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Tn the mattexr of tho annlication

of SAX PEZDRO. L0S ANGELES AND SALT
LAXE MILPOAD ‘COMPARY Lor avtnori-
ty to. issuve. Lirst noxrtgage bonds w-
der lts moxrigazge and deod of trust
da...ed suiy 1, 1911. in the amouwnt of
31, 119, OOO.oo fa.ce va.l'ae.

Application Xo. 582.

IR LI

,A.* S. Ealsted, for Applicant.
\

. -I.OVBLAI:D. clozmissiozx_éx."

OPI.NIOI'

".D..LS is an appl.;ca.tion oL Vhe Ssn :aeaéo, 'iéé_hgelcs-
axd Selt Teke Rallroad cOp'pany for permission to issme bozﬁde‘ in
tne sum of §1.119,000.00 %o be 01d 8t 9. R
| . The a.pplicafib:i( como on regularly for hearing i:i' :63"
Angeles. Ce.ls.i"omia; | I‘dursday. June 19ta, 1913 and a."ter a ca:re-
fal consid.era.tion of the 't:es"imomr o erea. 'by a.nplicant e.nd o...
the report ma.de by Mr. "’hite o... owr Audi‘cizg_, ./epartment emd the
analysis 'by IxII'- S.’maheimer. o ..wock and Sond mer" T recomend
tma. ‘a.o.o apnlica.t.uon be granted. As tn:t.s *ecomend.a ion 13 'oa.sed
' upon Pacts different i‘rom how- v'n.ich m'o.a" 1:7 2o the bawio o*’ |
}/ nemission Zor & oonﬁ issue I sev on"' et some leng*h r:w reasozr :
"or a.pnrovine; t:u.s apnl ica*ion. | ‘ .[ \ |
| | The ..ai.z.road. Cozmi°sion of tne Stavte. of Cali’o*nia iz
‘.: nrosenv engae;ed ascertainine; 't.ae pnysical value o_. anplice.:':t
tho San Pedro, Los Ange.;os and Salt Zske Railroad CO:ma:ny ‘bu* ha;.*s‘
not yet comple"ed snch valua.‘::ion nor is the work oZ as cor*aining
ae '.rs.lne near enough to comletion £o proporl:r estima’ce me rela-‘ /
vion existing 'oe"vreon vhe va.:r.ue o:‘.‘ the nrover.y and vae bon&od in-
_de‘btoanege thoreof. The procoeds 02 “he bonds asrcd Zor aro ‘z:o 'be,
arplied. to “he repayment o gums e:rpended *’or tne nroner'ty,’ uch :
eums mving been e:mended for sueh M rposes ags may ve pmmrly

cs.pita.lized. a.nd not Lfrom incomg.
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It not beixng wossidble, as I nzwo sta ed t0 ascertain
8t tn.gs e Ve relation be*ween tze valte o tne m:operty and
ite bonded. maebtedness. havo ‘oa.c-ed my a.mroval of tnis anpli— .
cation upon the ollow'ing “acts-- \

The pmper*:r is in a. Tory. nea.ltb:r aon,iits.on. ﬁ‘hilo i.':; |
is neavily bondod, the amouxts being. previous to this issue'
%55,155,000.00, £0T tho year endf.no' ,w-n 30th, 1913 the roaa w1l
nave *oaid .x.t'v vbond interest on the .{';55 155,000.00. its oyecra:ts.ng |
expensges, includine; taxes, aud will na.ve a. 'smlus of .4'252 OOO.oo.]
I believe that & property in that condition con sa."ely 1ssue ad-
ditional oonas in tze sum a.u.ed :f.’o- for “he 'vmrpoc'es men“‘ioned. _
Toile tne_ bonds wWill be sold at 90, a.npls.cant will malre op the 10%
2rom 68.:.:-n1'.né-3..and pay its oblization of £1,119, 000.00 im 2ull.

| Whﬁ.e am recommendmg that the Cormission approve o::‘
this aml.s.ca:t 1on I i‘urtner roc omend. that waen the va..s.u.e o the
proncrty sacll have been e.scer"a.ined 1f *he rela on between the’

valne of the property. and. it° ‘oondea in&e'b‘.:edness is not such. a.s
- wonld .aa.ve wa.rmn..ed the Commicsion in approv.mg of tnis applica.-
tion, apmicant be required. to invost Lts surulus eamine;s in a.d.-
d5tions and be: tements wavil 1% s2all have 'brongrt a‘bom; wch re-
la.vionsaip between vne value o2 i'::s property and i s bondedmdawe&nces
. wom.d rave mr*anted in the 2irs t place an scutnori;za.tion of the

oonds herein xeone'-"tec’. to ‘oe 1ssued.

T recommend uais acvion on the particular facts preaexif;ed.

| in this case.

, .'ppl icane proposes to 1°sue~ $1,119, 000.00 of 4its 1*-31;‘ mbrtﬁ,
£ago 4% "’i-’ty yoer bonds under 1ts ::xo*tgage and deed or tmt %0 |
Gua.::a.nty .;rusV Compsny oX New York dated ‘uly i, 1911, =2 copy o
,which vae 25%ed with the application nerein and mrxed :.::hici"' mam.

\It 18 nropose& to wse “he 1.':::-oc:<><=:<1v 2rom the sa.le of "chese oonds "'or
the DUXPOSLS of rei;:zpursing tae applica“t'é trea.sur:r "or e:cpexditnre...
for oquipment and Zor 'a.da.i‘;;'_g.ng and bet e*ments. |
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- The apylicant suomits in cormec‘sion "wﬁ.t‘h its application.




& list in &o‘tail of the i'bems of oxpond.itnro embraced withﬂ.n the
 sum of $1 119, OOO.oo whioh. 188 beex narked as D:dhi'bit "F". This

113* covers expenaitnres from Joomery 1. 1912 to Maroh 31, 1913

which applicant aas smmrize& as follm

Eroonditnre :Eor construction of branch

lines, detall shown on statemezxt F-l...................$ 73,034.9

L Exponditn:-e for conptrrction aud improve-

mont o:t.’ trestles and dridges and for roduc? io::: of

grades, detail shown on Statement?—é.................. 161,660.85
Expendituro Zor bottermext of real es- -

éatq and whart and dock property, por detail om

statenent ?—s..‘..’L.....‘................‘...'..'............A. 42,808.53

| m@ndimre Zor construction or sequisi-

Ytion, inprovoment a:n& enla::gement ot temimls

sta.tiom, shOps, shop- maob.:.mry axnd tools, d.epots

wharves, we.rehorg.ses_ axd othq:c. stractures or o: otkber

tornizel and station facilities, the comstruction

or. mqv.iaition or oxtension o... spm: tracie, side

'i:raclcs paaei.ng tmcka and ya:cd trac]m- detail shavm N

- on s't:a.tement 1‘—4....................................... 3.59‘,546.58
Etponditure for pnrchaaro oxr otker acq_niai- |

tion of or mprovement a.nd en.;.are;emnt of water

taxks, pipe lines, etc., per d.etail on .;ta ement F-5... 6,579.99
I::pen&ito.re .for purohase or o'chor acquisi-. | |

tion d" ad.d.‘tional enaima, nassenger cars : freight,

cars and otkher rolline; stock per letall on 8 tatenent

| Expeniituze .for constraction or acqniai-

"t:t.ozx of axy other addi"ions to and. improvamem:s and

bettemema of- and u'pon ax:y of the lims of railroad |
of this comaw ;per a.etan on. ata:cement ra, S 192,585. 41‘

"otal................‘..m ng m‘s&'
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“"or the ‘u:. de tails of ..-h:.s list, roference is hereby
‘made to. L‘:ca.i‘oit mn "’iled in connection with 4he appli.ca’tion nore-'
i;;.' | | | | '
| | "'b.e &pnlica.n.. Fo3:%:) 'been wlox u.nate in p&st :rears on’ ac-
co'a.nt [-F4 serious wasnouﬂ necessita‘cinc- la.rge expendituros in the .
‘ma.tter of caange o*"’ grado etc.. waich emenses wore chare;ed to
. Oporatmg Exnen..,e vrivh 'the ro*ult tna.t a do“'icit o.. ;_.,,4 054, 748 69
oxist ted at.Jjume 20, 1912. | | |
- This de"’icit will be ...a.terially decrea.sed in tne yea.r '
ending J‘xme 30 1913 'by reason o2 & large incroaae in Obemtine;
| ?.evenues and 8 docrea.se in its One*a. ing z.xpense. A.?ter paying
a.ll' *"S.xe& c.o.a::p-es includins taxes, 'tme ‘ooom o2 tm compe.ny sncr
: a surplus as of Abril .aO 191.;, the date of its 18-8"' 'oals.nco shec*!:
. 0% $251,180. 47, m:ec-e “oonds are to be placed at 90" o:f.’ heir
face valne. rea.lizing ,,1 007,100.¢c0 cash: %ho diffemce bei::g
disconm; oz “he bonds a::zo'cmtino £o 111 900.oo -.-r.z.ll 'ba waid 0'::.1:“',

of ...ncome of tne amnlican.. ;

"'he 'ooo:cs a.nd a.ccoran..a oL apnlicant s,..ovr tha.t a.ll ex— '

E pendi‘cures nroyerly chargea.b.n.e ‘to sdditions and ’oettements are

aan&led in accora,a.nce wi"h "ha cla.ssi"’:!.ca:"*on and ral:mre '_pmscribed.
by the "'ntersta'ce Com:zerce Commission e._d the ‘°.&11road comission |
ot the Sta.te of Cali"’omia. The inves t;.e;ation made 'by m COm.:.s- |
sion develops "'he fa.ct tna.t no. v:ar" of the menditnres i"o* which
+he/ a.mlica.n no'r reouest° a is'-"ao of bonds was. chargea.’ble to op— '
'orats.ne; omnseﬂ or i:zcom. |

.‘C *ecmend t.oa:t ‘cne amlicaxion de gran..ed and submit
the follomdno- form of Ordor:-,- o

| 02D R R |
Saxm ?edro .;..os Angeles 8z Sal“ _.ax:e 'J.ailroa& COmpany
. poving mado applicatior 4¢.the Railrosd Cormission of the 3 ate o2
California foxr autgorityf to issue {1, 119 OOO.oo o i.t° fﬁ.m mort-
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gage 47" -"ift:r year 'bo..ds wader its ..‘ort:gage ana doed of 'c*nst Yo

| Gua:ranty Trust Comany of Few York, dated sy 1 . 1911, copy of
'-mich is on Jile with tafe Commission in connection wi‘h "he appli—
cation nerein and morked Zxnibdit "A"," to waich z-eferonce is Boreby
nade; and & hesaring having bvoon neld and it appearing trat ke
'tm:r'r:oses for whicn 'cne s.pnlica.m; herein aesiree to issue 3&5.& 'bond.s
| 9.:-0 not. S.n wnole or in part, chargea.ble to opors.ting expon.,es or
to. incomo' o o . |
. I IS m?EB“‘" ORDERED: : "'hat the Sen 'Pedro. oS Angeles
 ang Salt Lake Railroad Company veo a.umori-'ed ané it £5:3 "zereby au-

" tn.orized. o ;ssue ..,1 119, 000.00 of s.ts Lirst :zortga.ge 4.%

L Joar 'oonds 'ander se.id morte;ago ard deed of tmst to uuaranty ;.met

| 'Co:many o2 Tow VOI‘:C' sai.d. bonds to 'be issued on me :follawine: con-'
ditione and not otnerw.:.se- - o |

( L) Sa.ia 'bonds sha.ll be sold 80 as to net a;pplicam: here-
in not les s then 90% of thai: 2ace vaz.no. _

( z‘) e pmaeds from the sale of said bonds 3ha.11 be
used Lor the pmose oi‘ reimbm"-'ine: anplica.n*'s ..res,oury | Lor exyon-.
ditures hereto"ore ‘nade in toe sm of $1,119, Ooo.oo as pcr appli-
.cant 8 1ist £iled w.;.th th.‘.s Commisaion axd manced ..:mibit e m
comection wita 'che amlica.tion herein. |

| (3) "'he e.u.vhoriza::ion here‘by given saall mply to such
bonds as naar be issuea on. or 'before .Tr:.ne 20, 1914.
(4)‘ Sam Zedro, Zos m:geles and Sait I ;a.xe ’.aﬂroad COmpan:y
shall koep sevarste, tme and accnra"pe ‘accomnts sho'vine: ta.o rece .p..
_and applica.tion i deta.,ul of the procends of the. aa.lo of tae bonds
hereby a.uthorized to be ismed and on or 'oe"’ore the 251:11 day of
'eacn month snall ma,ce veri"iea ro'oorto to the Comission stating:

tue sale or. sa.leo of 3&1& "oonds during the previous nonth tne ‘tem.,

 .and conditions: oi’ such sale or sa.les. the moneys reaa.ized 't:.aere-"ro:x

-wd *.:he us e and applice.tion o-" 'sacn ‘monoys, 21l 4in a.ccordance wj:"h

COmisuion's onera:l. Order S0« 44 vrhich o*der in °o *’a.r a.s
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anplicable 13 made a part o"this order.

(5) "his order shall bQCOﬂG efrective only after the

PRYmMOBt Of tho fee proseribed by the Public Utilities Act.

”he.fo*egoing Opinibn end Order are hereby approved and

ordered *iled ag. the 0pinion axnd: Order of tne Aaflroad Cbmmission';
the State of California. |

i uatod au uau “ranc;sco Califo:nia
| day of Jane, 1913. |

wﬂ, %

M,ér/yz/
% \ZMA‘/

' Commissioners.




