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:Deoision ,j'tft?tf,' 
" ....... . 

In the mo. tter o:f the J..:ppl1cat1on of ) 
BAnRS?IELD WATE!(WOP..KS for authority) 
to purohase 8.ll of the:properties' o,'! ' ) 
B.AZE:RSF!EtD WATER: COM?.A1TY B.:o.d." aj.so" :!or} 
authority to issue 600 shares o~ oap- ) 
itaJ. sto,ok and. bonds, of the,,)?8Z value ) 
of $90,~OOO •. OO~ , ,',' ) 

Chickering and Gregory. 

Applioation no. 555l., 

" 

, 
, " , 

by Evan, W1111s.ms", :ror Applicants. 

i7esle,-"2. Gr1zal va, .. for City of :Bakersf'ield.. 

BRUNDIGE, Commissioner. 

OP'INION - ... - ..... -.- ... -

This application 1llvolves the ae.le of all of the 
, ' 

p:rope:rt1ea, of Bakersf1eld rTa.tercompany to :Bakersfield, l1ate:r' 

7101'ks" .theexecut'1on of e. mortgage and the issue of$60.000~ , 
. ..., ~ " 

, of stock and. $90'9,000. of'bQnds ofEe.kers:r~eld. We.te,~ 1'lorke.~. -

In~eo1s:ton ,.No.' 2443, dated. :.'~~~' '4, 1915rv6lume 
, '- • • ~ • jo ,. 

7, Opinions and ~ctere' of, the p..a.ilroe.d. Commies,ion of Oali:f'Ol')lia,. 
" , '. '.. . ' .' 

?age 15) ,the Cotlmiesion fo-rmd thepl'es~nt,va.lu~' of the~el's-

field water Compe.n7 ·pl'Operties to. be $91.207.00.~ The recOl",d. 
•. 'r 

herein shows that Since the d.a.te of that- d.ecision tho oompan,. , 
, j _: .... ~ 'I ,,~ .. '~ .. ':'".' ,J~,' , , ", ' .. " , ', 

has expend.ed.,~4J;,.o'7~::02 fcr.:'add,1t:10ns, extensions and. b~.~:t~l'::, 

:nents. which, added to,t:o.e¢9l',2~7~'OO makes a tots.lo:f '~~':,S80~¢2,. 
~ ~w'~om:p~;:' S.~COl'd1xi'g, to the teat1mO:D:3'~',WiJi' ' 

expetld $20~OOO.oo'obta;1~ed. .:from ~hesale ~"£ its bOndS'fO:r,,~~~:,", 
~"'. , . " .. '. 

" 

follOwing '. p'Crposes;-
" 



For";'~ ~' .. : ... 2800' 8" east iron main • " • " " • " • 
~or : .•. .:.,~.~ .•... 5200' 4" east iron main " " " •• " " 
For oe..st iron f1tt ings. a.nd valve e "" " " • " " • 
For new pum~ from ~yron Jaekson Iron Works ... • • 
For f1n1sh1ngpa.rt of reset-voir to add 500,000 

. gallons. storage ... • ,. ." e, •. • • ,. " " 

~o pey sd.ya.noes ~'1 c.w. Xe110gg fOl", . new east 
iron: main ".. • " " e ., • '..,,' .• , .:.. ~, ~ " " 

, ' .1 

. .. .. 

~5~924.00, 
op816.00 

·300.00: 
960.00 

4,000.00, 

2 006~oo" , , 

Add.ing· the $20,OOO~Oo't¢. the' ~Z2,:8S0~,02'. ~es;' .... ~, 

8. total of $152,880.02,' aga.il:U3t wh1ehthe'new eompan7 v/ould have 

ou'tstand~g $60,.000.00 of s~oekand.·$90 .• 000.00'Of 6%·bO~S.::.'; 
, a ..... , . ~ .. 

'~he record shows t~t the prope'rt1es· of Ea;ke1'8f1eld' . 

Wa.ter companY w:Ul 'be transterredto the B~er2f1eld. 11e.ter :Works . 
\ • n " • ~ 

free and clo8.% of all' eneumbra.:c.oes upon .therece1pt of $6Q'~:OOO~' , 

.of stock of :Bakersfield 7later ';orke a.nd.' $61,000·.00 in ·ea.ah~, 
Bakersfield 7!ater 7;'orks a.sk~permisS1on·to execute,' 

a mortgage. to secure the pa~ent of $12'5',000.00 of, it $. first ,mort-

gage 6% serial gold -bonds.. Of·t:a.e bonds, $5',000.00" taee'value 
, .',. • ·t' .•. 'f. 

matUl'e. on ~w-.eh; 1st of' the yes:rs 1921 to 1925~;: $~t'OOO~OO, o~ Ueh'.l~ 
," f 

ot the years 1920- to 1930; $7 ,60o'~oo on March: lsto:f"the 'yee.~8.' 
:,' ' '. , 

1931 to 1935; and $5 ,000.000nMe.l'.ch,lst of'. t:ae yeti.:is i9Zo.:· t~(·· '~. 
, ' 

" 1942· •. 

T"Ae. proposed'mortga.ge ~.prov1des 'ths,'t the~·t:rueteems.y. 

fo~thW1th eertUY $90·~06o:.o'o· ot the . bonds and$35.,000.00'::f'~om -time 
, I, ' 

to time, in amounts not exoeeding'in the a.ggr~gate 7Sdj o:f',.the: fe.1r '. 
I • ,.' • r' • • , .' '. ~ I' '. ' 

and reasonable eost of permo.nent exten8ions~' 1mprovementa'8nd',ad-; 

d1t10:c.s mae ~bsequent t·oJ(J.rJJU3,'ry'l, 192i;pl'0V1~ed ih8t",~~~e'~:r . . ,', '-

the :$35',000.00 of bonds· beee%t1f1ed or delivered. unl.e88~·".1:i:ri:t:1l .. 
. "," ,':- .' 

theel.U"n1ngs of the' oom.pany from' the operation of 1 ts Pla.:C.ts, snd. .-
.' ~, . 

properties and from llleome ul,)on 8.'fJ.'3' eeeur.1ties: owned by ·the com-. ' . . ' 

ifB.n'3' fo-.: a period 'of 12. conseoutive .'months ,end.ing not' mo:rot~. . . , " . . . 
60 day,s prior to .the request t"ar: certification of' bonds,' a.fter " 

.' , 

deducting f:rom suoh'· ee:rningB a.l.l: opera t1:~.g, expenees t' ·1nelud.1Xl8~;,1;8X-· 
.' . . ' ".. ~ ,', , " 

es. 1nsUl'snces.nd custoIllal'l expenditures for' ctu-reX).t ,:r~~e.1i8~:" 



and. current ms.1nte%l8.l1Oe ord1%l.az1ly ch&r ge able ,to opel'at1xl.g, ex;". 

pense or" toma1ntena.nce expense,; shall hsvie'been in eaoh oase 

equal to at least two, time's the 1nteresteha.rge', on all o~ the .• ' 

bonds outst8Jld,1ng,., together with interest', on the bonds"wh1olithe 

trustee 1~f e.e~ed to cert~y..' 

I hereWith'subm1tthe fo1low1%lg form. of o%'de1": 

ORnER 

:Bakersfield Wa.ter Company t having &1':911ed. to' the 

::a.ilroe.d. Co\llm1ss10:c.:f'or :permission ,to sell its properties to ,:sa;-
, .. . 

kers:t'1eld.· Wa~el' ';1ol"ks;and :Bakersfield Ws.te:: 1'101"ks.hav1ng joined 

in the app11cat 10:c. p a.nd. hs.V1ng 'Sosked perm1ss:1onto exe~ute 8. mo::t-

gage and to, issue ~60,OO,O.OO o:f sto,ck e.n~, $90,.000.00, of bon de • , , .. ~ 

s. public ~ea:r1:cg hB.~g ~t\~n, held, and the ~l:rOM CO~~8:10n", 
being: of the op1XLion' that tbe~ mone,.:, pro pert,. Or 'labol" ,to- 'be pro-

, . ~ 

cured or paid for by auch'issue is reasonably', reqU1:red for the ' 

ptz.::'pose o:r. ~p'lll"p08e8 spec:1.f1ed ill th:1.s order' and. 'tl:l.8.t',the expe:c.d1-
'. d ' 

tUGS, are' not in whole 'or in pQ'trea.eo:oablYcha.rge~ble to' opel"~" 

e.t~ expenses 01' to,~ome: 

IT. IS EERE:eY OEDERED tha.t :ss.kersf1eld'Water Oompany, 
, ' '.." 

" 

'be, end it 18 hereby a.uthor1zed~ to sell :r~r the conSideration 

ment:1.oned in this ord.er. to .:Bakersfield. Water71orks' all of its 
'fl -.:I ." ..', " .' . ....~i·;:·~·, , , '. t. 1 

'. "t-, '. j)~, 

properties/more particularly desoribed.inExh1b1t ,"0"" ~'1~ed. 1n 
,"", . . ,"", ' 

•. . 'I' '"",", /,/':' '" ,1'-' 

this proeee'd1ng: ' I , ::" • 

", . 
I'r IS EE?'z.BY F~ OPJ)E!m)"¥ta.t :Bs.ke~sf1eld flater" 

, , . 
• • • ~ I, , 

Works, be s.:c.d it, is hercb1 p. author 1zed : to, exeeu·te s. mortgage S1lb-
, ' 

J " 

stant 1aJ.ly in' the same :form ~$ t:c.e mortgage :f11ed1n this' pro-

ceed.me; and. marked "Exhibit':!)>>" 
, . "., , . 'I' • 

I~ IS :aEREB~Fu:R.~ ORDERED that Ukelrs:field. :We-tel" 
, ' .. 

'i1o::ks be, and it is hereby authorized., to- iseu,e$60.000.00 01:' 

i te' commonst~ok and $90~.O~O. 00 o~ 1 te f:1r8tmortSase~6%,', ser181' 
". " r' .,", .' '", . , I" .',." :', 

go ld.'bond,s. 



, . 

" 'II 
," , , \ 

1'he author1t:yhere1n' granted. is 8ubjeot to the following 
, I 

oond.1t1ons;-
, 
"' l. "The bonds here1xl authorized to' be i$S~ed ehsll'besold' 

by :Bakersfield Wa.ter, 'Works tor cashs.t not les8 than 90% o-! the:tl' 

fo.oo value, plus e.cel"'lled interest:. . 

2. ~he $60.,.000.00 ,o~' stook herein .authorized to be issued. 
and $61.000.00 obtained from the, eale of the bonds herein, &uthor-

. ' 

1zea to be ,is~ed shall be de11veredby Bakersfield water.Worke 

to Bakersfield ":Ta.te%' , Oom:paXlY 1n,pa.;rment for 'all of the properties 
, I • '\ • 

of t4t oompe.llY~it be:tDg understood that such', proPerties'w1l1,'be 
.- , . 

tl'a:c.sferredto :Sakel'sf,~eld Water '7lorks free ,and. clear of, all enctLm-

brances and. indebte'dneB8. 

3., $20'lOO~.OO obtained, from 'the. sale of the bonds herein: 

s:a.thor1zed ~l, be· expend.ed' by :Bakersfield. Water 't10r~8 to pay for 
.. 

the construot'ion of t,he extensions. addit10nssnd betterments %'e-

ferred to in the fo~ego1ng opinion and. in' the teatimo%l7 1n ,this 
" ." 

pro,ceed1ng. 

4. ~he price paid ':for theproper~1es, of.:Ba.kersf:teld 71a~l' 

Compa.~ shall ll:ever be 'llrgedb;r :sa.kerS~:1.eJ.d 7fater 7l0rk8~;.'as a mea';' 

sure of value of said properties for the purpose o~ ~1xing, rates 
, ' " 

o~, tJ:!J:3' p'CIZpose other the:c. the .:transfer herein .e.uthor1'z'ed. 
..• I ' 

, ~~; 

5. The approval, herein give:c:' of se.id. mortge.ge 18, for the 

:p'lll'llOSe of this proceeding only a.n~ an approval insofar 808 this 

Commission has j'lll":1.sd1ot1011 under the terms of', the' Pub110'O'till-
• ". r " . ", 

tie sAet 'and is not iJlte%ld.ed S$ an a~:p'ro,!e.l of: $JlJ.id mortgs,ge, as, 
C , " .---. ., __ " ~ ...... ~..., • ~ , J ~", '. " , 

to such other legs.J. requirements to wh1ehsa.!d mor.tga.ge· ma,.:be:, ..... 
" '. 0' , ,,;" I , "," c,1 

subjeot. 

G. With1n 10 days after ,tak1ngpossess1ono.:f the prope~~ 

ti098 herein a.uthorized, :Bakersfield Water Works ehall fi:Le' with' 
, . - ' . 

. the Commission e. ,statement show1%l8 the exact/date ,on wh1eh1t" ~ 

te.ken possession of'the properties. 

-4-



7. Within 30da~s &fter its: execut1on.,Eakersf1eld Water 

Works shall' file with the Commission a o·ert1f1ed copy of the deed' 

Tm.der wh10h 'it aoquires title to the properties of :B'lkersf1eld, 

Water Com'S'a.~ •• 

s. ~ersfielcl. water' Works,$ha.ll keep such'l'eeol'd of the 

iSsue a:nd sa.le of ,the stook and. "oona.s here1:rl authorized and of the 
" 

", 

dispoS1 t10n o~ the prooeeds c.s will: enable it to :f1le' on or be-, ' , 
, . ' . . 

fore the 25th o.s.y of each months,:ver1f1ecl. report. a$ required b:,v 

the 3a11roa.d Commission's' Geners,lOrder E'0.24~ wh1oh.orde:r1n20 
:far'lJ,s applioable. is made apart of this order. 

,; . 
9. ' ~::o.e a.uthority-herein granted to: issue bonds Will not'be-

oome efieot1ve until :Bakersfield Water 110rke has pa.id. the fee 1're-

sor1bed1llthe: hb11e 'O"tilit:tes.Act,. 
, " 

10. The a:c.thol"i.tzr here1n gI'e.nted.vtilJ. a.ppl.yonly to' suoh 

stock and bonds as may' be issued 'and.,' sola., onOr,be:fO~e 'Nov.15,l920. 

~he foreg01llg,0p1:rl10n a~~ orda%' are herebY'app%'oved,and. 
orderedf11e'a, as the Opinion 'SJ:ld,O%~er of' ,the Ra.ilroadCOmmiSSiO%L 

of the state of California. 

-
De:~ed.e.t san, FranciSCO .o.al1torni8" this'..3 0 ~'. da.,. ,ot 

April, 1920. 

I" ',' '_ ••• ,-
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