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Decision Fo. Z 529

3BEFORE 2EE RATIROAD COMMISSION OF THE SZATE OF CALIFORNIA % :

In the matter of tiae Application of )
DRAXT P, CADY and RILLA E. CADY, co-)
partnere, owners of Susanville ater)
Forks, for en order authorizing the ) Application No. 5531.
1ssue of & mote or notes secured by ) .

nortgage upon said Susanville Water )
works, for the sum of Twenty-four )
Thousand Dollars. )

IOVELAYD, Commissioner.

Frexk 2. Cady axd Rilla E. Cady, co-partﬁers,ownere
of Susanville Water Works, ack permission to execute to the Rank
of Zassen County & mortgage securing the peyment of & $24,000. 7%;
note peyable on or before four years after dete, and to Lssue such |
note for the purposes herein&fter'menmioned.

In Decision Number 2905 dated XNovember 18, 1915 (Voli~
ume 8, Opinions aond Orders of the Railroad Commiszsion of California,
Rage 451) tae Commission in fixing epplicent’s rates, used $50,000.
as & recasonable rate bése. | | |

In Zxhibit No. 1 attached to the petition, applicanmts -
Teport an experditure of $7,545.09 since the appraisal of the proé
verties by the Commission's engineers and up to.December 3L, 1919.
Reports filed with the Commicsion show thast during 1915;'246\oon-
sumers were connected with this water systenm; during 1916, 249;
during 1917, 242; during 1918, 288; &uring 1919, 365.




After paying operating eipemaes snd 4interest, appliicants

Zor 1917 report 8 surplus of $2,605.18; for 1918, & surplus of

$3,32%.9%; and for 1919 a surplus of $4,135.97.

' Applicants report thet on accownt of the increase in pop=-
nlation of Susanville they are called upon to extend the distridut~
ing system, to build another storage reservoir, and to meter tae

- entire system in order to conserve the water supply.

&pnlican‘t.. al20 report that under an agreemen‘b of March 2,
1914 anproved by the Commission, they are obligated to purchase
from the Lassen:mownsite Company, & corporation, g. distriduting
system imotalled by tre Townsite Company snd cormected wita their
system. 7The cost of imstalling and laying this distributing sys-
tem is reported at $%,357.20, exd the cost of the other improveé
ments, additions and botterments to which reference has been mede,
at $13,650.00. |

Applicants have arrenged o borrow‘$24,ooo.oo from the
Benk of Lassen County, such loan to bo reprecented by s 7% note
péy&ble on or befors four years after date znd to-be secured‘by
2 mortgage. A copy of the mortgage is attaéhed t0 the petition
and marked "Exhibit No. &". O£ tze moneys obtained through the
iz ;gz;gg.the note, &9, OOO 00 Will be used to D8y 8% ouzstanding
note fander an order of the Reilrosd Commission end the remainder
to vay for tioe imorovements, asdditions and betterments and the
scquisition of the properties to which reforence has been made.

T zerewith submit thc following forwm of order:-
ORDER

, Frexk P. Cady ond Rillae E. Cady, co~partuers, owuers of
Susanville Veter Works, heving applied to the Rallroed Commission
for vwermicsion to execute a mortgage and izsue a $é4,000.00 note,
& public reering having been held and the Commission being of the

opinion that tae momey, property or labor to be procured or raid

for by such issue, 1s reasomably reguired for the purpose or




purposes specified in this order, and that the expenditures for
such purpose Or purposes sre not in whole or in pert reesonadly
cnergeable to operating expenses oX to income:

I IS EEPERY OXDERED thet Frank 2. Cady and Rille Z. cady,
co~partners, owners of Susanville Water Torks be, and they are
rerevy, autnorize& to execute & mOTrtgage Gubstantially in the Same
form as tre mortgage attached to the petitdon herein and wmaried

mexhibit No. 3" and to izsue to the Bank of Lassen County a $24,ooo.

"% note peyable on or before four years after date, such mnote to

be iscsmed st not less tten its face wvalue ané the proceeds spplied
10 the Lollowing purposes;-
&. To pey or refund outstanding note . . . . $9,000.00

b. fTo.purcsese and instell 300 meters . . . 6,150.00

c. To comstruct & 100,000 gallon reservoir . . 2 OOO 00
d. To purchase distributing gystenm froum

Tassen Towncite Company e e o = « o 3,557.20
e. D0 install additional éistridbution meins 5,500.00
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TOTAL . . . [26,207.20
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; Tne autbority herein granted is subfect to further condi-
tions 88 LOllows;= '

1. The approvel herein given of said wortgage is for e »Ur-

a4 ekt avhra RIS N L

pose of tais proceeding only exnd an approval in 80 far as this
Conmicsion res Jurisdiction under the terns of the Public Utili-
tiecs Act, and is not intended ae &n epproval of zaid wortgage oS

to such other legal reguirements 1o which said mortgage may be
subjects
; i | 2. Trenk P. Cedy and Rille E. Cady, co-pertners, owners of
' Sussaville Water Worke, chall keep ;uch record of the lssue and
sale o0f ke note herein authorized aend of the dlsposition of the

N oroceeds £5 Will emsble them to Iile on or before the 25th day

0% ecach month & verified report, o required by the Railroed Com-
miceld

10m’8 General Order No. 24, whick ordar in so far 2s applii

cable, ic made a pert of this orderes

=3~ ' .




5. mhe suthority herein sranted will mot become effective
until epplicents have paid tho Lee prescribed in tae Public Ttil-
ities Act.

4. Toe authority hwroin gzanze& will e£pply only to such note
as may bve sssued 0B O before October 1, 1920.
The foregoing Opinion end Order are hereby spproved aznd
ordered £iled ss the Opinion end Order of thé'R&ilroéd‘commission
of <the sfate of;Californiﬁ.

Deted at San Francisco, Califorzia, this

of,% 1920.

Commiesioners.




