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Decision Yoo 77377 / O RIEICN

ZEFORE THE RAIIROAD COMMISSION OF TEHE STATE QOF CALIFQORNIA.

In the Matter of the Application )

0f ONTARIO POWER COMPAXY, for an )  Application No. 5472.
order authorizing the issue of 7% ) .
preferred stock. )

Glenn D. Smith, for Applicant.

EDCERTON, Commissioner.

Q2 INTION.

ONTARIO DOVWER COMDPANY asks permission to issue at par
$74,000.00 of its 7% cumulative vreferred stock.

Aoplicant reworts $380,000.00 of common stoeck, $280,000.
of bonds, §84,000400 of seriel notes end {24,000.00 of short term
notes outstendings FRor 1917 its operating revenues are revorted
at $128,489.90, for 1918 at #152,186.10 and Zor 1919 at $159,360.52.
After paying operating expenses, taxes, interest, and allowing
$15,000.00 for devreciation, applicant's net income is reported at
$43 783.95 in 1917, at $38,974.72 in 1918, and at $¥1,459.73 in
1919.

Applicant owns two hydroelectric generating plants, hev-
ing & rated generating capacity of 1,250 X.V.A. IT also purchases

electricel energy from Southern California Zdison Company.




Applicant reoorts actual or estimated expenditures Lor

I

vermanent imovrovements ss fLollows;=

Actual exvenditures from Jan. 1, 1919 to
Pebe 28, 1920 .v v v 4 4 4 o 4 . o 8B4 ,413.39

Sstineted cost of line extensions proposed

to take care of new consumerg whose

applications have been accepted . . . . . . 16,183.81
Estimated cost of transformers reaquired to ,

serve pumping 1oad « ¢ o ¢ e o e 0 . o . . 10,720.00
Estimated meterisls and supplies required

for:new extensions to meet the normsl o
demend ror domestic service . . . . . . 25,424.60

T O t 8- 1 - - - - - L $106,741.80

TESS 204 of cost whickh applicant intends
to pay out of income . « ¢« & & o 4 o . . 21,%48,36

RPalance.....o.=s8559%.44

IESS expenditures poid througn issue of
cerial notes suthorized by the Raillroad
COMiSSiOn - - - - - - - - L] - - - - - - 11:000-00

Balance .. ... 8 740595.44

IESS expentitures paid through issue of

SROTt Term BOTES « o v 4 o v . e o e o e $_24,000.00

Lesving expenditures wnprovided for . . . . . $50,39%.44

Avplicant asks vermission to issue andvsell at par

£74,000.00 of its 7% cumwlgtive preferred stock snd use the pro-
ceeds t0 pay the $24,000.00 of short term notes end provide it-
self with moneys necessary to pay the $50,393.44 of construction
expenditures. The record shows that the $24,000.00 obtained
tarough the lssue of sShort term notes was used to pay for the
construction of permanent additiOps and betterments to appli-

cent's plant.

' Glenn D. Smith, general manager of Ontario 2ower Company,
ﬁtestified that in his opinion the company would encounter no 4if-

ficulty in selling tae $74,000.00 of stock at pare




T herewith submit the following Lorm of Ordex.

ONTARIO POVER COMDANY, heving applied to the Railrosd
Commission Tor vermission to. iscue $74,000.00 of its 7% cumulative
preferred stock, a public hearing having been held and tae Rallroad
Commission being of the opinion that The money, property or labor
to be procured or paid for by such Lssue, is reasonably required
for the purpose or purposes specified in this order, snd that phe
expenditures for such purpose Or PuUrposes are not in whole or in
vart reasonsbly chargeable to operating expenses or to income;

IT IS TIREBY ORDERED that Ontario Rower Company be and
it is hereby suthorized to issue and sell on or before Octoder 31,
1920 for not less than par, $74,000.00 of its 7% cumulative pre-
Terred stock and use the proceeds obtained Irom the sale of such
stock to pay the $24,000.00 of notes referred to im the petitlon
herein and pay in part for the construction of the extensions, ad=-

ditions end betterments referred to in the foregoing opinion and

in tals petition, provided that Ontario Power Company will keep

such reeord of tne issue ond sale of the stock herein authorized
and 0f the disposition 0f the proceeds as will ensble it to File

on or before the 25th day of ecach month a verified report, as re-
guired by the Railroed Commission’s General Order No. 24, which or-

der in so far as aovplicable is made & part of this order.




The foregoing opinion and order are heredy approved and
ordered filed as the opinion 2nd order of the Railrosd Commission

of the 3tete of Celifomnia.

Dated at San Srancisco, Californie, this '\/_2*?? of

Lpril, 1920.
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D nirmane hatce—

mmicsioners.




