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:SEFORE ~aE,P.AIraOA:D COMMISSICm OF THE 
S~~E O~CAL~O?~IA. 

---000--

I~ tho Mattor of the A~plication of ) 
F.A.CIPIO GAS AND EJjEC~RIC CO~.AlY ~ ) 

a corporation~ for ~·oreer of the ) 
Railroa~ COmmission $p~rovi~g a cor- ) 
tain agreo:nerl't do. ted AJ?ril lb. 1920:~· ) 
by and between .PACIF!C GAS .4]3) ::;LEC- ) 
~IC CO~ANY, ~E:E BANKO:s' C.t,;jIFOP..NIA, ) 
~~IONkL !SSOCI~~ON ~d BLy~~,Va~~ER ) 
AND COM?!lY~ ~d authorizing the issu- ) 
ance of to~porarycorti!icatez a~d ) 
the hypothecation ~d pledging of its ) 
;egis~ered Ge~eral and Ro~ding~ort- ) 
gage' Gold, :Sonds or Bonds 'of the taco or) 
par value of'1iftoen ~~llio~ Dollars ) 
($.~OOO,OOC.oo) pursua:ot to sa.id agroe-) 
mOIlt.,_ ' , ' .,) 

Ap!'licatio%l 
Iirumoer 

:;,:;,£i~. -

- - - - ~ - ~ - - ~ 

0. :P I N ION • .......... ~-"".'" 
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~J..CIPIC G..;,s .A..ND E:::'ECmC COlr?AN,Y Sosks the ?ailroM ' 

Commission to make an ordor:--
1.- Approving tho sgreetlent d.O-ted Al'ril 1&, 1920', "oetweell it, 

, -

the :Ba:c.k of California,.liatioDal Asoocia.tion and Blyth, witter 
. . .~ 

:;u:Q. CO!tlps.ny; . 

2.- Authorizing' it to issue- ~lO,OOO,OOO.,oo-of tempora.ry cer- ' 
,'-;i" . 

ti:f'1ca.tes u:ader a.Dd~ursuant to-the ;P:l:'?!isio:ce ofsa.1d a.gree- . 
.. " ~"'I ,. 
.1 'I 

-

men~,ob11gsting s;ppl1Ca.tlt' to- excha:age \~4'lJ.ch· temporary· certi:r1~,' ,. 

catoe :for ~lO, 000, 000'.00 of 5-year 7 per ce.rl.'t, eollAt4Jra.ltro.a.t· 
\ " , 

oOll"lerti'ble gold notes" when~ 1£ aDd ae 'such note3 sllall.be 
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" 

dulyauthorizecl, or to'reftuld the s.mounts :paid 'by the :pw:'ch&.sers of the 001'-
... 

t1:tica.t&3 as provided ill tAo agroetlont; 

3.-... Authorizi:cg. ap:pl1oa..tlt to depooit $15,000,000 •. 00 of its geXlc.:rsl and %'0-

t'tuldi:Og mortgage gold "ootlde to seoure the ~c.~etlt of the to:olporllrY' c(3rtifi~ 

c~tos or tAo 5-~esr 7 per ce~t co~vert1ole gold :cotes. 

4.-- ~.ermitti:cg £I.:pp1icSJ:lt to reirrt"otLrse 1'tstrellzury 1:0 the sum of 
~5.200, 9.5$.59 •. 

. . . 
AS of December Sl, 1919, D.pp1icc.nt l"GPorts a:3aete and. 11a.bil1.t£aS. 

ss :follows: '., 

. .A.SSE~ ACCOUNTS: . . . 
Fi"xo(). C:'~J?ffil.., ............ O' ..... O'O' ................... O' ................... "~ •• !fi151, 030,720.871' 

S.O'-Ill.stslled :prior to J:a.n. II 1913" ...... ~109 ,17&,.049,.07 
'b.-Installed si:coe December ~1,1912, .... 41,854,671.20 . . 

Cash , ..... ".'. '~,_ ~ .......... ., .................. ., •••• ' ............ _.. • .. ... ... • • 2., 027 ,700. OS 
Spec1·a.l :De:pO'S1ts" •• O' _ ................ O' ............ O' ...................... 174.05l.l8:. 
Notes' Eec·E)·:!. vS;b10·, .............................. < ....... e ... .;.< .... O' ...... O'... 54.100,.37" 
.Aeeo'tOlts. Aocei vable ............ ., .......... e· ..... · ........... ,,<... ................. 3-,,844.,..02&.54-· 
Interest ~dD1 vidend s rec o:l.vs."olo, • • • .. .... • .. • .. .. .. ....... ..... ...... 14,. 34Z'.'7't 
Othe:r Cur:rellt A.ssots, ......................... · ............ ~.................... 42:,;858.47';" 
I!lvest::letlt,$ .•• , .... , ................. ., ............ : ••• '.' .... -......... l,.OS2·,.8l..Z:~:SO:, . 
Ua.to:ria~s a.nc; SupplioS,< ................................. e·... ......... .. ......... Z,708,,.6'7.7 .. 01'<. 
S1~g·'.~,ds, •.. ., •••• ~. ~ ........ ' .................... ' ........... ' ..... ,. ....... 5-,llS,.2~.$2:. 
Trea.surY' Seouri tries f~'875,.OOO .. 0c> hy:pothocatod.) ".............. 1,358,,,95e..zS· 
:?:repa1d 11!.e.xt> 5-,. .................... ,.. ,_ ............... ,. •• " •• ' •• ' ... ' ............ :. 2.,9,.l85-·.66-
U:ca.:nortized. disco"JJltoll securi t,ies a.tld expetlse, .'............. 9,33'7<,.2Z4.6S . 

a.--Stoc:k, ...... .;.. _ .................. .,. .............. 4.70.2;., 28l •. 22 < 

. b,.~· .. Bo%l.d's,,. .... , ................ ". ............. . -4: ,.574,. 94$.4& . 
Other Suspell so, ••••• ., e' _ .' .................... ' • .., .... '. ' .. '. • • .. • .. • • • lQ.S..', 29;2 ... 51 
Co:cst:ouc:tiOll Work in pX':ogrees, .. O' ................. < ••• .;,.......2\-417 ,764.65 

~O~ ,,\SSET ACC:O'O'N TS" ..................... ~lSO. ~ot>,. 524.7 (). , 

tIABIL!TY ACCOUN TS·: 
{' ' :e .... ., • Stoc'~ . . <1:- t:.~ 05'1 I!.rzo- 00' . \wPapl..- vQt..l.. '.r..., ........................ - •••••• _ ...... _ ...... -, ••••• -v u-.-. V",~.. I ' • 

a..-~ota.l issued. $lld subscribed for ••• $95,;750,504.65 < 

b.-Less: owned 'by system corporations, •• 3l,.69o.,86&.65 
Ft:.:ode'd· Debt,.' .,. ~.' ....... ".~' ............ -.;: ...... ~''' •• '''' •• ''. ill .'.' •••• .,.. 94-"l40,.558·.~lS-· 
Bonds ce.llec. but :c.otrea.eemod,. •• < ....... • ........ ., ... ; ........... O'...... •• . 1_410' .. 00: "', "" - 'Io.l ' . 'lAO",. ".)~...,.. ~.x:l·· J..\t 0 y-GS ~fJ,::;ay e,. ••• ., ...................... ' ... ' .............. • • .: ..... ·.. YVl ~,..., 

ACO'OUXltS. ::?a.ya'bJ.e .< ... ,.'_ .... _.,,_ . .:<~ ................................... .;......... 2.,.54.9,.074:.29. 
Interest . .icc.rued,._ .. _ ...... O' ......... .: ................. <............ .... •••• 1,.474 p 9&9<·.7S 
Taxes Ac_e.rued ~ .... ~ .' •• ~, •• ,.",-' ••••• ".".''' •.• ': ......... -.•• ; ••• '.' •••.• '.. 9l2",420.$· 
Dividend e :Dec lared,. ........ .,; .................. .;. .............................. ~.. .... . 4.27. Oz:8:..QS 
Reso:rve for' Ac:erued.Depreciat10tl,. • ...................................... 2~834,.71.7 .39.' 
Ca.sual ty e:a.d I.nsurallc e reserves ................... - .. • ... .... .. .. ...... .... 155y 591..30, 
COU'POl:~ due' atld UX)'1;)a.:i.d,O' .................................................... ~.... 121,055.0<Y 
Resorves invested l.D Sinking fu:a.de., ................... O'............. .... 1,07.7 ~ 914'.26, 
Reserve :f'or ~orthcr:l. Ce.li!orIlia. ;,power Co.".......................... < 1 7~~ 57'~ 9Z pls.tlt ad.jllst:nonts e.nd acC'rued d.epreciatioll . , ;ril;,...,.. . 
Oth.er Re se~ a.a., ....................... ' ................. ' .......... 6o. . 5,. 780,. 209·.45 

It:a.X'Il1IlS2 itl< suspense sceO'Cllt rate caeo" 1.849,.$:!1. .. 5Q 
:sad. Do 0.., ::teserve·,. .... O' ......... O'.............. 130" 938 .. S~ 
Reserve for Rl..Lilroaa. Com::tis·sion Ct'der 34~. 3,,800',.000.00 

Corporate Surplus u:aa.:p:propr1e.ted.~O' .... _ ....................... ~ ..... _ 4, 790~41&.7Z 
TOTAL LIA.BI:L!TY ACCOmi'=S, ............ :;i<IBO,Z~c; .. ,;Zi.'1.b" 

,AS of J)eoem·oer 3l~ 1919, applicant reports$34,004,.OSS.OO··; of' .. 
, ' ,\ l ' 

.Ij'!' 

._ cO:m:Ilon D.:aa~:~7'2t800.oo of or1giDal' S. per.oent pref'erred and $2$.,72'4 .. 2'80:";00' . 
. . " ' " ' 

" , . 

·,:'·/",::of. first l'l'e:f'erred stock, a.nd $87,.002 .,405 .SOo~ "oonds< outstsnditle; :a%ld,< l:n 

the haD~S o! the ~blic .. 
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John A. Eritto~, vioc-preeideDt and gODeral ~nager of 

:Pa.oifio Gas aJ:ld :Electric COtlpa.DY, testified thD.t, in his opinion the 

oompa.IlY' c.uring 1920 should ex:pond a.t leo.st $10.685,746'.00 ~or neees-

sary' sddi tions 3Xl~ bet~rments~ SJ:ld. that if funds' are s.vei'lD.ble, it' 

should expelld e.:l add.itional $2,376,680.00, In$.~S' a. total of ' 

$13,062.426.00.' ~h1s oxpeDdi t'tlre illoludes an e.l1ov,~eeof 

$3,180,000.00 for the pu.:rJ?ose of co.ostructillg hydXoelectX'1cgenera.titlg 

plants o~' the :;?itt River or its tri"outa.r1es, and nocessary tre.n:3misa1011 . ' . 

of the com'Pe,ny est1:m..ate that it oan have iD opera.tion ;rior to :Fsn~ 
1,. 1921 a 20~ OOOh.p- b:ydroo1ectric geners.tiIlg pl$.lit loc~ted.' OD' the: 

:?i tt Rival' or its tributsries., a.:ld. on a.dd.i tioDal 50,,000; h.y,. ;plaDt ' 

~ower 'Corporation tb.rough fu:oas e.dvanced by :2a.cifieGs.e alld 'Electric , ' , 

\ 
, I 

Com~a:ay, such adv3Jlces to. "oe rop$.id. when Mt. Shasto. ::l?c>wor corpo:z:'tl.t1on' 

is ill a pos1tioI:. to sell securities. It might be said in this eO,ll:.." 
:1, .,', , , 

noetion that 2acific G$.S' and ElectriC Cot:,pSJlY O\rnlS ,·all of thcoutsts.n-I ' • 

. ,.,' 

ding. stock o~ ltt • .;Sha,st.s.::?OWGl" COl"pOl'atioll" e=e~t $'b.$.rGS; neeoss.ar:.v. . ' " ' ~ 

" 
.' . 

data-ilea' Getinw.tes of cost ;' oze :pl'e:pared~ co:!?1~s of such eetiIllatez:" 

will be "filee.vri th tho CommiSS.iOll. 
~he, record showe· t~t it is for th0'~u:poeeof payillZ 

ill pa.rt for the, COtlst:r:uct1on of e:x:tetls10tls .. e.dG.1t10l:lS aXle. better::lents 

referred. to "oy Jonn, ~. :Britton tA!l.t a.p;plieant bas arranged for tAe, 

ea.le of tile ~'?lO, 000,000.00 of 5-year 7 :per e'en't eoll3:'tertl.1 trust c.on-

vorti "ole gold Jlo. te s. 

2l. 192,0. 
OIl e.ecou:lt of' ~kot cOIldit10ne~ applicant 'believes. tha.t. 

jact, of couse, to tAe a.'1lthol'iza.tion of their iSSUe.tlC~ ~Y j;ts,: ' 
" .~ ',' . 

stoek.'b,o,lders.. ,.A.pplica.:lt hs.s. entered into 'an agreement w1 tb.:J3lytil, , 
-3-"'1 '1"';-' j. /.,1 
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'1' 

YI1",ter aJ:ld. Coml's:ly ~ :purc'b.azer~, and B$Ilk of Ce.lifor:c.io..1 Es.ti'onalAsso-

cis.t10ll, trustee, under 'the t~r.ns of wh1ch1tw111 issuo llo.t. eXCee4..: 

i:cg $lO,OOO,OOO~oo of temporary cert,ificates :to be exchanged,Oll or 

bef'o,ro September 1, 1920 tor 7 per cent prOmissory" llotes ,to be d,a.ted ' 

llZay 1, 1920 c.:ld., mature '!1::ly 1, i92S. ~e ,agreement. amoDg' other 

things, further pr~v1de~ that there shall be dOl'olsite'd With the'trus-" 

tee a:ad held o.s security for the :payment of the notes $15,000,,000.00 

of sP:9lica.tJt'ts, gonoro.l ·and reftuld1:og 5 !,er cont'XIlortga.ge'bonds,du6' 

. J'Slluary 1, 1942; that all of the :proceeds ob~~eCt·'trom.tl:.O ea"le:o!' 

the tot::.pora.ry certificates Sh$ll be delivered. to, tho trustee ~e. . 
held by it until tAo notes are issued; that in the evont· app1ie~t'~ 

stockholdors should· not a:r:.thorize tl:.o issue. of tho notes tho· truste& 

shall redoe::. t:!:l.e temporary c'ertifico.t,es at 98;, th$t t:lle, llotea: shall 

be convertible, at tho option 'of tho holder:' or the owner thereo~. 

at par OJ:ld ace:rued1nteree.t ute>. shsres o~ appl1cant Ws :f:tret Fe,~ 

ferred. 0 :per cent stoek at 9S· or i:otOr e.:Pl:>l1cantl'z OOmt:1O~ &tOo'k' on or 

'bot'oreMcy 1,. 1922: at 80 aJ:lQ.' thereaf'terat 85; that the Jlot&s rNJ.y "00 . , ' 

redeemed. at thG,o:pt:to~ of the c~ml'SJlY ill lOots of not less than 

:~SOO~OOO.oo on ~ove:bor first or Ma~ first. of each :;:earat :pa.:r and 

accrued interest :plus s ~rem1um ~f 1 per oe:ot upon the.~rille1~al and 

thst upon the :!?aymont of' oach note or notes. 0'2 the face v~luo o~ , 

$l.OOO.oo~ 'bOlld.S in tho amotult· of ~~l,zOO.oo shall. 'be rGlea.&e~::~~om 
. '~. 

the llen of tJ:le collateral trust agreement $lle. re..o.e11vered by tho:~~:,::~: .. __ _ 
: . I, , .......... 

trustee to the compOJlY.. A:Pplice.nt intollds to- heroafter files. sup-

ple:rr.enta.l ~titio:o in tllis :proceeding for tlu.tb.ority to issue tAG, 

notos and.. to executo a collateral trust. a.e;reemGDtde~1lli.ng the terms 

and condi t10llS U1:lder 7Ihieh the notesWil~ "b'e issued • 

.b.J?J?liCeJlt reports that to· Jt..nue:ry 3.1, 1920, it expended 

for cO:lztruet1on :purposesatld the acquisition of properties. or stock 

of Northern California. 20wer Company. ~onsol1dated~ the s~ ~t· 
... 0 59 .... .1:- t , ..... of'."..ltt ......... 8 i'~"' ..... ·ued :no stock, bonds'or'::other' ';5.20 ,959. , s.g~$ W,j.l.,l.c . .r.I.;I. ,.u.o. -
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Z'.c.e ~5,200, 959.59 i:eclude,s. *'3,172,074~SO: 

paid for' nort:aern Cs,lifornis :l?o"nGr co::nl'any, COllso11d.at-ed,' stock which, 
. ·"1111 ... ." , 

app1ic~t was a.uthorized. to- purCMSo. by Decieion ~umbor 6081,,' dated, 

September 2Z,. 1919. 

:tl:Ig·condi tio:c.:; 
~o order in that. doc1e~o:o 'colltsinsthe follow-

"'~ho consideratio:c at wh1ohtho :public 
utility stock or properties are 'hereill a.uthorized to-
be tre.:osferred shall not be co:csiCiorec! as,a me a. sure 
of value of said stook or,pro~ert1es ~orr~te-ma~ng 
or any p1lrJioee other tho:o the sa.le of tho' stock tmd 
tho: tro.nsfer of the Jiroperties hereiJ:l s.uthori.z~e ... ~· 

7ihilo I am vtilling to recomend thet a:pp11csnt 'be pel""""....1 tted. to usc' 

$5,200,959.59 of'the proceoQ.a frol:l. the aalo of;no-tes, to- reimburse :tte 

trea.sury, it is with' the u:odorstanding that ,tho a.utllor1ty her.e1n gro:tJ-

ted'sha.ll no·t 'bo interpreted. e.s modify1ng the Comcissi,o:o"s order 1D 

DeciSion .Number, 6681. d.a.ted: S01't~!:l'ber 23,. 1919, exco;pte.s such order 

may be in cOXlflict with ~o..9U'tb.Orityhoroi:c granted, o.nd. 'vl1th tho !'arther 

understa.tlding thD-t the entire ~5,200,959.59be- expellCi.~dby'al'Pllc!l.llt 
, . 

or !Itt.. Shasta <Power Corporation for the CO%lstructioli of' :a.ydroelectrio, 

genera.ting p~~s, exte:osiotl.e, addi tione. arlO. betterments.. 

I herem th submit tho followiDg form. of, Ordor. 

o R D 1; 'R'. 

:?ACIF!C CAS Alm 7.11Ec,~!O CO~ANY he:V'1ng applied. "to the 

?eil%'oe..o. Co:::Jm1SSion for permission to issue ~lO,.OOO,.OOO,.oo. o:!' te:npora.r.r 

certificates and pledge $15,,000,000.00- of its ge%leral tUlQ. ref'tI:Qd1J:lS 

mortga.ge gol-a bonds, a :pub:J.ie heari:cg hs.ViXlg beo:c. held Slld 'the: :R.a.ilroad 

Cora::c1ssion beiIlg of the o:p1nioIl that the mo:ney, p~ope:rtyor labor to 

'be :procured: or :paid for through s'tlc-h iss.u& isrea.?onabl;rre<2,uil"ed f'or 

the purpose or purposos sot forth in 'this ord.~r, and t:c.a.t the' exPendi-
tures for such purpose or purposes are not in whole -Or in, "J?a?='t, rea s one.- ' 

"ely ehargee.-ole 'to Oopere.tiIlg: expenses or to- in¢'or:le:; 

-5- .......... """' 
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' .. . 
I~ IS r:r;.,.~y O?J)E?.:E:!i, the.t P.ACIF!C GAS ~D E:cEC.T?.IC CO~Al!Y 

'be" eJ:d i't is hereby ,. authorized to issue aDd sell,. t'or cash,. a.t no,t . 

less than 92-1;/4 per co.ct of their face value plus accrued interest . , 

~lO,.OOO,,,OOO.O() of temporary cert:i.f1ce.t~e pa,rSUC.Dt to the u:r:ns o! tho 

sgre~meDt filed in this pl"ocoodiDg.sndmarked EXhibit ~~,. which agree-
mentis h~reby approved ... 

I~ IS EZ.~y YORTEER O?DE..-o.zD, that. :l?~CIF!C GAS 1.IED Z:r.zCzar:C 

COM:P~Y, bo a:ad it ie here'by. a:o.thcrized to issue· SXlQ. d.epcsit a.s colla.- . 

tor:l.1 security '$15" 000" 000.'0.0 cf' its 5 por c GJ:t general and rG!und.:t%lg 

mortga.ge gcld bOllds: due Jtl%luo.ry 1,. 1942, to- socure tho :payment of the 

$10,000,000.00' of temporarycort1fica.tes or the ~10,.OOO~000.oo.c~· 
. . . )i~ 

5-yec.r 7 per COl:1t eol1e.teral trust convortible go-ld no.tes. re~erredto· 

in this aJ?plicstioIl, prov:tded. that upon the, pa.ymeIlt of ,each notoor 
. e.g~,egD.t1ng , . ' . 

llotee/u ~hofD.co:'va.lue 0'£ ~l,.OOO.OO-/bOlldS. in' the amcunt o~ $l,590.e.o 

!ece value be released from tho lien ef the colla.tera.l trust agreo:ne:c.t 

~d returned to ap:;>11cantl's treas~Y's.nd 'not thereo.ft¢r issued. Without 
• i 

So f't:rther order frotl. the ?.a.11ro,ad CoI:J::TJ1:ssion. 

The authOrity herein granted is su'bject to further co~d1-

l.--Of the ~roceeds roalized ~rom tho sale ef temporarycerti~1c~tes 

herein authorized. to be issued., ~acifie G,3,s·a.nd. Electrio 

CO:llpa:oy lD$.y use ~5 ,200~ 959.59 to roiI:l"ouse its treasury 

beca-use of meneys cx:pend.cd. for extenSions" additions. Ilond 

'betterments. and.' tAo o.c'1:0.i8.i tion of :properties referred to 

1:0 this a:p:pllce.tiOtl, :provided. that e.:fter such reimbursotlent.· 

:the mOlley "be used: toO ~ay fer tlle cOXlstruct1on of )?O:r:lS.llont . 
extensietls. add.i tiOXl.S and 'bottermonts' to the properties o:! 

Escif1c Gas and Electric COtl~o.ny or advanco~ to ~~. Shas~ 

:?owcr cor:pOl's:t1on for the acqu1s1 tion or construction o:! ' 

hydroelectric ~ov:or :pl(J.:~.'~s,.tX'arlsmiss1on lines and pr O-;pe;-:ti os , 

o.'O",urtenSoXlt thereto • 
• ... w 
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2.-- 'Tho remaj.nder of the proceeds o'bte1Dsd from tho sale o-t the' 

cert1f1cs.tee shall be axpetJded o;oly torsuoh. pur-

po'ses as. the Railroad Commission may heroafter 

authorize. , . 
~.-- Z~O a~~roval herein given o~ said ~~eeme~t is ~or the pur-

:90 3 e of t:b.1s procoeding oXllyar.d an a:p!'roval in so 

is.r s,s th1 S Commission hasjur1sdiction tmder tho 

yams of the Public Ut·ill ties Act. @d·fs· not 1~ 

'teDded as @ Il.pl'roval' of S:J.1d e.greemont e.s to;, such 

other legaJ. roquiremellts to: which said s.S:r:ootleJit ,.' 
,/' , 

may be subject. 

4.-- :Es.c1:f'ie Gas'allC. Electric:. Compa:c.r silall keep, such record'of 

the issue s.nd saleo! tho teml=lorary certificates· 

5.-- ~hG 

he:re:i.:o suthor1zeCt a.:od. of· the d,1spoS1 tiO'll of tA." 

proceods , ,as VIi 11 , ons.'ble it to file· onor'bofol"e 

the twenty-fifth day of ea.ch month a vGrified 

:r:e'Port~, e.s r6Cluirad. "0:1 thG ?..oilrOa.d c'om1ssion r s. 
General qrder n~'ber 24. whichordor, in ao!ar'El.s 

a.pplicable, is ma.d.o e. :part of this order. , 
,I 

I 
a,ut:o.ori tYhe~ein grantod Vl111 not beoome eff'eet1ve\ 

until ~e.cific· ~s o.Dd Electric Compa.ny Me ;pel.:tdJ 

,I 

-7-

"'10'" 
..... ~~.: -1"-..'" 



the ~ee ,reseribed by the ?ub11e utilities Act. 

The foregoi~g 01'1:01011 and order aro hereo1 approved 
~d ordered filed as thG O~i~1o~ and Ordor of the· Railroad CommisS1o~ 

o~ tho St~to of Califo~ia. 

day of Apri~, 1920. . . 

.// 

. .. 
o.oor.1$S10~¢r:: •. 


