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In the L:atter of the Application of ) 
Ul~.r:ON EO~ ~ZLOO:;:?E:01'.B ~'!) :Z:,ZG?..A2E: ) 
CC~O?"";'TIOJ ,fo'r an _ increase o~ oxci::J.mge, ) 
ra.t63 in the 01 ties o'f Long Beach and ) 
San3erna.rdino.,. in the State of Calif- ) Applics:t1on No. 4817. 
ornie., and. territo17adjaeent tosa1d. ) 
Cities now served'i'rom.tAe exchs.nges ) 
therein.. -- . , ) 
........ e, .'.' ••• '.' •••••• ' •• " ................ ,...... l 

w.:· ~:" .. :Sutler. for J.:pp11cs,nt .. 
Geo.L., :e:ood.enpyl .. CitY.A.ttorney snd Zmi1 

Sch$;rf~,.' Jr.". for the 0.1 ty 0::: 'Long Beach., 
J. ~.Ld~,. for the Chamber of Commerce of 

Long Boao1l. 
'i/111:tamQuthxie ,. City ..1ttorney, for the:> City 

of -San Bernard.ino. ' ' . 

OPINION - ....... --.- ..... ~-

, .... 

~he COI:lmiesion is szked to increa.se the,exehange tolephone' 

rates of this COl:lpa.ny in the ,territory served, bY' 1t (Jlld· :particularly 

in !long Beach and. San Bernardino. For a. number 'of' yea.rs.prior to 
: . , 

October 1, 1918:,. in ~dd.it10l1 to' the ~roPGrtY'ownedana:opera.tad: 1n<' 

Long3ea.ch. and· 'SaIl: ·:a~r:o.ardinO,. ap~lica.ntcon~rolladsnd op~rated.. 

o'ther . telel'hon~. properties ,in ~oim~ ~ts.,·Ana •. W1lmngt·on~:v ,' . 
. ,,- .,' " 

.'V'enturs.,. PlacGnt:ts..Garden 'GX'o'V'e~ San :E'Eld.ro.Eigh1a.nd.,:cOJ.t~n: ... ::, .. . ). " 

.Fullerton and' ,:Rial t.o •. In all or most of thasep1a.eesa.ppJ.1o.ant. 
",' . 

wa.s s.t,.that tillie o'Oers.t1ng in compotition . with. the ~ac1f1c:~~i:e'~ho.n~ 
• ." • ,'. ,. , '.' ," • 'r ,~", '~ ::. • ,\0,," 
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• 
. end. 'telegraph Co~n~. On Oc"~oQer l~ 1915p it soleI to ~o 

1?o.c·if:i.c '!!'olophono and 'Eelogrc:.,h Coopo.ny its' property in a.11 o~ 

theca 'point~t"'xcol't Lons Beach ane. San Bcrn::x.rdino o.nd. aco..uired 

"~:b.D.t oore:,oo;~fs, property a:t 'the Jewo lc-"~ter ::?oin"~$. 

rt. is cl.!l.imod .in "~70.c a,p11ca.tion tlJat, tOl; ton yo'arc 

~ st :ge"~i ti -oner MS o,oro.tod. 0. 'Ii a lossval'yins :f:rot:l. $5,.000 to, 

$19 .. 000 pel: :::.nnum sud. 't.i:lat ::'$ a. res.1.1t of tho 60m:p~itionV1h1ch . . , .' ~ . ' , 

.. ' 

~7, it bAs b'oen U!Ulblc' for tloret:'c.an :five yoo.rs "to:noct'1n ':fuJ,J. . . '. 

$0-: ~sid.Oz n. fund. for cleprccia.tion rocorve ... 

Onlbrcil'l,. 19l9,. 0'0. :pet:!. tion o! tho Compa,ny', $on' 1n-, , 

c~!ecti~Q in thoso 0xch~S0S. ~O't1tioncr no~ cla.i'!ns tha."~ not~ 

, "' . 
mastcr:'Goncralp thcea.:r:nings areillcu:£:ficientto, ms!ct :o:pOl"e.~ng 

. ana. 0 tAor., char go s 0. nd. , ~.;ro ~. :t t 1. s neco s sOx 'd' to-. further' i ncre.o.so 

1. - O!)O.l'e;t:1.'IlRj ,Revonuos, ~0nsco arid Rate Eaeo. 

It 'WaS necos$.~y' to- =alyZo ~d. cheek :l.!)p11csnt' e c.ts.to­

:l0-nt of ',,' act'OAlc.nd oztimated:. re'Venue$ and: exponses unc1.or 
'. . 

ox1et1x::.g.'a2:l.a.~',:9:r.:6p<>~ad ra.ta 3, to C ons1d.or thQ nw. t~ors of, veluo.-

tiO:land.',rat'e ,'base o.nd. to' ctud.y tho ol'erc..t1on and $,or,vicoc.on; 

ctl'ti'ons," of this .1'rop():ty~ It is EI-;9pl;l"El:nt, tomo ths.tthe, 

esti!r.ct~::: 'sub~i'ttOd. to'" tho COtlmise.1on by ~3lpl1cs.nt:n"'onot" , 

reliCble =:.nc1. do llC>t. :tc'eure.J~clY' rofloct %10~J. opo.ro.tillg. con-
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. ~econsolidQ.tion of tho formorly 'o'ompoting propertioc 

. . 

~ion 'W:J..S t1lo~ o;nd during thec:ourse' o:f thiS proceeding o.nd 

1$ ovonnow not ontirely o:o1:l'lotoo:. in the,so tvJO' citios •. E:rpe;n-' . 

di turos: :Zor too.:1ntenanco, c.nd. other opcra..t1ng. :9'l.U"poses As.VO boon. 

and, !lO'1.7 arc-, tt."ono~~Ci. cannot "00' ox:Poeto,d. to;'ocom~"'no:rmr::L' .. 
until. tho ~o:tlso;lida"li:ton is. fairly \';ollcomploteci..· Nc)~-w1th-' 

stonding tb.o 3.'bnorzrieJ. opere. ting conditione dt:r1ng''\,,1l1s p~iod . . " ' .. 

O~ consol:ta.Ett1on rold not-m.thstandillZ tho unfavorc"olo af:Coct of 

tho consolid.s.tion period o'n tho. sOri"1co'" 'tho ."ousi:tcse of tho 

cO:l'any i~ il1crea,sinz at $;n unuzuo.lly l'O;pid. rate, ~d:Pl'om1ee$. 

to continuo "j;o. inc:r:oa.so in :the future;. , 

In the e::::t1~s.toc of oarm.n,gs a;nd. o%l'onsosund.or the ' 

re:'IiO$ proposed, in this o~i~ion ($os $homlhore~ter) ~ s-ce,ount . 

io. ilo.d o:t tl:.oihe:rO'S,SO in' lo.b.or a:c.dma.to.:!:'itlJ: cos,to;' 

Allowance is. ma.d.o:tn this OSoiliitn::l.tei:or an ~dO:euc.te do~roe:ttttion - .. 

tion ~ncl end a:n.ort,1zoCt :lIld U$.ee. st:rictlY'inacco:r:tIAnoO' with· 

rulo: ap~roved by tho CO~$sion. 

Thoro i: Il.. furtAor .aJ:1owel1cO' for spocio.l work: VJh1cA 1ih<3 

eo~l'e.ny win :b.$."'lO to poriorm in o:omplianeo ":2i~h 'tAostat¢, J.Q.W$ . 
tll:ld. c1 tY' o~d1mncos requiring corte.1n s:ta.nd..:l.rde 01: eons~ro.c:t1on 

o.lld. mo.1nto'tmnco. and. t:b.o sum 0:1:' $Z6.,.OOOoS.tJ. ma toG. 'for oI~oCO: 

items iz s~roaa. ovor c.;:po::riod.· of o1xyo.o.rs •. 
..' ,,' , 

1U.lowal1cc 13'3.1300 md.o- for uncoJ.loct1blo.:rovonuo: tlnd 

.," -

sidor~t1on$ it will bo noollied. tlls,t thcro,)':om:::.1ns, to- tho ,comI'~, 
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c.ccord.ing: to the statemont o~, the Comr..issionTs. enginoers in 

their oot1rne..tGs under the :pro:pooc~, re toe y a x:.cw rovonuoo:f 
~' , 
... S5,!~ZZ. 

z"e ll€t,t etU:nings o! $SS,.4ZS 'are tho oqui:vs.lont of 

a. f~ir ro~n of' 8 ::;>or c'ont on $1~oo.7 ~800. Iv:1sh' to ctU.1.. 

, '" .. ' 

in cxeo,se of it) tho..t tho com~ns ox:!?oe,te to, ro.c~,iv~irom.tho ' 

sp:ttoof ·tho feet tbs.t. tho Coom:to3:tonT s enZinoering Doy.l).'t't~on't"3 

estirno.tcs for :r-o:'Vonuc: :tnd oxp£D.eos differ, ra.5.tcaJ.ly from those 

of the compt.tIlY. 

of this pro~rty. ~oither ~a$ such An.s~:praisal e~n$idOrod 

ezoont1D.l in this l'rocoeding for the reason, prSlncipally ~ 

that ~'largo' :::.mount of "d.u:pl1ea.to property :te,in exi.stenco:'~ 

a .rosult of tho eons olid.a.ti on. rus, dupl1ca:'ce proporty $h~uld 

'be:, amortized s.e'ra:p:te.ly as.' :pozzi blo 'by thocom~. sineo,' 

otAo:t'wiso it will "00 a. ~ol'DlC.nont. ~e. increasing M:nd:t~p -» 
:l:pp11c:mt'l's oper:3;"liins and C:l.pi ta.J. lJ,.cco~ta.' 

~o ·to.te.~ fixed ca:pi to:l ot this eOI:pany 1$ ShOwn in 
" ' 

oi tb.crtho invoc-tmont. or tho ~:'uo of 'tiUs. .:91"O:9ort,-. On "the 

'btlZ1:: :otthe ,book "cost" the:' coet. por s,to.:;1,on \1oulc1=.ount. to.: ' 
• " ' • " Ie' '. • 



it the unreliability of' the book cost as an index to t:i:le value, 

0-: tilis l'ro:gerty. For ~ :plant 0:: "~ho character ot tilie0216 p 

tho cost or tilo v.aluE> :per s·t,~tion zho'1lld not exceod $100 

und.e~:rec:i.o..ted.' Since t:c.ereare lC,47G stations, thE> ve.11lEl.t10n 
, " 

of t:b.~ p:ro~ert;r on this basis ah<>uld not oxcood ~"l p 047,&00. 

It·is a.:Pl'are:c.t, therefore, that the 0ztimated. llet retull 

amounts tosligb.tlymore. t.Aa:a. s.n 8· per cent re.turn on .tile 

und.eproci~ted cost est:i.ma.to of this l'ro,Porty on's, s:tation 

2 -- Ce.:'Jitalizat:ton 1J.nrl Pixcd ~he.rS03 .. 

~en a telephone ~lantof this kind is in reasonably 

nor:na.l o!)ere:t1ng cond.i tion aIld has a. growth as heal t:i:ly as has .. 

t:b.ie ,ro:!:,erty, we shoule oX',gect to find-it' in I). sound :L:lc' pros­

;perous finarJ.cial condition. The c·llie! d1f:ticul ty wi t:c. thG 

Union Eome ~elephonea.nd. ~elegra.'pll Corl'Orat1on. ho'nover, ie 

ite ca.::?:tta11z:a.t1on ancI:' the rosulting 'burden o·~. :f'1%od che.rees ... 

On Decomber 31, 19.~9 to therewa:re, ottt$te.nd1ng stocke:snd 

bonds a.s followe: 

Common.Stoek 
preferredStoek. 

" . ~ot8.l Sto'ck 

First Mortgage Spar contBonds 
Vnder1ying 5 per cent Bonds of 

Zlong.:Baach ~e1e::.'hone and Tole­
gr,aph Company 

Und.erly1ng .. 5 per cent :Bonds ot 
san Berllard.:tno Eome ~elel'hono 
and Telegraph'Company 

~o"~,...J.' Bonds. 

$1 800."750 
71"800: 

$1," ~72".550·:;, 

$1 382-000,' 

25 000 ' 

1 400 
*1 405 400' 

~here were $.leo outsta:a.cane on December. 31, 1919, as·' 

s:b.own in the ¢om:pa.ny1s annual report, $80,390'.20. in 6, per cent 

and 7 per cent notes ... Tho interest charges on bonds and. notes 



, " ", 

, , . 
a cono.itio:c. in this company whore tho fa.~e :;alue of tb;e out-. 
s:tani!1ng ,bonds and notes. amoun:t;s to ~142.00 1'0.1" station; e. 

figure. it. will be noted. considera.bly 1n excess 'O:f"tllo:undepre~' 

cia. tad val 'CAtion figure on the st~ tion ba.s;s~' It 1,3 not to be 

~::peo:ted. ths.t ,this. company can continue:.'to ca.rizrth~e' 'burd.en 
., • • J 

anda.t tho, SSJlle 'time cont,1nue to give $O.chrG860ne.bly good' servioe 
, .' :' ; , ' 

s,sthe s'O.bseribors o~ tho eo:n,OJlY ha.vethe. rigb.t' to e~eet e.:o.d 

as, the COmmission w1ll insis.t u:Pon when thepropoaed. ratesar& 

put· into eUect'. ' Lpps.rently, only two mes.neeX1st to' remedy , 
. , . ~ 

" . I 

this a1tus:t1on: 0 i thor the company e~ou1(i Speed.ily etfeet s· 

financia.l. ro,org.c:l.l:lizs.tion or assessments', should be levie.~,a.ga.in$t 
• I ~. , 

the oute-tand.ing stock in stdf1cie!lt amount to: provi,d:ethe cOll'J;,?any 
( •• 'I ' .' ~ "" • 

with the,nec63sary' operating capital. 1:acluding, the ca.p1taj" 
, . 

needed-for oxtensions and improvements e.ndalsO'in,o~d.erto 

perm1t So v:r1tins o~~ ot c1-::.:plicata and. 1ntangi"olel'ro~rtY':wh1ch 
" i .~ 

no";"l swells tAe ca.~1tal account to So mea.:lingl~$.ef1sure •. 

~e OOmmisSion in' !>ecis1onlo. ,5Zl4 recognized·th1$situa.t1on 

when the consolidation and tho tranc:t~r of the,propert:tee were 

authorized. TheCo:m:.ission said.: 

"'il'.a.ilo the :t:'1na.noial cond1 t10n of 
Union"Eot1e ~ela"Ohone and Telegra.!JhCOr­
"Oorat1on is ~oh that the authorization of tho issuance of these sacur1tiez to go 
to tho public ,",ould. not 'be wa.rra,nted,.1 t 
1$ clear that this whole transaction 'VT~ll ' 
'be. of: ~oenefit to 'both of tllee.e compa:n.1e8,~, 
a.nd. 1naSmuch 8.S The Paci~io ~oleJ?hone. ~d 
~ele.gI's.p:a.Compe.ny is, fiUly ~d.v1$ed' 'o.:t the .:' 
v;uue o::C theee, seeuri ties and their !'ttrebtJ.aa 
co,n: in no '1l1se affect tho rates or service . 
to be, given the publio, and a.s thes~' so- ' 
cur1t1ee '71111 be held. by ~he Pacific Tele­
phone and Telegra.l'h Cocpanyand n~t :sold to 
the public, ! 'believe the proposal 's'hould, 
"oe sanctioned.. "! ' 

(o} 



In any ovont s.~:plica.nt must make f1nancis.larrc.ngemente 

to provid.e' for nov; cs.pi tsJ. urgently required for extension. 

It cannot 'be expected. that this cap1ta.l will come from tho . 
r~t~s,paid by the subscribers. The ownors o~ tho ~rop~rt1 

muet ~nish the plant and t:o.e public willma.in~in it ~d ': 

pay a f!dr return. New financing with thepres'ent showing 

is imposs.1ble: a.nd reorganization or stock ,s.eseaSlllent. or 

both. soem the onlr sound eolution. 

3 -- De~rec1a.t1on Fund. t 

According to the com~~t3 last annual re~ort there 

has acc'Wllil.ls.tad. e. depreciation rosexye of $63,750. iJll1s reserve 

is not in chsh, however, ~d. ,is included in the to·ta.l f1x(jd 

csp1tal. ~e annual re~ort also shows that no charges were 

mado d.uring t:o.o year aga.inst tho depreciation reserve' and that 
, .. 

in consequenoo, all renewals. and ro~la.cements bec~~'~arto! 

ordinary ma1ntensnee and. opera.t1llg exp.onsoe. The COtl!>1l%lY' adm1.ts 

that its depreciation reserve 1$ a. boo~ transaot1on merel7. 

~pplicant statos that it will welco~e an order from 'tho Commis-· 

sion rOqtliring tho sotting asid.e in ca.sh. o:! So da:preciat1on f'l2lld 

and tho ceta.blisAmont 'by the Commission of pro:por :r:uJ.es govern~ 

ing t:b.s.t fc:o.d. I havo already pointed. out tha.t in the eet1:ma:te 

eet u!l above thero 13 included tho sum of'$4S,.OOO for this pu:r-
, . 

~osa and ~pp11cant should '00 reqUirod to SQt asido 'in e~sh for 
" , 

this :9ur:P oae' montll:r tAe 8'Olt o'! ~ .. 750 and. shouJ.d .su'btJ.i t to t~e 
J" I 

Commission ,its suggestions tor rules. to gov~rn this tund.· 

, The sa:vica given "oy potitioner. ps.rticuls.rlj" in Long 

Beach during and immedia.tely tollow1ng tho consolida.tion.hs.s 

(7} 



, 
'been OBU tQd:x 'inferior 8.lld llae 'brought o.bout a 'V.'l!Cri:ni"i14 Ii. F ' 

: jus-:i:!1a.blo compla1nt from the l'u"o11c. ~h1s has resulted, 

=a1nly from ~ino ~nd other troubles incidont t~ tho c~t-ovGr 

following consolid.ation and. to t:i:!.e d.1f~1cuJ. ty which the 

~om:ps.ny had. in elearing up these troubles promptly on s.cco-ont 

ot a. strike of its employees occurring s.t that time.; Complaints 

o~ faulty operation were also fre~ent. -The ~ommiesio:c.'2 

engineering department has already made a general ~orV1cG in-

vestigation into tho '!ll:l$aticfactory se=vice cond.itions, and 

remodios have 'beon suggested anG. s.dopted '11ith.t:a.e result that 

these difficultios,have been largely overcome. and._ tho serv1co 
, 

greatly improvect. 

In Long]eaoh and san Bernardino, as in other commun1ties 

in the sta.te, it is apparent tha.t telephone users are ~!.'oma.nd1ng 
, 

satisfactory sorvicG and that they are more interested in the 

oestpossible service than in tho lowest ~oss1ble ratee. ThG 

rates proposed in this opinion are incroased in some 1nstanees 

to bring them into conformity with Similar ra.tes ,for compara.ble 

service 1:i other cities o'! e.:p:pro::d.ma.tely the ss.me Size in this 

state. ~heee 'rates a.rG. a.m:ple to permit good service. The 
, , 

CommistJ1on Wili, insist 'u:pon auch serv:tco be1ng-rendered'b~ tho 
, , . 

compa~ and it is GX)?ected. that serVice standard.s "l'l.1l~ be' 

developed in the near future that Will, ona.bles. oheek,' on se:z::vioo 

conditiOns to bo made for this' and other telephone- properties. 
, I 

6 ...;- Ra.tes~ 

~he rate1neree.$es 8 ought by applicant a.re not. just:t~ia.ble. 

in my o:p1n10n~ either ~om tho, standpOint of whe.t a.re fll.1r, and 

(8) 

, ' 



. eQ.u1te.blo ·ra.tes :for the service rendo-red, oX' from· ~he sts.nd­

PQ1nt oZ app11~ant1e necessities ~or add1tione~ rovenue. Zhe .. 
need for ad.d1t1onsl income -:till be met by the ra.tes s'tl.sgeet-

ed in this opinion 1~ acoordance w1ththe est1mstez sho~n 
~ • I • 

heretoforo. ',The $o~ca.lled. Burleson rates now in efi~ct on . .. 
th~3 telo:phone'system'a.re suffioiently ::a.1ghfor·the needs· of 

• I 

thiS o0tl1'~. ~he changes I s,m'reoommond1llg in the ensting 
, . ' . . 

. ra.tes·will do ·awa.y, 'with certc.in diaorim1na.t10n in :eavor of . 
. " 

eertain olasses of s.ubscribers when this s:orvice .is . oompared 

with simil8,rserv1ce elsewhere. 

I rocommend thefollow1ng ra.te struot'C.re: 

Ind,1vid.'lJB.1 Line 
Two-pa.rty Lino, 
:E'our-ps.rt :vL1ne 
Extensions. 

Ind1vidu.e.l!.1na 
1'vlo -1'a.rty:L1na 
Four-party,' Line 
ZXtens1ons' '. 

Lone; Boach 
:businoss 

$4.00 
S.OO· 

1.00 

$4.25-
3.25 

1.00 

San Bernardino 
Business 

.-/sl1 , Set, DesK :;$et 

$Z.50 
2 .. 75 
,--' p' 

1.00' . 

$$.75., . 
3, .. 00 ' 

1.00· 

Residonee 
... JIl!! Set. Desk :;$ot 

$2.50 
2 .. 00 
1.75 
1,.00 

1.·2 75':: 
~. .~ 

2,.25- 'I 

2.00: 
1.00', 

.:<esidence 
vlSI! SetJ)es1/E. ~t 

*2.25' 
,1.7:5" '.: 
,1.50 .• 
.1.00, 

$2: .. 50 
2~OO,· 
l.7,5, 
1;.00 .' 

Nota' '1: Rates for !>r1va.te 'branc:c., exchallges and. for: 
miscellaneous e~u1pment'not inclUded in.the 
a.bove ta.b·1as a.re to 'be ,filed. with the Com;.. 
m~es1on eu"o"je.ct. to :i. t$. a.:ppro'V'Q.l .• 

Note 2: .Ul· ra.tes, are nat.: The :p~ne.l t:;r of 25 cents' 
:tor d~11n~uent pe.y.oent shall be el'1m:tna.tod. 
~he'coml'any is protected. in its.collections 
oy its rules and rElgo.l6.t:tons filed Under 
Decision No. 2879. cs,S.8 683,. 
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Note 3: ~4e company's :pra.ctice of collecting, 
for, installation of ~esk set ;a.OO. 
in ad.d.i t1onto th~ regular re.to., shall 
bo discontinued. " 

!'he present practicer of tJle company ot msk1ng only ona 

charge for service in cssee where subscribers areoblige'd, to" 

rats.in dup11cs:t.e service .. viz., ·oo,tb. Pacific and. Eome! pending 

complotion of the consolidation. should continue until all 

duplica.te service is- diccontinued. Tho' rerc.s.in1ngwork o:t 

consolidation' should ·oe completed a.s soon a's possible and, I 

recommend that within six months of the date of this' ord.er 

applicant shall present to the Commission cOlll;ple,te1nforma.tion 

on the sta.ttW o:t "vAe consolid.ation. .it the ,S8.Dle t1me applics,nt 

should suomi t to theCommizsio:c. its !?rogramio'r ,the el1m1nat1on 

and. s.mortiza.t1on of' such d.uplicate property 80S· mtJ.y eXist a.t 

that time. 

UNION J:!Olt:E ~7'!'Z'PE:ON'E .em TELSC?JJ?!:r CCR?O~~!011 ha.v1ng 

,applied. to tho COmmission :1:0:' 3.uthority to increase its exc~ge 

rates' 1nLong Beac::o. a.;o.d. So.n Bernard.ino; public h:-~inge having 
. ,"" 

'beon held" tAO matter having boon suomi ttod. and. the Col'JlIll13s1o:o. 

basing ito oonclus1one on tho forog01n~ opinion: 

I~ IS E'?'::SZBY C!m:E!?.zD. T1le.t 'tT.!ION EO!.:Z T~:a:O~'E A!:ij) ~E:,E­

G?..A.!'E: CO~O?.A~!ON ,esta.blish o,nd. ='11e- 711 t~ . the Commission wi thin , ' 

thirty (30) dSys o:! th~ d.ate ot thie order a. 7che-dul€l of' rl:l.te~ 

and services as out11l:1.ed., in the foregoing opinion., On approval. 

by the- Commission of the schedules so ~iled, a.pplica.nt is e:u.thor1z-

(lO} 
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ed. to put these. rf!:tes into effect suo ject :to. the following 

cond.itions: 

(l) Adeq'll&te ~e: et~1c1ent telepho1leserv1ce ·sha.ll o'e 
rendered $.t s.ll times tor t-ll classos o:r service. 

(Z).Ap:::>licant shall S"-W aside into a. d.eprecia.tion fund 

the sum of $45,000 :per aJlnUtl. .. 1ll mont:b.ly ·installments of 
" i'" . ..., 

$Z ,750 for th~' !>Ul'pose of taking care o:t such renov/a.ls Slld ro-

placemonts eo:;: .:shall oe covered 'bY' the fund. ,A:;pplicant shall 
('., .. 

file with the Co:ntl1ssictJ. wi thin thirty (SO).' 'd.ays of tho ds.t.e 

of this or~er ita euggos~10ns for rulos governing.the fttnetions 

3n~ USG of the depreciation fUnd snd.thoS6 rules thereaft~r 

shall go ·into. effect e.etJ.pproved. or mod.ified. "01 theCommias1on. 

(Z) .lpplica.nt shs.ll colllJtlete as speedily aft possible. 

the consOlid.a.tion of allot its :prol'G:,ty ~nd V11tMn s1x(6) 
, 

. months of the dat.o of this order shall f'ilo' wi th the'Commission 

a sta.tom.ont '~owing the status of'the consolids.tion., 

(4) ~:pp11eant shall arrange for the amortization end 

alimination·o~ sueh duplicate pro~erty as is in existenc& at 

this time and ~z shculd be disponsed with to the benefit of tha 

service a:nd shall within six (6) mont'As ~:f the da.te,o,!' th1e 

order submit to tho ,Commission its suggost1one :tor a.pla.n of 

bringing about such amortiZ4t1on and such elimination ~1thin 

.s.s:pec1:C1ed. 'time. 

(11) 

--""flIt '''7J-:' 
.;' .. " ~\~.;\..-



~e foregoing opinion and order are heroby approved 

and ordor&d filed as the opinion and order of. the Railroa~ 

Commission of the state of C~li~ornia. ..... 

. a.. ?",ted at Se.n?ranc1sco • C8.l:L:torn1a. this /'1 ~ d~ 
o:!~ 1920 • . 

<::b . r/? ~ ~ .'. ~ c:;,-pt'.. b .... Vc::'" .. ~~ w--

f,' :,.. 

•• ~ , ... '\l .... ~ 
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