Decision Noe. _-7 :Z /2

BEFORE THE RATIROAD COMMISSION ™S\ 1 =\
OF THE STATE OF CATIFORNIA . ../}
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In the Matter of the Construction and

Operation of Electric Utilities and '
the distridbution snd transfer of elec- Case No. 1426
tricity during the present emergency

created by the Power Shortage, on

the Commicsion*s Own Motion.

H. Bollerd snd H. A. Barre, for Southern
Celifornie Zdison Company, Santa Berbara
¢es & Electric Company and Mt. Whitney
Power & RElectric Company;

F. Jockson and C. 2o Cutten and Pe Ne
Downing, Lfor Pacific Gas & Electric

company;

Ae Be. Wost, for Southern Slerras Power Con-
pany;

A. Casper, for Vellejo Light & Power Company;

S. Waldo Colemen, for Coast Counties Gas and
Electric Company:

Chickering & Gregory, fox Coast Valleys cas
end Blectric Compeny;

Chaffee Eall ond E. W. Beardsley, for Great
Wostern Power Company;

J. Do UcXee and W. Me Shepard, for California-
Oregon Powexr Compeny;

W. S. Groham, for Smow Mowntain Water & Tower
companys

A. Emory Wishon and G+ R. Keuny, for San Jog~

quin Light & Power Corporation and Midland
Counties Public 3exrvice Corporation.

3Y TES COMMISSION:




02 INTION

This is & proceeding instituted by the Railr cad Com-

mission of the State of Califormia on its motion with & view
to investigating the matter of the construction and operation
of the eleatric utilities in the State of California snd the
distridution ond transfer of electricity during the presexnt
emergency oregted by the abnormally low proecipitetion, and
2180 with & view to taking such action.as apprears necessary
in order that concumers of the clectric utilities in the State
of California will suffer the least herdship caused by the re-
duction in the supply'of POWOY o

Prior to the inetituting of this proceeding, the Com-
mission reslizing the fact thet a shortage of power supply was
{pminent and that active steps must be taxen by the Commission
to protect the interests of the public, conferences were beld
with the clectric utilitios of the State with a view to con-
sidering the question of whether the Commiasion should exer-
cise jurisdiction over the entire state along the lines of
that exercised in the rorthexn part of the state during the
war period of 1918 and sinco.

At the conference held on March 1st, 1920 at the
cormicsion's offices in Sen Francisco the Tollowing sgreement

was entered into by the power companies in the state as listed

throreafter:=

nThe undersigned companies ongaged in the business
of serving electrical energy to the public having
requested the neilroed Commission to assume the
responsibility of determining rules ol sexvice

for the distribution of electrical energy during
the emergency orested by the unusuwally emall raine-
£011 of the present sedeon end realizing that ade-
quately to meet the situation the Reilrosad Commis=

sion must have complete control;




"o, the undersizned, heredby pledge that we will obey
and carry into effect to the limit of our adbility =all
rules, regulations and orders of the Rallroad Commis-
sion concerrning diminution of service or taking on of
new business and interchange or delivery of power de-
twoen the several compsenies.

Dated at San Francisco, Californies, Mareh lst, 1920.

LCALITORNIA OREGON POVER COMPANY MYDLAYD COUNTIES PUBLIC
By W. M. Sheperd, Ger. Agent SERVICE CORPORATION
By A. Emexy Wishon

PACIFIC GAS & ELECTRIC COMPANY SQUTEERN CALIFORNIA EDISON CO.
By John A, Britton, Vice-Pres. By R. He Ballard, Vice-Pres.

GREAT WHSTERN POVTER CO. OF CALIP. SLNTA BARBARA ELECTRIC CO.
{subJoct to rocervations expresse® By R. H. Ballard, Vice-Pres.
ed in romerks of Ifr. Hall 3/1/20) .
By Chaffeo . Eall, Attorney '
7. WEITNEY POWER & ZIEC. COe
By Ge Ce Ward, Pres.

WESTERN STATES GAS & ELEC. CO. SOUTHERY SIERRAS POWER CO.,
By Samuel Xahn, Vice-Dres. By Ae. B. Test, Vice-Fres.

SNOW I« TATER & POTER CO. CITY CF LOS ALNGELES

2y W. A. Graham, lsnager By W. B. lathews, Spec.Counngel
{subject to confirmation by the
Bd. of Public Service Comm.

COAST COUNTIES GAS & SIiC. CC. of sald City)
5y S. Welldo Colemun, Proc.
108 ANGELRES GaAS & ELEC. CORIN.
COASD VALIZYS GAS & ZLZC. CO. By Ce Lo IouCan.b&Ch, 3rd V-Pi.
2y James F. Pollerd {conditioned in confirmation
by City of Tos Angeles)

SAX JOAQUIN IT. & BR. COREXN. EQLTON POWER COMPAXY
By A. Emery Wishon By 4. Be Test, Pres.”

The above oclectric utilitliesm repreeer}t the largeyry POY=
tion 0% the power production, transmission snd distributionm in
the State of Celiformie. These wtilitles, together with the
City of Los Angeles operating axn electrie prodtction rnd dig-
tribution system serving that City, hove sgreed 1o submit the
natter of the distridution of electéie power to the Cormission
for decision.

4 hearing im the above entitled matter was held In
Saxn Francisco on Maréh 24th, 1920, at which time all the elec-




tric utilities were notified to appear snd show cause, if aﬁy
they had, why the Cormission should not meke zn investigetion,
end, 1f 0o good cruse appegred t0 the contrary, the Rallroad
commission would proceed with the investiéation and thereafter
neke such orders as were Just and ressonable.

At tre hearing in this proceeding the transeript of
the conference held on Iarch lst, 1920, together with the

agreement sef forth above, were Fformelly introduced as evi-

dence in this proceedling.

It sopears from the evidence that there is a serious
shortage of power in the northern snd central portions of the
states thet in the Sea Jozquin Valley & sprious shortage will
exist unless meterial assictance ie had from the compsnles Op-
eratirg south of the Tehachapie The Cormigsion feele that
if it is necossary‘for it to issue ordors recommending our-
tailment of service in eny way that it should exercise defi-
nite jurisdiction over the service of power by the utilities
and thet it direct the tramsfer of power from one utility 1o
another 88 appears necessaxye.

" 1 view of the sbove facts the Commission is of the
opipior that the jurisdiction of the Power Administration
chould be extended over the entire state of Californias and
that that office De empowered to exercise sueh Jurisdictiion

a3 nocessary in oxder to bomefit the sexrvice of elestricity

throughbut the state. |
The Commission will be required, 1in connection with

the operations of tlko wtilities, to pess upon the rates charged
to their consumers, and, &3 the cozt of power obtaineéd under
the direction of the 2ower Adminigtrator mey materially af=

fect the question of rates, the utilities transferring power




under the direction of the Power Administrator should submit
to,the Commission, for its approval, the charges to be made

for such service.

A public heering having been held by the Commission
in the above entitled matter, consideration having been given
to the assumption by it of the administration of power and the
extending of the Power Administretorts jurisdiction, and 1t ap~
pearing thet it is t¢ the beet interests of the consumers,
the utilities =xd the goneral public in the present cmergency
coused by the power shoxtage thet thiec suthority should e ex-
ercised by the Commission, ond, beging its order on the power
vested in 1t by the Public Util;tias Act and the agreements
made by the pudblic utilities interested,

TP IS HEREBY ORDERED that the position of Power Ad-
mipistrator be and is hereby oxtended to exercise Jurlsdic-
tion over the olectric power Supply of 811 the electric util-
ities throughount the State of Celifornia; that sald Power Ad-
ministrator shall and he is hereby empowered to make, lssue
epnd enforce, modify, amend and get aside such ordeds as 1o
him are deemed 1NecoSsaAYY, convenient or appropri&tq to ef-
Pectuate the purposes in the fdregoing opinion set forth in
the matter of electric power control and admiﬁietration; Pro~
vided, however, thal the exercise éf such authority by such

Power Adminisztrator ghell at all times be subjeet to the di-

rection and review of the Railxosd commission of the State

of California.




IT IS EEREBY FURTEER ORDERED that all rates and
charges for electric energy supplied by ome utlility to an-
other under the Power Administrator's direction or otherwise,

ehall be submitted to the Commission for its eppvrovel prior

t0 the meking of said charges.

The effective date of this ordexr shall be March

Jlet, 1920.

Dated at Ssn Francisco, Californis, thils

/-
24 dey of March, 1920.
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