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STATE OF CALIFORNIA 

Supplemental 
APp~1cat1on No.2227 

~~eD T. Shaw &nd H. D. Pillsbur,y, for 
Southern California Telephone Com~any. 

~eS8. E. Stephens, 
Chas. S. Burnell, and 
H. Z. Osborne, Jr., for the City of Los Angeles. 

EDG~ON, Co~1seioner. 

SECOND suPPt~~AL OPINION 

On November 4, 1916, the BailX'Os.ci Comm.ies1oniasued i te 

Decision No. 3845 in APplioatio: No. 2227 entitled, "In the Matter 

of the Application of Southern California Telephone Company for an 

order authorizing the issue of capital stock and bonds, the exeeu-

tion of a deed of trust, the purchase of property, and the opera-

tion of various franchisee; of Home Telephone and Telegra.ph Company 

for an order authorizing the sale of ita property to So~thern Cali

fornia Telephone Company; of Sunset TelePhone and Telegra~h Company 

for on order authorizing the sale of a portion of ita property to 

The Pacific Telephone and Telegraph Company; and of The Pacific 

Telephone and Telegraph Company for an order authorizing the Bale 

of Q. portion 0 f its pl'Operty to Southern Califo min Tele:phone Com

pany and the acquisition of capita.l stoCk of Southern Ca.lifornia 

Telephone Compa.ny~eranting said applica.tion under certain condi-

tiona. Condition (b) of this decision provides 8.e follows: 



"(b) That, except in special ca.ses to be pa.ssed. upon. 
until further notice in each instance by the Rail
road Commission. Southern California. Telephone Co~
:pany will insttll for ea.ch subscriber, presenOt and 
future, the type of telephone station, whether 
automatic or manual, desired by the subscriber, 
and. in ita solicitation for business and in all 
other res~ecte will act with absolute impartiality 
e.s between the tl.utomatic and the manual telephone 
'eta. tiona. " 

In this supple~ental application, Southern California 

Telephone Company sets fortn that said Conaition ~b) has, th~ugh 

subsequent ,development. become inapplicable to the effective and 

econo~ical ~ttministration of tele:pnone service equipment and fa

cilit.ies ir;. Ol'ld a.bout. Los Angeleo. ando asks for an immediate re

vi ew of Decision No. 384 5 to the end. thD.t the now obso lete condi-

tion hereir. referred to may be modifie~making it possible for ap

:plicant to moat effectively. efficiently and economiocally adminis

ter telephone service equi:pment and facilities in and abollt the 

city of Los Angeles and for such other and further relief as, u~on 

such review, may be found meet and proper. 

A public hearing was held in Los Angeles on February 16, 

1920. Si~ce tr~s hearing was held, Ordinance No. 39909 N.S. was 

;pa.ssed by the Mayor and. Council 0'£ the city of Los Angeles, emend

ing Section 7 of Ordinance No. 35474 N.S •• undor whieh Southern 

California Telephone Company is operating. the ~ended Section 7 

provided for ir. Ordinance No. 39909 N.S. to read as follows! 

"In the installation of su'becri'ber ste-tions, the 
Southerll ealifo ::mia. Telephone CoXtpa.ny shell r...a.ve the 
right to deter.mine whether each installation shall 'be 
automatic or manual in accordance with the beet and 
most efficient use of the system; provided. however, 
tha.t no pelicy of me.k1r.g installations shall be pur
sued which will interre~with or prevent the eventual 
m2ki~g of said system into a complete automatic system; 
and provi deci further that aald c01!lpany shal.l have no 
power to arbitrarily remove any automatic telephones 
theretofore installed." 

Southern california Telephone Company states that, as a 

result of difficulty which it is experiencing in obtaining neces8ar,y 
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materia.l and equipment, due to the acno mo.l dems.nd made upon the 

manufacture of ~~terial &no. equipment brought about as a result 

of the war, it has 'been for some time and i8 now 'Unable to :make 

prompt installations of~telephones and that, in a great measure, 

this conCition will cventu~lly be relieved if the restrictions 

now placed upon 1 t 'by Condition (b), b.erei~above referred to, are 

removed .. It sta.tes further that in keeping pace with modern im-

provement& in the type of telephone equipment, the manual tele

phones for.merly employed are graduelly 'being replaced by auto

matic telephones and thQt pra.ctically its entire equipment in the 

city of Los Angeles will eventually be automatic equipment. 

The Railroad Co~i$sion has carefully considered all of 

the f~ctB in this case and is of the opinion that this a.pplica.tion 

should be granted. 

Southern california Telephone Company having applied to 

the Railroad Co~esion for & modification of Decision No. 3845 

in Application No. 2227, issued by the Railroad Commission on No

vember 4, 1916, referre~ to in the Supplemental Opinion preceding 

this SUpplemental Order, s.nd. a. hearing having been held and. the 

Commission being of the opinion that this application should 'be 

granted, 

I'X IS HEF.E:BY ORDERED that Decision No. 3845, iCBued. on 

Nove.coer 4, 1916, be and it is hereby amended by eliminating Sec

tion (b) thereof, referred to in the preceding Supplemental Opin

ion. 

PROVIDED, that in all other respeots said Decision No.3845 
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shall continue in full force and effect. 

~Ae foregoing Opinion and Order are hereby approved .and 

ordered filed as the Opinion and Order of the Railroad Commission 

ot the state of Califomia. 

Dated. at San Francisco, California, t:c.1e g..,/A....... day ot 
:March, 1920. 


