Deciaion No. 75_ -

Bm"oas mEE mmo.a:o COLISSION OF
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- In the Matter of the Application of ,
SANTA BARBARA IELEPZONE COMPANY for -
Modification of Toll Rates . Application Xo. 4933.

and

In the Matter of the Application of
SANTA BARBARA TELEZPEONE COMPANY, a

Corporation, for a.n Qrder to Increase Application No. 3039.
- 1t Rates. . C

.- - -* - L2 - - - ® . o L J - - ‘S, & - L J - -

Chickexing and Gxegoxy by Allen z. Chickering Lor tho
Applica.nta.

'« 2o Butcher Lor the City of Santa Barbers.

J’. Fo Frick for the City of Lompoe.

Co L. Preisker for the City of Ssatas Maris.

N. 2. RZowley fLor tie .?aci:fic lelephone and Telegraph
Compa:ny.

Jo F. Frick, C. I. '-’reisker S. J. Stanwood, Jobn
Torrance and Z. S. Dedwick (Members of the Board
0of Supervisors) for the Board of Supervisors of
tho Cou.nty of Sa.nta. Ba:ba.:ca..

Dr. . 0. Campbell and. Z. S. Peek for the Goleta Improve-
ment Clp.b. _ ,

 IOVELATD, Commisziomer.

On Septexbexr 8, 1919, Applioant £1led with the .Conm= -
aission Application Yo. 4933, asl:ing for e modification of ito 4
toll raetes and requesting tho Commission %o put into e:fieot for
{ts system the rates which wero then established :Eoz- 'coll se::-
vice by the Postmaster General u:nder Foderal control. o |
| 0n October 10, 1919, Application 5059 was :mea, a.sking
for an mVostigation :i.nto all of anplicant'a rates a.nd :f.’or an

order establic .o.ing s'a.ch 1ncreasos as might Beom just a.nd. rea.aon— |




able mader the'circumsfancos. At & hearing im Sante Barbara
held on November 24, 1919, these two.applicotions were conaoli;
gated. At that hearing Lpplicent introduced 1ts exnidits om
investmont, valtationé, operating-revenues~and expenses and
estimates of £ﬁtﬁro operations, and it was agreod th&tothe
Commission's E&gineefiﬁg,Depaxtment should make a :oport deal-
ing with these matters and with the sorvioo'of‘tho QOmpany; A
Coples of the report were to be farmished to all of the po;tioa
to the proceeding and 1t showld then be docidod'whother orunot
an additionalvhoaring world be ﬁocoesaiy. Qhe Engineering Do-
partment 8 report ras been made, copies havo beon givon out-ae
agreed upon and. tho natter ie now ready for s aecision.'
Applicant atatos that the rate schodulos, both toll and‘
exchange, undor whica operationo have beon carr;ed or. since the
buciness was taken ovor by the pregent Company, have. nevor ‘been
sufficient to esxrn & reasomadle return onm inwostment\ that‘opor-
2ting expeonses have been increasxng on account of increased ,
costs of labor end materisl in & much greator proportion than
the increaees ot oporatins rovonues. andé that unlo3° an 1ncroaee
in rates.is granted. it will be impossiblo to oaxn operat&ng
expences, & reasonablo dopreoiation annnity a0d interoat on
bonled indebtednesa. _
The tolephone propertios of the Applicant roprosont a
consolidation of ueveral telophone comnanies hexouoforo operating
in Santa uarbara COunty. Iz this commiseion s Deciaiona Koa.‘
3747 and 3856 authorization wae givon for this consoli&atiop and

the new Company (tho'presont Applicant) was authorized to izeme

certain bonde and preferred and common stock as”sotlforth in tho




-

two decisione reierre&‘tor The effect of. the consolidation was
to conbine’nhevHome Telephone and Telegrapn'companyoiﬂSanne"

Barbars County,vthewﬂbme'Telepnone end Telegrapn COmpenp'oi"
Senta Barbara, and certain property oi the ?aciiio Telephone
and Telegraph Compeny into one telepnone property. the Santa
Barbara Telephone company = the prceent Apolicantm.

| Applicant operatee exchangee in Senta Barbara. Goleta,

' Caxpenteris, Santa !nez, Guadalupe, Loe Alamos, mompoc Yontecito,
Santa Laria (ell in Sents Barbara County) and elao an independent
toll service connecting theee commnnitiee and in addition conneot—'_

'ing toll service with the ?eoiiic Telephone and Telegraph Compeny
and Witk the United States Xong Dietence Telephone end Telegraph

There “Es now outatanding common stock to the par valuo_jj:.

of $80,500 and preferred stock to the par value of $350 OOO --JL‘

a total'par valde of $430,500. The Pacific Tolephone aad Telegraph

Company owne Applioant'e proferred etock to the par value oi
276,000. “iret mortgage 5 por cent bonde ‘are outstanding. to
the face: value of e596 500.

Iheee_iecoe ot tne consolidation appear %o De oi-inport-
anceveince. ia my opinion, the gemeral principles laid down by
the Commiesion iIn 4te decisions 4in tae ooneolidation proceeding ah
should be considered in this proceeaingc |

Applicant, eince organization, has mot £ixed .charges
but hes not.paid'any dividends on preierred‘or common'ctockrj mhere ﬂ

'
‘ l

wag accumulated corporate eurplne nnappropriated on December 31
1919, to the amount of §11,046.27.

(1) Investment and Valuwation -

The fixed capital repreeenting the property ot thiw

Comnany 9tande on the Company 9 books (according to tho arnnrl

IR




rooort”filod;with_oho Qommis sion for tho year onding Dooembor :
31, 1919,) at se18, osé;oé. This sum, 1t developed at the hear-
ing, doos not zeprevont oithe: the veluation iiguro found by |
tho Company S engineexs or tho figuxo found by tho Commia ion 8
exgineors. when the oonsolidation took effoot. | It reproaenxs
rathor the ouroha°e price. agreod upon vy tho Company at tho |
time of consolidation plus tho net adaitiono and bottormonts
sinoo that time. g ,

A valuation we.s filed by tho Company at the. hoa:ing
in these proceodings as of Angust 3 1919. showing o total
figure of WV?Z 289 89. This figuro an reaohod by taking tho
Commis sion’s Engineering Deoortment'* vuluation in the consoli-
dation procoodings as of Juno 50 1915— (roprodnotion oost leso.
depreciation) and. adding tneroto. nndoprociatod, aadi*ions and
betterments and thon doduoting rotiromonts to Anguet 31 1919.
The inve-tmcnt figuro in the annnal report ‘as aleo tho valua—
tion ’ignroo reierred to, includos a certain amount of dnpli-
oato property rosulting from the consolidation. Qhoro is not
availablo a detailed ostimate of tho amount ana tho valuo of such
dunlication in 3roperty. Tt appoars Zrom tho rocord *hat a POr=—
tion ot this duolicate property has boen retized by tho COmpany '
since the dato of oonsolidation or. oxcludoi from tho valuation
submittod by ;bo company in this pxoceeding. - It is apparont
howevor. that the 3reator portion of. *he duplicate~plant ia atill
in oxistonco and inoludo& in tho invostment and vuluation Iiguroo.

In order to roaoh an approzimotion of what should bo
cons‘dored a normal valuation figuxo for 8 plant of tnis kini,
the Commisvion's Enginoexing Depa:tmont'e roport submitted to the

parties to—the o prooeeiings ana referred to above, containo'

valuation estimate on & *tation baois. On:. th.a basis tho valuo ,




of me ro'oroauction cost of th.:.s vroperty unﬁeprocia,ted would
come to approximately .,,’74.2,000.

The Commi slon’ s engineez' Tx e a'ohns, a,lso ostimo.'ces

~ that the cond.i'c:!.on of this pzonerty is the equiva.lent o:t a ’20
per cont cond.ition of :!.ts rcpzoduction coat undepreciated. on the '
3tation ba.a:t.s. which wo'a.ld. corz'ea'oond. to a d.eprecia.ted valua o:f

szo,ooo. | | -

‘:heee estima.tes bermit of an approximation of the
amou.nt ot duplicate property. 'zhis amozmt would be approxi-
ma.tely tb.e d.i:tference 'between ‘the repxoduction cost on the
station ba.sis a.nd. the investment- a.nd valuation figu.res othor'viee

a.ve.ila'ble in *h.;s brocee&ing.

In 'bhis mat ver o:t d.uplica.te property the commission

in decision No.l 374’7 says. _
T "In pa.ssing on the amount of secu::i’ciw Which

Santa Barbars Company may reasonsbly be authorized:

to Lssue for the properties whick it is to acquire,
consideration must 2lse be given to the fact that

g considerable amount of duplication exiests in the

properties which are to be scouired, perticmlarly

ir the matter of poles. Tuile petitioners report
that the property of City Company and of Comwnty

Company whick will be renlored inoperative by rea~

son of the -consolidstion has 2 structural valune:of

only $6,554.38, with & net salvage value of $1,483.46,
and . thet the property of Pacific Company which is not

to be 30ld, exclusive of toll lines, has a "structural

value™ of only $£15,083.91, the testimony in this. pro-.
ceeding as well &8 & casua.l inspection of the exist-
ing properxrties in the city of Santa Baxrbars shows -
clearly that there is & much lerger amouwnt of duplica—_
tion in the proverties to be acquired by Sants Barbsra
Company. than these Ligures would indicete. In fact,
the total duplication reported by potitionmers mnder

the head of poles, would Zeem  to be orly an item of

$133,79 in the Carpentexis exchange. Retitioner’s

own %testimony thet it expectis ac soon as poseible to
remove. the duplicste poles from the streets of Sexta

‘Barbare spd the other towns affected, shows ¢clearly

the real situetion. ~In other words, if s single tele-

vhone system weore belng installed to &0 the work which
S now being done by the systems of the threo existing.
telephone companies, & vory material saving ixn thoe number
and ¢ost of pecles as well a8 certalin otaer items of .
pronerty wonld unquestionably be made. . We capnot agree

trat in determiring the amount of .,ecurities which shall
be suthorized, the smount should be Lssued against the




“ntmcmml value o: the combined. propexrtios of
Racific Compsny, City Company smd County Company,
without reference W existing dwplicatior of pro-
perty. IL loeses arise from thie situstion, thoy
9a0nld be borne by the wtilities which have created
the duplicamon and not by the rudblic.™

The conolueion oL the %mmisﬁon that log eee ari«ing

irom duplication of plan't: in oonsolidated p:oper'tiee should not
be entirely ma. pemanen‘tly borne by the publio appoarﬂ o e .

somwnd. The amortiza‘t:.on oi such promrty in & reaaonable 't:ime.
out of ea:m.’x.n.ga Appears to be the best and moe't logical way o
elininat o d.uplicate plant and T abnomal operrating erpenses ae
result from duplicate plmt. ) |
Tt seeme desirsble thet the smount. of d.uplicate PTO-
-pexrty less ite °alvage value should be aecertained by amlicant
and by the Commiaeion’e engineers and that the amount 20 jointly .
ascortained, smortized over s perlod of years, sb.ould. be wz-itten'
£4 applicant’e capi'bal acoou:a't;. Arrangemente @hould be maae 'by
applicant to xemove within 8 ;:.wen time such dm:licate nlant a9

incrossoes onerating and maintenanco expenses.

(2) Revenue and Exponses~

Applicant hae submit‘ted to the 'Commiseion ite. revenw
and e:z.penaes ior tae past and ite eatimates foxr the :utmf:e eover-
ing the period from September L, 1919 to Au.gv.at 3L, 1920. 'I.'he

CommZogion’s engineering a.ep artment rag al«o msde an eetimate for
tb.o yoar ending Angw t 31 1920.




Thore L& & considerable veriation botweocs tie

estimates Lor 1919-1920 mado by applicént and Ey,thd*Comﬁis-'
gion’'s orgineering dopartmont. The oaginsering acoartmeni'
ostizmate of yeveane (based or Precont rates). iz about 7 pe: |
cont higher uaan applicant’s, waile the ostimate of ezpensqs 
iz a2%0ut 16 peor conxwlower. Thore is also & large:diffciohce
iz the ostimatoed donrec;axion allowance, tao uﬁplicanu ask-
ing Zor w58 000 and tne ongineor ng dopartment ovtima ing
@31,000. I ex satisdied thet the revoate eotzuatoc of our
engineer Sr¢ more¢ noarly cor*ocu than those uubm;t ed by
anplmc&nt‘ It would sooxm, io 2act, Lrom tho actual revonue
“igureu for the poriod “r oz Septorzber, 1919, to uﬂe presenm
date th&v tzo enginocring departzont’s eztizeto Iz conao:va—

u.L'VG.




Tho Commieeion’s-ongineoring dapazfﬁant’s QXVEASE
snd deprocistion fipures are estimeted arter m&k;ng propor
"egrepat;on vetweon capiteld asud operdxmng accounts ané
roking corrections for zuch sbaormel con&ztiﬁaﬂ &y oxiﬂt
bo reason oFf doforred maintenence owod mausual onoruming
exponsos rcoulting Lrox the existence of &uplicato pronerty,
It cannot be ezpoctea ta&x tn;u proporty w nga tho nmrt
yoar oxr two will bo &blo vO oboruwc wita wnam mignt he
corsidered & normsl maintononco and depracmaxipn 0Xpenso.
If propor provision is made, bowevor,las.auggeatod above,~
for smortization oZ duplicate proparty no» nea&ed in tne
servico, operatving oxpenzes will thon tenﬁ 10 become
2ormal. | '

Mac, Ltom of de;wociatioﬁ fz ectimated By tho
snginoering dopariment on tho basic of doteiled analy~c«
zede ia connect;on with othor telepnone nropertieu
this stato. I am 3ccent;¢g taie denrccxax;on estimuxa o
2or the reason, Smong Others, that this dop rcc;a“ ion
annuitj oxn ais ver cont sisking Fund basis will retiée
t20 entire nroperty’aﬂ e*timatea oz tho sTavion baui~ -
valuation of $742,000.00 in lél’yaaxs- on & 5 per cenQ"

sinking “und basic in 15ﬂ-year~.

(5) Dogréciaticn Roserve.

nhe sctting &side aanvelly of sa a&gquate dopreci&-

tiorn Lwad aad tae grbpéz,handling of suea a fund 1 of grest:
import- L |

-~




ance to this company and to the telephone subscribers.on this
‘system. This is especlally true in this cage because of the
abnormally large maintenance-expenditureg required by reason”g
of the existing duplicate plant and the acoumulated deferred
maintenance. The applicant, since reorganization, accord;ng-
to fhe annnel'reporta file@ with the Commission;‘ahews cha:gosr
to depreciation of plant and equipment as £ollows: o
159 630206
142115069
" TR

Aceerding t0 the general balance-aheet;,the'?eéefve
for accrued depreciation on December 31, 1919, aﬁouhmeate-'
$49,891.92. It appears, tﬁerefore, and this is borneaoutrby
the amnusl roports, that during the period of the reorganized
compeny’'s existenee; ratirements and other charges to the depre-
ciation Pund have amounted 0. $47,766.52 (the differeﬁeefbeteeeﬁ
t20 total sot aside £or the years of 1916, 1917, 1518 and 1919
. end $49, 189. 91), ax average of &15, 722,00 per axwum. -

All other maintenance ezpensea and replaoemenx costs
during;that-periodAwere charged to mainzepanee as ordinary oper-
gting-exyenses. |

mhe basgis of depreciation dharges in applicanx'a last

annusl repoxt is glven as followss
"Purely an arblitrary figure.

Amount oredited to above accouwnt

duaring 1519 representsa that portion

of earnings awailable after paying

operating expenses.™

I oonsider guch a eolicy iIn the treatment of the |
depreciation fund unsound It ig the CQmmission'a purpoae to

£ix such rates as will allow thlie public uxility, as all others,

adegrate operating expenses,_a reasonable allowanceizor'depreé




clation and a fair return, 1f the conditions Are such that a
falr retu:n is posaiﬁle coﬁsi&oring,the,nature_of“the gervice.
In the rates set up for this wtility all three of these items
have recelived proper comsideratiom. It is ﬁpparent_fhat;éperat- .
. ing eipenaes; ineluding, as‘they*dd;‘compenaatioﬁ £or_§mployéés
end costs of lador and material, are a £irst charge om sl income |
and must come ahead of all othei charges. Next in order!are,t&xéa...
The setting aside of the depréciation annniti‘mﬁs#~foiiow”imﬁo&-

lately after these two prior items and in the vez-_y'ha't;ure' of things

st ocome aheald of fixed charges, dividends and'other‘simildr.”;, .

1toms.
The agsumption that depreciatidn.may be taken care of
out of surplus and oxnly at such times and to suck am e:ténx aa; .
in the opinion of the utility, the surplus may permit o£ dedﬁo4
tions for this purjase, rests upon a Tundamontal error. ‘It is
in violation of & somnd public utility policy doth from the
standpoint oF permanent good o the pudlic uxii;ty*owner and
to the public uwtility consumer, as Lndicsted by the Public
Utilities Lot, in Section 49 which reads in_part as zbilows:
Meeoea tho COmmission.may, from time to time,
ascortain and determine and by order L£ix the proper
and adequate rates of depreciation ¢of the several
classes of property of each pudblic wtility. Zach
public utility shall conform its depreciation ao~

cownts to the rates so ascertained, determined and .
fixed, and shall set aside the money 3o’provi&e¢ for




"out of earnings and carry the same iz s depreclatfon
fund and expend 9such fund only £o0r such purpose snd
under 2uch rulee and regulations both as to originsl
expenditure and subeegunent replzcoment a9 the Commig- -
sion may prescribe. The income Zfrom. investunents of
moneyn in such fund eiaall likewize be carried in auwoh
fuwnd."”

The ¢question is of much’ importance to the teléphone

uoexrs end rate pavers of this uzility.v I an satisiied that good

gervico ¢cannot be perman&ntly maintained wless an actual aepre- .
ciation fmad L9 oreated and proporly administered. The main poﬂnt
ie not whether the azmnuasl payment into the fwnd aeveet;mated;by
onr engineering department is exactiy correct or whether itfie_too
pigh or £00 low. 49 & matter of £ast, the amoﬁnt.tixbd mst bé in
the nature of an eotimate smd Will be oubject toléofrec?iona,in'tha'
iuxurg 89 the faets which fhounld govern are hore‘deiinitely‘ascer-,'
tained. But it ig of prime mpoma&é‘e that whatever amount 1o 2ot

aaide bé'heldvstricfiy for the purpoces Lor which it i9 intended and
be sdminietered im accordance with proper rules under the qoﬁtrql of

tLis Commiesion.

I reQOmmend thereiore, thet the apblicant aet aﬂide a9
a truet :und in monthly installmmnte oz §2,750, & depreciation fond
ot v33 000 per annum to be uwsed oxly ior purposes of in«uring againot
depreciation aod uweder rules to be approved by the Commission. ‘The
anplicant should outmit to the COmmis«ion auch rules gove:ning theo

depreciation iund 89 1t believes will beat moet the reguirements,

ané aiter these rules have. been soproved by the Comms, 99ion, they
should go into 1mmed1ate etfect.

(4) Service-

There seems to be agreement on the part of the'repreeeﬁ;=

-1ll~




| tatives oX the varlous communities served by applicant that the
matter of the best possible service is of much greater impb;tgnce
with the.feléphong subscriber-than the matter of the iowest—poae
'-31316 rates. lr. C. L. Freisker, representing'the‘City of Santa

Naris, vut this view in this way:

"The one thing we are particularly interested
in 1s.the service. Je don't care avout the price
50 much. S0 in the matter.of rules and regulations,
the thing we are after is 1o have those very strictliy
and carefully drawn and maloe so that they are almost
auntomatic in that the company must give us service.
We will »gy the price. We don'™t objeet to tast.
In fact, we recognize that & good prico has to de
paid in oxder %o enable them To give us service.”

And speaking_of the rate bdase, mr;~2reisker conxiﬁues: 

"In other words, if it i3 a cuestion ¢of a
cortain Zigure whetkher to allow them a little bit

- mome or & little bit less, we would rather you
would allow them a 11ttle bit more S0 that we cax

come at them strong when it comes to service.™

The view in these'commnﬁi*ies does pot AL£Lér from
the view of tkhe telephone users In the rest of the state and I
an in agrecment that adecuate and efiicient service 13 of para- |

mounx 1mportanoe.
‘“ne applicanx in counmection with this uroceeding.




*

nge submitted to the Commiseion 1tsftén;£tive gﬁggestiona for
rules and reguletione. When these.rules have doer spproved by
the Commiseiom, there will Ye incorporated with them quéh otovi-l
elons ZLor good eervice ag it may 5@ Poe emble to iormulate. It-ie‘
the intention oi the Commiselion to givo part;cular ats ention to
service standarda in the future ard to prOmnMgate ruieq to taat
end whexever it seensa doelrable to do eo.
) It 1s appa&ent.tbat onrapbliéant'e syatom there i’

discrim¢nation in favor of certaein communities whero 0o-cal.ma:d '

reo awiteching is allowgd 89 againet those paying the °ame rates
for eimilar service where iree SW¢tcbing‘vrivikRes are not given.
The. objectionq to0 thale practice are discussed quite iully in thie
CommioaionTs dec;eion Xo. 5314 deal¢ng'with the consolidation of

the. telepaone p:operties iz Orsnge Covaty. In that decision the
CommiaQLOn reeched the conclusiona that betweon logical. exchange
aress eo-called froo qwitch;ng 19 & bad vraptice and should be
abolished and that nroner 1ogica1 eﬁcnange arese witnin certain
commnni ties (not neceasazily conz ined within political boundaries)
shouma bo establ@shed. These coneluolony éhéuld'bo adhéred o iz
thie proceeding.

[

The fagt sprears to bo sotabliched that the'cpﬁmmnity

interest*betweén Senta Barbara and Montecito is euch thet 4t will
be to the greater bepelit of the service if theee two towps are in-
cluded in the- Qame logical exchange ares.

A2 regards, Cgrpinueria¢ Golota swé Santa Barbars, the con-
ditions are'materially aifierent and the community intéreet between
These towne 1e n0t such sg to recuire thelr inclusion in one ex-
change area. ‘I recommend thax local exchange rates be eatabliehed
ior Carpinteria and Goleta and prooer %01l ratee de charged for
intercommuniecation between these two communit ieﬂ and between thom

and Santa Barbara.

-13~




(5) Ratesa

The ratcs Iam recommsnding 0 the Comm¢seion are

tonded to meet the following requirements-

Eotimates for 1920-1921

Zetimnted annwal operating expences and
taxee (2ot including deprecistion) Based )
.00 year ending August 31, 1920. . . . . . . 3170 000
2. Depreciation smruity ce . e s e s o s e s e 33000
Work to comply with chapters 499 and 600 . . 4 000

Dotal. ... . R $207 000
nst;mated &ro92 revenue under proyoaed rato

(a) Exchange and miscellaneouns revenue. . . sto OOO
(b) TOll TOVODTUSe « « = o o o o o - . 60 OOO -

J.Otal * & & & & 8 & @ - _ ";290 OOO
E@tim&tedincomo e » o ® s * o ‘ ‘ Y O

out oL this thimated {ncome, apnlicant is erpected to
anoxrtkze a9 rapidly a9nposeible all exiating &uplicate property
and also to meet euch abnoxmal operating sud msintensnce oXpPOnA 69
a2 reewlt from the existence of duplicate-prqpérty;

Aseuning that applicant wonld amart;ie the'&uplicate plaﬂt
atv the rate of $20,000, a2 eatimated abové, aﬁd-aaeu#ﬁng normal
oPerating:cénditions, it i2 spparent from the aét-up fhat a:iér the
bayment of bond interest there will be available & surplue nermitttng
the peyment of the pre:erred stock dividend of 6 per cont, on all of
tae $350,000 outstandxng nreierred astock (requiring le OOO) and
that tHere will then bve available for the comaon °tock 2 balance of
%22,000. | '

It fe true that s portion of the net inmcome will be

required tor the next fow years for the payment.qt abnormal main-

«tenance axné operat;ng oexpeonses. This cond;tion will however

contnme 10 exiat only 20 long a® the duplicate plant ‘remsins in

exietonae and tne deferred maintenance dar not‘made up,_ An

-
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amortizauion of the dnnlicate plant at the rate of 620 000 per
_annum'will reduce This abnormal operauing axpene o nrogre«e;vely
each year and will o awey with Lt alt.ogether in a comparatively

9hort tinme (eaeily‘withinls yegré);

Zuginess Regeidence
Maln. Two Suour- IXten~ Maln Iwo Four Subwc- Lxtem-
Town Line Party ban 3ions _Line Party Party ban gione

Carpinteria $2.50 §2.00 $3.00 §1.00 $2.00 ¥1.75 §1.50 £2,50 41.06

Goleta T oo | A .
Guadealupe " To.on
Lo9 Alamos. i ! i "

Cw

Santa Ynez

Gaviota . ! M :
Los Crucea - " ‘ v
Refugie 3 - "

Tompoe.  2.75. SR m 225 2,00 - L.75
- Senta Marie .* " , LRSS .

SéntafBarbara" 75 " . 3;50
Montecito T - '

Note 1: All o2 tho above ratos are £or wall telo-
vhornes wnless otnerwiqe notod. Deskx 2eve are 25 corts
per month extra Zor all clasqes oz service. excopt
extoroions.

Yote 2: Rstes for private bdranch exchange and ior
miscellanecns equipment 1o+t included in the above
tablee are to be f£4iled with the Comm19°ion Subject to
its spproval.




In!the mattex of toll rates, this Applicant. as all

othex companio° in this state, is 8t this time opersting nn&or
the rsues established by the Foderal Government &uring ﬁho per-
168 of Fodoral control. In- it° Genoral Ordor 57 this. Commission
oxton&od thoeo rstou until further ordor sni»mntil suoh timo as
the stato—wido telephone investigation shall bo disposed of. I
&o not recommena, therefore, ey chenge in tho toll ratos o' this
systom s.t this timo.
| By reason of the elimination of socallod froo switohing
‘soxvioo botwoen Csrpinterin, Golots and Santa Bsrbara. $ol1l . xatos
will becone offootivo for communicstions betweqn these oxchangos.
mhose rates should not oxcsed the lowost zstos for simils: service .
for sinfler distances now in offect under Grdor Yo.. 2797 ‘ot tre -
Eostmaster General as ezxondea by this- Commission in Gonoral ordor
Xo. 57.
' Jn&gﬁng tho reasonableness and fairnoss of tho proposod
stes from tho point of viow of‘ratos elsevhere in this statc ior
telenhono service siniler to tho servico rondoroa by Applicsnt in
tho varions oommnnitie° considorod in this opinion, it wilI be fonnd
a8 & fsct that they are striotly‘comosrablo snd that there i3 no t
discrimination in any sense sgainst tho sdbsoribexs on this systsm.

(5) RnIoS'and 1=’45:_3:::11&.131oxms and Primery Rate droas.

It is my suggestion to the Commission that the prosent
rules and regnlstions as continued in offoot by the Commission n
Goneral Order No. 57 stili oontinno offootivo un*il such time &3 a
decision is rondorod In the state-wido telonhono cases._

Noither go I beliove that sny chsngo shonld be msdo st
this *ime in tho primsry razo axoas ss ax prosont establishod.

I recommond tho”following form of order:




\

SAXTS BARBARA mznavﬁoxz COMPANY having applied to

* the Comiaaion for an o:ﬂ.er o9 vablis hking mCreaeed rates a.nd.
aeking for approval of ite nropoaea rules mdrogulatione 8
‘hearing having been he:;.d. the matter naving 'been submitted end
the %mmiseion basing ity conoclueions on the :ﬂoregoing opinion
and :tind.ing a8 & fact that the ratea au.‘!:horized and the ola.seea
of eervice euggeetea. in fafe opinion are jus'c ancl reaaona‘ole-

IT IS EERERY O'@ ERED, That applicant file with the
Commimsion w:’:.thin thixty daye of the date 'o':' thiz order e dchedule
of ratee and services ae dutlined. in the::ﬁorégéing opinion.

Upon. appxoval .by 'tbe.Commieeion ol the 'schédu:lere 20 ﬁied 89pli-"

cant ie autho*ize& to put tneeo rates into e::tect au’bj ect to tl:o o
Lollowing copditions:

| (1) Adeqna::e a0d o2ficlent telphone service shall be ‘_
rendered at gll times tor all classes of service.

(2) Applican« 9hall set seide into a depreoia'cion :mnd
the sum of 4,»‘:53 000 por amnum in monthly ins tallments oi W,’?SO
Lor the purpoeo of mking care ¢of auch renewalq and :replacemente
8¢ 8n8ll de cov‘ere‘d by tb.e fond. Applicant‘shall file with the -
Commiseion Within thirty daye of the date of thlr order Lt
euggestions Lar rules governing tho 2unctions .aﬁd weo of the deo-
rreociation fumd and these :rulee‘ Sasall théreatter go' into offect
28 gpproved Or modified by the Commission. N |

(3) ‘Appi'i_cant 91l arrange £or the amortizstion out
of- net ear‘ni.nge end for the elimimation of such duplicate

rroperty as Lo Ir saxfstence at ‘the‘ time and as sh,op.ld. be dis~




ponsed with to tho oeneﬁt ¢ the service and shall wi’chin thirty
days of the date of this order submit to the Commisaion its sug-
matiom for a plan of ‘oring:!.ng about such amortization and
elinination within a specified time. _

The foregoi:xg opinion and oxder aré kereby approved
and ordered f£iled as tho opinion and' ordexr. of‘ the Raflroad
Commission of the Sta.'to of Caliform.a..

Dated at San Framsisco, Celifornia, this é/w' day

of& 1920.

‘ COmmiéaibné:ﬁ'




