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J,.p:91iot;(. tiOll 1~o. 5234. 

LeRoy l:. Edwl.l.rds, for 30'0. therll 
Countios Gas COm~o.D~. 

~. ~. Entc~or, tor City of S.~ta 
:BD.rbars .. 

5. A. Adrinn, for Tnx pCY0rs' 
P:l:'otect1ve Lcagtl,e. 

It! this c,Pl'lico.tioll tho 30uthorn Conn.ties Gas 

Co~pany a3~8 p0rmiszion to 1Dcre~se its retos for arti-

!icial gaz sorved to its CODznmere in th& Cit1 of Santa . 
:se.;cber~ aDd c.e.jc.c CDt 'll:linc~~or,a.tod torri toJ."Y- !t :poi:oto 

ont that t:l:..a tlxist111g city ra.te of ;~l.OO per tho1lof.l%ld C".lb-

10 feet is too low, end that during the Dine ~onths of 

~roA 1st to Docember lzt 1919, t~e compe~y sufferee a. 

Dot Joss o! 02,469.72 wi tl101;::e ar:;r :).llo'!l~xjcc for int~rczt, 

or de:prccic.tioD. 

~he$e properties 1fere !>tll'chaseJ oy tho ~ppli-, 

CIlDt fror:. the St.l.Ilt6. :8nrbers. Gt.l.s aDd E1Gctr10 CO:IlPllny ill 
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"M.'3.y, 1919, and at the ti:J.e 0'2 the L.eariIlg of .P .. 1'"91icat1on :No. 

4440 in that ~tter, the Southern Countios ~s Co~~y ex

:9ress'ed the hO:ge o~ ,rocuring CD f.!.doqtlC.t0 supply of I):ltura1 

g:lS for its S~:r:.ta. :Be.roar::!. d:1.vision, 1Il ...,~ch evc:lt it felt , 

thtl t it woul" :oot be:: Decezs!l.ry to ask for a.ny i~creaze 1D . 

rates. Invezti~tion ~as been made of ~~l local gas fields 

:lnd of u:cclavol01'0d territory s:lggested by :9rote3tf.l.nte, but 

30 fer tho company has not succeeded ~n obtaining any re

lin "ole s'C.pnl;y of :0::' tu.ro.l go.e in adequa.to Cl:lot:.ntz~, nor does 

tho netlr future. 

gas pro,crtias nas r0:.c~rted by :'!r. A. 3.. ;Z:olly, Vc.luation 

Enginoer for appl1c~nt, as $569,652.00 as ot March 1, 1919. 

al co=t new, ~~d are in ~gre0m0nt \vith ~o figure nbovo 

zto. ted. 

:t.nJ iD COI:lputi:og the rate 'be.se fo'l' 1~20 Me .'ldded. to the 

~bov~ mmC:lnt the net a.ddi~ions c~d betterments to Ju~ 1, 

1020, together wlthworking cash capital and ~toris: an~ 

sup:olios. 

~i:oes, ~odif::'ed "2or certain c: o::"rect ions, 'due to i);')olu,s1on 

of expondit~rco not oorxectly chargeablo to additions end 

bettc:=m.entz to o:9ol'e/~e :proporty, togother l:'!i th an est~te 

of tho do:p=cciation IlDlluity upon tAO 6% sinking !1l:ad. bo.31s, 

is snIDm!,lrizc~ as 'follows: 
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1 9 ::: 0 

~3tO:rico.l Cost' 
NevI 

o=ganiza~io~ ~~d ~renchiz0 
!,alld 
P.r 0 d no t ion 
T:re.ns::rl.s z ion 
:Di$tX'i~iltiOD 
GetJ.~ral 
~orking Cash ~~~1ta~, 
~,torio.1 F.lllc. SU.Pl:>li es 

~ota1 Rate Baoe • 

~ 670.00 
7,'/;35.77 

265,9'7S.Z0 
G,S70.1S 

386.,889.3$ 
12,255-.07 

$723,313.58 

i6:proved its co~dition and se:rvioo. 

D.0p:r.b.::lXluity 
6% S.F. Ee.sis 

,~'4 6~ ~ 2l .,;" , 00-. 

, 178.57 
12,13:7.00 

, 7Z:L.75 

, 
$17,713,.59 

0:: o:gers. t ion, !lpplicant hD.S not ,€IuX'll0d zuff:i.c ie:c.t to 'PI)::; 

ope:r~ting expcns~e, lot alone SE>tt1ng asid.e fJ.tl1 amount, for 

de~:reciation er the :pe~~nt o~ interest upo~ the bond$ sold 

to purc~~oe the proyorty. 

In view'of the evide~ce i~ this prooeeding, I concluao 

tilB.t s. rell.so:l3.'ble basis :::o:r com~llt1:ng :tatee at thie time w'o'llle. 

be to 'Ilee the e~ of $569,662.00 ~lus ~dditions end bot~ormonte 

to J~o 30, 1920, plus workillg c~eh cn:p~tal ~ne 'matorial ~nd 

otl.~~11es, a total 3~ of ~72Z,31Z.0Q. 

J~ s~alysis of tAo oPG~ationo O~ op~lic~nt fer the 

ls.st six ~OD t~s of 1919 shows tAB t !l.p!,lic~:c,t :f's1le e "CO ca:::-n 

c"'.f!ie~e::lt for o~e:-ating expo~coe aDd dop:'eeiatio!' du:riXlg 

tb.~,t :9oriod.. ?..:lt~c fOr gez in otj:,or' com."llunitie2 eom:pa.:ca.ble 

',11 th SO-Xl ttl. :Ea:r~o.ra MV 0 'bG eu higher th.~:c ?l.OO l' er thou.s:l;o'd 
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e higher r~te 00 charge~ in or~or that tho utilities coula 

earn a fair rot~n u~on the money inve~tod in the property-

~o fo~owing osticato of tho oporating o:~onses 

for 1920 .... las :;?re:pared. iroI::. the e'Vid.once heroin. tl.J?on tho "oasis 

of tho coct of oil an~. labor in effect at tho time of hoaring: 

1 9 2 ° 
::!?rod.uction ................................. $134.35·6 
~Dll.smic:;::.ion. • • .. • .. .. • .. .. • .. .. .. .. • • .. .. • • .. ..... 1.946-
Distribution~ ............ "".~" ••••••• " 20.000 
commerci~l ............................ • • • • ... 1.9.95·0 
General ••••••• ~ ...................... 12.549. 
~$Xez ................................ 1.7.745 
Uncollectible :Bills ........... • .... --........ :l.r023 

~otal, .............. $207.5Q9 

consa:lorz w:l.ll. totsl 207,050.000· cubic feet of gas. At pre-

sent r&tes sPDlic~t wo~~ roceive ~ avorage of approY.i~toly 

$1.03 per thouzsna euoie foet. and., thorefore it ~~posrs thct 

ating expanses with nothins for intorest snd depreciation. 

It is very apparent, therc~oro. that $~p11cent is entitled to 

an increase in rates. It eo.nnot "0'0 oxpoctee. to eontilllle to 

o:!?er~to m,:t.ho'O.t roce~v~x:,g a. ftLil' cOQ.:i?onstLt1o:c. for its ,service. 

. Sille0 tAe sll"o=ission o! t!lis spplieD-tioD. t::a.e price 

o'! ert:.d.e oil, used. by appliea.nt in the r:w.nt.tfa.etu:e ot gas,. 
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et~ectivo $S far as a~~licant is concernea on Jane lst. at 

tho expirat10n o~ its contract. ~h1s increase in. t~G price 

of oil •. of 25~ per 'barrel. cac.ses tln :i.ncreo.so in t:b.e cost of , 

gas delivered to tho cons~ers of 7¢ ~er tho~sand cubic feet 

an~ it will. therofore, appear necossary to increase tho 

ratoe ec.~ticient to absorb this further incroaso in cost. 

~e tot$l increaze i~ cozt of oil alon~'$ince 1916 has been 

:ere-m $ 0 .. 825 per ·0$.%'ro1 to ~~2.22. reprosenting Sll increase . . 
in cost per 1000 c~bic foot of gas sold of 37~. which. if 

added. to the present rete ~ \10111d. mAke $1.42-. 

~e !ollo~ng sets forth tho tot~l coat of s~rvice 

~or the yeer ~920~ ~cluding the increased. cost of oil o~ 

25¥ per bar=el !or 12 mont~s: 

~ot$.l G.o.s ssles .............................. 20'7.050 .:iI[ CtL. ft. 

O:!;'erating E:cpellse ................... ~207.509 
Incre~se~ cost of oil............... l4.500 
I>c;pr • .Annc.i ty a:c.d. In t on . 

Accro.od Dc~reciation............. 2l~Z14 
Reto.:rn for :G.t.& Divid.ends.......... 54.265. 

~otsl~ ••••.•••••••• $297~969 

In ~l~o~ing the ineroazod cost ot oil ~or tho poriOi 

commencing wit? t~e offective d~te of thoso rates I am mindtnl 
. 

o! the ~act that $lJplic~t hse earnoc1. nothing ba.t 0:pere.t1ng ox-

that in zeneral increases in rato$p by necossity~ will lag bo

~d incro~eed cost of op~ration and it may be ~ocsible that 

a further in'c:'Oo.so in cost of prod.tl:ct1on vl11l result. 

Applicant J:.ss in tho pa.st had. in effoct a diftorent 

sched~e o~ rates in tho territory o~tsi~o tho City of Sants.' 
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Barbsr~ as comparoa'v~tb tho rate in the City. tho rato 

!ormer~ in o~fect in thcC1ty being $1.00 per tho~s~ cnbic 

feet with. a minin:.am of:~l_OC, and. that a.pplicable oo.teid.e tho 

City of Ssnt~ Barbara acing $1~25 per thoU$~d. ~or the first 

10.000 clloic feot; 01.15 per thonsand. ~or the next 20.000 . 
c~aic feet. and. ~1.10 :for al~ over 30.000 cnbic teet. ~e 

r:ain portion of tho tulincorpor3.ted. territory ~Ol''7,od. "oj" appli-

cant is in a mora or loss scattered. district. in which tho 

cost of Service is consiaorebl~ greater than within the city 

Applicant hss urge~ that ~he s~o rate be c~rgo~ 

in tho entiro district. It ~oez not $PPC~ th~t this ro-

g,tlost sho1l1d be g:"a::ltcd. as it will Pllt an ad.d.i tiono.l ''o.Ol''d.en 

upon tho city COCIttlr'..i tics to stand. tho o.d.d.i t·iono.1 cost of 

serving tho moro scattered. territory. ~e retos heroin pro-

posed will ~ints1n tho go~eral difforential proviotlsly c~rsed. 

ill ad.clition to ope:-ating expellses and. d.eprociation. of appron
a 

:e.te1y S~; upon the sum.: heretofore fotUld. as/cor=ect rate ba.se. 

I reco.::cene. the following. form ot Order: 

ORDER 
-~.--"'" 

SOllthorn Cotlnties Gas Company having appl1o~fDD ~ 

order 0staoli$~~ tAo rates toea ehargoa by it for service of. 

a:ti:ficis~ gss to its co:a.Si:l.:.Qcrs in tho City of Santa. Bar'b~a 

sni the adjacent unincor~or$.tcd torritory, p~blie hearing hav

ing been held. and. the matter oei:og sllOm1ttod. and. .ready for 

Ctecision,. 
~e ?ailroaa Commizsion of the state o! california 

hereby :!'ind.z as e fa.ct that the oxisting rate: of SOllthern 
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CO'OIlties GasCo~$.1lY for gas service in Santll :BarbarA .and 

vicinity are ~j~t and nnroasonsble an~ t~at, the rates ~ero

in cctablishcd. 0.1'0 just and roe,:::ollo.blo. 

:sasing its o:e..er on tAe foregoing finding o~ fact" 

set forth iIJ. the OPinion 00; , 

prcced:.ing this orCLer,. 

I~ IS F::.!SE3Y O?J)E?J::D that SOllthern C01l:;.t:i.:os Gee, 

collect for gas served by it in S~nta E~bars co~ty tho 

following' rates,. b~sed upon sll ~oter readings t~en on and 

tJ.!'tor the 27th e..sy of J.pril,. 1920: 

SCIlED'OLE NO.1 

Applica"Cl:e to domcstic :md. 'cor::u::lcrcio.1 ~orv:tce tor 
lighting,. hcating $.llo. cooking,. inclo.d.1ng rcstauxo,nts,. 

D.p$rtment hoU.$cs,. hotols. etc •• 

~I~ORY: 

~.j.M':" • 
~ .. 

100 cu...:ft. motor l~er mo. :~l.OO P1rst p,or 
Noxt' ~.300" " 'IT' " ft' tT ft' 1.40 :90x ",', ell .pt .... . .. 

IT 15.000 ft' 'IT " " " 'IT, 1.35 Tt ,--
ft' 30.000' " '" " n tf' " 1.30' " . .} 

All over " 50~00O n 11 '1 ' n " tf 1.25, 7'1 

GEl,'TE!tAL SEE'1ICE 

A~:plico.blo to domostic an~ comcor~ial, sorvice ~or 

liS:l:.ting-. cook1Ilg snd hco.ti::.g. inclllo.1ng r03taurtnt,s,. 

'IT " 'IT 

Tf " " 
'If n " 

~~(.:;.~. 
L~ ' ........ 



RA~ 

:E'irct 

'A~pliea'ble to that portion o·f S$~/4ie. :ear"oar6. county' 

OQtci~c,t~e. incor~orsted limits of tho City of Sant~ 

500 eo..ft.:por motel" l;)er mo. • t;l.OO 
]ro:ct 4~400 'TT " n 11 " " 1,_65 POl" M cll.ft. • 

IT 15,.000 n IT n rT n If 'l.50· "' • " II IT 

n ZO~OOO- If n tr .. rr " n 1.45' " ,TT IT TT • ." --

Jlll' over 50,.000 TT n IT tr n 'If l..35 TT n n " .. • . . ,. 

I~ IS HEP.EBY ~fWR~ O?.DE?.ED t:a.s t SotLthe:c'n Cotlnties 

Cas Co:p~ be ella. tIle samo is hereby d.irected. to sot aside 

for ieprcciation y co~~oncing ~ith tho ~onth o! MS~. 1920. t~o 

atlOtlllt sot ~orth-:~ the D:91ni on heroin and s nch inc%'escil:.g 

~Otmts from' time' to time as SAoo.ld 'be sot aside on tho 'bas'j.s 

heroin set forth. 

Cas Company si:la.llfi1o,. on or before April 30,. 1920,. tho 

schedulos heroin a~thorized.. 

~e foregoing ~i~on ana Order arc hereby approve~ 

ana o:rd.eroeL filed. a.s tho O:91:aion and Order oft:ae Esilroad. 

Co~ssion of tho Stete of California. .... 
Dated at San ?ratlcisco, Califor:aia. thisg ~e.ay of 

April,. 1920. 

.~ . 

cotmlissioners. 


