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, Les Gatoe Telcpnone COmpany. a California co:po*ation o
e~applicant in thia proceedins, owng and operates & local telephone |
v:aystem serving the town or Ios Gaxoa and addacent territo:y within , .
an approximate radius of ‘three miles, im Santa Clara COunty.,e;Thefj}g;:‘”
’ applieation setu forth.that the increaeed expenee ef carzying on d
| busineaa due la:gely to increased coets oi mexc*ial and 1abor
vidhout a correebonding increaee in revenuea, has reduced the net -
,'income to 2 poinu wnich.may necessitaxe the discontinuance of divi-'~ ¢e
.dends and aﬂke-tham the Commiaeion muthoriue an increaee oi 25 o
‘.cente per month ror residence telephones, 50 cents per month for
;ﬁﬂJ‘ e busineea telephones, and other minor changes in.zaxas‘eiteémixe pziox
Lol e 'm?.e & p} ?p}z%iic hea.:r:ina- was: held. in I.os G-a:t.os on December 5
1919 L P ‘ _ o | : .

On June l 1919 under authority o' the Poetmaster Gen-i~'

'i eral of tne United.Statee applicant placed in effect a scaedule  i:'




o:t‘ re.tes which increased the ra.tez thereto"‘ore f:!.led. w:!.th the Ra.il-
| '“oad COmmiss:Lon a.nd in ef.fcct Authori‘t:y is sough.t ror a further
‘,v’increa.ae o‘ 25 cente per month for busineaa telephones and to ma]ce " ’
: permanent the resn.dence ratea which were ma.de effective June 1 1919.
The ra.tes which were :’iled witb. the Ra.:tlroa.d Cozmission and 1n ef- '
fect prio:r to J'u.ne .'L 1919 herein refe:-red to a8 the i'o mer ra.tea.
'tho 3e wn:‘..ch were made erfective on J'une l 1919 'unde* the au‘thority
o:‘:’the Postmaater Genera.l herein z-eferred to as the present ratea,

o and. the ra.tes Dow proposed herein :efcrred %o ae tb.e proyosed ra,tea,

‘-"'a.re as. followa- S

Rates . " __ Rates
Pl Desk  Well Desk

".Busineas Service .

1 Party, L $2 50 $z.so '$z;vsfsz; $3.oo-$3.

Present -~ Proposed . . -

2 2,25 '2.25 32550#‘2;501‘.2 75 2 75f“f_“

*g Haxmonic - . E L e
o Selecxive Subu:ban;.'o.oo 5.25%, 3.25. 3. 5oT_ 3.5o;j5.75a
. %% Suburban’ hagneto ' N :

‘Nox-selective, S 5,000 85,75 - ‘5.-‘7"52..56 506.507 25{, T

', el ‘Bxtension;Set,. | 1.00 1.00. 1.25-1, 257 1,50 1,50

B ,Residcmce Service |

l :Pa,r'ty, S
LR FE
4 a ﬂ_ e
g om H...manic S
P .Selective Su'burban,
% Suburban Magncto ‘
CL Non-selec’oive
. Bbcbension Set
. withepell,
. "E:r'tension Set
'vrithout?r--bell

Milegge ChargéfzgzbndfzxchAngevRadiﬁs '

Per Quarter Mile ox Fraction Thereof

1 Party ¥ 8 500 g0 s
2wl s .35 - 55_ L
o - ‘;'-25“,,- .25 .28




' Presest  'Proposed
L 'P.a,tes“ . __ Rates

}!bctension Bella

Regula.‘t'.ion Lot §.2s T $ 25.f- $ .26

e

:Ebctra. L:Ls‘tings R R T
In Direc‘togx,_ -

Loving Cha.rges for Movine; Telcpb.one Sets
snd Changes in mpe o:t‘ Irstments :

‘.'\Covina; from one loca.tion ,
to enother, in the same room, 1. OO .

Loving :fro:m one ToOR | to
a.ncther on same premises,

Cha.nge of 1natment :t‘rom S
Wall to Desk set or vice RS

. vyerss; excegt waen changing S :
: to higher a.ss of service -'1.0_0"-“ . 1.00 .

Exchange ra.d.ius ‘extends one ‘mile from swi'cch— .
- doard in.straight line. ~ All rates are month-

1y and: payable in a.dva.nce except a8 otherwise

speciﬁed _

e Applies outside oi‘ one mile ra.d.iua.
o Quarterly rates, . o
A © Includ.ing one: listing in directory. -

'I.’his company was . organized on November 16 1910 at which
time it purcha.sed the then e:d.stine; proper‘ty :from The Pacific Iele- '
poone and Telegraph COmpw.y for ‘che sun. of $16 430 oo paying foz-
| same out of the proceeds o:!‘ stock which 1t issued a.nd. sold. It now |
_haa issued :md outatzmd.ing 4324 050 oo in common ca.pita..n. ztock, in-‘ '
cluaive of that ssued to ;purc}:ase the property, :f'ully 1nvested :tn
_pla.nt J': It aleo ba.a an. ou‘aata.nding note fcvr 4’;;1000. OO isaued for
thc pur;pose o:f’ purcha.sing centra.l ofrice equipmen'b It thua ha.a
outata.nding in the hand.s of the pu‘bl ¢ $25 050 OO which 11; ha.z in- :
*jvested in this p*operty. It a.dmits ‘t:hat all addit:!.ona.l mone,,fz |
‘ -which bave been pu‘c in'to the ;property ha.ve been invested. out o:f
ea.:mings. :During the even years 1913-1019 it ha.a pa.id an 87

div-idend ea.ch voar to its stockholders, these d.ividend. paymentz




"aggrega. :Lng the sum of $‘.‘L3 007 16 ' According to the petition .
‘anplican» h.a.d nves’ced :.n plan‘t a3 of Decemb»r 31 1913 $44 344.85
and. ms sb.om: by ‘ts a.nnual report :t'or the year 1919 :L't invcsted
in additionﬂ and. bettements the. i’urther sum of 4‘2‘7:’:3 66 dur:[ns
the yea.r, ma.;cing me tota.l :!.nvestme t to December 5:. 1919

: $47 078 41 'J.'hua, 1: a.pplica.nt 's own sta.uemen'ca a:-e cor:.'ec‘b
smce ..-ts organiz vio“ in \Tovember, , 3.910 tne commny haa earned
a.nd pa.id. in d.ivid.ends or reinvestcd in plant o.t lea.st $35 035. 57
Ita books.. ahow a preeent aurplue o . 15 6l4. 60 ;

’ A:pplica.n’o haa su‘omitted to t.ae COmmiosion aa 1ncomplete g |
inventory and appra.isal of its. pla.nt ahowing a. valuation undepre- :
'ciat.ea of sss 407.35. To this i‘igure ha.vc becn ad.ded cer‘ba.in
| items’ om:!.tted f:o:n he irvmtorfwhich make the ‘cotal .va,-ua:tion
‘.o,a o1 Dece:nber :L 2.919 ..,44 110 85.v The Comission'a enginee:'a
have mo.de a. sepa.ra.tﬂ e.ppra.isa.l a8 of ’che same date ahowing on o.n |

storical baaia a total reproduction cost undeprccia‘bed or
$44 530 oo and a. tota.‘l. dep*ecia.ted reproduction cos't o:t‘ 4’50 652. OO
A copy. o:f.‘ thia appraiaal as been fu:mishcd the applica.nt and has

‘been acce:pted 'by applica.nt as. being satisfa.ctory.;_- ' .

Tho COmis ion s engineers hove ma.de an. ana.lysis of ap~
plicc:z*'a present *evenue and expezzae account au shovm 'by the com-‘
penyts boosa and ha.ve e.lso mde a.n estima.te of z'evemues a.nd ex-
penses under the proposed Tates and. estimted operating cos‘ba. »

| 'I‘he inco:ne sva.tcment for. the yea.:r 193.9 23 ahovm 1n the |

an.mal rcpoz-t. on f:!.le witb. the leroa.d Commiasion sho"rz a.n:_

im,ome o.. $5659 '75. :L‘b.is figu.re represente a retum of 8.27 on -

a proper*y‘ v'a.lua:tion of 44 330-00 Jor ll 947 on 330 652 OO The ‘
‘ra:t.ea which were J.n ef’ecu during the i:rst' "ive mnths of 1919

were lower tha;n the ra.te., now- cha.zeed. :L‘hua, t&:'.e amount or m‘b—
scribers' s’ca.'tion :revenuea includ.ed. in thia income sta.temen‘a ia

. leaa thm taese revenues now a:r.'e under presen'c rates. _j, Under




operaxing exyensec *ncluded i this statemcnt applicant has'
charged $3120 00 to depreciation. zhis ia at the rato of 77'on
'.‘the book value of the property and is an, exceasive dharae..‘ On
the other hand certain items ot operating expense are now'highp
:er t“an they were during & par* or the year 1919 - mhis incame
, statament ﬁherefc*e does not reflect preacnt conditions.f-" |
. Taking as a‘basis for determining present revenues the
actual receipta for the year 1919 exneyt for aubecribers' staxion
revenuea, and for this ltem, the present volume of buzinese at n
present ratea there will be zhown an 1ncroase or $2119,08 in
groas revenues over those abown in the annual report for the year :
1919 Total annual revenuea tnua are shown o be $20, 941 08
‘,Applicant catimates that total annual operating expensee, includ- .
'ing ¢3300 00 for depreciation reeerve, inaurance, taxoa, rent
| interest etc., based upon present coeta will be $16 918 OO | ' The
‘Commisaion'a engineeru estimate ﬁhat an allowance for annual depre- 3
ciation reeerve o_‘$2172400 will e a reasonable allowance in thisj'
caae.‘ This is at the rate of 4 97 on- the undepreciated reyrodnc~
tiox cost o* the pxoporty, y44 030 00 Figured oz this banis , 
and allowing for aalary increaaes made effective January l 1920 o
.'amounting to $516 oo per year, it is es tbnated that the total op-L_
erating expenaes including.depreciation, taxea insurance, rent,,& ;
v'interest, euc.; will be $157446 00 , This will 1ewve S gross 1n-?_ﬂ y
”coma of $5495 OO representing a reuurn or 12 39% on 344,030 00

,for 17 92%.on $50 6u2 OO f It thua appeara tham ayplican* 13 not

 ?[ent1t1od to the *ate 1ncrease herein aought
| Eeretotore applicant has charged the aame rate to all
: ona-paxty 1ine subacribers, both busineas and residence, and in
- most cases 1o differentia ion 1n ratex haa been mado as between
7M-desk setrand wnll set equipment for aubacribero' telephones._;lﬁf‘
s my opinion that a diffe:'entia.'bion in ra.tes ahould. ve provided




a8 between businesa and. rcsidence serv'ice a.nd a.s between das}: set
- a.nd wa.ll set equipment The rates herein recomcnded will ao
provide and. '.!.n my opinion, will yield revonues au:'ricient« ‘bo met

increased operating costs a.nd. provide a.n ample return on. applica.nt'

invesment

I xecomend tb,at applicant be e.uthorized to- make eﬂ‘ect-

: 'ive the foﬁlowing ach.edule of. ra.tes-

E Business "Uniimited S:ervic'e

ST ,:11%.!-_3.2.‘9.. . Desk Set .
1 Party Line, | - T$ =5 “§3,00.
- 2 Paxty Line, : : R 25"; 2 50
%8 Pa.r*y Lirze, . : : SO "
o Harmonic Selective, 3.25"" . :5 50

20 Pa.rty L:Lz_:e Suburban - . ' o

: Xagnete Non-sclective,. 2,50 2..'25-_ oy
e Ext._e:_:si‘on._Sets,,- o 1.0 . 1,00 .

' 'Residence Unlimited Service

1 ?a.rty I.ine,,. Lo
2 Party:Iime, . . -
4 Paxty Line,” '
*8 Party.Line, . .
. Eaxmonic: Seloctive,
10 Pa.rty Iine Suburban
Magneto Norz-selective,
Externsion Sets Without 3ell,
Extensivon«?-Se;s Wi-'th .Bell", '

| _ Private Brm:ch Excha.nge Service

Buainesz Commerc:ial Unlimited Service- ‘

Switch'ooard. w:.th ba.tte:.-y and power
circun.'t a.nd opers.tor's 361: 3

'F:Lrst bothway trunk line, R

Each a.dditional bothwe.y trunlc line,
Fach. station wAthin same 'build:.ng '
in whick. switchboaxd. is loca.'t.ed
wall or desk set,

| ‘,***Ea.ch station outsme oL build.ing
’ a.nd. w:’.thin 300 feet or awitch‘board




B'uzinesa Hotel Unlimited Services:

Witcmoard w:.'ch be.ttery and power

cireuit, ‘operator's set and not to

exceed 15 d.:'ops, o DR ,
Ea.ch additional groun of 5 d.rops
First bo n.way t:mnk line,

Bach add.itiona.l 'bothway ‘tmzﬂc l_ne,

: ***Each .,t-t.~on wall or desk set in.

guest rooma, - 1'%0 10 1nclusive'

11" 20 "
21" 35 . 0w
36 - 50 "
Over 50 "

$2 00
.20 per e;rou;p
' .-75-;

356

50

: .40_-{ S
.35
25

The ra.tes herein apply with:!.n 8 md.ius of one.mile
fron the switchboard, air line measurement.
one mile readius, :nilea.e:e cherges a.pplj for ee.ch quartvr

zile ox: f*a.c'tion thereoi‘ a.:s :'.‘ollows.
B * party 1ine |

2 l

4 n n-"' '

Extension :Bells, Regula.'t:ion Gong,
"o :Ebct:'a. I.oud Gong, :

BExtra Listing in :D:Lrecto*:y,

Loving telephone sets from one
location %o anotner in same roon,
oving te;’.epmne sets from one

vroom 'to a.nother on. same premisses,-

For change oi‘ instrument Lron

wall set to. desk. set, or vice veraa, \

except when cha.ne;ing to & higher
class o.k se::vice, S

. ."" ‘:131
.28

Beyond the

.50 ;per mon‘th

. 55"

R I TR

25 v

- 1.00

*'.t’b.ie cla.sta Oa. service fum:.shed. outside of one mle ‘
ra.d.iua only. C .

**Including one list:.ng 1n directory 1£ member of.’

fi:m.

***For priva:t:e bra.nch efchan@e sta.t:.ons located ou't:- :
side of -premises-in which private branch exchonge
aw‘tchbaard 13 located, add 50 cents per wonth
for each. qua.rtcr mile or fra.ction of circu.'t :Ln-

volved.

'R&lem a.nd regule:bions ‘established uﬁdei-"beéiaibﬁ
No.. 2879 of the Ra.a.lroad. Commiaaion to continue

in ei‘fect. _




“t'ThafoIQoﬁihg{oidef‘ie”recommended;}”

| | ORDER N |

: Los Gatos Telephone Comnany ‘2 co:porution having filed o
e application with the Railroad Commiasion for euthority to .n-,yf .

crease i 8. ratea for toleohone ocrvico in the city of Los Gatos and

addacent territory in Santa Cla:a Counxy, and a public heari%@ having
veen held | o | \

:r IS EEREBY FOUND that the rates\hereto‘ore chargoa‘ro+

~,vte1ephone aervice by aaid applicant are unduzo and unreasonaolc,‘and‘

tham the rates hereinafte* provzded are—just and reasonable ”an%}ﬁj.
: _ ‘ S
basins its concluoion thereon PR | T ‘:j_xﬁ~35
IT Io HEREBY oebuazo by the Ra‘lro%&ugggmifaion th& oaia, |
, _ *o v

"applicant be. and it ie aereby authorizeq/to file with: ﬁhe Railxoad
r- RS "\

| ‘Comieaion within 't'.hirty (30) d.aya from ‘t:b.e date oi’ ‘bhis Order andy f

I

immediately vAereai‘.:er to charge aBd. ooilect retea as provided im, f‘
the forcsoinz.OPinion._~ -.'j- o o o g
| The auzhor y horein is. granted subject to tae conditiono ‘f

p
s

followins.._,g TR - AR

(L) - Aieqiate and‘erricient telephone eervice shall ve providedf
Cat all times for all claesee o* service. o o

| (2) A.depreciamion Teserve of $2172 OO per year in oqual month—
lly installmenzs of 181 OO shall bo sct aeide for the purpose ot
'maintaining .he olant in good condition and shall be ueed ror sudh
fpu*poses only, or as may be au horized by the COmnieaion.-

The fo ego ng OPinion and Order ere hereby approved and

‘. Viz\orde*ed filed a3 the 0pinion and Order~of the Bailroad COmmiBsion .
'ig of Qhe state of Cnlifo*nia- "' S

. o ‘ Dated at San Frencisco, California, this -

v April 1920 | '




