Decision Ko 7 3 085

BE2rO0RE TEE RAILROAD COLTIISSION OF THE STATE JF CALIFORNIA

In the latter of the Suvvlemental

L -
Application of the SAN JOAQUIN Supplemental Application /-~

LIGHT AND PQUER CORPORATION for No. 4064
suthority to incresase rates.

ghort & Southerlend and Murray Bourne for
Applicant. : '

Evarts & EZwing, 3y D. S. Ewing for
Preosno Traction Compaony.

Je L. Hinmen, for City of Bakersfield.

L. L. Cory, for City of Frezno

“allagher & Simpson, by W. Z. Siupson, for
City of Clovis.

C. Z. Beeumont, for Couwnty of Presno.

James F. Farraher, S. I. lerrill, Andrew
Hancock and J.2. Zly for Xern Couwnty
Farm Buresu.

C. E. Holley, for San Joaquin Valley
Puiblic Utility Acsociation,

Je. J. Duell, for Xern County Farm Bureau.

R. Lovick, for Merced County Farm Burean.

DZVLIN, Commissioner:

CPINION
/

Sen Joaquan Light end Zower Corporation, hereinafter
- designsted as applicant, asks authority to incresse itc olectric
rates so that it may earn a reaconable return upon its inveétmeﬁt.

| In 1Us petition gspvlicant ctates thet it is not
able to moet the demands upon 1ts systom for electric power due
t0 continued watex shortaée; that the cost of operation of its
systen has been greatly imcreased by the necessity of rroducing
& large portion of its ?1e§tric energy dy stean planfs and b&

purchese of electric'enefsy.from other utilities, and further:;
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from the incresse of cost of labor, materisl and supplies; that
it has now under construction s hydro-electric plant lmovm as the
Zerckhoff plant, located on the San Joaquin river, with o maximum
capacity of 30,000 k. w., which showld be in operation by October
1st, 1920, and an additional stoam wnit of 12,500 k. w. installed
in i%ts Bakersfield stoam plant, which showld be in operation

June lst, 1920.

Applicant furthor states that upen the completion of
the hydro-electric plant ond steam devolopments above referred
to, its present need for powor will be supplied, but, due to
continued srowth of demand for power in the district whieh it
serves, it will require in the Iuture large suhs of money, the
greatexr part of which must be secured from the issue and cale
of securities, in order to meet its regquirements, and that it
can neither issue nor £ind s market for such securities unless
its earnings shall be such ac to have heretofore been adjudged
to be proper by this Gommicslon.

Applicent reguests thot the 10 pef cent surcharge which
was guthorized in this Commission™s Decision Noe 6095 in this
matter be continued pending final decision in this spvlication;
that its rates De increased and that modificetions be made in ite
rates 8t may sppear Just an@ rcasonable.

Hearing in this matter was held on Januwary &, 1920 in
Frosno, at which tire goplicant submitted exhibits covering the
natters set forth in this epplication. The sdjourned hesring
was set for February 3»d at Fresno for completion of the intro~

duction of evidence gnd cross examination.

At the first hesring it was agreed by all parties pres-

ont that the Commission should iscue an ad interim order extending
the existing surcharge of 15 ver cent until further decision of the
Commission. The Commission, under date of Janwary 10, 1920,

issued an ad intexim order in Decision No. 7023, in this applica-
tion extending the 15 per cemt surcherge untilﬂéz:ther order.
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wo th tho influenza epidemic existing in the San
Joaquin Velley at the time ect for the sdjourned hesring it was
impossible to hold the hesring in Fresro, and, in view of the
necessity that the matter be carried to completion without fur~
ther delay, the hesring was transferred to the Commissionts
office in San Froncisco. It was reallzed that by changing the
place of hearing certain inconveniences would result, partice-
ulerly to those consumers, who for various rossons, couvld
rot attend the heering in Sgn Frencisco. In order that all
varties unable o appesr in San Franciseco might not be de-
prived of thelr rights, it was stipulated and ogreed by the
representatives of bota the cmsumers and the utility that
ten days be allowed following the final hearing for the £iling
0X the protests and evidence in documentury form with the
Commission., and that this information be considered by the
Commiscslion. It waz further stivulated that all evidence in
former proceedings affecting the San Joaquin Light and Power

Corporation, and general dats on file with the Commission,

including duta referring to natural gas supply, would be

considered in evidence.

Protests and statements in the forxrm of briefs oxr
documents submitted at the hesring and slso during subsequent
voriod referred to abdbove are as follows:

le 2Protest of Fresno Traction Compsny filed
January 5, 1920 and aomended January 7, 1920.

2. DProtest end answer jointly f£iled on Fobruary
16, 1920 by:

Lerm County Farm Buroam,

Board of Supervicsors of Xern County,

Tulare County Farm 3ureau,

Tulare Branch San Josquin Valley
Public Utility Association,

R. Lovick for Farm Bureau of Merced,
end Madera Counties,

J. . Farrsher and Z. I. Feemster.

Protest by R. Loviekx for Ferm 3Bureaus of
Yern, Monterey, lMerced, Maderas, Xings,
Fresno and Tulere Counties and State
Parm Bureauw Federation.
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Analysis of evidence by C. E. Holley for

San Joaquin Valley Public Utilitles

Aszociation.

Transeript setting forth series of questions

and snswers between Mr. J. F. Farrsher and

fourteen power consumers of San Joagquin

Light and Power Corporation znd Mt. Whitney

Power and Blectric Company.

Protest of Fresno Traction Comypany is to the ef-
fect that its rates should not be incressed owing to the fsct
that its revenue is limited snd further incresse will only
increase its loss.

2rotest of Xern County Farm Buresu ot al is in
genexal to the effect that the corvoration is not entitled to
the prosent surcharge; thot agricultursl rates sre unfair snd
result in agricultural conspmersbearxng more then their just
rroportion of cost while 0il service besrs relatively lese.
It is also claimed thet vert of the transmission system
should be charged to oil consumers; that Betteravis stesm
plant of epplicant should be charged to the operation of
Lidlend Counties Public Service Corporation, and, fuxrther,

thet it is the belief of protestants that applicent could

have obtained a lower oil contrusct, eud, or, used natursl ges

to a Zreater extent.

The evidence herein shows that if the pre-war raotes
were made effective for the present, applicant would probadly
be forced into bankruptey. The rates now in effect should be
modifiecd to cqualize certein unfeirness between schedules and
this will be done in this proceedirig. I agree in »ert with
protestants relative to the Bettoravia steam plant. This
Plant is lergely used for the benefit of the Midlend Counties
2ublic Service Corporation serviceagg ite consumers, the plant
being located at the end of that utilit¥'s trensmission line.

v 15 also partly a standdy plant for the San Joaquin Light
and Power Corpbration. Che fixed charges and oporating ex-
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venses, other than Sudl cost at this plant, should be paid

by the Midland Cownties Public Service Corporation in
addition to the cost of power purchased. As to the west
side transmission line, this is useful not only foxr servicé
to the oil industries bdbut also es o part of the general
transmicsion system, and I do not conmcur with protestants
that this should be segregated to the oil business.

Protect on vert of Mercegﬁﬁédera IParm Bureaus
cloims that public attitude of corporation is unsatisfactory.

Although thisc item cannot be readily considered in deternin-

ing the Palr rate Tor power serviee, ﬁhis @ommiééidﬂ ig
vitally. concerned in the matter of Scrvice. Applicent
ruct renfor sorvice in the broandest sense ond cannot neglect
courtesy snd falr trestment if it exvects to be pProSperous.
Protestants urge reprecentation in Compenies Bosrd of Direc-
tors. The question is one of company policy and not a
matter under the Commission’s jurisdiction.

San Joaquin Velley Public Utility Assoclation,
boesides submitting enalysis of exhibits, slso »nresente data
comparing cost of gervice. These matters hoeve been given
careful congidoersation.

San Joagquin Lizht and Power Corporation operates
an electrioc frcduction, transmicsion and distridution system'
in tho Counties of Merced, Fresno, Madera, Tulere, Kings and
Kerﬁ, and supplies Midland Counties Public Service Corpors—

“tion, which surplies the Counties of 'San IZuis Obicpo and the
northern port;on of Santa 3Barbsra County.

The existing power vlants of the San Josquin
Light and Power Corporation coneist of 7 hydro-electric plants

with a total rated capacity of 32,750 kilowatts, and 3 steam




plantewith & total rated capscity of 17,250 kilowatis. Ap-
plicant hsas yurchasgoed, wnder agrocment surplug power from the
Seuthern Californis Bdison Company and Mt. Vhitney Power and
Electric Company and it is expected thet connections will be
mede with Pacific Gas and Electric Company by May lst, 1920 by
which shme sdditionsl power may Ye obteined from that system.
mhe business of San Josquin ILight and Dower Corpore=
tion for the year 1919, consisted of service o 29,000 concumers
with a totsl energy sele of 183,600,000 k.w.aouxs. 02 this
total there were 24,600 domestic and commercisl lighting con- .
sumers using 17,500,000 k.w.hours; approximately 2800 irrigation
consumers using 46,000,000 k.w.hours; 1600 industrial power
consumers using 21,000,000 k.w.hours; oil field ¢consumers
using spproximately 30,000,000 k.w;hours; and approximately
400 miscellanecus snd substation consumers using 40,000,000
Z.W.hours, this lstter imcluding Wholessle energy to Midland
Counties Tublic Service Corvoration end Mt. Whitney Power and
Rlectric Compény at Henford. Tor the year 1919 San Joaquin
- Ligkt and Power Corporation had a total capital investaent of

approximately 14,502,003, “he gross reveaus for the year
being $2,965,244.

Sen Joaquin Light snd Power Corporatior has exper~
jenced & very rapid growth of business during the last two or
three years, due to the rapid development of the agricultural
and 0il industry irx the San Joaquin Valley. Duxring this
period of growth, which zas beer from 25 to 40 yor cent perx
cnnum, San Joaguir Light snd Power Corporction has experienced'
deterring influences in its developments. The year 1919 was
during the period of the wer, when it was practically impos-
sible for the mublic utilitiés t0 finance increzsced develop=-

ments or obtain materisl for additional power plants. I




face of this Sen Joaquin Company did, however, develop two
small plﬁnts, btx, due to the short water periocd of the year,
was forced to produce ¢ large amount of power from steam and
also purchese power Lrom othoer companies. Increased demands

- for business continued in 1919, resulting in s further materisl
inerease in its power business. That yeor was ctill chorter
in reinfall and cauced s further reduction im the output of
power from +the hydro-electric plants, so thot the purchase of
power from Southern Californis Zdison Company during that year
inereaged from 13,000,000 Z.w.hrs. in 1918 to in excess of
50,000,000 in 1919, and the business of the comnany increased
from an output of 188,000,000 kx.w.hrse in 1918 to 239,000,000
Rewo.hrs. in 1919.

Zarly in 1919 San Joaquin Light and Power Corpora=-
tion took active Steps to increase its plant capacity sufficient
to meet the growing demands on its system, but, in view to
protecting its existing consumers, refused taking an additional
punping plants and othor new Industrial plents,spplication far
whickh was made after larch 15, 1919.

Applicant hus wnder construction XUEp two plants

DODHTEXE the KerckhofT plunt of 30,000

k.w.hrs. capacity, costing spproximstely 4$5,000,000. and the

additionel stesm unit of 12,500 k.w. installed in the Bakers-
field stesn plant costing epproximatoly $1,000,000. In addition
to this, applicant will heve exvended dwring 1919 and 1920 an
additional sum of from $2,000,000 to $3,000,000 in extending
Ite tranomission and distribution facilities. -Heither of these
developasnts will be In oporation early enouéh in this eer
to asdeguately supply the full demands of existing consumers
due to the exceedingly short rasinfall conditions and the lack
of surplus power on intercomnected systems.

It is spparent that epplicant is exerting every

ressongdle offort to meet the demunds of its consumers, and,




wore it not for the continued drought over whieh 1t has no control,

it would be f£ully supplying the requirements of its system. In

the two years of 1919 .and 1920 zpplicant will heve expendod
an amouwnt in excess of 50 per dent. of its total electrical
investment existing on January 1, 1919. This it a greater: relative
activity than any other similar wtility in the state is under-
taxing, snd it is apparent that in view of this effort, careful
consideration should be given to insuring that the developments
beo comploted and the service to the Valley be not curtailed
by failure of applicant 4o receive a rezsonadle return.
Applicont, through it witness, Mr. CG.R.Kemmey,
subnitted in its Exhiblt No.4, statement of the valuation of
its electrio properties bssed upon the Commicsion™s wvsluation in
Decislon No. 3241 plus capital exvenditures to November 1, 1919,
together wita estinate of expenditures to June 30, 1920, showing
a total estimated invesitment as of June 30, 1920, of $22,278,605.
Detalls of this estimste are set forth in Table No. I, following:
In preparing this estimcte of expenditures, which
has been used by epplicant o5 the rate base for the year 1920 in
1ts computations of earnings, etc., applicant hes added, for
the yesr 1919, and for the first six months of 1920, the actusl
and eStimated expenditures for new developments regardless of
whether or not the same have become operative. In the case
'of substation, disfribution and extension to transmission line
t oppears that thic method may be considered as correet as these
9xtensions and additions become operative in a very short veriod
ofter construction has coumenced, and, in detormining the rate
base for 1919 and 1920, hereinafter set forth, I have in genersl
allowed the expenditures as submitted, making correction, however,
for the fact that new business will not Be added to any great

extent upon the company’e system dwue to the power shortage.
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SAN JOAOUIN LIGHT & POV

N 7 30, 1920

T A N (o)

Valuation a8 Additions Valuntion Additions Valuation
of Dec. 31, and as of Dece. and as of June
1938»= Betterments 31, 1919 Bettermentsa 30, 1920

: 19198 %= 6 mos.1920

Intangible $  86,071.00 § $  86,071.00 & ' $  86,071.00
Production 5,247,220.63  3,283,770.83  8,512,991.46  2,442,186.37  10,966,177.83
Transmission *  1,763,649.04  333,851.26  2,097,600.50  224,881.21  2,322,381.51
Sudstation 827,799 .08 163,439.12 960,238420 292,989.63  1,273,227.83
Distridution 4,598,733.61 690,053.59  5,288,787.20 820,000,00  6,108,7687.20

General 368,378.68 §2,116.31 410,494.99 72,464.67 482,969.66

Total $12,861,852.04 4,512,231.11 $17,376,083.15 §3,852,521.88 $21,228,605.03

Working Cash Capital 300,000.00

Yavericsls snd Supplies 760,000.00

Total $22,278,606.08

Inoludes Telephone Capilital
Chargeadble to Electric Dept.

CsBeCe Valuation as of Dec. 31, 1915 plus
2dditions and betterments for 1916,1917 and 1918.

Additions and bPetterments for November and
Decaber estimated.




-Applicent sets Lorth & totel expenditure for wroduc-
tion capitel of $5,282,771 for the yesr 1919 plus £2,442,186
 for the Six monthe ending June 30th, 1920, This total zum of

£5,725,957 covers %ne inztallatiom of the 12,500 k.w. steecm
turbine, costing apyroximetely £1,000,000, to be installed in
the Bakersi¥ield stesm plant, and the sum of $730,000 for the
development of the Xerckhoff plant oxn the Kings River.

The Commiseion as3, in the past, and it appears to
be the mropexr basis in determining the retura o be allowed,
vo use a5 the rote vase the investmernt in operstive proﬁerty.
Toe evidence shows that the szteam plont &t Bekersfield will
ot be in wntil June lst, 1920 and that the Kerckhoff hydro-
electric plant will not be in operstion before October lst,
1920, In view of these focts it does not appecr that the
tdtal investment, = large.portion 0L which is under construc-
tion &t tols time and on vhich interest is capitalized during
the comstruetion period, shonld be comsidered as 2 yort of
the rate vase until the samoe does vecome operative, Eroceoed-
ing on this baesis, it cppears thet the increase in the pro-
duction cepital for the year 1919 to be considered as part of

the rote base should be the zum of $400,000, end the item of

transmiscion campital should be &R250,000, insctead of $3,283,771

pnd 333,851, respectivoly, included in applicamt’'s EZxhibit
No. 4.

In Teble No. 2 there iz set forth the originsl esti-
pnate of tae wvalwation of the San Josguin Company's propexty by
the Commission as of December 3lst, 1915, segrogated into the
items of intangible caypital, production, transmission, subste-
tion, distrivution and general. To thoese figures have been
added the additions and vetterments by years Lor tae years 1916,
1917 ond 1918, vhich gives & total figure for investment other
than working cash capital and matericl and supplies the sum of
512,881,852 as of December 3lst, 1918. Tae Addlitions 2nd bet-

terments set Zorta for the year 1919 represent the expenditures
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TABLE KO. 2
CeReCs DTEBRMINATION OP RATS BASE OF SAN JOAQUIN LIGHT & PG-‘IER CORP.
AS OF JUITE &0, 1920, INCLUDING ADDI?IONS AND BETTERMENTS
FOR 1916 T0 JUNE 30, 1920,

Original |Add1tionsﬂaluation ‘tAdditions :Valwm tion ast Additions i1Velwation 883 Additions ;Valwtiion asiEetimated 1 Estimmted
‘Valuation 1 and ias of Dec. § and tof Docamber i and 10f Docember ¢ am tof Docember iOporative  Operative
of CsReCsas 31Botter~ 131, 1916. 1 Batter- 1 31,1917 : Better- 1 31, 1916, 1 Bottar- 31, 1919 jAdditions 1 Yaluation as
of Dsc+31l, 1ments s ¢ ments 1 t+ wmonts s mnts tand Better-i: of June 30,
1916 1 1916 1 1 1917 t t 1918 1 1 {Oporative): iments 1920.1 1920
! ! 1 1 ! 3 3 1913 ¢ . 1 s

5 86071.00 & $ 86071.00 8 $ 807M.00 $ 3 86071.00 & & 86071.00 § $ 86071.00

4295463.00 163734.66 4459197.66 360506433  4819703.69  431616.74 5251220,63  400,000.00 B5651220.63 1735000.00 7386220463 3,
mission®* 1490188,00 34603,71 15247591.71  177708.18 1702499.69 61149.16 1763649,04 250,000,00 2018649404 300000.00 2313649,04 -
ation 51741000 38293.64° b555703.84 §5789.88 641493.72 186305.36 §27799.08 165,030.91 992829,99 20000000 1192629.99
fbution 2476095,00 448544,38 2924739.38 968145.13 3692884.51 705849,10 4598733,61  716,086.11  5314619.72 400000.,00 5714619.72
al 287404.00 3750226 324906425 16716,03 241622,28 167656440 358378,68 61,205.07 409563.76 40000.00 449583.76

otal $9162631.,00 $722778,74 $96876409.74 $1608665.55 $11464275,29 $1401676.75 $12865852,04 JL582,322,09514466174413 $2676000,00 $17143174.13

! Material & Supplies 60000000
Working Cash Cspital 300000, 00

Rate Base = 1920 $16043174,13

* Includes Tolephono Capital
chargeable to Bleotric Dopartmant,




duxing 1919 for tke property which haS been placed in operation.
These additions totsl £1,582,322 for the year a5 against appli-
cant's figure of %4,512,231l. applicaunt's figure includes cer-
tain i;ems for wkich money has been ex@ended whigh will be 8l~-
lowed by tro Commission whexn sumch property becomes operative.
Referring to the year 1920; the new wnit in the
Bakersfield stecm pluxt will be in operstion on June 1st. The
investment in this wnit, aprroximsting #1,000,000, will be op=
erative for 7 amonths of the yeer. On this basis there should
be sllowed For the steam wnit $585,000 in tho rate base for
the yeer 1920, In The saxe menner the additions and better=

ments, upon which interest should be paid by the consumers, Lor

the Kerckhoff pleat will bo allowed % %$1,150,000, based upon

three months' opersation of the plent. Ihe sum of these two
items, $13735,000, is tho figure which appesrs to de the cor=
rect scmount to be added to the rate base of Scn Joaquin Light
and Power Corporation for production capital during the year
1920. \

Teble No. 2 &bove referred to sets forth the capitel
&S of December %1st, 1915, 1916, 1917, 1918, 1919 and Juwae 30th,
1920, corrected &s heretofore roeferrcd to. Téble Noe O sets
forth the ressonsble rate bhuse By years as determincd above for
the yeare 1916 to 1920 inclusive, representing the averuge op~
erative cepital for each of those yoarss This showe @& total
rote base for 1920 of $18,043,174.13 as compered with the com=

7/ .pany's figure of practically 522,278,605.03.




TABLE NOg S
o m

AVERACE CAPITAL QF ELECTRIC DEPARTICENT
1916 _to 1919 and ¢.R.C. Estimates for 1920,

1918 1919 Est.
_1920

Intangidle . . $ 86,070.00 $  86,070.00 §  86,071.00
Produstion  §4,377,330.28 § 4,639,450.72  5,035,462026  5,451,220.63  7,386,220.63
Trausmission  1,509,689.85  1,615,845.80  1,733,074.46  1,808,649.04  2,313,649.04
Substation 521,449.92 583,491.78 734,646 040 910,31453 1,152,829.99

Distrivution  2,718,086434  3,426,481.10  4,245,809.06  4,986,776.66  5,714,819.72

diutr;bnm 393,696.62 442,143.76 350,000 .48 383,981,.21 449 ,583.75

Total $9,520,253.01 $10,707,413.16 $12,185,063.66 $13,677,013.08 &17,143,174.13

¥aterlsl and
Supplies 328,624.00 396 ,389,00 464,154000 525,000 00 600,000 00

Working Cash
Capital’ 13%8,500,00 133,500,00 211,217,597 300,000,00 300,000.00

Total $9,982,377.01 $11,237,302.16 $12,860,435.63 $14,502,013.08 516,045,174413

* Intangible items included with tangidle items.




short year following o period of prosperous oOpexsting condi-

tioms of the compeny little relief would appear to be necese

Bary. However, prior @o thoe meories of dry years which have

occurred since 1918 applicant's earninge only slightly ex-
ceeded an 87 return. During 1918 and 1919 applicant’e earn-
ings have been 1.28% end 2.46% below an 8% return and were
the present rates continumed for 1920 a further failure to
earn 8%, of $266,000, would ocour, making & total deficit of
5.77% or an aversge.return of 6.08%.

The money necessary to develop the power plants of
applicant is costing it in excess of 7% pex snyum, and, in
the present case, Where applicant is expending, during the
years 1919 and 1920, in excess of 50% of the capital previ-
ously invested, it is very apparent that applicent's consum-
‘ars cannot snd showld not expect to receive service at rates
which will not make possiﬁle payment by applicant of its cost
of mopey and something additioxal as compensation for the ef-
2ort exerted to sexrve the public.

Tt is well to emphasize in connoction with the mat-
ter of increase im rates for electric service that even with
the increases herein authorized the percentage of increase in
cost of electric service Over pro-war conditions will be ma-
terielly lower than the general lncrease in the cost of labor
and supplies whickh applicont has had to pay, and is less in
general than the lpcrease in the price roceived by applioant's‘
consumers Tor their products, whether the ssme be labor, manT-
factﬁred products or products of the farm. Applicant ‘s agri-
cultursal consumers axe, in genersl, receiving prices for thelr
products approximstely 100% in excess of thosge recelived priox

to the war, snd the price of labor and supplies have algo ip-

creased from 50 to 100 percent.




Apvlicant’s oil consumers have received an increase
in the price of 0il from 100 to 200 percent since applicant's
rotes wore fixed in 1916. Applicaznt is, to & cexrtalin oxtent,
dependent upon oil 2s a fuel for producing power and it would
appeer that applicent’s oil consumers should be ready to paxy
any increage in rates found necessary.

I feel certain that spplicantis consumers will glad-
1y meet trzeir responsibility by paying the increased rates
when they realize thot it is vitally essential to the prosper-
ity of the Valley that the San Joaquin Light and Power Corpora-
tion be granted an lncrease in rates in order that it continue
to serve its patrons sdequately and meet the increasing de-
mands for power which are continually being made upon ite sys-~
tem.

Phe rate of return herein authorized is based mpon
applicant®s investment and rnot upon any estimated present
value 0f the properties, which would be in general & materially
greater amount. This should be given consideration in compar-
ing the retwrn which applicant receives with that received by
other industries.

It is very apparent that an emergency exists in the
form of a sbortage of power which will require curtailment in
the ugse of power probably to the extent of from 10 to 30 per-
cent during the year by consumers now o Sap Joa¢uin Company's
gystem. This emount of curtailment on & system such a8 San
Joequin Light & Power Corporation is & very gserious one 88 8
large portion of the output is for irrigetion purposes. Spe-
cial consideration of rates must bo ‘msde.

The existing rates of Sem Joaquin Light and Dower
Corporation are of such coym that it would be almost impos~

sivle to correct the charges for service where curtailment

of use occure, the rates Lor agricultural.and industrial ser=-

e beipg either & £lat rate or demend-and-onergy forme.

vie
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This also applies to substation and wholesalé consumers.

' Reduction in uee of consumers must be accompanied
by & reduction in charge whether the rate vte & flat or
strictly an energy charge form of rate. The generel concen-
sus of opinion of the Commission's engincers, after quite ex-
tended conferences with representatives of the consumers and
of the utilities, is to the effect that, were conditions such
that no curteilment of power was required, the form of rates
to be charged on this system and also that of the Mb. Whitney
Power and Electric Company shounld be, for indusirial purposes,
a block, load fector schedule wiih minimum bill, and é domand-
apd-epergy form of rate; thet for agriculturel and gsubstation
use & demand and energy form of rate would be advisables I
view of the shortage, however, it ie very apparent, in order
that the cost of service be equitebly divided between the
consumers and thet those Who use the power will pay their
just portion of the cost and those who curtail the use of
power will be proportionstely relieved of the charges, an
energy form of rate should be sdopted especislly in the case
of egricultural consumers. The rates set forth in the order

nerein are made to take care of this condition. This form

0f 1578 711l pecesserily inorease cortsin consumers to &

greater extont over present rates than the averags iﬂcreﬁgé

required. Consumers who NOW operste on & long period use

at bigh load factor will necessarily have greater inoresged
. rates. This must be expected 28 the mein increase in cost
of sexrvice has boen in the production of emergy. However,
in view of the conditions as they exist at the presont time'
1t appears advisable that this form of rate be nsed and

copnsumers charged accordling 4o the cnergy consumed.




Tke rates set forth in tkhe order herein contemplate
the conditions existing under the power shortage and are figured
to give a net return of 8% to San Joaquin Light and Power Cor-
poration based upon the total sales of 208,000,000 kilowatt
hours, with & lecs return in case reduction of load is neces-
gary.

San Joaquin Compeny's substation end transmission

-rates have been in the form of demand-and-energy rate, the en-
exrgy rateo being smalle The consumers on these rates, in gen=
eral, have been paying less than 1¢ per kilowatt hour - in
fact, the rate to Midland Counties Public Service Corporation
hag averaged approximately 7.5 mills per kilowatt hour, which
19 relatively %00 low compared with the cost of service at
this time. The rates herein fixed for substation ard trans-
misgion service will be based on energy consumption regardless
of load factor conditions and with no minimum charge.

Rates for o0il well service bave been determined based
upon the fact thuat the oil ﬁell service in general has & lower
power factor than other clesses of service and cost of either
correcting this power factor or the increased operation due
to thie low power factor should be borne by the 01l well con~
sumers. Tn addition, the probadle length of the period of
thig service is less them other service. This fact le con-
gidered in commection with the rates fixed.

The rates herein f£ixed will be temporary rates ef-

fective for the yoar 1920 and subject to revision upon a hasis

of normal operation as soor as the pregent period of deduced

supply o2 bydro-electric power ceases.

T recommend the following foxm of Order:




San Joaquin Light =nd Power Corporation having filed
herein its supplemental application asking aunthority 1o ine
crease itg rates charged for electric energy, public hearings
baving been held, this proceeding having beoen submitted axnd
now roady Ior decision, .

 The Railrosd Commission hereby f£inds as a fact that
the existing rates for electric energy g0ld by Sen Joaqmin
Tight and Dower Corporation together with the surcharge now
sutrorized are, under existing conditioms, unjust and un-
veasonable, and that the rates herein established are Juet
and reasonable rates.

Basing its order on the foregoing findings of fact
and on the other findings of fact contained in the Opinion

preceding this Order,

IT IS ZEREBY ORDERED that all electric rates and sure
charges now charged by Sem Jomquln Iight and Power Corporation
ve and the same ere hereby cancelled, effective Ffor all elec-

tric sexvice rendered, besed on meter rosdings taker on and

after April 1lst, 1920.

m IS EEREBY FURTEER ORDERED that San Joaquin Light
and Power Corporation be and the same ie hereby authorized %o
charge and collect fo» 811 electric service rendered, based

upon meter readinge taken on and after April lst, 1920, and

uwpon all flat rate service rendered op and after April let,

1920, the following rates:




San Joaguin Light snd Power Corporation, through
its engineer Ir. é. Re Xenny, cubmitted an ecstimate of depre-
ciation based uwpon 6 wver cent Sinking fund but with auch
shorter .lives than Fformerly fourd by tkis Coxmrission to be
reasonable inm i1ts decision in 1916 and as allowed in its de-
cisions in 1918 and 1919, The estimate of lir. Keany fox
1920 is $4563,948, baced upon the total capital as submitted
by him. Compsred with this figure, the deprecistion anmuity,
based upon the total rate base ac fowud hereinm to be reason=
able and on rates of deprociation used by this Commission in
its Tormer decision, would be $270,000. The difference is.
accounted for partly by incroased capital but xmostly by shorter
livgs'as used by the companye. No definite supporting dets waes

submitted by Mr. Kenny to juctify the change in estimate former-

1y used by the Commission and it is my opinion tkat the former

depreciation aliowance should be continued unless definite and
complete proof is shown tkat it is inadequate. I am, there-
fore, using the annuity allowence computed inm the Commission's
former decision. |
San Jogquin Light snd Power Corporation, according
to its Bxhibvit No. 10, hed, on Decexber 3lst, 19192, a total
depreciation reserve of $1,711,404 covering all depertments.
The prorats of reserve for the Electrical Depoxrtment is $1,585,000.
r. Xenny computed the total resServe for depreciation, based
upon khis estimated lives, at $2,405,823.70 as of Decenmber 3lst,
1919. Baced upon the life table as used by the Commission
the depreciation reserve to be set aside as of December 3lst,
1919 should be, on & comparative basis, approximately $2,000,000.
I desire to point out at this time that in addition

to the depreciation annuity of $270,000 herein allowed appli-




éamx should £dd to its reserve during the ycar 1920 tho sum of
6 per cont uponm tho actusl reserve of §1,585,000, or $95,100,
axd that a8 coom ac its ecrnings asre sufficient it should set
aside, in order thet the accxuea depreciation will not increase
more rapidly thexn the reserve, & per cent on approxiﬁately
$2,000,000. The totel addition to reserve for the yesr 1920
should be, thercfore, $365,100, of which $270,000 should be con-..
sidered as opereling expensSed.

The growth of dbusinese of San Joaquin Light & Powex
ICOrporation ras boon very rapid during the past fouwr yesrs and
the following table shows the output and ssles for the years
1916 to 1919 togethexr with en estimate oi the sales for 1920

besed upon conditions as were estimated the Jirst of February,

and also an ostimate of tho probable output and sales which
mey be expected for the yesr 1920 under the conditions as They

appeosr &t the present time:

, Total Production % of
Yosar and Purchace Total 3ales Increase

1926 110,920,900 80,602,700

1917 143,129,600 110,278,900 3%
1918 188,616,300 144,821,000 31%%
1919 239,664,200 183,622,300 27%
1920 (Jamvery Est.) 298,500,000 229,480,000 259

1920 (Est.Besed on :
present cond.) 270,000,000 208,000,000 13%

~ The above figures chow the very rapid growth of power
busizess of Sen Joaguin Light & Power Corporstion during the
past, and shows that even with & meterlsl curtailment in the
teking on o2 new business during 1919, due to the refusal to

extond for new agriculiural ernd industrisl buciness whore appli-
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cation was made after Lsrch 15th, 1919, the increase fox 1919
was 27 per Eent over the previoms year. Duwe 10 the continued
powex Shortsegs und the critical condition existing during the
present year end the fact that Sen Joaquin Light and Power Cox-
poration camnot take on any materiel amouat of new business and
will, from vresent indicstions, be required to naterially curtail
the use of power during the present summer, it bes been/gggclus-
ion of the Commission’s Electrical Division, after careful ansly-
856 of 2ll evidence, that the ssles for 1920 cannot be expected
to exceed 208,000,000 R.wehrs., which cmount eppeers to be prace
tically the maximum sales that can be carried with the exist-
inz plants, the new devolopments ac they come in, ond from
maximum purchase of powex from otﬁer systems and without cuwrtail=-
ment of loed. From present indications the supply of hydro-
electric power on spplicent's system will not exceed that of
1919 for the sxisting plants, if, in fect, this is equaled. On
tais besis the outyut, including alil sources of power, ghould be
270,000,000 keWahrs.

The estimated gross revenue of San Joaquin Light and
Power Corporation's electric properties for 1920, based upon
the sale of 208,000,000 k.w;Hrs. for the year and the present

rates snd curcharges, is as follows:

=03 Reverme from direct electric
businecs $2,360,000

Misc. Revemue and power dellvered
to other deparimentse 50,000

T0taLl « o « o @ $5,590,000

Table No. 4 scte forth the earnings and expenses of

spolicant for the yeare 1916, 1917, 1918 and 1919 end the

estimeted operating expenses for the yoaxr 1920 u@on the besis
of the sales as heretofore cstimated. In this teble there is
elso set forth a rate base, heretofore foumd %o be reasonsble,

-16=
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TABLE HO. 3

BAEYING EXPZNSES AND RETURNS OF SAN JOAQUIN
LIGH? & POJER CORPORA?ION FOR 1916 to 1919
AND AN ESTIMATZ FOR 1920.

O«ReCe
Betimate
1920
(Present Rates})

Rato Base 311,237,302,16 $12,860,435.63 $l4,502.013.07 $18,043,174.13

$9,982,377.01

143,129,568 , 188,616,265
110,278, 639 144, 821,025

Plant X.W«Hs Output
KJs9,H,. Sales

110,920,694
80,602,724

239,664,228
163,622,339

270,000,000
208,000,000

Ravenue §$1,660,951.07 $1,776,261.62 $ 2,326,928:20 § 2,965,244.47 § 3,390,000.,00

Oporating Expensos

Pro d:ict ioni

63,726.57
64,88
77,048.07
$140,838.32

Fuel Oil & Gas

Purchased EBnergy

Other Bxpensas
Fotal

21,965.65 418,286.62
103,174.65
116,870.64

$637,331.7

434,750,00*

596,000,00

179,270.00
$1,210,020,00

665,000,00
200,000.00
183, 600,00

81,0684 600,00

57,653.86
379,639.53

33,213.10
120,608.14
103,657.56
180,697.65

33410090
165,964.26
106,376.31
207,400.52

36,350.00
216,726.00
118,350.00
R27,050.00

40, 800,00
239,500.00
130,000.00
275,000400

Transmission
Distribution

Commsroial

Gensral & Miscellaneous

34,680.67
109,273.69
85,632.91
146,964407

Inocreas9 in Payroll
Taxes :

Ungollactible Bille
Total

88,091,652
"4, 800,00

99,608,563
4,729.07

125,673.95
4, 800,00

133,000.00
4| motw

85,000400
200,000,000
5,000000

$560,982429

Roturn for Int.& Depreo. $3,009,968.78

Depreociation

Baturn for Interest
Porcent for Interest

146,641.00

§683,662.27
$1,092,709.35
166,453.00

$1,270,547.65
1,056 ,360465
192, 300,00

gl ’945g295000
1,019,949,47
216,000.00

#2.0&.100000
1,347,90.00
270400000

663,827,786
6466%

8024%

*Exponses for Nov. and Decs 1919 estimated.

S

864,080,656

64724

608,949.47
5464%

1 .077,900!00
64977




for each yesr, the gross revenue, operating expences segregated
to the different general accounts, the estimated deprecistion
and net earninge and total in perxcent of investment.

Referring to the estimated operating expenses, the
Commission’c Electrical Division has checkeé the estiméted oost
of fuel for the production of power by epplicant, as set forth
in applicantts Exhibit Noe. 11, and is of the conclusion that
this represente a fair eatimate of the cost of power from the
ateam plant altho the operating costs of fhe Retteravie stegm
plant show low efficiency. The estimete sot forth by Mr.
Yermy ic based upon lerger s2les than herein estimated dut it
is t0 be noted that the ircrease in sales eétimated was based
upon & grezter amount of power from hydro-clectric and not
from steax plants, the latter being operated to full capacity.

It is urged by protestants that large smounts of
paturel gas hsve beer snd sre available in the 04l fields of
Xorn County which applicent cquléd have purchased for a price
of from 5 to 10 cents per thousand cubic feet snd that appli-
cant hes been megligent in not contfacting for fhis ges in
place of purcheeing oil &t preeent prices.

The Commission has been in touch with the gés situg-
tiopn ir the oil fielde mentiomed for the past several years
and,does pot f£ind that there has been an available surplus
gupply of natural ges which could have been made available
to epplicent umtil after July 1919, when a large gas well
wag brought im in the Elk EHills field. For some months 1%

wae not definitely assured thet this field weas dependable

enough to justify & lexge {nvestment. Eowever, applicant

18 constructing & 12,500 kilowatt steax unit in 1ts BoXers-~

field plent which will be operated by the use of ges produced




from this field snd transmitted to Bakersfield by Midwsy Gae

Company. to be =old to applicant at 10 cents per thousand cu-~
biec feet. Applicant is mow contempleting & steam plent in
Elk Hille field, which cexnot be in opexation however during
this year.

Large steam plants cammot be constructed in much less
than 12 months and lnvestment in electric plents in the gas
fields cannot b; Justified without assurance that a gas supply
will be maintained for several years.

Protestants also urged applicant could have obtained
04l for & long term contract at & low price. Investigation of
contracts for oill does not show that applicant could have Ob-
tained such & comtracte I 40 not believe that protestants?
criticism of applicant in this respect is well founded.

Mr. Kenny has gset fortk varjious estimatee 0f the cost
of purchased power, these estimates varying with the different
sssumptions ag to the total gales and estimeted purchases.

Prom snalysis of these estimates it eppeers that the conditions
which will exist in 1920 have not been fully considered and that
the net purchase of power during the yeer will be greater than
heretofcre estimoted and at & cost in excess of that computed
by Mre Kennye The transfer of power between utilities has
been put under the control of the Railrosd Commission by the
utilities. Although the exact cost of purchased power can-
pot be definitely determined it oppears that even with the
additional power plants installed by San Joacuin Light and
Power Corporation the net cost of purchased power will be ap-

proximstely $200,000.
Relative to estimates of other operating expenses,

analysis of the exhibits amnd comparison of the operating costs

in the past with those now in effect, considering increased




extent of business of the compeny and also. the ineressed cost
¢ labor, materiasl, ete., it appears thet the estimetes sub-
ritted by ilr, Xenny are, in genersl, to be considered as rea-

soneble, I hoeve, however, reduced the commerciel expense

in view of the fact that praoctically no new business will be

taken on during the mresent year.

At the finsl hearing in this mroceeding epplicent's
Genmeral laneger Lr. A. G, Wishon testified thet the Board of
Directors waez considering an increase of salaries 1o all em-

" ployees except the General lenagor =md Asst. Gonersal Managexr
of the Company. IFollowing the hearing San Joaquir Company
advised the Comuission that, commencing with Februorxy lst, the
compony hed asuthorized an increase in wages and salaries of
15 per cent, this boing necessary dwe to the increased cost
of living of its employees, and the neéessity of meintaining
efficient =nd sdequate helyp.

It appears that the increase of 15 per cent in the
weges and salaries of the Zlectricel Demertment chargesble %0
operation for the eleven months world rexesent a total increasge
of epproxdmetely $85,000, The Comxmission nse not in the past
questioned the wages =nd salaries of the employees of a util-
ity, and, in view 0Z & genersal chneck made by the Commission's
staff as vo the salories ond wages peid by this company, it
eppears that this incroease chould be allowed us & pext of the
oporating costas of the company. |

The estimate of texes set forta in Applicant's ex-
hibit No. 11 hec been increaged Lrom 160,000 o @200,000;
Applicant it roQuired to pay oS. % of its gross revenue &5
tazes. Qne obligetion to pay bhese taxes is incwrred during
the yesr the revenue iz obtained and is & direct operating

charge, and, in the dotermimation of rates, the Taxes belng




besed upon the revenue for the yeaxr for which rates are con~
sidered, state taxes being 5.6% of tho Zross revenuwe and 2%

0f the Zrossc revenue where city and county franchise taxeu are

reouired. It sppears, on this basis, that the taxes charge-

&ble to ovoration on San Josguin system for the year 1920

will be %200,000.

Fron the above it cypears that the rate of return to
be obtained by eprlicant during the yesxr 1920, bosec upon the
prosent ratos, will be spprozimetely 5.97% of tho rate base
representing the acverage opcrutive property Lor the year; that
to obtain & total return of 8% wupon the capital for the year
1920 would regquire an incxossSe in rates of $366,000, or ap~
proximately 10.5 % incrcase over the present ratos including the
surcherge. It 15 well t0 note that uwnder conditions of a normal
or evercge yeer of rainfall and precipitation the output of ap-
plicant's hydro-eloctric plants would be spproximately 50,000,000
keWehrs, in excess of that based upon the above estimate, and
were averege conditions in effect tho company’s esrnings would
be increased, due to both the increase in sales scnd the reduced
use of steam and purchased power, to tke amount of $300,000 to
£400,000, ox, under sversge conditioms, the present rotes would
result in & net return of S%.

Considering now the question of what rate of return

" applicant should be sllowed duriﬁg thas present year, the Cém-
nission hes to comsider mot only the gemeral guestion of the
aversge rato which the compszy should carn over o period of
years, but, in this particuler instance, considerstion must
be given to the effect of a seriousliy reduced earning power

durirg the present yeer upon the ability of sepplicant to com~
plote the present developzents and meet the reguirements of the

Vulley for power. Vere this & single short yeasr or the second




SCIIDULE NO. 1

(Carcelling Schedule Noe 1 now in effect)

GENIRAL DOMESTIC AND COMMERCIAL LIGHTING

TERRITORY:

Appliceble to the entire territory served by the Com-
peny.

-
o

Pirst 20 k.W.he por meter per mont:h .... 9¢ per k.w.h.
Foxt 80 ™ n " " " ¢ n "

*e e

" 200 " mowm w5 " 7
All over 300 " " n " " "

L B B n

MINTVOL CHARGE:

£1.00 per Meter per lMomth.

SCEEDULE NO. 2

(Cencelling Schedule No. 2 now in effect)

COMMERCIAL LIGHETING SERVICE |

TERRITORY:
Applicadble to the entire territory served by the Come
penye.
RATE:

(a) Readiness t0 Serve Charge:

Mirst 4 kilowetts of maximum demand or
less por mOntRE + o o« o . o $10.00
411 in excess of 4 kilowatts of meximum
demand per mOnth « « « « o+ « » & 2,00 por kew.

{b) Energy Charge:

 Pirst 1,000 k.w.h. per meter per moxnth .. 23¢ pexr K.w.h.
" n ™" "

L

A11 over 1,000 " " e 2 ¢




SCEEDULE NO. 2 (Cont'd)

SPECTIAL CONDITIONS:

(2) The total moxnthly ckarge is the sum of the Readiness~
to-Serve snd Energy Charges.

(b) TUnder this schedule watt demand indicators and watt-
tour meters will, in 21l cases, be installed snd maeintained
by the company and at the company’s expense.

(¢) Tre maximum demanrd shall bc the greatest aversge
kilowatt demand registered during any 15 minute interval
during the month.

SCHEDUZE NO. 3

(Cencelling Schedule Noe 3 now in offect)

PUBLIC OUTDOOR LIGHTING SERVICE

Appliceble to all street, highway and other public out-
door lighting service.

TERRITORY:
Applicable t0 the entire territory served by the Com-

pany.

RATE: Rate
Annuval Demand Cherge
Cherge per per each
each lamp 100 lanp
Type of TLamp hours

Arc Lomps

(1) 6.6 Ampere Enclosed Alter-

rating Current $38.00
(2) 6.6 Ampere Iuminous 43,70
(3) 4' n n 39050

Incandescent Lemps

(4) 400 W. multiple or 600 c.p.series $i35.40
(6) boO W n 36 « 40
(6) 300 33485
(7) 260 400 CeDo Z2.40
(8) 180 250 CePe 27 .60
(9) 100 22,40
(10) 80 100 Gepe 19.40
(11) 60 80 Cepe 16.10
(12) 40 60 CuPe ‘ 13480
(13) 32 CeDe 13420




SCEEDUIE N0. 3 (Cont'd)

SPECIAL COXDITIONS:

(2} The demand charge to be pald in twelve equal
monthly payments throughout the year.

~(b) The total charge for any month is to Dbe one-
twelfth of the annmal demand charge plus the
lamp-hour charge for that month.

(¢) All-night lamps will be considered as burning
4000 hours per yoar.

(i) Under the above schedule the company bears
<he installation, maintenance and operating
expense and provides sll necessary lamp re-
newals.

Where the Company is required to provide or-

pamentsl lighting vosts or standerds an ade-
ditional charge will de made for the ssme.

SCHEDULE NO. 4
(Cancelling Schedule No. 3~A now in effect)

ELECTROLIER SYSTEM SERVICE

Applicable to electrolier systems used for street
and other outdoor illumination receliving energ;r at a
central point and at & primary voltage of the Company's
distriduting mains prevailing in that district in which

the electrolier system is located.

TERRITORY:
Applicable to the entire territory gerved by the

company .
RATE:

Consumption per kilowatt Rate per
of maximum demand per month K.W.He

Firast 50
Next 75
All over 125




SCEEDULE NO. 4 (Cont'éd)

MINILUM CEARGE:

$36.00 per year ver kilowatt of instelled capacity.

S2ECIAL CONDITIONS:

The maximum demend shall be the grestest aversge kilo-
:gtt de%ggd registered during any 15 minute interval during
e mon .

SCEEDULE NO. S

(Cencelling Schedules Nos.l4d and l4-A now in effect)

DOMESTIC HEATING, COOXING and COMBINATION

Applicable to domestic service using heating and (ox)

cooking equipnment of 3 kilowatts or more capacity.

TERRITORY:
Applicable to the entire territory served by the

Company.

RATE:

Pirst 30 k.w.h. per meter per month ... 9¢ per k.w.h.
Yext 120 i n " v ¢ aow " "
4&11 over 160 n w n n n (XX 1 a n

MINTMUM CEARGE:

&.,75 per active kilowatt per month but not
rot less than 32.50 per month.

SPECTIAL CONDITIONS:

In determining tho heating and cooking capacity lamp
socket devices such as flatirons, tcagsters, et¢c. shall not
be included.




SCEZDULE NO. 6

(Cancelling Schednles Nos.lé and l4-A now in effect)

COMMERCTATL EHEATING AND COOXING SERVICE

Applidable to commercial heating amd (or) cooking ser-
vice excluding all lighting service and all lemp gocket de~

vices.

TERRITORY:
Applicadle to entire territory sorved by Company.

RATE:

Pirst 150 k.w.he por meter per mOnth seee. er K.Wehe
411 over 150 " " " " " cese w "

MTNTMOU CEARGE:

&,75 per kilowatt of active cormected heating
apd cooking capacity per month vut not
less than ' $£.50 per month.

SPECIAL CONXDITIONS:

Beating snd cooking service to be delivered over &
cireuit and measured by & meter separate from the light=
ing circuiqland meter.

SCEEDULE FO. 7

(éancelling Schednles Nog.4,6,6-A,6-3,n0w in effect)

AGRICULTTURAL SERVICE

Applicadle to all service rendered Ior agricqltpral

PUrposes .

TERRITORY:
Applicedle to the entire territory served by Come-

pany -




SCETIUTE KO, 7 (Cont'd.)

RATE:

Consumption
por H.2.
nox month,

T HoZ2e
and
over

First 125
All over 125

2.

1.4

KINTNUL CEARGI:

No Mirimum Chexge. (During 1920)

SPECILAY CONDINIONS:

Installetions of less than ¥ H.2. unsed far agricultural

PRIPOSES,y

(2) Iloy receive zervice uwnder this schedule on
the basis of o & E.P. installation, or

(b) NNay be classilfied as industrial service and

receive service under the general Industrial
service 3chedule of ratec.

SCEEDUIE NC. 8

(Concelling Schedules Nos. 7, 8, 9=i, 9-ik, 9-B,
9-C, 9-D and 13 now in effect.)

CENTRAT, INDUSTRIAL ROWER SERVICE:

Applicadble to all gemeral power service and to agricul-
toral installations of less toan 3 H,P. capacity.
TERTITORY:

Lpplicable to entire territory sexrved dy-Company.

Installations of less than 5 H.2, capacity:

First 200 k.w.h. per meter per monta .. 6¢ per k.w.h.
Ie x'la 2 oo i 3] " " n w "

: - e 3
All over 400 " " n 1 1 .. l%?_' " "




SCHEDULZ NO. 8 (Cont 'd)

RATE:
(b) Instellations of 5 E.P. Or over:

Rate per Xe. We H. 0f a2c¢tive londs of

Consumption ~ 5 H.P. 10 H.®. 25 H.Pe 50 B.Ps 100 E.D.
per E.P. of to . to to to end
aetive loads 9 H.F. 24 F,Pe 49 BE.D. 99 H.P. over

Pirst 50 X.W.E. 4od¢ 36 3.2 3.0 2.8
Next - 50 ™ 2.0 2.0¢ 1.9¢ 1.8¢ 1.8¢
411 over 100 " 1.3 1.2 1.1 1.0 1.0

MINIMUL CHARGE:

$1.00 per horsepower of active comnected load.

SPECIAY CONDITIONS:

() Upon application of the comsumer, or al the option
0? the compeny, the dlock and minimum charges mey be based
upor. the maximum &emand .. for 7 Ilnstallotions exceeding
25 E.P., in which case the muximum demand shall not be less
than 50% of the rated cepacity of the conmected lozd and
- not less thaxn 25 H.P.

The mexirum demsnd shall be determined to the nearest even
5 E.Pe )

(b) In case the consumer requests the installation
of o demand meter the Company shsll charge o rontal charge
of 83,60 per yesr for the use ¢f such meter.

(¢) T™he meximum demesnd shell be the greatest average
kilowatt demand regictered during any 15 minute interval
during the month.

SCHEEDULE X0. 9

(Cancelling Schedules Nose7 and 7-A now in effect}

-

Q0IL FISILD SERVICE

Applicablo to all power nervice supplied %0 equip~

ment used for pumping of oil wells, operating and gather-
ing pumps, lease line pumps and dehydrating plents, 1in

connection with the production of oil.
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SCHEDULE N0, 9 (ContTd)

DERRITORY:
Applicable to the entire territory served by company.

RATE
le4¢ per kilowatt hour.

MINTIVOM CEARGE:
¥o Minimum Charge.

SCHEDULE yo. 10

(Cancelling Schedule Ko. 10 now in effect)

SUBSTATIOXN SERVICE
Applicable to instellations recelving service direct-

1y from the Company's substation or directly from the Conm-
pany's primary distriduting line at the voltage of such
gubstation or digstributing line.

TERRITORY:

Applicable to the entire territory served by the Com-

pany.

RATE:
(2) 011 Field Service 1.10¢ per k.wWehe
(b) Resale and Indus%fial Service:

Tirst 100,000 Xewehe per meter per month .. 1¢  per kew.h.
411 over 100,000 " " " " M .. 0.95¢ " "

MINIMUM CHARGE:

£12,00 per year of Substation capacity used, or, inm
cage of purchase from primery distridbuiing line él.oo yer
month per kilowatt of highest 15 minute meximum demsnd sccuring
during the morth or 11 preceding months.
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SCEEDULE NO. 11

(Cancelling Schedule No. 11 now in effect)

TRANSLISSION SERVICE

Lpplicable to instellations receiving service direct-
1y f£rom the Company's transmission line ot the transmis-

gion line voltage.

TERRITORY:
 Appliceble to the entire territory served by the Com-
pany.

RATE:

0.9¢ per kilowatt houre.

MINIMUNM CEARGE:

*:1.00 per month per kilowatt of highest 10 minute
maximam demand oocurring 4during the month

or preceding 11 months.

SCHEDULE NO. 12

(Cencelling Schedules Kose. 12 snd 15 now in effect)

SPECIAL POWER SERVICE

Service %o _Rete

(a) Presmo City Tater Company 24d per keWehe
(b) Electric Railwey Service 1 per kewehe

MINDTU CEARGE:

No Minimom Charge.

1T IS ESREBY FURTEER ORDERED that electric emergy to
the Midland Counties Public Service Corporation shell be ren-
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dored under the rate herein set forth as Transmission Rate,
Schedule No. 13, applicadble t0 Resale and Industrial Service,
and, further, that such electric energy to fhat company shall
be delivered and measured &t Son Joaquin Light and QoweXx Cor-
poration’s Hemrietta Substation and at Betteravia Steam Plant.

Y? IS EERERY FURTEER ORDERED that San Joaquin Light
sxd Power Corporstion shall charge Midland Countles Zublic Ser-
vice Corporation for the total cost of operating Betteravia
gteanm plant, 1nc1ﬁding interest, depreciation, maintensnce and
operating expenses except fuel expense, in eddition t0 the cost
of electric energy delivered.

TT IS FERERY FURTEER ORDERED that Senm Joaquin Light
and Parer Corporation shall file with the Rajilroad Commission
of the State of Californie, on oOr pefore the Blet day of MNexth

1920, the rates herein estabiished.

The foregoing Opinion and Order are hereby approved
ond ordered filed as The Opinion and Oxler of the Reilroad

Cormission of the State of Californie.

A
neted &t Sem Francisco, Californis, this 173 A

day of March, 1920.

(':) /\11_9-4:1/-/\_9 Wm’

CommifSsioners.




