
Decieiol:l ~o. ? Ii: S -. 

...--000 ... --

In the,Matter of the Ap~11cation o~ ) 
LOS ~lGE2S GAS A!D EIZCTP.IC COR:E'o:R;~IO~) 1 for all order authoriz1:og the issue:lIla. ) f.'PP :tCa-tiOD No. 5624. 
sale of b<>:ods :tIl the a.m.o'OJJt of ) 
~;l, 500 ,.000 .00. 

- - - - - - - - - - - - - - -
- l'o.ul Overto!l, for applicant. 

EDCERTON, Commissio::er. 

O:?INIO!-l. 

to create ~ additional authorized bonded :tndebtedDos$ of ~;3,OOO,OOO.oo 
• to be represented 07 general mortgage and collateral trust 4-ye~ 

7 per ce~t cond.s payable ~!?ril 1, 1924; to i~suo ~;l,OOO,OOO.oo of s::dd. 

bOZlds in o.ceorda:cco witil. the provioiol:l3 of tho s.greemeXlt withE.H. 
~ 

RollillS atld Sons" a. copY' of which agreemeIlt is :lttached., to· the peti t10Xl -
., .... 

$.D'd marked Exhibit· 'r:D"'; to issue peXldiDS d.elivery 00£ the $l,OOO,O,OO.o¢ 
t _ .1 .. . -

of bOllds $1,000,000.00' of tom:porary c0rt:tfico.tes; to' issue a.:od doposit 

as colla.te:-e.l to secure the l'e.y:nent of tho $1,000,000.00 of -t-empo:t'ar.1 

certificates s.nd bonds excht3.llged. therefor, :;),1,500.000.00 of its fil'st-

wd. ref'tlllditlZ mortge.ge 5 pOl' cont bOllds d.ue Sel'ter.a.ber 1, 1939. a.:cd'usc 

the ~roceeds obtained from the sale of tho bonds to reimburso its 

treasilX'Y· 
mont between it snd ~.B: .. Rollins a:nd.· SOXl.S coverill5 tho sa.le of. th~ 

$1,000,000.00 of bonds. 

A~p11caDt ro~orts 010,000,000.00 of commonztock aDd 
.. 
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$8,4G9,000.00 of b~nd$ outst~d1Dg. Its i~debtednee$, other tban 

the out$t~di~5 b~nds,cons1ats only of current bills.' In Exhibit "A", 
I 

lows: 

Asset ACCO'\l.:l~S: 
.l!'1xeo. Cal'i tal,. • .. .. .. .. .. • • .. .. • • .. • .. .. .. ~,24 ,119,083 .53 

Electric, ....................... :1~5.466.,12S .87 
Gs.e, ................... 17,5S2r954.75 

C.ash snd. :Deposits, .. .. .. • .. .. .. .. .. .. .. .. .. 81,616 .. 56 
~~tos Receiva.ble, ...................... 50,290.00 
A.CC01lIlt s Reo 6i vable , .. .. .. .. .. .. .. .. .. .. .. .. .... 766.,928.39 
!:lterest $ond lJividends Roceivable, .. .. • .. .. .. .. 7 ;ZO&.35' 
Investments, .. .. .. .. .. • .. .. .. .. .. .. .. .. .... ZlO,02.5~OO 
1io.ter.ials e..nd. SUl'l'li6S" • .. .. .. .. .. .. '. .. .. .... 670.,40&.28' 
c:!i ,....:' ~ d' a. >.I DAoiong .o! un $,. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... 819, 10 .. ~9· 
:Ere:9a.id ErpeXlses, .......................... ..4,778.oz, 
Unamortized: Bond. :Dicooct and EApODse, .. 45,.455.08' 
Other Suspense,.. .. ........................... ______ 5_,~1~6S~._5_&--

Total Asset l~OOOUl:lts , .. .. 
. Liability Acco'O.'Ots: ca.pi tal s"Cock, • .. .. .. • .. .. .. .. .. .. .. .. .. .. .. .$10,.000,000.00' ' 

Fu:aCl.&G. Debt, .... "." .. .. .. .. .. .. .. .. .. .. .. .. • • " 8,.45.9.000·.00' 
Accounts Payable, • .. .... ............... '5Z4.,.~:Q..ZS" 
Interest Accrued., • .. • .. .. .. .. • •• .......~. 5~.97~·1.'7' 
Tues .A.CCl"Uot:.,.,. • .. .. • .. • .. .. .. • • .. .. • ... 2.97,.149'.SZ 
Re serve for Acerued Doprec1e.tion, ............ 6,.375',456.90 
Other Reserves, .. .. " .. • .. .. .. ... .. ........ .; ~,.424:.S0 
InootlE) iXlvested si~ce December 3~,.191Z in FiXed 

Cs~ital, ~ 768~000.OO 
A.-~0m~orary investment of Surplus in 

1:i.xed. Ctlpi'tsJ., ......... $500,000.00 
B ~-:.?o:rm&llen"; Investment of S'l.U'plu3 . 

in Fixed Capital, ~ ......... 25Sl000.00 
COl"porate Surplus "JDo.pl'ro:priated~ ......... "... 389, 274.Z4 

~ot~l I.iaOilitr Acconnts, .. $26,.68&,87l.07 

ApplicSDtTs first ~d ref~~di~g mortgage provides only 

for the iS$'tle of 5 ;per cent. bonds, e.:c.d it believes that it is to its 

interest to provide for a short term bon~ iasuo rsther tAan sell its 

5 per oe:ct bonds due ~e:9tember lp19Z9.o.ttbG.~rGVo.1liXlg Fice for ,:;nlch' 

botlde .. 
for ~ additio.tta~ "oo;r:ded debt of $Z,009,.·OOO.oo to be re;treeented 'b~ 

geners.l :lort.gage $ond collateral trust 4-yeo.r 7 per cent bonds·due 

~.:a: .. ?ollillS a;od So.os hc,ve agreed to purcbAU 

~500,.OOO .00 o~ the bOllds :i.:mmediD.tely ~d have tl.tl option, :which 'INlY' be 
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" 

exorcised 'before Ooto·oar 15, 1920, Oll ~500,OOO.oo, of a.ddi tiona.l "00%16.$. 

Becattse of the time required to arr~ge tho Doces~ry dots11s for the 

legal, ~uthorizatio%1 and issuanoe of the 7" per oe:t bonds ~d tho exo-

cu'tion o~ the gOIlerel.1 mortga.ge or deed ot trust. applioant $osks ~:rm13-

sion to issue interim certificatos to 'be lat~r oxchangedfor bonds. 
I 

In E7..h1 "01 t "'CfT', attacAed to the l'oti tioD, e.~:pliOS.Ilt, re-

ports that from cTs.%l'llS.ry l, 1911 to March 31, 1920·,. it oxpe%1d.ed for :per-

mB.%1ent ex"\ietlsions arlO. a.c1ditioXl~ a %lot e.1!lO'unt of $2,.030,145.77.. 0'£ 

this smOUIl t.. 0. ~:plio an t intends to -pay ~~500,. 000.00 out of its, surplus 

$o:od ask the trustee to .certify against such expeIlditues ~l,.sOO,OOO'.oo 
" 

of bonds, leaving $30,145.77 of the oxpeneitures as a basis fO'r future 

bO%1d. iss.ues. ~e reoord shows ttat ap::9l1cSJ:lt has issuod. nO' stO'ck or 

which applicact :c.ow e.sks :!?erm!.ssion to issue i'lil~ 'bo d.epo,s1tod by it 

;~th the Un1o%1 ~rust CompaDY of San Francieeo, tru$tee~ as security!O'r 

the ~a~ont of t~e $l~OOO~OOO.O'O of i~terim certifieetee and 4-year 

bODds ~; be,. e~hangod therefor. 
Although applic~t asks porm1ssion to use tho ~roceeds 

obtai~c~ from the sale of interi~ c~rtificates or 4-yoar bO'nds to re-

i~bu:rso its treasury, t~e testimony shows that all of such ~rO'eeed$ 

will be used by a~,lics~t to pay 1%1 part for perma~ent exte~s1o%1S. ad~-

tions and betterments to ite plant. 

during 1920 at ~1,541,200.oo. 
A fiil~l ore-er covering the issue of tho 4-year bonds 

~d ~~ocutiOD o~ the goner~l mortgage O'r deed of trus~ o~nnot bo mado' 

UDtil thore Ass beon filed ".vi th the Commission s. oo:py of the Fo,osod 

.l!eed 0# trust e.tld i ts ~:icecutioJ: c:c,thorizod 'by the ?..c.ilroa.d morte:;:..go or 10.4 J,. 

Commission ... 
I horem. th sub:d. t .. t.he follo"ting form of ordor.' 
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o R D S R. 

~os ANCELES GAS Al1D E~C~RIC CO~aaA~IO~ ncv~g appliod to 

the Railroa.d COrr':p'i ZSio:a for p.ermission. to c,:"oata a.n addi tioDs,l bODded. 

debt to be l"e:p~ese:oted 'by S'enor~l mortgago ~:ad.collatera.l trust 4-yeor 

7 pOl" cont bond.s t:\;.cd secured by a general mortgage or deod. of tru3t and 

the depos:tt of first and. refutJd.11'1g mortga.ge 'bonds, flJld. issue atI<l soll 

~l,OOO.ooo.oo o~ 4-yeo.r oOllo.:::, a puolic hearing ha:v··-J.:lg 'been held c.nd 

the Eo.ilroad Co:mn1ssio!J beillg of the o:pin1oIl tb.a.t the:lO!ley, J,Orol'erty 

or labor to- '00 procured or :paid. for 'by such i3zue is retl.zorlably roqui-

red :tor the purpose or purJ?OSO$ specified ill this ord.er ~d. that tho 

e",e!ldi~uros for such P'llr110S0 or :purposes aro not in V/llolG or 1rl part 

reasonably charsesblo to oJ?erati:og expollSGS or tOincomo; 

IT IS ~y OPJ)EP.EJ), ·that LOS .:J~CZLES GAS .A]D E:!JEC~..IC 

C0R20EATIO~ 'be, crld it is hereby, auth~rizod to crocto an additional 

'bollded debt to be ra;9resonted 'b1 go~orc..l.:nortga.ge OJld collaters.l t:rust ~ 

4-1e~ 7 per cent bonde duo April l~ ~~~p ~rov1de~ tb.a.t nODe o~ euch~ 
~oo:ld:e oe issued until t:b.e Railroad Comr.n.ssion hes '01 supplemento.l ordor· 

s'O.thorized the execution o! tho genero.l moX'~g$.gc or deed of trust. 'Wider 

which euch bonds will 00 iesue~. 

I~ IS ~.~~y ?~~~ ORDERED, t~t after bAv1:og obtaiDed 

authori ty to execute said general mortge.Se or deed of trtl.3t· LOS .4.lGE2S 

GAS ~ ZlZC~~C CC?2CP..A.':::IC!t may ioeue ~?l,OOO,OCO.oo of its genera.l mort-

gage ~d coll~ter~l trust 4-ye~r 7 per cent bODds arld pen~ing such 1S$ue 

m.a:l issue $1,000,.000 of interim certif1c~toS." su,h bonde e.lld intorim 

cartific~tes to be issued ~ursusnt to tho torms of tho agreoment with 

S.E. Rollins ~nd sone~ ~ copy o:t which agreoment is o.ttachod t¢ tho ~-

tit10n herein an~ marked Exhibit ~D~ • 
. !~ IS EE'3EEY :!'U?TID:R O?DB?3D. tbAt LOS AJ.ilGBLES GAS .ADD 

ELEC~.IC C0?:20P..A.~O~1 'be,. axld it is here-by,. author1.zed to issue Slld depoeit 

~s collator~l secur1ty ~or the p~yment of the ~l.OOO,OOO.oo of 1lltorim 

certificates., or the ~l~OOO,OOO.oo. of bonds exchallged. therei!ore,. 
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$1,500 9 000 .. 00 of its first eJJd refundinS' mortgo.ge 5 per cent bonde 

due So,tomber 1, 1939, provided that ae interim certificatoz, or 

bonds Gxcha:lgOd,. therefore, ~re being !'S-id, a. )?ro~Gr l'roport:tonof· 

first a.nd ro~dillg bond.s be roturDed to applioa.nt r 3 trc;)ssuy a:od . 

thoro~tor issued only as authorized. by the Ro.ilroad Co:wm.s31on. 

~ho ~uthority horein grsntaa i3 subject to. the further 

conditions as foll~s: 

!.--~he intorim cortificates, or tho 4-Y'e~ bonds., herein autho-
rizod to 'bo issued, shall "00 solO. 'by appl1cant" for 

eas~, at not less than 95 per cent o~ their face 

'Vo.luo. 

!.--~e proceods o"o.ta1nod fro:l the sa.le of the interim certi~ 

ficatos or 4-yo$.%' 'boDds., may 'be usad 'by applicant 

to. reimburse its troasury becc.llse of expo:od1turee 

. made out of income and referred to in EXhi'bit wC~ 

o.t~hed to the petition heroin,~rov1ded that 

af't.er such reinibursome:ct a.ppliCa:l.t wil~ usa tho 

:9roeeeds to pay in psrt. for the construction of 

pe:rma:aOllt extens:t.olls~ addit:tonsa.nd betto~ents. to 

Z.--!.os .cUlge1es Gas aDd ElectriC corporc.tioll shall keep suoh 

record o! the izcue an~ ssle of th~ interim corti-

fica.tes or 4-year bO.llds here1n· authorizod and of . 
the dis:posi tioXl of the procee.ds. as will e:ns.b,le it. 

to :::ile Oll or before the 25thdtl.y of each month's. 

verified report~ as required 'by ~he ?.a.ilroa.d Com-
missionTs Genoral Order No. 24,. whioh order 9 , in so-

far as s.pplice.'ble. is made a part of th1 s order. 

4.--~Ae authority horeill granted vdll Dot become effective 
un'til s:ppl1can~ hc.s :paid the"fee: prescribed in the 

:!?,ublic Utilities Act. 
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5·.--Thel a.uthol"i tyo herein graIlted will a.:pply oIl1:r to sueh 

interim certifioates ~d bOIldz ~3 mar be 

issued ~d sold OIl or betore Dooember 31, 
1920. 

The !oreg01Ilg O~inioIl and order ero h~re~y approved and 

ord.erod. filed. as the OpiIlion and Ordor of the ?..tl.ilro·a.d Commiseion of 

the Ste:~e of California.. 

of A:pr:tl, 1920. 

. I 
,:"\'. .. /\ AA _ -.-: .... ' . ' 
(})~ [ rY~-"A4 . 
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