
In the ;;!attel" of the Application ) 
of RA:NES CANYON 'oVATE? C01~A~;Y ) 
for authority to create a bonded ) 
in~eote&ness. ) 

ER~~IGE. Cocmissionel". 

V' 

Application 
l;'U.mool' 5219. 

!n this application, cs amendod, Raines Canyon 7!stel" 

company asks permi~sion to exeoute a ~rust Deed to seo~e t~e 
,. r1 ,8.yment of :~~O,OOO .. of 10 year 7;& bo~ds and issue said bonds. 

Applicant reports that pursuant to authority granted 

. in :Jecision !~o. 5887 dated. Novet'locr 1, 1918 in .p..::?::?lication ~:o. 

4038, it ~c~uired from ~estern Empire Suburbun ~azms Aesociation, 

a ccrporation, the properties described in that decision. In 

the deciSion to vt.a.ich reference n::-.s 'been oade, it appears that the 

ensineering department of the Co~mission found the cost of the 

operative properties as of 1916 to ce $44.255.and the cost of 

the nonopel'ative water properties ~$68,562.t maki~g a total of 

~119 817 ~o~ ~'ne ~i w, ..It.. - .... entire properties. Applicant, in its Exhibit 

~o. 2 reports 524 servicec installed. 



The testimony of E. B. ~ynoh, oonsulting engineer, 

:;:;b.ows t.l:S.t s:pp11oant has an ample water supply, but that its 

~umping, storage an~ transmission facilities are inade~uate. 

In applicant's Exhibit ~o. 1 he reForts that the company hss 

two available sources of water; gravity water from Raines 

Canyon and Elanonsrd Canyon; and underground water, which is 

the prinCipal sourca of supply durin~ the summer; that the 

present development consists of a gravity intake in Raines 

Canyon, together with one in Blanch~ra Canyon, which delivers 

water into an unlined earthen reservoir of about 750,000 gal-

lone capacity~ located near the mouth of Eaines C~nyon at an 

elevation of 2,070 feet; ~n~ that at an elevation of 1800 feet 

on Los i~nseles St:teet is located a sma.ll concrete reservoir 

holding about 40,000 gallons, which is connected with the 

pumping plant at ti.l.e present well,. with. ~bout 6,600 feet 

10 inch rivetted steel pipe. 

E. B. Lynch "believes that by divid.ing e.:~p11cant·s 

water system into tAree lifts inztead of two, many of the dif-

ficulties which are now encountol'ecl in o;gerat1ng this' water 

system will be avoided. Re recommende that'reservoirs be in-

st~lled on Summit Ave.; one at about the l700 foot level and 

one at about the 1940 foot level; both of which are to be op~ 

erated, together with the company's present reservoir at the 

2,070 foot level. ~e also recommends certain other im~rove-

r::.ents, the total co~t of wh.ich improvements, incl1.lding the 
... 

reserVOirs, he estitlates at ~~16.226.50. This amount is 

::lade up of the follOwing 1tems;-
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Clean1n~ well ••••••••••••• 
Cleaning 2070 foot reservoir • • • • 
Seservoir zite at 1700 foot level 
Reservoir site at 1940 foot level ... .. 
~ezervoir at 1700 foot level ... .. 
3eocrvoir at 19'0 foot level • • • .. 
~e-cu.tting lines ............ .. 
S:cr::ninating 10" line at 1700 foot level~ .. 
::'a1t1ng up 10TT line • • • • • • • • • • • • 
?e-dipping and re-laying lOT! line on Surnit 
purchasing 1350 ft. 10 inch 12 gauge pipe 
Fillings,transportation und la.ying 10" pipe 
c~t in present lines to 10" line • .. • .. • 
Build. pump build.ing . • • • •• • • • • • 
:~oving and installing plunger pump • • • .. 
New motor • • • • • • • 
New ~ump . . . . . 
Insta.lling motor and pump . • • 

~otal •• 

Ensineering,S~perinten&ence & Incidentals 15% 

::ote.l .. . . . . . 

,I:·?OO 00 'h'''' .. 
200.00 
000.00 
500 .. 00 

2,500.00 
2,500 .. 00 

100.00 
70.00 

470.00 
Ave 600 .. 00 

1,688.00 
5Z2.00 
100.00 

1,000.00 
500.00 
S08.00 

1,400.00 
342.00 

$ 14,110.00 

2,ll6.50 

A~plicant reports that on ~pri1 16, 1919 it issued to 

First No.tiona.1 Ba.m: of los Angeles its note for ~~2500.00 and 

thnt on ~;ovembcr 6, 1919 it isslled. to !la-vid Black its note for 

~:~900.00. ~he moneys obtainea through the iosue of these 

notes VIas used., according to the testimony, to pa.y '$l.y 725.00 

of outstanding notes a~~ pay for necessary improvements. Ap-

,licant asks that it be ,ermitted to use part of the ~roceeas 

obtained. :f':-om tho sale of 'bond.s to pay the two notes referred 

to above and pay for the improvements rccotlir.end.ed. 'by E. :B. 
The t~tal of the notes outstanding and the cost .of 

·tile i'.:.}?rovements a.mounts to ~~22,626.50. 

In this ap,lica.t10n, es originally filed. applicant 

askea eu.tho:rity to execute a mortgase secUl'ing :payment of 

$50,000.00 of bonds. In a commu.nica.tion of ~.r.s.rch 10th appli-

cant ad-vised the CommiSSion thst $. bond issue of ~~~O,OOO.OO 

would be sufficient. If the bonds are sold. at 90, cpplicant 

will rcelize from the sa.le thereot $27.000.00, or ~~4,573.S0 

more than th~ estimated cost of the improvements and outstand-

.' ~~'f' j.:'.I"~ 
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i~ notes. i'!b.ile the order herein will permit Rt?plics.nt 

to zell the ::~30,OOO.OO of bonds, it cont~ins .'l provision 

thst only :!~r,;.2, 626.50 of the proceeds may be expend.ed at this 

time an~ tbat such expen~itures can only be maae for the ~Ul'­

pose of paying notes and for conetructing the improvements 

referred to in applicant's E7Aibit No.1. 
1:..Pl'licant on :~:arch 12th :file~ with the !Za.ilroad Com-

mission a revised copy of its proposed ~rust Deed which it 

intend.s to execute to Title Insu.r~ce and ~U$t Company to se-
cure the payment of the $30,000. ten year 7 percent. bonds. 

I :i:l.erewi th submit the following form of Order': 

ORDER 

?..) .. Il\ES CANYON 7:A~~ CO~iill"'Y t having applied to the 

Rs.ilJ:'vaO. Cotlmission for per:l1ss10n to execute e. Trilst :nee'd,. 

and issue ~30tOOO.OO of bonds, a ~ublic hearing having been 

held and the ~ai1road Commission being of the opinion that 

the monay, property an~ labor to be procured or paid for by 

such issue to the extent indicated in the foregoing opinion 

is reasonably required. by applicant, an~ that the expenditures 

are not ,in whole or in part reasonably churgeable tooperat-

i~~ expenses or to income: 
IT IS ESRZBY O~DE?ED that Reines Canyon water compaIl1 

be a~ it ic hereby authorize~ to execute a Truet Deed sub-

etantially in the sn~e form $3 the Tr~st Deed filed with this 

CommiSSion on March 12.1920: 
I~ IS ~~BY FURTE~~ CR~ERED that gaines Canyon ~8tel' 

Co~~any oe, and it is hereby, authorized to issue not exceed-

ing ~~O,OOO.OO face value of 10 year 7% ~onds, payment of such 
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bonds to be secured by the Trust Deed which applicant is 

nere1n authorized to execute. 

Zne authority herein granted is upon the following 

conditione and not otherwise;-

1. The bonas herein authorized to be issued shall 

be sold by applicant for cash at not leee than 90% of 

their face value. 

2. All proceeds obtained from the sale of the bonds 

shall be deposited with some bank or trust company in a 
specia.l fund.. Of the :proceeds, not exceed.ing ~~16,226.50 

may be used. by applicant to pay for the improvements . ' 

set fOrth in applicant's Exhibit No.1 and referred to in 

tAe foregoing opinion; not exceeding $6,400.00 to pay the 
, . V'lithdrlJ.~ and 

notes referred to in the petition: and the remainderjex-

pended only for such purposes as the Railroad Commission 

may authorize in a sup~lemental order or orders here~. 

3. The approval ilerein given of said Trust Deed 

is for the pur~ose o~ this proceeding only and an appro-

val in so far as this Commission has jurisd.iction under 

the terms of the pUblic Utilities Act, and is not intend-

~d as an approval of said ~rust Deed as to such other 

legsl requirements to which said Trust Deed may be subject. 

4.E:sj;nes Canyon 'Nater Comps.ny e:J.all keep su::h record 

of the issue en~ sale of the bonds herein authorized and 

of tAe disposition of the proceeds as will enable it to 

filo on O~ be~ore the 25th day of eaoh month, a veTified 

report az required by the Railroad. Commiseion's General 

Ord.al' No. 24, which o:oder, in eo fsr us applica.ble, is 

made a part of this order. 
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5. Tne a~thority herein granted will not become 

effective 'until ~pplicant has paid the fee prescribed in 

the ~~blic utilities Act. 

6. ~he authority herein granted will spplyonly 

to such bo'nds as rn.e.y 'be issu.ed. and sold on or before Aug-

ust 31, 1920. 

~he foregoing Opinion ~nd Order are hereby 

approved. and ordered. filed as the ,Opinion and. Ord.er of the 

Rcilroad. Commission of the state of California • 

1920. 

. :;)ated at San Francisco this ~\ay of ttarch, 

~;:.£::::~~:;:;t::~~~. " 
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