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In the matter of the ~pplicatlon 
of ::\ussr,-w RIVER WAT!'~R COMPANY 
for an order confirming purchaso 
of operative properties and lease 
of ~ater sheds from Korth Shore 
Land Company. 

In the metter of the application 
of Eue s IAJ.~ '?!VER YU .. ~ER C OW?).NY 
:Cor on oree::- a.uthorizing the issu-
ance ot t:rCbe.ury ztock • 

!:..pplice.tion No. 5299. . 

Applicetlor. No. 5300. 

.A.. F. !.emberger :for o.P5Il,ic',ants. 

o PIN ION. -- .......... _--

Russia.n River ;:r~ter Com~s.ny in Applica.tion No. 
5299 a.sks the Ro.il:-oacl Commission to ap~rove. rati~y and con-

fir.n the sale and le~se of certain public utility properties 

of N-orth Shore I,and COI:lpany to RU8Zil";tn Ri VGt 710. tor Company. 

In ~pplicRtion No. 5300 it requests ~nthority to issne its 

stock at pa.r to ta'ke up its noto to :'. C. Mellersh for :;;14.0'00-

and to issue to him its stock of the pur value of ~9400 at par 

to apply on ~n open account of $~4l2.?5 in his f~vor for cash 

aclvanccs. 

At the hoaring held. before Z"(cminer westover the 

c"oove entitled. n.p1'lic~tions were consolidated for hearing and 



decision. 
Some of the ~roperties in question were sold 

~.nd. others le:..~sed, to Russian River ;rater Co:npeny on November 

1. 1~19. wi tholl t thenreviou'3 ~"u.J~ho:ri ty o~ the Cdiiiliil£Si811. 
requir eo by Section 51 0:' the Public U~1l1 t1ee Act. '::he Com-

mission h~s no power to conti~ or approve a voi~ act. It 

will therefore view this application as a·re~u.est of North 
Shore Land CO~l's.nY. which joins in the application :for au-

thority to hercsfter sell ~d lease c~rtuin pr~pertiee. ~ho 

record. sho ... :s that the attempted. sale and lea.se of tho !tl:'o:!?er-

ties i1SS In£.d.c throu.gh inadvertence a.nd with no intention to 

evaue tr-e terms of tho Public utilities ~ct. 

~lle properties in qu.esti.on are used to 
\ 

sUP:9ly w~ter to resic..ents of ~!:'onte :~:i.o, Sheridan, Mesa 

Grande and vicinity along the Russi~~ River ln Sonoca County. 

In nccizion No. 3968, duted ~ecember 29. 

1916 (Vol. 12. Opinions and Ordel's of the !\3.ilroad Commission 

of Co.11fo:rn;Ls. p. 142) it .s.PPOI)XS th.o.t tho Commis::ionTs on-

gineers e st:i.m~tcd. tho :r eproc1uc ti OIl cost now of the water 

system of the North Shore :tand COffipo.ny which it desires to 

~ a.t ;~:lO.57'{. Since the a:p~rl;liz~l of the p~ope:rties, ~\P­

proxicataly ~Z.300.00. according to the tostimony herein, has 

been c~elldecl in the construction of adc.itions and. bettermente .. 

':'he agreed pu.rch:.;:.se price of tilo systec is 4~14.000. The 

!,Ul'chaser borrowed the money from T. C. l!el1ersh, it,S p=es1dent. 

paid it to the ce1ler c:~,d issued to ~.~r. Mellereh its 6 months 

note for tho $14,000. 

~orth Shore' :~nd ~ompsnr ~lso asks 1'or-

m1ssion in ~,:plic::.tion :~o .. 5299 to laesc ~o ?l!ss:tall ~1'":'"er ~ater 

Company i'or a term of 5 yo ars the = iSh t and privilege to take 

ana use :r or the :9~:oo3e of supplying wo. tor. the we. ter ":' 
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flowing ane originating on ~bout 606 acres of land consisting 

of wo.tcr-sheos lends of Sheridan, Mesa GrEl.nde, Harrison School 

Rouse, Cr~w:ford and Mt.1clame :'fo.lker crecks, togethor with cortain 

lots a.nd. other pro:.oerty of minor importo.ncc. For the pu.rpose. 

of fixing the an.."lu..'l.l ren t:.11. the vtlluo of the land hD.S 'been s.~­

zumed to be 4;10 an e.cre or ;;~6,.060. RussiM River W3.ter Com:pany 

hns agreed. to pay !?n r..r..nua.1 rental eq,uivalent to 55G on ~;6.060. 

r.md urges tb.o.t sl1ch ren t::l.l will be 113 ss then the cost of 0"0-

taining D, sufficient water supply froe ~elJ.s. 

RUSSian River \tater COrJpany wns orgsnized in 

A!,'ril, 1917, with an authorized stock issue of $50.000. divided .. 
into 500 sh~res of 0100 o~ch. It is the intention of the com~any 

to 8cquire ultim~tely not only the ~roperties of North Shore 

Land Company- mentioned a'bovCl. but also the p:opertiec of 1ft. 

Jackson \:'ater and Power Cozr.pany. Russian River RGie;hts Water 

Compans ~illd certain other ~ro~0rtio$. Practically all of the 

outstsnding stock of North Shore Icne Company. Mt. Jackson 7Tc.ter 

& ?o'l';or Company c.nd. Rue:::inn River Heights 'lInter Company is owned 

'by::'. C. lfe11ersch. The test:truon~r shows thst 'besides advancing the 

~l~.OOO $l:reauy r~lorrod to he has advanced moneys 1rom time to 

tice to EU8sian River W~te:r Company ~ggrcguting $9412.15. of 

wb.icr. it in tu:n h~s :::.dvo.nced ~;3, 984.81 to Mt. J~cltson ila.ter 

& ?owel' ~omp.J.ny ::;.nd ;~1457 .01 to Russian River ,Heights 'wuter Com-

pany ~'nd rett1inecl ~;;3. 970.9~. :Mr. Mellersch is V'tilling to accept 

at 'Par ~;3900 iece vnluc of stock of Russi,'}n I{iver water Company 

as }?8,rt o:f the ;:;3970.93 retaine o. by it. which re:p:re sen ts in the 

main working capit~l of tha.t company used ~nd neces~ary in its 

public utilit~~ opera.tions. Le~,ve wa.s granted rt the hearing to 

amend the a~plication to conform to the above ~oof_ 
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L~'J)m Cm.T!.l\'!"f h~ving applied to the Railroad Com:nission for 

permiesion to trp,ns fer and le2.se 'Oropertic S,., 3,nd Russian . " 
River Wute~ Company having ep91ied for permiszion ~o issue 

stock. ~ public hearing having boen held and the Commission 

~eing of the opinion th~t the money. property or labor to 

be acquired by such issue is reuson~bly reqUired 'by Russian 

3iv~r "!ister Company. 
O?D~RED 

IT' IS E33!'~BY/that North Sho~e Lnnd. Company ".Je 

~'na it is hereby grnn ted, perm,ission to here8.fter tra.nsfer to 

Russian River 71ater Comp.'lny the personal pro:!!crty and. rights 

oi w~y described in the bill of s~le ~tta~hed to Applica.tion 

No. 5299. 
I~ IS EE3:F.:'tW Fu?'~RER ORDE:R:r~ that North Shore 

Lund Company ~nd Ruszian River ~ater Company be &no. they 

are hereby Iluthori:ea. to herc~.f'ter enter into ~l leaso sllb-

stanti$lly in the form of lease utt8,ched to A:9plicatioll !~o. 

5299 ana. be'U'ins the d~te of November 1, 1919. 

River ~atcr CO~P~\nY be and it is hereby snthorized to issne 

et not lese thsn .pur, ~!~l~"OOO par value 0:(" its cO~""non stock 

to liq,uidatc note for that sum issued to ~. Co. Mellersch 
:::or :i~14.000 cash udv"nceo. by him to acq,uire tho properties which 

North Shore tund Compa.ny is herein o,uthorized to sell: also to 

i3sue nt ~ot less th~n ~cr to ~. c. Mellersch ~3.900.00 of 

stock ~.t !,sr to ':'8y th~t amount o:f indobtedness represented 

by accounts payable. 

~AC ~utAority herein granted is upon the follow-

ing conditions and not otherwise: 

" ~ .. , 'f 
( ", 

',., 
. , 
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1. The ~Z.900 of stock re£e~~cd to in this oreer 

shall not be issued until :~ussi~n River \1,~"tc:r Company h~1.s f.l.C-

quired oy a p~opcrly executed dced or instrumont of conveyance 

the proper tie s 'i:hicl7. Nor th Sllo::oe Lf.lnd CO:::1pany is he 1'c in au ... 

thorizcd to sell to ItU88i{jn Eiver \ratcl" Compo.ny. 

2. Neithor the price at whioh North Shore tsnd Com-

p~~y is herein uutho~ized to sell properties no~ the rental men-

t:i.onee in the ler>,se r.hioh the Com::nissio:l herein authorizes to be 

executed shall be urged be:fore this Comr:ission, or any other 

pnblic body h~ving jurisQiction, cS a meas~ro of value of the 

:9:ropcr'l;ies re:fe~rcd to in "Vhis decision for the piU'pose of i'1%-

ing !'.'I.tcs or any }:lurposc other tha.."1 the transfer and lease herein 

authorized to be executed. 

z. Rus8ion :=:ivcr ','lator Comp~ny 31:.:::,11 }t:6ep 8ueh reoord 

of t::.e iszu.c and s:;..10 of t1:c s toc}r he:ein cu. thorized and of the 

disposition of the ~rocecds as will en&ole it to file on or be-

tore the 251~h Cl.~Ly of 0o.oh month u vcri:t'ied. report as required by 

the Railroao Commission's General Order No. 2~t which order. in 

00 :f~;:..r 8.::: 8.:oplicn.ble. is me.de 0. part of' this Order. 

4. :he ,o:uthority herein granted to i3:::ue stock shall 

&pplr only to such otook as ru:,:}~ be 1::::.:uco on or 001'0:1:0 August 1. 

1920. -I c··f.M._ 
:De,ted :.::t San FrlJnci seo, C~liforniat this v -------

day of 1:~!"ch. 1920. 

coirici1ssioners. 


