
Dec1eion ~To. 7 :~ 7 .3 
( , 

B~o;m TEE RJ.ljj~O~\J) C OM:t,,:rSs IO!~ OF THE STATE 0]' C.tLIPORNL1. 

----000---

In the matter 0:[ the ~~pplic[:,tion 
of :t<:B!lLES GAS A1TJ) ELT'~C~nIC CO!.~.ANY . 
~.or o:o.tilori ty to issue 'vonds, execute 
b. mortgDgo ?11d. p~:,y off outstund1ng 
oonCis. 

BY ~m: COM~:ISSION: 

Applicl.'Lt ion NO. 5227. 

Irecdles Gas &.n6.. ~10ctric company D.:P

Fliee for &uthority to 0X0c~te ~ mortB~B0 securing the pny

ment of ~ZSO.OOO of its 6 per cent 25-yenr 'bonds, ~d sell 

~~;90.000 of' s~ia. bonds at not le:c,s then 90 per cent 01' their 

f~ce v~lue plus cocrued interest. 

Sil'lCe the hcs,ring c.p!,lict\,nt hn.s filed 

Dn~enamont to its applic&tion in r.luch it reports that it 

may be i~~os3ible to sell lts bonds ~t this time at un ~d-

v~.nta6eous price, end. that th0refo:e, it believes thct it 

is to :i. ts 1n'~erest to pleo.ge the bond.s to secure tho payment 

of a. note 01' notes m:.ti.ll" ing in 20r Z yea.rs • 

.:..... he ::'1' ing wn s hold on th is applies.-

tion by EXtlminer ~7estover ~t Los Angeles an,d the mutter 
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submitte~ on ovi&enoo teen producod ana produoed at the 

he8.ritll? on .\p?lio"tion No .. 50879 in which applicant asks 

permission to read.1u.st its X'1:;.tes. 

J~p:olioant opeX'B.tes eleotric. gSos a.nd 

telcpllone pln.nl~s "t Neodles. C·,::.liforn:l.a. It reports 

591 c lee triesl consumer:2). 532 B['.s consurners ana. 317 tele!>hone 

subsoribers. The investment in its ele~tric pl~nt i~ ~e-

ported. c.t ;~:67,246.23; in its gas plant Cl.t ~;51.072.0Z and 

in'its telephone plant ~:;19.416.73, making 0. totsl of 

:::;137.734.99. The Com!~ission's ongineers ostimate tho h1s-

toric~l cost of applic~nt's property at $129.028. Applic~nt 

CXPl" 0 saed se. tis f,s,c tion w:j':~h the lo.t tel' :figure as. ~ .vulu."!tion 

for the purposes of this application. 

Noedles Gas ana Eloctric Company re

ports 1000 shures (!~lOO,.OOO) of stocJr; outstanding, of which 

Rose owns 409 shares. R. S. Masson 499 sheree ~nd 

3 .. l? Davie 2 shares. ~~ll of its ~;70.000 of outstanding 

bona.s are owned. by E. E .. Rose. In ac'C:i tion to the ~170.000 

bon~od indeotednesz. ~p~liccnt tas ~ZO.70a.80 of notes out-

st~nding. Ii this applicn.tion is grEinted. :rvress!'s. Rose and 

!\~s.sson h~'.ve 11grecd to cl1ncel without comp£lnslltion notes 

of [~P'91ic8l1t .''is'8l'egcting C13,679.22 in their favor and havo 

arrango6. that 11X'. Masson \,;,111 acquire the interost of E.R. 

Rose in t:he,ropor ty. 7Te believe from the re:oort ot the 

0Ii,8incers 0:: the Co~is::::ion in the r~te proceeding referred 

to ".;i1..:::. t the pl~n 't >?ill be opere.. tec.. under more f':::.vor,'1.b1e 

cil~cum:!lt.::...nces if !tr. !.zo.s~on 11$.$ oomplete control of it, and 

thc.t service to c or:.st=.lner0 \'11.11 '00 gran tly improved. 

~e prczent mortgCJ.ge of the Needles 

Go.o .:.:nd ~lec tl"iC Compf..n:l DrOvic. os for :l."? o.u thorized bond 

is:;ue oi ~j:lOO, 000. of '.vhich ~~70, 000 aro outst.anding, ~~20,OOO 
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ho.vo been cancelled. leaving only ~i;lO"OOO ~J,v::;.ilrj.'ble to 

p~:,y for f't;.tu.re o.ddi t:l.ons :mel 'o()ttc~ments. Mr. Masson 

tcsti:f1co th:~t i1'1 hir; opinion the compuny should expend. 

a'p:9l'o:-:ilt~tely ;;10.000 :!Jer annmn :for ad.d.itions, o0t;.te:rments 

tilereuftcl' ~'.ppro::dm:ltcly ~)S"OOO [t yef.~.=. Hence the present 

e~p11c~tion !or Quthority to exocuto a mortguge to secure 

~ nc~ bon~ed deat of ~250"OOO. 

L copy o~ the propos~a mortgse0 sccuring 

bonds 'rID.S filod ,-:i th the Commission 

1920. ~erms e90"OOO of the bondS 

:IU~Y' be cer'~ificd for th -;;1 t:'l by "", ",..Q.O trustee tmd the remainder 

irorn time to time J~o cover SO per cent of the cost of &0.-

clitions ant bettc~mcnts. p:cov:l.a~e. the net earnings of J~hc 

cOr.1:pany applice.ble to the pc.y:tcnt o:f bonO. interest for 0. 

poriod of t~clvc months prior to the ro~ucst for the ccr-

time s '.;he :.::.nnucl Into:re st on ~"111 honds out stond.ing. t ogetber 

with t::.c il'lterest on the bonds v;hich t.he trustee is re-

~ucsted to certify_ 

App-lic.:mt asks T-lcrmission to usc. the moneys 

obtained t:..rough either tho sale ?:: pledge of the :;;:90,,000 

of bonds to pc..y the outst::'.nding ~~~70tOOO of bonds rule. a.pply 
and 1lccounts. 

the rC!:lninacr towc.::d.. :payment o~ out st:..na.ing notc~' Or&i-

n~:-:i.ly the COr:::Jnission docs not loo.:.c wi th favor npon tho 

pledging of JOnaS, but because of the peculia.r circumstsnces 

of tr.ic C~S0 it believes ~at ~pp1icant should be gi~en 

Fermission to citho~ sell the bonds at not less th~ 90 

per cant of their f:.:.ce value :plus o.cc:t'1lec. interost, or pledge 
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them at such ~ :o.tio tn8.t tho :f=..cc v:.llu.c of the note or not0s 

sccured. by ",;ho depoe.it of bond:;: \':ill not be loe:::. th:;m SO pcr 

cent of the bona::.'. c.:1opor:.:1toll us collutol":J.l. 

OR:DE,R - - - --

to the R::il= 0:<', d. COI!lmis sion for pormission .~ 0 execute U !:iO:t-

-~'''C r'"n'~ .: ... <!,,"'" "'90 000 0'" '00""0'" '"n;' ·..,oJ·f'!\e' -, ..... ·"bl;.··c 1"I.of'l·rino ~'J.-e .:. ..... v ..... ,J..;J""""" ',,''II ........J. .:" .;lJ, U. .J. ... \,J..:,.."-I, '-"I ~-..",'-'- • .i - '=' 

opinion ~~at tho money. property ~nd laoo~ ~o be procu.:ed 

~nd p5i& fo:'by 8uch i~~U0 is re~sonably requirad by applicant 

and thct tho oAponditurez for such purpozoc UTe not in whole 

or in :pert rce.sonc.bly char Bosble to ope:!:: tine expenses or to 

inco:€:: 

Co~p~~ny be u.nc. it is }:crcoy au. thor1z0o. to exocute ~ mo::tg&ge 

sub~'tc.~ti:..;,,11y in the cu..me fo::::n .:LS the copy of pro:posoc1. mortgage 

8.nc. :,:lectric Comp:;.ny be nne.. it :I.:.:: hereby &llthorizcd to ;is sue 

not C'::~cecC:::'ne ~~~90.000 i .. ;).cc v[~luc of 6 pcr cent 25-~~0ar bo:nds 

J,;heir f::C0 v:::.lue :plu::: o.ccruc.c :i.ntc:e::t. or o..c:posi~ the $~mo 

~,S col1.':,.ter:J1 to eccU!'e '~hC' ]?2.ymcnt of Do note or notes pc.yablo 

!lot les::: th~ ono ycc.:r nor :noro th~.;.n three :leo.rs ::'1.fte:- d,r.,!'!;e 

thereof. providc& th~t ~hc f~cc v~lue of the note or notes 

scet:.red by the dcpozi t of the bone',:;; :::.uthori~cc. herein 't'iill 

never be 1c;:;:;; tr.D.r.J. eo ):)0: cent o~· the face vo.lue of bonds 

dopozi ted. 

"";; n of ~ 
.~u ,~:: ......... ,:,"" 
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Electric Company be, :::,nc. it is b.c!'eby, D,uthorizcd. in the 

e~cnt th2.t it is un::~,blc to sell its 'bonds u:!?on the conditions 

herein zpec::'i'ic~. "';0 :LZZ11C a.t p,-.'.!' ~ note o!' notes pc.y~ble 

not 10 s: th~:l..'1 one ye8.1" no:::" r.:lorc ·:'h~,'!": tl:::e e years f:=om date, 

s~,io TIc-to o:r notes to bc:.l!' interest ut tiJe l"n.tc of not ex-

ccco.ins ? per c en t per e:nnum. 

~he o.u thori ';.;y herein 3!"'::.r. 'teci. is upon ,j.;hc following 

condi ti ons: 

1. ~11 moneys obt&ined aitho!' through the sule or 

:.>lea.3inz of bonds herein ;J.utho.rized. s:a.all be used 'by o.ppli-

c,::m~ to p,;:!y the ~/10~OOO of outsts.nding bonds of Needles 

Ges ~nd. Eloctr:Lc Comp:::...'1Y, to pr~.y outst&nding notes or to pay 

for ;::;.c1ditions ~.l.11<l betterments to pla..'"lt. 
., .... !f o.pplict'n ~ find sit )le cesz~ry to pledse the 

bO!1ds herein c.uti:.o:=ized. c..c coll::~terc.l secuxi ty for the Pf.tY-

~cnt of notos. said bond.s m:1~" from ti~e to time during the 

life 0:: the notes be ::;lold. o.t not le ss th:::n 90 }?or cent o:f 

their iece;) value plus :.ccrued interest, and. the proceed:; used. 

to pc..~r the note or notes, or to -PD.y for adc.itions ,~1nd bctter-

mont:::: to plcnt. 

z. ~1:e .'lpp:o v~;l he 1'0 i Tl 81 von of. said mor t gage 

is for the ~t~poso of t~iz pxocecding only, and an approval 

i':1 so :f~:r as thi8 Co~iszicl1 i:es jurisclic tion under the torms 

of the Public Utilities ~ct, ~na is not intended D.S un 3pprov~ 

of' 82,io. rnortg,'::ge as to otc.er legal requirements to v/hich zaid 

mor tg.~,ge nwy be sub j ec t. 

4. lreea,les Gas ana. Eletftric Com!'OJlY shall keep 

suc~ record of t1:e issue ;..:.:ld. sale of the ooncls, :note o!' notes 

herein &uthorized, ~nd of the disposition of the proceeds, as 

,") /i' I"l, 
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will enablo it to file on or before the 25th d€.y of each 
/ 

mO!'lth v. verified report t~S r'cq,t<.i:cea, 'by the Railroad Com-

mission's Gencr~l OrocI' No. 24, which order, in so fer &8 

u~plic~ble. is meec ~ p~rt of this order. 

5. The !J.U thori ty herein gr~1.nted v;i11 not become 

ef:::ectivo until applicc.nt has puil:. the :rec prescribed. in the 

Public Utili tics Act. 

6. ::XCC1)t ~s otherwise herein provid.ed in 

on~:.[ to au.ch 'bonde. note or noto::; a.e ::la.y be is:::u.ed end sold 

0:1 0:- before September J.5. 1920. 

Do.tcd :.::.t ~o.n ]'rancioco. Co.li:forni!'l, this 

__ ~_~ ___ o..8..Y of ~ 1920. 

" ,"., .t.: "'l ,.~", • 
.... , ,,' 


