
I.u the' :l8.tter o! theal'1'11e.a.tion ,. ,. 
· · · · 

of SAI:' J?Z:VRO." I.OS A!:(;:E!.ES A..~ SAL!' 
L.AAE: RA.It?OAD COMP A.l.";Y for authori
ty to: issue, f1rst:lortgae;e bonds, un-
d.er', its' col"tgage and deed ,of' trust 
da.~~d., J"OJ.y 1., 1911.' in tbo Sl:lount of 
$1..119.000.00" 'f&ee,vs.lue. 

· · A1il>liee.tion No. 582. 
· · · · · · 

A .... $. Aalstcd. !oX" Applicant. 
\ 

, . 

. .r· .... 

OPI!:ION 

This is 'an s.,p11eat10n ot the San' Pedro. ':'08 Ane?~~S 

and Salt!,s.kc ?3.1lros.d.Coc,n.ny for pemiseion to iS5UO bo%ldi in 

the- Stm o~ ~.119 .000.00 to be sold at 90. 

T"A& 8.!>plieation< C.a::lO on regularJJ for he.o.r~, in !,os 
" 

Allg~les. Cal.i:£,ornie.. Z".c.ursd.ay.. J~e 19th. 1913. and after t3. cs:re

tTfL' "eonsid~ration:, of the test,1l:lony otteredby t.t.ppl.icant'" snd ;o:e-

the, re!,ort ,:l8.de' 'by ''Itt:. ";h1~ of o'ar Aud1 t ~ ,;De:pa.rttlent:;"' end the 

ansJ.y:s1s bY' Mr~ S1n3heimer. 0"0.:" Stock and 30nd ~ert. ! roe~' 
. . '. ,I 

that tho a!'l"1:tc8:t10n be ex'snted. As this :oecozm:lendat10n 13 bt~ed 
, I "" " , 

upon !aets different :D:'om those which uzus.lly, !om. the ,'bas1$ ,o-r 
'"r 'pemission 'tors. Oend issue. I set 'out 'Sot' SOr:le length·r:ry ressO:::' 

1 
I' 

:ho, ::a.il:road.Corloiggion o~the State" of Cs.11~orn1t.t ,1:: 
I' 

at l'r~sent· engaged 1n s,seorts.1:ci:ce the' !>~81eal value. 0'£: apl'1.1ea:t • 
I, ,-

tho San ?odro. Los Allgelos and sa.lt !.Jl.ke ?.ailX'o.a.d CO::II's:ay,buo:'htl.$ . ( .. .' 

, " 

not yot cOT!lpleted such va.luation. nor 1$ the' w,ork, o~ ,8.Scerta.1mIJg 
,.'" . . , . 

" , ' "I ' , " , 
th~ vs.ltle near eno-neh to. ¢o~l,c,;tion t.o properlY. estitlSoto the ,rela-
tion existi::g betweon',the vsl.U& o~ tA-& !>X'ol'$rty and tile-bondod 1:0."; 

deb~d%lO$s thoroo~. ::he :>::'ocoeda 0:: the bonds 8sjl:;ed '!or 'aro to be 
. I.' . 

• ' • ':' .,' '":' " ',I 

a.!>l)11ed' to tho rop8.y:::Iont of Stt:l$' expendod for the,: !,rope,m~ .' s'OCi;' 

. etCS'Aa.vine ''been e~llded tor s'UCh l'ur;pOSElS as "f!J$';! bep:roperl::r 
, , 

, , 

cS.p1ta.lized .. s.nd not frooineol:le'. 
~.~' , 
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, .' 

It not being ~¢ssiblo. ~s I havo sta~ed. to ascertain 

at ,this time the,rels.tion between the value of the ':property and 
its bonde-d 1nc1e"otedness. I 'have based r:r:r 8.l'l'roov:a.l 0: th1S,s,l'1'11-

cation upon tho following ~actS:-

Z'.o.G pl"O'Perty 1$ 1n a. "'Tory, hea.lt~ ooMit1on. nile it 

is hea.vily,bonded. the aoo~s ooine. previous to this issue. 
, , 

~;55.155.,OOO.00. ~or' theyes.r c'!ldtng April 30th~ 1913 the road '7T111 

Mve pa.id its bond interest on the $55-.155.000.00. i~s opers.t~ 

OXl>C%l2OS. 1ncludingtsxes.8.IlId VTill il8.vea. ':s'lll1?lus o! ~'2SZ.000.oo. 
" ' 

I oolieve tbn.t s. !>l"Operty in tM.t ,COndi~iO%l can safely 1'ssue s.d-

d1t10nal bon~s int~e3UOa&~d for tor~e purposes ~ent1onod. 

iT.a.11e the bonds Will be sold a.t 90. s,1?:D11cant will l:l,S).:e 'Up -tbe j.0% 
,trOtl os.rn1D$s and pt;.y its obligation ot $1.1~9~OOO.oO'1n~1. 

'mllle I tl.t:l r&eoIl'lCend~ ~l:.s.t the Cotcl1ssion a.pprove o~, 

~h1s a.pplieatiori..I ftu'ther rocot:l:le'nd tMt when tho vsJ.ue"''! the 

property, shell ila.ve been McerttL1ned • if' the ,relat1onbetweenthe· 

v$.luc o! the.:property and its bonded indebtednoss. is. not 'such 80S 

"r.'o'ald have warranted t:b.e CO::=1es10n in B.Wrovingof' t".o.is apl'l1c;s--

t1on. 81':?l1cant 'be reClU1red: to inVost ,its' surplus· ea~-s in\e.d

d1t1ons s.:ld' bettoments 'tUlt1~ it e:ca.ll Jl8,ve 'brought about ,~~h re

lationsh1p ,between tile value of 1ts :!?ror»rty e.nd its bonded ~, as 

woUld c.ave wtJ.n'anted. ,,1:0. the !1rst place., an author1zat ion 01 the' 

'bonds herein :J:e,q,uosted ~o 'be 1ssued. 

I reeo::cend this action on ,the !'S-rtie'tU.sr~a.et$ pre'Sented 

in this ease. 

J .. pp11csn; proposes to issue- ~1.1l9'.OOO.OO' 0-£1t8 ~1:rst:1Ort

gage 4% fifty-you bonds under 1ts' ::nortga.e;e and deed o~tn.st to 

Guaranty Zrust COI:lJ:)a:c.y o! ;;ov; York dated ;TJJ.y 1. 1911. a cOP:! 0-: 
Wh1chwae, i'l"led With the 8.~plie8.t10::::. :herein and m.rkedExlli'bit "A". 

It is -proposed. to us& the procoea's '!rom the ss.le 0"£ these'bonds- i'or 

the pU:r;!.)Oees., 0.'£ re1t:loursi:tgt:b.e s,!,p1iea.::.t' $ treasury tor e"..<:pel:d1turoz 
,,' # 



$. 11zt 1n dot$.11 0-£ the 1 teos o~ oxpo%ldit'ar& embl"aood within the 

sum ot'$l,.ll.9.,.OOO'.oowh1oh.J:l,s,s been l:l8.::'kedae. ExU"o1tT. - !I!h1s. 

list. covers expenc11t'a.r6s from 1tJ:1J.TJ.a:q 1. 1912 to Maroh 3).. 1.9lZ 

which applicant ASS STZl:IJ:18.'r1zedas follows:-

. ZXpond.1t'l%re -for eonstru<rt1on 0'J!' bra.neh 

lines. detail shown on st&t~nt F-l. ..................... $ '13.0Z4.97 

.-
" 

. Expend1t'1l%'6 for conatrr:.ct1on snd 1l:lprove-

mont 0'£ ":restles e.nd· bridges and :tor red"aC't ion o~ 

gra.des. c1.ets.1l shown on:Sts.tement ;1-2 •••••••••••••••••• 161.660.SS 

Expend1't'aro 'for 'betterment o-r reo:!. 08-

tate and. '71.b.&rf': and. dock propert7,. per det~l on 

sts.tOl:L$nt F-3-..... ~: ................................... " e-............... '. 42.808-.53' 

Expenditure !or oonstruc~10n or ae~a1-
tiol:.. improvement·, &net e:cJ.argeme:::::t of to:rm.1nnls. 

sts.t1o%18. shope,. shop. mech1ner.r an4.: 'tools.. depots,. 

wh8.rvea,. warehO'aBes cd. other. etl;t%.ctves or· of· other 

I 

or _ a.cqd.8.1t10:c. or extension ()'! ~'tZr trs.ol:B.s.:1de 
• • ., -i, . -

t.rs.oks., pSS81xlg traelas ~ .yard trs.eks; detail· ahown 
, 

on -statement F-4.- ......... e .............. ' ............... ' •• ~ •• • .. • .... • • 139.',,~.58 
, , 

Exp&nditUX'eforp~le or other scqu1ai-
" 

tion of' or 1mprovemeo.t and enlargem~t of wa:ter, 

t8%lks" pipe- lines" ete." pel" d.etail on eta.:te~ F-5 ••• 

Expenctttn:re f()r purohs.se or otberaC1IU1a1--
,. I I 

tion o'! adc1.it1ons.l e:cg1nes,. psss6Xlger cs.re, f::ejght 

ears snd. other ro-ll1llg stock l'6'rdet&11 on St8:~Gt1ent 

6,,5'19.99 

", !"-6 •••• ~ ............ •.•••••• ' ........... ,. ••• -,_............. 503,.384-.,23,' 

Expenditure for- cOJ'lSt:ra.et1on -or scqtd81-' 

ti:ono-r s::tr3' oth&r a.dd.1t101l3 to and 1:X;P%'oveme:o:ts 832d 

bettermelItS'· o:e .. a.ud upon e:c::r ofthc 11%l.eso1: %'811%'084 

of'th1s .CO~ per d.etail on statement: F-'Z' ••••• :. •••• ____ 1:;;,;;.92-..,r..z5S5;.,;,,; __ ...;,;;41;;;, '. 
Tota.l •• ' ~ e' .~.~ •• ~' •••.•• ",.' ... $1 ~ll9 ,6OO.-U .! 

.. ," ' 
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Po%' . 'the !UlJ.dets.11s o·~ this liSt.. r&f'&r~nce is hero:~ 

'made' to- . Exhibit "F" tiled in co:rmect1onw1th the,' s:pp11cs.t1on:b.ore--

in. 

~he 8.l'l'liean~ Me been 'Wl~ortuns.te in :!>a.stye~rs' Ol'lt.ie

eounto~ seriouswashoutg.~ecossit&t1ns large e~nd1turoe in ~Ae 

tmtter of cilane-e o! eradc. etc.. which. eXJ:>cnsos werecl:.a.rged to 

OJ?ors.tingEx!>ense~,With. the rosulttht!.t 8. detic1t o!'$4~OZ4r.74S .. G9 

existed at. J'tUlO SO. J.912 ... 

. This 'deficit Will.be ::a.terta.lly. de.crease.d 1n the. 'Y~ar 
'., ," , 

o:c.d.ir.gJ'O:D;e. SO. 1913 •. by reason 0-2 So large inCrease in 0pers.t1:ce; 
", . . . 

Revenues s.nd. .s. d.ecrease in 1~$ Ol'ora.til'lg ExpWJ.~e. A ..... ~er .. ps.TJ.IJg 

s.lltiXed charges. including taxes •. the b<>oks 'ot theeo~'shW 

a. s·urplus as o~ A:prll ZO,. 191Z. the date of 1'ts. la.s't- bs.~c() a:b.eet. 

of ezsl·.lSO~41.Th~ge oondsareto be placed s.t 90% ot'~Mir 

'fa.ce v8.lue .res.l1z1llg ~1.OO7 .1.OO.~o ca.sh: tilo d1t1"erence .. 'being 

d1seo'tmt on ~Ae bonds.a:oo-an,t1::O to. ~111.900.oo';1'111 be pa1do'C.~ 
of !neo~ of the's.p!>liesn-: •. , 

Z'.tl& "oooks,:snd' acco-...nts¢'! s,1'!>11cent: show t"Jl8,'t all ex

. pend1tures properlY. .chargeable to. 84<11-: ions and i"bettoX'1:lOntssre 
. ' .. (. , ". . . ' . 

hs.ndled. in s.eco~aane,e'?11Zh ,-:ho e·l8.ss1f1ca:t!on 8:od ral1ne-e 'prescribed 
, .' 

by the !nterztat~Co~ree Comcission ~~d the ~1lr~ad'Como1ssion 
, ',).' 

of theSt8.te of Ca~i~ornia .. 

o:ra.t~ oXl'Onses. or 1neotlO'. 

I reco::celld. tha.t.the 8.!>Dl{ee.tion l)e·erN:JZed and sUb%:11t 

the follooW1ne· fore' ot" Or.do·::-: "7 

. 
san Pedro. Los Angeles e.:ld.. salt !Ake 3.3.1lroad company 

, .. 
Ao,ving' :lS4o app11es.t ion to·; the ?.,a..ilros.d Cocoiss1or. ottho, state of 

Californi8,' ~or s.Utllor1t;r to issue ~1.119 .OOO.oo.o~ its tiratl::tort:-



gsgo 4% fi:rty.yec:r bo::.ds "C:lder its ::orteage an<! deed of tl"'tlZt to 
. , '.' , . 

GusrsntyT~t Co~~ o~ No~ York. ~ted Jnl~l. 1911 •. copy o~ 

which is on !11e ~ th tl'l1e Co:ciS.s1o:c. in eoxmeotion "R1~ the app11-, 
, ." 

e8.t~:on :a.ere,1n and'1!Ia;l"ked :E:Y..h1bit "A" .. · to vf.o.1ch'referollce:,1s horeby 

tlSde; and. a hear1:oe hs.vil'Jg ,boen ileld snd it apl'es.rirJg t:c.a.tt"4e 

~lOses for'Wh1eh tAo s.ppl1cant' herein. desires to issue said bonds , 
sr~, not.· in wholcf>r in part. ciWre;ea.ble to o.porat1lle; eXDOlW¢z or 

toinco:to; 

IX IS EE?E3Y O:?JJ:::RE:O: ~hs.t the s..~ :?edro. :~os~eles ' 

s:nd. Salt IAk~ :::ro.ilros.d COIrlPaxlY be s:ttthor1zcd. ane. it,iS hereby su-

tAo·r1zed. to'is~e- Cl.l19.000~oo 0'£ its first :lortzo.te '%t'1tty 

yee:: bOXl;<ls'tlndor sa.1d.l:lortgago, and. dced of" trust to 'cuara:o:ty·.:Z:ro.S't 
. . '. . 

CO'f:t!)Fm':J of Foew York; , sa.id. bOnds, to be issued on the follonnt eon-' 
'. ' '. 

dit1on8a~ not otaerwise:-... 
, .'" 

(1) 'Said bo.ne1s, sha.ll be ,sold' so as to :o.e~ applicant here-
I ' 

in not less' tl::.s.n9C$'of:',tne'ir ~aee vsJ.. '0.0. 
\, I " •• ,,:~ ...... , , 

! ,"" ,',\ .. . 

, ' 

used for the :pul"Pose' oi"romb'tu's1l:lgs.!>p11csn't f s tres.~\ tor eXlX'll-, 

d1t1;ros :o.eretotore' :l8.d'e in too 8tC, o:t $l.119.000.008S por s.pp11-

caut"s'list :f'Ued withth1s Comis8ion and t:l8rked Exh11>1t' '7" 1ll 
, " , 

cO:r.D:'l.oet1on With the s,'I)'Y)11es.t1on herein • .... 
(Z) The authorizatio.n'hereby given snall s,ply to such 

bonds a.s t::JIJ:Y 'be 1ssuod/: on, or be~ore JTm.e 30.. 1914. 
I 

(4) S.a:c: ::edro. 1.os Allge1es s:ld ss,l.t Lake ?.s.:Uro.a.d, COt:lpa:c:y~' 
,0' 

"' , 

sn.all ke~ sel'ls.rate' .. true and ooeurate aceO'Cllts shoW1De; 't:a.ereee1pt, 

8Jld 8.pplies.ti02?- in deta,11 'of theo!)roceeds ot the" 88.1& of t:a.e 'bonds 
, ' 

hereby 8.u~or1zedto be issued., and o~ or be!oro the 25th as:1' of' 
. , 

ea.ch I:lont~ SM.ll':lll~c ver1!i·ed r<>!,orts to the Co::c1ssion st&t1~ 

t:be sale or, saleg ot sa.id bonds d'U:"1ng tAe preV1:ous 1:1onth. the. torx:z 
, ~ ~ , 

.,8J:ld conditions o'!'sucll. sa.le or, sa.los., the tlonej"$ re8.l1zed'tAcl"of:ro:: ' 

and ~.ae usc and. B.pplics.t io.n o!sucb.' :conoys. a111:o. .a.eeordanee~ With 

this COtr:lise10n' $voneX'DJ.' Ordor :'-0 .. 24. 'Which order. i~ eo. ,!(J.re.s: ' 

-5- ~,), 
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applicable. is cede a ~art 6! this ord~r. 
~l' . , 

(5) ':::his ord~X' sh.s.llJ>¢eo:lo I)ftectiv& on17 ~~r the 

paymont o~ tho teo proeer:1bod by tM ?u"olie 'O't1:l1ties .Act. 

Tho :ZoreeoineOpini,on s.nd Order are hereb:r 8.!'Proved a.nd 

ordered ~iled as' the Op1.nio:c. s.:o.d. 'Order:o~tbe Railroad Coco1ssion 
. '~ " 

of the State of Cali!ornia. • 

. !jated at $8n:;'r8.n¢isco. CtJJ.1t'or.::t1&. this Zlat' 
t 

iJ;J.y of June. 1913. 


