
~eeision No. 2 ... '??- f 

BEFORE ~BE RAILROAD CO;maSSION OP THE S~J.TE OF 

In't~e matter of tAe A~plioation of ) 
:'?A.."'n': P.. CADY ,ar.d RI""..J.A. B. CADY, 0 ~ ) 
pa.rtners, owners of Susanville t':'ater) 
Works~ for an or~er authoriztng the) ~pp11eat10n No. 5531. 
issue of a note or notes secured by ) 
mortga.ge upon ,sa.id SUSSXlv1l1e ~{a.te:r ) 
Works, ;tor 'the sum of ~Vlenty-four ) 
Thousa.nd D¢ llc.r s. ) 

LOVET....A.m), Commissioner. 

o :? I N ION. 

Fra.:ck ~. Cady and Rilla. E. Cady y co-partnere.,owners 

of SU~ville ~ater Works, ask permission to execute to the ]ank 

of Lassen County a mortga.ge securing the payment of a. $24,.000. 7% 

note paya.ble on or before four years after d.ate, and. t~ issue such' 

note for the purposes hereinafter mentioned. 

In Deoision Number 2905- da.ted November 18. 1915 (Vol

ume 8, Opinions and Orders of the :?B.1lroad. Commission of Ca11fo:m1a. 

Page 4Sl) tAe Commission 1n fixing applicant's. rates, used $50,000. 

as a rea;so:oable rate base. 

In Exhibi~ No.1 attached to the petition" applicants. 

report an expenditure of $7,545.09 since the a,p:ra,ie.a.l ot the pro";' 

parties by the Commission's engineers and up to 'December Zl, 1919. 

Reports :!iled with the Co:=m1ssi0:c. show t:i:lat during 1915:, 246 oon

eumers were cOnDeoted with this water syste:; during 1916, 249; 

during 1917, 242; d.uring 19l8, 288; during 1919. 355. 
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.After :paying operating e::':pe!lses snd 1ntere at. app11ca:c:ts 

for 1917 rep,~rt a. sUl'plus of $2.605.l8; for 1918, a staplus o-r 

$3,32~.91; and for 1919 a. s'IlXplus of' !~,lZ5.97. 

Applicants re~rt that on account of the increase 1n pop

ulation of susanville they are called upon to extend the distribut

ing system. to build another storage reservoir. snd to meter the 

entire system in order to conserve the water 8~pply • 

. .. ~p:?lice.nts aleo report tha.t under an agreement o£ Maroh 2. 

1914. approved by the Commission, they are oblig~ted to p~ehase 

from the Lassen ~ovJXls1te Company. a corporation,,' a:. distributing . 
system installed by t4e ~ownsite Compa~ an~ connected with their 

system. ~he eoet o~ installing and laying this distribut~g sys-

tem is reported at $Z.357.20, and the cost of the other tmprove-
. 

ments, additione and betterments to which reference has 'been ma.d~. 

at $l3,650-.00. 

Applioants have arranged to borrow $24,000.00 from the 

:Ba:c.k of La.ssen COUllty, euch losn to be reprezented by 8. 7% no1;~ . . 
ps~able on or be~ore four years efter date end to be $e~red by 

8. mortgage. A. copy of the mortgage is a.ttached to the pe·t1tioll. 

and marked "Exb.1b1t 1to. Z". Of t:::'e moneY's obta.ined tbrough. the 

issue of ,the note, $9,000.00 will b~ used to pa.ya.n outstanding 
1sS'a.ed· . 

note.filnd.el" 8.n order o! t~e Rs.ilroad COmmission and the remainder' 

to ~ay for tAe impl"ovements~ ~dd1tions and bettermente and tho 

a.cqUisition of the ~ropert1es to v~1ch reference has been made. 

I herewith submit tho following form of order:-

ORDER 

Fra.:clt :P. Cad:?, a,nd Rills. E. Cad.y, co-pel'tner3, OWllera of 

SUsanville ~re.ter Works, iJ.eviXlg applied to the Railroad. Commission 

for ~ermis3ion to exeeute a. mortgage a.nd iesue a $24,000.00 no1;e~ 

a. pub11e Acar1llg haVing been held and the COt:lm1ss1on being of the 

opinion that t:o.e money, pl"Opert7 or la-bol" to be p:r:ocurcd o!:' pa.id 

~or by such 1$SUe~ is reasonably required for the p~pose or 
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purposes specified in this order. and that the expenditures for 

sUCh p~poso or purposes are n~t in whole or in part reeso~bly 

caargeable to opersting expenses or to income: 

IT IS, 'EE?E:BY O:?j)E:?ED that Frank ? Ca.dy and. ?1l1e.'E. OMY ~ 

co-partners, owners of Susanville Water ~ork8 be. and they are 

:b.el'eby-, 8.~thor1zed to execute a mortgage substantially' in the same 

~orm as t~e mortgage ~ttached to the ~etit~on herein and m8%ked 

"Exhibit No.3" and to issue to the Bank of !la.ssen County. a $24,000. 

7% note payable on or before four years after date, such note to 

be issued at not less than its face value and the proceeds applied 

to the follOWing p'Ill'poses;-

~. To pey or refUnd outstanding note • • • • 
b. To',.pUl'c:a.e.se and install 300 meters· • • • 
e.To construct e. 100,000 $sllon rezervoil: • 
d. To pUT.cha6e distributing eyetem from , 

~seen Tovmeite Comps~ •• • • • 
e. To inStall additional dist~ibution mains 

TOT .A L. • • 

$9,000.00 
0,150.00 

• 2,000.00 

e' Z,5S7.20 
5,500.00 

~~2&,207.20 ' 

T~e auth~rity heretn granted is subject to further· condi

tions as fol1ows;-

1. The approval herein given of said mortgage ie for the pur-. . 
pose of this procee~1ng only ana an approval in so far as this 

Co~m1esion LeS jurisdiction under the t~rms of the PUblic utili

tic g Act, and. is not intend.ed. as $.n e.:ppro'V'a.~ of said. mortga.ge as 

to such other legal requi=ements tO,which said. mortgage may be 

subject. 

2. Frank P. Cady a.nd Eill~ E. Cady, co-partners, OVlners of 

Susc.nv-llle Via.ter Works, zhsll keep such record o:! the issue' and. 

sale of t~e note herein a.uthorized and of the d13pos1tion of the 

proceedS es will enable them to file on or before the 25th' day 

,of each month a verified. report, cz required. by the ?~ilrOa.d. Com

miSSion's General Order No. 24, which ord1r in so fa.r a,s a.p;p1:1-

cable. is made a. part of this ord.er .• 
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3. ~hc authority herein granted will not become effective 

until a~plicants have ~aid tho fee prescribed in tAe pUbli0 Util-

ities Aot. 

4. The authority AI!l"o1n granted will e.:ppl:.v only to such. note 

$.6 mt;.y be issued on or ~efore October 1. 1920. 

The foregoing Opinion ~nd Order are hereby a~roved and 

ordered filed as the O~1nion and ord~~ of the R~ilro~d commis21on 

of the state of Csl~orn1n. 

. ~ De-ted. at 

Of~ 1920. 

Ssn Francisco. Cal1fomia.. this ..J t:L 

Co1llto.iSS ioner a. 


