of tresaury stock.

A. F. Tomberger for aprylicantse.

BY TEE COMMISSION:

CRPINTION.

Russian River Tater Company in Appliecation No.
5299 aske the Rollroad Commission to epvrove, ratily and con-
firm the sale and lease of certain public utility oroverties
of Forth Shore Iand Company to Russian River Tater Company.
In lpplication No. 35300 it requests cuthority to icsue its
stock at var to take up its mote to T. C. Mellerskh for 514,000
and to issue to him its stock of the par value of 59400 at par
10 2pply on en oyem account of $9412.75 in his favor for cash
advances.

At the hoaring held before Txaminer Westover the

chove entitled applicotions were consolidated for hnearing and

i




- declisioxn.
Some of the vroperties in question were sold

nnd others levsed to RJussian River TMater Compeny on November

1, 1019, without tne vreviows suthorify of the JatiiSSion,
reguired vy Section 51 of the Public Utilitles Act. The Com-
alzssion has no vower to confirm or avprove a void act. .I‘:.
will therefore view this application a5 & request of North
Shore Tand Company, which Joine in the application for au~
thority to hercafier soll and lease cexrtuin propertiecs. Theo
record shows that the attempted sale and lease of the proper-
ties was made through inudvertence and with no intention to
evade trhe terms of the Public Utilities Act.

The proverties in gquestion are used to
supply wator to residents of Monte Rio, Sheriden, Mesa
Gronde and vicinity slong the Russion River in Sonoma Countiy.

In Decislon No. 3968, dated December 29,
1918 (Vol. 12, Opinions and Orders of the Reilroud Commission
of Califorﬁia, p. 142) it eppcors thet the Commiscion®s on-~
gineers estimeted the reproduction cost new of the watér
system of the Vorth Shore Xand Company which it desires to
gell at 410,574, Since the aprraisul of the properties, ap-
proximately 13,300.00, cccording to the toatimony rerein, has
been oxpendeld in the construction of additions and bettorments.
Che égreed purckase price of tho system is $14,000. The

nurchuser borrowed the money Zrom T. C. Mellersh, its president,

paid it to the celler eond issued to Mr. Mellersh its 6 months

note for tae $24,000.

Joxrth Shore ITond COﬁpany also asks per-
mlssion in Azvlicution No. 5299 To lease to ¥ussian Miver Woter
Compeay {or & term of 5 yoars the zight and privilege to teke
ané use for the nurvose of supplylng water, the water

-




flowing anéd originating on ubout 606 acres of land consisting
of water-cgheds lends of Sheridan, Mesa Grande, Harrison School
House, Crawford und Muodame Walker crecks, togethor with cortain
lots and other property of minor importance. TFor the purpose.
of fixing the annunl rental, the velue of the lund hos been as
sumed to be $10 an ecre or $6,060. Russian River Water Compsny
has agreed to pay on emusl rental equivalentto 5% on 6,060,
ond urges that such rental will be less thaon tke cost of ob-
taining o sufficient water supply from wells.

Russian River Vater Company was organized in

Arril, 1917, with an authorized stock issue of $50,000, diviged

into 500 shores of $100 cuch. It is the intention of the compeny
%o 2equire ultimately not only the »roverties of North Saore
Land Company mentioned above dut alse the properties of IMt.
Jackson Water and Fower Company, Ruesian River Eeights YWater
Compnany ané certain other properties. Practically all of the
utstending stock of North Shore Land Cdmpany, Ut. Jackson Teter
& Power Compuany end uscian River Helghts Vater Company is owned
by Ya C. Mellersch. The testlmony shows thst besldes advencing the
$14,000 already referred to he has advanced moneys from time to
time to Russian Rivor Weter Company uggregating $9412.75, of
waich it in turn kes cdvanced %3,984.81 to Mt. Jackson Water
& Power Compony &nd l457.01 to Russian River -Heights Wuter Com-
pany -nd retained $3,970.93. Mr. Mellersch is willing to accept
et var $3200 free walue of stock of Russinn River Water Company
as poart of the {3970.92 retoined by it, which represents in the
main working capitsl of that company used und necessary in its
public utility operations. ILeave was granted ot the nearing %o

smend the annlication to conform to the above proof.




RUSSIN RIVER TATER COMEANY snd FORTH SHORE
TAUD COVPANY hrving applied to the Rallroad Commission for
vermission to transfer and le=se propertiesfand Russian
River Water Coupany having cvolied for permission to isgue
stock, o pudvlic hesring having boen held und tae Commission
being of the opinion thrt the monoy, property or lador %o
be ascquired by such issue is reas nobly required by Ruesian
River Tater Company, ORBTRED

IT IS EEREBY/that North Shore Land Company ve

~nd it is hereby granted permission to heresfter transfer to
Ruscian River Water Company the personal proverty ond rights
of way describved in the bill of sale atiached %o Application

Ko. 5299.

I IS EESPBY FURTEER ORDFRED that Noxth Shore

Lend Compeny »nd Ruszian River Water Company be and they
sre horoby suthorized to heresfter onter imto 2 leaso sud-
stentislly in the form of leage wttoched %o Application-xo.
5299 and vearing the dnte of November 1, 1919.

= m IS HERTSY FURTERR ORDYRED that Ruscian

River Tater Company be and it is hereby authorlzed to issue

ot no less thsn par, $14,000 pur value of its common stock

to liquidate note for that sum issued %o T. C. Mellersch

for $514,000 caszh odvenced by him to acquire the properties which
Yort: Shore Iend Company is aerein outhorized to sell; glso to
iasue at not less then »nr to T. C. Mellersch.ﬁz.QO0.00 of

stock ~t par %o way thot cmownt of Indebtedness represented'

by accounts payable.

mac authority herein granted is upon the Zollow=-

ing conditlions und nov otherwise:




1. The £3,900 of stock referred to in this oxder
grell not be issued until mussisnm River Wnter Company has 4G
guired by & properly exceuted deed or instrument of conveyance
the vroperties whick North Shore Lond Company 1o herein au-
thorized to gsell to Rucesian Rlver Water Compeny. .

2. Neithor the price at which North 3Skore Iend Com-
pany is herein guthorized to sell propertics nor the rental men-
tioned in the lense which the Commiscsion herein zuthorizes to be
executed shall be urged before this Commission, or any other
public body having Jurisdiction, cS a measure of value of the
proverties referred to In thiy decision for the purpose of fiz~
ing rates or sny »urpose other than the itransfer and lease hereln
sathorized %to be cxeccutcd.

3. Ruszion River Water Compeny &kall keep cueh record
0f +tre iscue and sale of the stock herein euthorized and of the

dizpogition of the vprocecds as will ensble it to file on or be-

fore the 25%th day of cuch month o verified report as required by

the Ruilroad Commission's Geoneral Order No. 24, which order, in
go fzr ot applicable, is mede & vart of this Qrder.

4., The ruthorlty hrerein granted to issue stock chall
epply only to such stock &8 msy be Lsvued on or before sugust 1,
1920.

Tated ot Sen Prancisce, Celifornis, thi

dey of Marehr, 1920.

Commlissi0ners.




