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Deciz10n 7;0. 736 

---000---

..•............ _ ........•..... _ .....•..• 
:n tAC ~tter of~he A"lie~~ion o~ 
I-J-.. C!S!C GAS J.~/;:m ':'i/-:;:C~:C COii:P~f.J..'"rr) 
c.cor,oration, for c.,."l. oX'Q.er· author-
'1%1%:.& 1 t. to i e:sue, 'sell o.!ld del,iver 
bond.:, to the o:ount of$S,.OOO,OOO.OO 
of it~ "C~neral ~d ae!~~dine ~orteaze 
goldbondz". : ........ ~ ..•.....•.•••.•...•..•.•.•...•• 

· · · · .. · · · .. · : · · 
CJ:la.rlee :? Cut.t.e!l ~d t1illi= :SA :3o:1e:r 

. tor ~l)!>licant. 

Co:::ni::lsioner. 

o P 'Z ~C' 1: 0 !i;' -- ... - .... --

t::.c fc.cc v.:.l~e of $5,000,000 .• 00' 0:: a,plico..'lt' z '*-:!.rt:r,:ye.a: 'five 
" 

per' een t senere.l a:.d :::e~und1ng::.ort.zc.ee, gold. 'bond::., 
.. \p:9:!.ica;-:icn is :o.d.e' to' i~eue 'bonds ,. o~the :r~ce vs!".:.e 

0 .(;' ,'\,,! -"'0 ooe 00' ~O"i" .:!I'~ .'': "'i"""~ .... "' ...... !> ... """~""' .... '" I! ....... sio ..... ,., -", ...... 0-• 'j? ... ,.I" I 9 ._ ... ~ .... Q. ... ", ;; ... 0, OJ';" '" "'1:;_ ................ :;:':"1,,1. exve.. ..,Q ..... e......... , 

, . 

c.i5.d:l.ticm,a I betten::.er.te ,~c. exte:.eions ~.;c 'be ~e=eo.:f'ter rr.ede .. 

. " 

c."lic:::.n t to izaue i tz se:le::-s.l $.:lei re:f'u.~ctinz 'bond.o: c~;"t::'efa.c.c ' 
. ' 

v.::.lue . of ~5 .1,000 ~OOO'.CO, for ... ~ .. , .. ''''~'''''''''O~O ,.,~ ..... ,.;~ ... o\ .... ~ •• :.:....,e Ct~'::'i~.c ,..~ ... ,' 
It,t ... ..., ~') ___ ~J'" v .. ~ ... -~o v.. w\.i.,,-,,: v.V .... u,1 

. , 

t:'e :.o=eeeda' of tilez;e 'bonc!a ','laO expended. in !'z,rtial,cyr:lent tor. 

const=uetion '/:or:-: ci.ur::'~Z the :ont~ of ~l'CJi, 1913'~ ·A:p,lica:n~;:' .. 
:,' ,', ,,:,:,,', ,I 

, ' 

i .... .t:' J, .. J'o '1<1 <\ t· .I!' ,II,., 7'- ""-f .. 1, .. ,',", ' . .t!' r:,rovcmcn .. 0..; ..: .. S :.::.C:. ... ~ ... ec .o.e s".;.: 0 ... ~~-, 0 ( .I""Qo •• "'io' I' .~. 0.-. , 
" ' 

which: ex,e::.cii t;;.xcc s.;ce sail! to ~e :n:,c!,erly c~~.=ze&"olc ,'to c·z..pi'tel., ., 
'., . 
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a.ccour.'t .. 

lOl; ., " ' 
~,..1 .. . .~;o;:; r.:,'" ,5 to'" .• ' .l''' ... ''· ~CA •• ............... • ' •• ••• If.;\if ~ 

April' ........................ 5~3,916.~~ 
.. ,. ... ~. ' , .... 1 .... · 00'" 7" .......,., .'1.... ........ ..•..•....•• 0: c., ,. [I,. 

, , , 
-"" .... e ... "., ....... ,f< -,."~' ... Ai ... - ..,.,O ....... t:J'r.t, .... ,! J ... ""' ... ~r ... ,.. • ... c .... ·''''e .... .,,'t~.e·"l_~ "' .... ,~ -t""e ~:W-"'" ........... .;-........................... "':" ....... .,1;1 .... ~e ... ~J' .... r.. "" .... - ... - -- - .............. .... 

.... O .... l'!~,..·· ..... :--.·"'.,..""~o~ ... or~ ~Ol'.""! e~~,...e 1'0"" ~_·"e ... c"'ui.,,~ ... .( ........ O~ ....... ' .. ' ... e ...... Y !!O .... ,.~ .11'0'" 

.... "'-.; Q _........... - ",,,.,w ___ "'Ioio - ... - ...... ~ "' ........ '.,.. ... .. ". ""'Ji ... " c;;;.o... .......... 
1 ' ,J 

, .:1 . 
t:b.ecor.s~uo.ti~n". com,le~ion, ex~c:l.eicn· a.n<i im~:C'oveman~ of ita 

, I I," 

!a.ei~.i ties ~ 

i3S"J.O "oo:.'e of t7cc !c.ce value ot $1,590,OOO.C~ •. 

The l"eminine oonCis of $3,410 ,000.OQ face vc.luc,· l'c1'::~zen t 

. . , . 

new constr..:.ctionwor;c :tor the general ~'U.I',oses s,ecifie~in ::::t.:o.i"oi~ 

"3'" v~A,plic=:.'tior. ~ro~ 5521 f'i:'cct \Vi -:::i~::'ie . Co~issia:l ~y :'0 , 19:'3, 

c cllc.:.e OUo ':z:e. t te:: 3. 

for the· yeo:r 19:'3. o,rc as :£0110''':z: 

South !UOc. ::,.dl'c~el~ctricC!.e"/olo;;>r.:en-:, i::.cl°..l,di::.g· t~e ~afe : 
"" .... '!I~ • ., ~~n ...... .,.,.~ ';:)e"' ... ~l .... ~ ... -c-~ ~'% ~-," "l~" C~ ~"',J~~y, .... Q ~"'" ..., ~ .j,.~~.\J_' It ....................... ••• ·til.l' .... ;,...".,1;}'-f'., ~ 

I 

!:.zte.lle. t! en c~ t~:'c~ "I';t::e,: ::'ouzco i=. Pl3.cer 
,..,<\ ~·"''''~·e- ..' .' . '2 ~~., ,.(~.,.( "0 ,;,J.tiI·"'_. "'..... ...... ........................ ..... ••••.••••• ,G..Of·,¢.O.;; 

Steel 'tov:er -:l'~nemioz.io::. 11::'0::.3 '!::orr.. =r'l,.l: 
I 

?owe:r: :-:'o'~a'e ~o Co:::-e.o:'ia. S\!°o~ota .. ~io::. •••••••••••••• 1,:.29,033.99 ..... __ ; i 

T:le 'tee-:imony s::'owa tha.t of t:ne expenditUres ~ol' trie :r.onth , 
of ;:;::,.y I 1913'" "oetwecn 50 end 75% i1ere ~c:.e i~· ... c.or..ncetion with. the 

Sout~ 'Yuba. Sy6.ro-eleetric a.evclop~en t z..=.Cl 3,"oout 5% in cOt:.:l.eetion,· 

J 
J 

" ·"1 • 



1\ 

Applioe.n't. ha.o 3Zl authorized. 1aeue 0'£ pr4!!erred otoek ~: 

acountine to $10,000,000.00 and o~ eo=mon otoek ~ount1ng to 

$1,0.000,000.00 .. ' 'Of the stock :JO s.u~or1:ed:'th~entire;.:pr~~erred 

stock has been iSBued.. 01 'the common lJt.ocl: $3)..998,7,0.00 18 

ie~ued and outet~n41ng in 'the han<1& or the publ1c.!Uld. $3J..696,.866.66 

,:1.8 owned 'by' the San hnnciseo Gas, 3ndElcetr:1.cCo:tpttXlY. &wba1d1tU')" 

co~oX'1l.t1on. A8 appears !ro:n t:Q.1s Commiesion' e or<1er!nAppJ.1ea:t1on 

No. 210, none 0'£ the la.tter etoek 10 to be; i&:sued to the,:pub11e~ 

:By agre~ent between the :par:t.ies no <11 v1dend.s, ,are to 'be 1':1.14, on 
i 

t:a.1satock except to:t:U.l'lority stoekhol<iers. representing no:t.,:nore 
I ' 

than one :percent. o'! the totnl.. . ~ 
~e appliea."'l'e'e bonded ind.ebtedne~s, both und.erlying 

'bond~ and itegeneral and ret.und,1ns bonds. 8:1ountc t.o$7"asa,800.oo. 

In addi t:Lon to these "oon43., t1lis Com:niss:1.01'1. in. A:ppliea:ti~n '!rOe ,,2, 
, '" ' . "r,·;:. , .. 

deeizion ~o. 673., s.ut.hor~zed the ~88ue·, ot $?,OOO~Ooo~OO:r3.ee,vnlue 
/1 ' 

.' eonvertib~e ~ebeutUl"e ·cond3. .O-r ,t1::.e bonds so ,aut.horized. however" 

none have' at pre~~ "'ee,en 6014.. 

, ': 
•• ~I , 

~, .. ;A:ppl:1.cantr~reports eun-ent 11e.bili tie'S as o'! ~'3J.~ ",~913 .. 

to be $4,376.305'~70'a.nd eur:-ent s,3.zete an $3.,o6,1J.8.97. I . 

As a.ga1nst this stock and .. :1:o.debteCtnez& a:p:pl:t~t ha.s 

a property the v3l.ue ot which 1~ not" de!1:l1teJ.:r known t,o., ~h:1.& 

Co:o,mi&Bion. Ap~lieant a.lJ.egeB tA3:t. 1 ts value 1a between ~e 3:undrc<t 

Million and One ltundrecin.'"l.dFou--.teen UUl,ion Doll.are. 3etore ap-- , 
, $ , ' 

p11cnnt a:;>plies!Or the'l,s8ue ot turther'seeur1t1e& it will. preeent 

to. the Co::::ussio'n al'! i!lventory and appro.ise=:len't. t:J't. 'i ts,;,rope:rt.y'jO' 80 
, . 

that the, cO:im:t:8Ilion'~engineering and audit11lg department3~may . 

j ~e sueh !:c.ve&t1g.a.t1onco.s to the CO!l:mi:)eion:r:JJrI meem.a4v1a.o.ble. 

,For t::.c yea:: ending Dcee=."oer 31. 1912, 't~e 'a.ppli C.a:At., 
• .' j, " 

reports gross earning3 0'£ ••••••••••••••••••• •• •• ••••• :$~4,473,,15'2,·'7:, 
net. ineotle 'ot ........................... •• .,_ ••••••••• ;. 6~'313#;,090~79'. 
'''o~aneea.'!'te:e 'the payment otsll interest: charges ••• ,. '2~6~6:.2,,7~S3.; 

• ,'" t ,.' ". ' •••• ,,,,~,,,."""'IV'<"",,.{.',, 
, , ' 

Du:-111,g the yeS: 1912 a!=Jpl.ic3nt. authorized the pay:m.ent o:tdiv1dend.s; 
" : 

'. at the r.::.te or 6% on 1 t~ pref'erred et.ock amoUnting to a. 'total., o~:.'" " 



s.,proxilU tely $1, ,00 t 000). 00. 

Ap;lican~ has entered into no- contract ~or tne sale ot 

the bonds w".o.i~ it now 8,eksthis Comm1~s10n.'~ aut::'or1:e».'but 

believes tha.tit'will., be a.ble to ~ell tb.= ::.t as 0:'- over. Because 
" 

o! the present ':f'inanc1a.l 81 tua.t1011 ap,11cant s,sks aut;lor:1:ty to 

pledge the bonds 0-: the !:l.c~· va:!.ue ot $1»;90»000.00 "".ai6J:. it dea1:::ee 

to i3~ue o.nn.ccount, ot eX}>end.1 ttlres he:.-eto!ore made tor :'capi t&L 
" I' , 

I • 

acco.unt,. ,GO that it an s,d.vanta.geoua sale 0.-: the, bonds 1& 1::l,os3ible, , 

theCo.mpo.ny '-=:.r:! use the:n as collateral to 'borrow money up to· at 

leA.St 7,% ot' t:b.eir':::'aee val~e 'Ut:Leet inde"otednecs 'Which has been . ' . . 

1neurred in the eon3truction work aga.1nnt Wb.ieh the bonds', are to' 

issue. 

I!1nd. that the :puX"l'o:3ea tor 'Which the proceeds :rrom the ' 

sale o! the ,bonds hereby ,a.uthorized are to be used· are not in whole 

or in part reaaonably chargea.ble to ope~:itinz e:r.,enses.o,r to 'incot:Le 

and 3Ubmit herewith the tOllOrin.e.~Or:n o'! order: 

o R:D E R • '- ~'..., _ ..... 
PACIFIC GAS ~~EL.ECT:tIC CO".!!:2AJr! ha.ving a,p11ed to the 

Railroad CommisSion o! ~e'State of Cali!or~1a'!or authority'to 

iesue,1ts general and re!und1~ ~ortsaee,go.ldbo~d8 to the,~ount of 
, ' 

$'~OOO.OOO.OO,:f'3.ee va.lue~ 80.1d bonds to be, p~'able on the ,tirst 

day of January,' 1942 .. s.nd 'to bear inte:.-e~t at the rate of '5% per': 

a.:mum~ paya.ble 8emi~a.nnually. 3.'Ild secured by :lortgage or deed ,0:" ' , ' 

trust upon all, th~ property 0': the eom:;>~. an~ a. public hea.r1~g, 

,h,a.v1ng been held: upon &8.1d' a.:ppl1~f.9n, s:ld t".b.e Comm1eeio:o.!1nd1ng 
, ' " , ' , 

tha,'t the purpo·sea !or-wh1cA 'the proceeds of" 8~id bonds are to be 

u.ae~i are not' .in whole or in pa:t reaeon:\.bly chargeable to operating 

", ", expeneee or'to 1nco.e:r 
, . 

I'r, ;l:'S :a:E:RE:Oy OR.D:E'RED tl:.& t the RaiJ.rQad' coZ1:.sion herebY 
aut:aorizen the issue' 'by said Pae1!1c Gas 8.!ld;Eleet~1~ CO:lP~ o! 

Five ~1li10n ($5,000,000.00) DoJ.J.a:rs .. :Caee V3l.~e. ~~ :;>:-1nei'paJ. O'!' 
I 

1 ts general and. re!undiUS :'lortgage gold bo:nd&. :na.turing. on the 
I 

........ 
,'-4-



first day o'! ~a."1ua..."':I, 1942, and to 'beer interest a.t the rate o~ 

5'P: per anntt:ll, :;>syable sem1-~-muallY. und.,r and. in pureu3.D:ce o'! ' 

the te%'l:lS o!tbe mortga.ge or deed o:t,tru$t,~eretotore.a.udonthe 

first ,day 0'£ :Deccber,., 1911~ made and executed bY,Said' P~ei~1c Gu 
'. f ,I.. 

and ZJ.ectrl e Co:z:pany to,' :8ankere ~rt:st Co~MY o'! lre",Yor~'1' COt-,n . . ' , 

pora:t.eTru3tee, a.n~ :Frtlllk:3. Anc.er~on 0.'£ Snn 7r=eisco. ind1v14ua.l 

Truoiee t on\, the :ollo'Win~ eor.'1 tiona ~, not. o'therw1se# -:o-'W1t:, 

J.:~ ~aeit-ie Ga.s a.nd Electric CO::lpany ,m:q. zeJ.J.'. bon413 ,of 
I ,J , 

the '!n.ce value 0'£ One, Mill.ion Five :a:undred ::m.d:N:inety, ~ouaand 
'i::, . ., ", . ' ",' <, """'" ",'. 

($1,5'90~,~OO~OO) l)ol1t\.l'$ er enid autho,riza.t1on 30 as to, ~..t ~he 

said. Compcny net less than 8,% of the ~a.r value o!::the prine1pa:L ' 

thereof ~ besid.es interest accrued thereon. or~ as anal ternati,ve# 

sho.ll have the right to pledge 8a.it!bonds 3.13 seeuritj', '!¢r ,notets 

~t 3. perio4 ot lesz th3n twcl ve (12) !!lontha" ze,id ,.inde'bt-edneGato ' 

be not less than 75~ e'fthe 'face val.ue, ?'! the bon<iz, pledged... 
", 

(a.) , ~:c.e ::;>roeeeds 0'£ t."'1e ssJ.e, or' pledge;' oi:, sa.id 
.- "j • ' 

l' 41" " 

~, the construct1on,eom.pletien" extension or i:clprove.::c.ent'ot, 'iae111 tie2S7 
." I; 

'and the :a.1ntenance ot ze:rvice ~uritlS the monthS of l:a.reh. Apr11~ 

a.n~ "May, 1913 in aeeor'snce w1t:t:: st::r.te:ents ot, eX'pendit~rel), .'lor 
. .' ". ' 

said. :::I.onth:: attached to 3.%ld ~iled with t~ a.~p11ca.t!0'::l,·;here1n,a8 

.Exhibits theret,o. 

2. PacifiC Gas and Electric Comp~may sell bones ot 

the !s.ee value 0-: ~hl-ee Million :Four Xunc!red and., ':,en 'J:houaand' 

($3.4lo-.000.00) Dolla:rs of the iSBue hereby, a.U'tho~1zed,,·.aO 'tl.8 to !let 
, ' cv ' , 

, ,said C¢:npVny !'lot lees than 8;% of the:·~ps.r value o'! 'the pr:1::lc1pal , 
thereo!~es.ides. 'interest. acc:ued the=eon. 

a~'6 0.' ~~~A bonds shall (a) ':he ~roccedz ~rom the ~o-~ u_ •• 

be a,pl1e4 o~ to d.13~ge orre!und o'bl1gat~on1) of t.k.c Compa,ny 'Wh1eh 

':r..ay' 'be, !.n:urred zubsequent':to, '!/.JiJ:!J 3l,19l3, tor'the acqui1!it1on. o'! 
> • , I • ~ 

property, the eonstruction.. c0:%1l'let1on, exten~1on oX' 1rQ:ovet:enw 

__ ~ ~ ee o! service, tor 1t~s spec1!ied o! !ac1lit.iez o.nd~ tJ:.e'.~nwennn 

-,.. 



• 

.' 

19l3" allowing a.u.t:i:l.o:-ized ex,endi tures and addi t.ional es'tima:ted 

.ca.pital. requil"ement.s not a.s yet authorized tor the 'lear 1913 • 

3.. Paei!1e Gas nnd Elect.tic CO::'.?a.ny'Bhall keep. aepa.X'3.te, 

true Md accurate :3.ceounts showing the l"'eeei,t. and a:p:pliea:tion in 

deta.il o! the :p:'oceect& o'! the Gale or pledge, s.s t:b.e ca.ne :&y' "be, 

0: t1:le 'bonds hereby a:Q:~orized. to 'be issued.. :md on or betore the· 

2,th ~. or each month 8b..a.ll make veri!'ied report.s t.othe COm:n1saion 

sta.ting the sale or pledge o! said 'b~nd& during the pr~vi<>U8 :on~, 
.' 

tJ:.e . tCl':l8 and e,,~i tion1' o! s\teh s21e or ple(!ge, the...lI1oneysreal.i::e4· 
, 

'there:trom ani! the U3C and a.pplication o! such moneys., ul in ·a<:-

eOl"d3r..ec wi t.h tl:;i s Co:lmi ssi O'n t & General Order :N'o. 24, "..ai'ell order 

in so r.ar as appl~ca.ble is x:ade a. part. '0: this order. 

4. The authority hereby. given to i$8Ue bonds ehall a.pply' 

onlyt.o 'bond.a issued 'by' saie. Pa.eit'ie Guand :El.eetrieCo::.pa:a.y on 
. , 

or before the !i'i"'stday o'! ;une~1914. 

,. 'nUs order shall no·t beco:ne e!:rec~1ve 'Wlt1l t!1e tee . 

preser1bed -o.Y .eetion 57 ot the ?~bl1cUtilitieaAet ~ been paid. 

The foregoing opinion and order are hereby a~proved and. 
, 

ordered :riled aa. the. opinion and order o:r the· AS.1l::o-aQ. C<>cm18sion 

01" tAeSta.te of Cali'!o:-nia.. 

:Da.ted a.t Ssn .F:'anel2Sco, Ca.lU'oro1a., this ~~daY' 

-6-

I~ • . ""L'IJ~ !.~~ 

-,,""" .. .-" .... , 

Co::amis8ioners.· 
'. 

.,-. 

• 


