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BY ~ C Oi'~V:rSSIO.N : 
.' ., "'" 

OPINI01~. 

In "the emend.o a. a.pplics. 'tio.n ~ the :Rai~roa.d Co~ s$1o:o.' 

is asked to mclcc an Ol'd.er Doutho:r1zi:og MOQl'pe.l'k F~tle:r$ ':latex c.om-· 
. . i' t, " 

pany toO execute a d.~cd. o:f t:ust, sccu:ringthe pay~ellt o:f $,5,0,000.00 
, '. 

o:f 7 l'e:reent 25-yes,=c' 'bond:;: :.?~o.'ble Jf;lnWl.~ 2, 1945;: issue $40,000 

o:f ~id 'bonds, Olld. $:?O~OOO~OO o:f stock to~qui:re e.na. en~ge ·-the' 

wate:r system :fo:r::ne:r:~ OVJll.0d. 'bY~00x:P~:rk lI[utu~ Water Co::p3Jlyand 

operate s~ch zystem. 

Ja he SJ:illg 'Was held OIl tb.1 z appli cation be:fOl'C Ex-

=.:line::: V:estove: at,l:oo:rp~:rk • 

.t.:pplicC.:ot :reports tho.t ~oo:rJ?e.l'k Uutuo.l Wo.te::: COm;E:llY . 

:fu:r:tlisJ:.ed \'7e:~el' exclusively to its ztockholders, but that its 

se:rvice hD.z 'boo:o Ullsa.tiz:!!s.cto:ry and that, thc:refo:re,. the sto.ck-

holdel'Z :b.e.vc ag:reed. to sell tha l':rol'o:rtie:;: to al'plica:at fox 

$7.,500..00 a.nd su.b joet to an indebtednoss of $28,.000,.00 'plus ~c-
. , 

UDdert akas to o~X'atc as $. public utility. .~:o'Ol1 ¢SJl t," :3 ..... 
pro pose d. I'a to is It¢ POl: in@. !>o:r h,ou.:r, which 'tho %0 cord. 

, , 

$hows is 2S:tis~acto:ry to all the fc.:rme:rs .1' 
.,.1 
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owners of prop ert7 1%1 the dietriot 1n whieh app~icant 1ntende 

to operate, 8lld who f!re .users of ws.ter~ 
, ~'.' 

~o obtain a large: ~'Q.pply of water nnd ,improve 1 ts ' 

service, a.pplicant intends to expend -:he follow1llg a.mO'Cllts for 

the p~se8 shown below: 

Z wel1s(aoout 2.60 feet· deep)----;...-----·------$- 5.018.50 
3 p~s -~-~~----~-~-------------~~----~~--- Z,53!.OO· 
3· motors --------~--~--~~~~~~~-~~---~~~---~~ 1,617.00 
3 inste.lla.t1ons ----.-------~---------------- 450.00 
600 :ft. l6" pipe to co:c.etruo·t mn1ll l1ne ---- 804.00· 
S - S" 'gs.tes ..... ---.. -------~-.. --~-'---- .. -~- .. - .. - 147.'.50. 
SOO ft. of l6" pipe to :reconstruot creek ' 
. oross.1ng .. ----... -----... -----..... .., .. --...... - .... ---
La~1ng 900 :ft. o~ pipe ~--------------------
Fre1~~ ~8t1mated, -----------------~~----~--

402.00 
220.00' 
125.00 

Rebuilding and repairing portions of 
plsllt, est1n:4ted at --------------------. 2,000.00. 

Total --------------$14,336.00 

Tho testimonY' shows that the present welle produoe 

frO:l 100 to lU 1Xlehea o~ water. ~hrough the 1%l.$talJ.e.tion o~ 

the above ,eqUipment applioant- est1m.a.tes that the amOtlllt of water 

produoed oan readily be inoreased to 250 inohes, an amount. suf-

ticient to irrigate 1250 acres of orohsrd lSllds. . It appears 

that there is a"ready market tor ~l this water, and because of 

8uoh :fil.ot· appl1oe.:nt est1ma.tes 1_, gross and net earnings' as· tol-

lows: 

Gross eAX'D1Dge, 250 inches of water tor 
7 months-sea~on at It cente perinoh 
per hour· .. ~-1IIf,.- .. --~~ .... ~------ ... ---------... - .... $18·,900.00 

. Est1IcAted operating exponses: 

Engineer a~d of~1ee at $200 
per month-----------------$~.400.00 

Powor, at $300 per. month ------ 2,100.00 
Renewals And repairs --------- 3,000.00 
Taxee and incidentals -------- 400.00 

Total 8st1mated opers.t1ng expena0s --------- '7,900.00 
:N at ea.%'D1llgs available to "prj::! interest~., . 

sinking. :f"o.nds~ eto. --------------------- ll,OOO.OO·· 
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~ ()r1~ cost of the p~ent end system of Moorpa.rk 

Mutu.o.l '\1s:tcr C()rllP~ is l"epOl"tod at $24~oSO.o.o. ~1a includes 

no .eJ.lowsnce £or real est-ate or water rights. One of -tho 

h1'd:raulic engineel"6 of tho ?-a1~road. Commission osti:na.tea the re

production cost llew o~ th9 plant and systerll. oxclusive of real 

estate and.'w~te:r rights. at .. $34,315 a:o.d the reproduet1oncost 

new l.ess depreciation, ueing straight. line method of calcUl.a.t1ng 

depreciation at· $28,252. In a:rriv.ing at t.he preeen~ value of 

the propo:rties., the compSllY' allov/s $29.750 for a. tract of'real 

estate 150 x 330 :eeet oVlllod in :feo Simple. on whi,oh lOO'1nches 
. . . and',% 1'ght 

of water is developed. e.nd for wa.te~ r1ghts/~o dovelopand. re-o 

move all wat.~ from about 100 acres. o~ land' adj01n1l1g,: d~eCx1bed 
~ tl:.s.t· portion' of northeast. one"';qua1'ter of See1;1on S,Towneb1p 2~. 
south rsnge ~9 west S.3.:6.& M. l71ng north of the Southe%'n~aC~1e 

righ t-of-w&y. We have made no deta.iled exam.j nation of such" 8J.J.eged .. . .,' ' ~ 

values and the authority hel"ein 'granted sho'C.la.not be 1n-t~l"prete4: .. 

as f1nd.1ng a vs.J.ue of $29',750. or SJlY' othel" value for .such lands, 

water rights and right to develop water. 

Applicant has arranged for the a8J.e of its bondc at 90.' 

In its original petition, it asks. authoritY' to issue $50,000 o~ . 

boZlds and $25,000 of stock. In its amendec. petition filed Aprll 

17. 1920, 1taskS permission to 1seue $40,000 of" bo%lds and$20~OOO' 

of stock. Applicant has filed tl. c~py of its proposed mortgage 
. 

seeu:.1ng the payment of $50,000 of 7 per cent bonds. paY'ableJanue:ry 

2, 19<-5. WhUe the ordel" herein will authorize the exeeut1onot 
, , 

a mortgage 8ubstantially in the seme form as ·that· filed 1n'·'tb.1a 
, .. 

proceed1J:).g, it is with the 'Wlda:rsta:cAingthat only $4C.OOO·o:f' .881d 

bonds be issued:- now .and the remainder'" onlY' as· hel"e.a...o4'ter ',authoriud 

bY' the Ra.1lxo8.d Commission. 
• f"I" 

, -. ~-J...JJ.. 



... 

OP'j)~p' .... ----

MOORP.A?.xF.ARMr::RS W~ COMPANY hav1ng. ~pp11ed. to the 

Ra.1lroad Commission for permission to issue $40~OOO.' ot' bonds, 

$20-,000 of stock, execute 8, 'mort~a.ge. and 8.Oqu1:t'e p construct and 

operat.e So public util1t1 water plant, a public hearing hav1ng 

b~en held and the Rallroad Co:n:n1asion being o:t'tho opinion the:t 

the money, propert,. or l!i.'bor· to be procUX'ed or paid :tor bY' the 

issue o~ the 'bonds o.nd' stock, herein authorized,. i8 re.c.sonably, 

:z:equ1r,ed for, the pmposes eet to:z:th in the o:z:der,. and that this 

application should" be granted $ubj'eet. to the conditiOns ofthie' 

orde:r , 

IT IS :a:r::RZBY ORDZR:E:Jj, that MO~.A:RX F~S WATER COMPAEY, 

be, s:c.d it i8 he:reby" granted. aut:!lo:z:1t:r to execute, So mort,gage' sub-, 

stsnt1e.11Y'in the· same :form s.s the mortgage Sotte.ched to the peti-
tion herein. 

IT IS eE:RSSY FURTE:EA Olm:E:RED that MOO~.ARXF.Am1ERS WATER 

COMP.AZY, be, end it is 'he%eb:y, authorized to- ia.sue $20,.000 of' 

COm::lOn stock and $40,000 0:£ 7% bonds parable J8:t:J:O.lJ~y 2, 1945. 

The Ra.1lroad 'Commission ~y DECL1.RESthst ,public ' 

convenience and necessity will reqUire appliCant to operate the 

water system described in the petition herein. 

The authority herein gra.n~d 1s- Subject t(). tho:t"ollow-
ing conditions:-

1. - ~& etockhe%cin authorized shall be sold by 
&ppl1cant.,~or.·:o.o~::lose than· 80% 0:£ ita par value and the bonds at 

not less than 90% of the1l'pa.:r ve.lue plus8,cerued interest. 

2. -' The, pro-coeds obtained f:rom the 'gale of tho 

stock and bonds 5hsll be uSed by 8:.Pplieant to aeq'C.i%o tho :p:rQp(r:r-'. ' 

ties of Moorpark Mutual Wator Company a.ii.d~ ~:o.struct th& extenSiOns, 
, ."', . 

additions s.:c.d betterments deecr1b'od in the petit,ion he:re1n. 
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3. - Tho sntho%it~ he%e~ granted to 1S6~ bonds and stoCk 
.' 

shall not be 'tU' ged . betor e this Commie 610n, or othe:r "body having 

jurisdiction, as e tinding of value ot tho pl'ope:rt1es l'efe:rred 
. , 

to her.e1n fo:r the ptl2'pose 0'£ deter:n1ning :rates, o:r' fo:r e:tJ."1 P'C%-

pose othel' than the purposes of this proceeding. 

4., - T'Ae .e:,pprove.l. he:rein given 'o! Said mo:rtgege ie tor the . . . 

p:p¢se ofthi& p:roceed.1%l.g only, and. s:;). approvtU. 'in eo far as 

this Commission bas jurisdiction under the tel'ms of the public 

ut1l.i ty act, and is not intended as an &pprovsJ. o~ se.1d, mortgage 

as to such othel' legal requirements to .which such mortgage may 
be subject. 

S. - Moorps:rk Farmers Wate%' COlIlpaIlY shall keep' such· :record 

of the issues:c.d. sale of tho st¢ck and. bonds hel'e1ll a.utho:r1zed 

and. of :thed1spo81.:tion of .. the proceeds, SS will enable 'it t,o 
f ' ", 

tile on orbe:tore the 25th day of each month a ver1:f'1edreport, 

8.3 required by the Ea.il:ros.d Commission's General O:rdel' No.249 · 

which ord.er, in eo fs:r as ~:p11es.ble is made a psrt of thiS. order. . . 
6. - The authority heroin gr:anted Will not beeome effeetive 

until applicant bas paid the :f'ee prescribed in the Public Utilities 

Ac~. 

7. - The s:o.tho%ity herein gl'f'.nted will app17 onlY' to such 8tock . 

And bolldS as maY' be issued on or be:f'o%''!) Novemb&rl, 192~ • 

.... 
"" Dated 8:1; ·Sa:c. F:renc1sco, C81·1forma this· /~ ~ . day o'! 
=.'1920 •. ~,. 

. .j,. '/'.- ......... -. , '/~'/ .. ,.."/ 
/ . -,-' '. ~ . /J 

~ .,; I rr' _ ,,'t' .<~ _~~ 
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