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In the M3.tter of the Conatruction and. ) 
Operation of Electric utilities and ) 
the distribution and transfer of elec- ) 
tric1ty during the present emergency ) 
created by the Power Shortage, on ) 
the Commission'g OWn Motion. ) 

case No. 1426 

R. H. E~llard and R. A. Barre, for Southern 
California Edison Company, Santa Barbara 
Ga.s & Electric Company and. l.~. Whitney 
power & Electric Company; 

H. F. J~ckson and C. P. Cutten and P. ~. 
Downing, for Pacific Gas & Eleotric 
Company; 

A. :B. \'Test, for Southern Sierras power CO!ll-
ps.ny; 

A. Casper, for Vallejo Light & Power Company; 

S. Waldo Colem$,n, for coast Counties Gas and 
Electric Company; 

Chickering & Gregory, for Coast Valleys Gas 
and. Electric Compe.ny; 

Ch&ffee Hall and E. W. Beardsley. for Great 
Wostern ?ower Company; 

J. D. :McKee and W. U. Shepe/rd, for Ca.lifornie.-
Oregon power Company; 

w. S. Graham. :for Snow Mount9.in iVater & power 
Company. 

A. Emory \nshon and. G. R. Kenny, for San Joa-
quin Light & Power Corporation and M1dland 
Counties Public Service Corporation. 

BY TEE CO~SSION: 



o ? I :N ION -------

This is a proceeding instituted by the ~ai~oad Com-

~ission o~ the state of California on its motion with a view 

to investigating the matter of. the construction and operation 

of the elel~tric utilities in th€ state of California and. the 

distribution ~nd transfer of electricity during the present 

emergency ore~ted. by the abnormally low precipit~tion. and 

also with a view to taking such action as appears necessary 

in order that con~ers of the electric utilities in the state 

of C~lifornia ~ill sutfer the least hardship caused by the re-

duction in the ~pply of power. 
Prior to the inetituting of this proceeding, the Com-

mission realizing the fact that a shortage of power supply was 

1r.aminent and that o.ctive steps must be taken by the Commission 

to protect the interests of the public, confere~ces were held 

with the electric utilities of the state with a vi~W to con-

sidering the question of whether the commi~s10n should exer-

cise jurisdiction over th~ entire state along the lines of 

that exercised in the northern part of the state duri~ the 

war period of 1918 and sinoo. 
At the conference held on March 1st. 1920 at, the 

Commicsion's offices in S~ FranciScO the followiDg agreement 

was entered into by the power companies in the state as listed 

thereafter:-

nThe undersigned companies e~gaged in the business 
of serving eleotric1al energy to the public haVing 
reot:.ested the ~a.ill'OS.d. Commission to ass:une the 
responsibility of ~Letel"mi:c.ing :rules of eervice 
for the distribution of electrical energy during 
the emergency oreated by the unusually small rain-
fall of the present seeeon and r€Sliz1ng that adc-
ouete11 to meet the situation the ~ailroad. Commis-
sion must hav~ complete control; 
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ftWe, the undersigned, hereby pledge that we will obey 
and carry into effect to the limit of our ability all 
rules~ regula.tions s.nd orders of the. R$.ilroa.d Commis-
sion concerning diminution of service or ta.k1:cg on of 
new business and. interchatlge or deli'V"ery of :power 'be-
twoe~ the several oompanies. 

Dated at San Francisco, California, Maroh 1st, 1920. 

• CALI:s'OP.NIA OREGON POWER COMl?~"Y 
By W. M. Sheperd, Gen. Agent 

, . 
lL"IDWm COmrTIES Pu:8LIC 

SERVICE CORPO~.TION 
By A. Emery Wiehon 

PACIFIC GAS & ELECTRIC COMPA1fY 
:By John } ... :Sr,i tton, Vice-Pres. 

SOUTHERN CALIFORNIA .EDISON ~. 
By R. H. Ballard, Vice-Pres. 

GREAT ~~STE.~ POW3R CO. OF CALIF. 
(subjoct to reservations expressO 
cd in reme.~ks ·of Mr. H,~ll 3/l/20) 

By Chaffee S. Ball, Attorney 

'lVES'rERN SXA~S CAS &: EL:E':C. CO. 
By Samuel Kahn, Vice-~ree. 

SNOW !iiT. 7TATER & ?071E.:"1 CO. 
By VI. A. Graham, lTanager 

COAST C~UNTIES GAS & ~~C. CO. 
~y S. Waldo Coleman, Pros. 

COAS~ VALi,'RYS GAS & ELEC. CO. 
~y James P. ?ollerd 

SAN'JOA~UIN L~. & ~R. COP~. 
:By A. Emery !.'1shon 

SLNT~ BAP~A ELECTRIC CO. 
By R. H. Ballard, Vice-Pres~ 

Mr. WE:ITNEY POWER & ELEC. CO. 
By G. C. Ward, Pres. 

SOUTEEBN SIEP.RAS POWE..".\ CO. t 

By A. B. West~ Vice-Pres. 

CITY OF LOS .tJ~GELES 
Ey W •. B. Mathews, Spec.Counsel 
(subject to confirmation by the 
Bd. of Public Serv10e Comma 
of ssid City) 

LOS ... ~:GELES GAS & ELEC. CORn. 
By C. A. Luokenbach, 3rd V.P. 
(conditioned 1n confirmation 
by City of toe A:cg:eles) 

HOLTON PO~ COMPANY 
By A. B. west, Pres. ft 

~he above o~eotr~o ut~~~t~OB repreeent the ~~rger por-

t10n pf the power production, transmission'and distribution in 
the state of California. These utilities, together with the 
City of Los Angeles operatiDg an eloctric production end dis-

tribution system serving that City, have agreed to submit the 
matter of tlle Clistr1 bution of electric power to the Com:n1se10n 

for d..ec1e1on. 
A hearing in the ~bove entitled matter wss held 1n 

s~ ~rancisoo on March 24th, 1920, ~t which time all the elee-
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tric utilities were notified to appear and show cause, i~ any 

they had. why the Commission shoul~ not make en inveetigation. 

an~. if no good CRuse appearea to the contrary, the Railroad 

CO~ission would proceed with the investigation and t~ereafter 

make such orders as were just and reasonable. 

At the hear~ in this proceeding the transcript of 

the conference held on !\~rch 1st, 1920, together with th.e 

ngroement set forth above, were formally introduced as evi-

dence in this proceeding. 
It ~ppears from the evid~nce that there is a serious 

shortage of power in the northern and central portions of the 

~t~te; that in the Sen Jo~qu1n Valley a sorious short~ge Will 

exist unless material assistance ie had from the companiee op-

erating south of the Tebs.eb.a.pi. ~he Commission feels that 

if it is neeessary for it to issue orders recommending our-
tailment of service in any way that it should exercise aefi~ 

nite jurisdiction over the service of power by the utilities 

and that it direct the transfer of power from one utility to 

another as appears necessary. 
In view of the above facts the commission is of the 

opinion thst the ju=i~diction of the power Administration 

should be extended over tho entire state of California and 

that that office be empowered to exercise such jurisdict~on 

as nocessary in order to b3nefit the service of eleotrio1ty 

throughout the state. 
The. Commission will be required. in connect1on with 

the operations of tho utilities. to pass upon the rates charged 

to their consumers, and, e.s the cost of power obtainee. under 

the diroction of the ?ower Administrator may materially af-

fect the cneetion of rates, the utilities traneferriDg power 
~ . 
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under the direction of the Power Aaministrator should submit 

to, the Commission, for its approval. the charges to be made 

for such eervice. 

ORDSR -_ ......... -

A publiO hearing having been held by the Commission 

in the above entitled matter, consideration having been given 

to the assumption by it of the administration of power snd the 

extencl1ng of the p'w.er Administrator's jurisdiction. and it ap-

pearing that it is to the bast interests of the consumers, 

the utilities end the gene~al public in the precent emergency 

caused by the power ehortage that this authority should be ex-
ercised by the Commission, and. basing its order on the power 

vested in it by the Public Utilities Act and the agreements 

made by the public utilities interested, 

IT IS HEREBY ORD~~D that the position of power Ad-

ministrator be and is hereby extended to e~erciee jur1sdio-

tion over the oleotric power supply of all the electric util-

ities throughout the state of California; that said ~ower Ad-

ministrator shall and he is hereby empowered to make. issue 

end enforce. modify, amend and eet aside such orde~e as to 

him are deemed necessary. convenient or 8,pproprie.te to ef-

fectuate the purposes in the foregoing opinion set forth in 

the matt~r of electric power oontrol and administration; pro-

vided. however, that the exercise of suoh author1tr by suoh 

Power Administrator shall at all times be subjeot to the di-

rection and review of the Railroad commission of the state 

of C~ i:f.'ornia. • 
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IT IS RE...~y FURTEE? ORDERED that all rates and 

charges for electric energy supplied by one utility to an-

other UDder the Power Administrator's direction or otherwise, 

shall be submitted to the Commission for ite approval prior 

to the making of said chargee. 

The effective date of this order shall be March 

31st. 1920. 

Dated at San Francisco. California, this 
/1-Z Y day of March, 1920. 

(P ... ~ 
'\,. ~-,,',,. -......... ,~ . ./ 
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