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In the matter o~ the APplica~1on of ) 
tASSEN ELECXRIC COMPANY." ) 

a cor~oration, fer ~ order autho- ) 
riz1ng the issue of bonds in the sum .) 
of ~lOO,OOO.OO. oecured by deed o~ 1 

Application '0. 559l 

trust of sll of the ~ropert1ee of ) 
said coml'a~. , ) 

Pardee & ~ardee. by J.E.?ardee, ~or lassen Electrie ~ompa~; 
A. E.", ~olton,for Red River Lu:o.ber ComlXLny. 

, 
BRUND!GE,~ Oommissioner; 

O?INION 

LASSEN EI.EC~IC COMPA.l.W asks permission to executo a. 

deed of trust to secure the ~aycent of $100,000 o! 7~ 7~e~ ~o:c.ds 

~d issue and. sell the 'bonds' Sot no:t 'less tha.nSO% of' ,t:a.eir, face, 

value plus accrued 1nte%'est. , 
Applicant reports assets and J.ia.'bi1it·1e,s' a.s of Deeem-

be1'3l.l919,. as fo,llows;-

ASSETS 
Fixed ctl.pital • • .. • • • • • • .. .. .. • 
CasJl • ,;, .. •. ,. .. • • • • • • • • • • • 
Accountsreoe,ivs.ble • • .. "... " .. .... .. 
Y.aterialsand supplies •• ". '.. " ..... . 
~ep.e.yments .. • • • .. • • .. ", .. .. .. • 

TO~AJj "ASSETS ... ".- . 
tIA:BnITIES' , 

Capital at"oelt .. .. .. • .. • .. • .. ". .. .. 
Not'es, payable.' OO, ................ .. 

Accounts payable .. • oo' .. .. .. .. .. .. "..... \ 

Interest and taxes accrued •• ' ...... 
Reserve for accrued deprec1a.tion .. .. .. .. 
~eserve for amorz1zat1on of intangible 

capital....,;;........ 
Cor;POl"ate stu'pl'O.e une.ppropriat~d • • .. • • 

$74. 7~0.52' 
655.05· 

'2 '049.,60 , 
'304·;'54, 

, 15S~42.; 

~77;e9S~lZ;," 

" ~2~ oo6:;oot 'iii 9" 
19'"OOO~OO 

41.10' 
1.117.21 

19~082,.90 

,~22~20. 
13.634~72. 

:- , ! ~ , 

.' , .. I.""' . 

• : r l ",''''.' 
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"1-



Al'Pli08llt repo:rts that J .~. ~e.n~ conzult1ng engineer,. 

found. the reproduotion value of its property as of August 1, 1918,. 

to be $75,173.00. This smount is made up of the folloWing items;-

General es.pi ta.l' .. .. .. .. .. .. .. $26,.159.00 
~ra.nsm18sion capital .. • .. .. • 8,72.5.00. 
Tele:phone line .. .. .. .. • .. 1,096.00· 
:Ji~tr1but1on capital .. • .... 23,186.00· 
Miscellaneous. .. .. .. .. .. 3,507.00 

~o~~ structures .. 
:::.and.s arJ/;'" water 1'ights 
. (Or1g'~~l cost) .. 

Total ... 

.. . 

.. . 
• • 

62,,673.00 

12:% 500:.00 

$75-,173.00 

App11os.:c.t' e reports filed ·With the Oomm1ssion e:b.ow that it· 

had 376 consumers d:c.l'ing 1919; 313- d.uing 191e.~ and ·299 d1ll'illg 19l'7. 

After psy1:lg operat1llg expellses and.1nterest on $l~, OOO~OO of 1J:ldebt-

ed.ness, applicant for 1917 reported. a. SUl'plus of $2~731.0S;. :e'or 1918 

a surplus of $1,948.60, and for 1919 a surplus of~~~515.00. 

Applioant reports that its gencratiDg capaoit:9' :to wholly in-

adequate t~ meet the demand for eleotrieal ener'Q' and that such de-

mand Will be f'crther 1noreased 8.S s. result of the construction of a 

saw-mill andbo% faetor~ a.t sUsanV111e b,. Fruit Growers SUppl,. eom~ 

ps.:oy whieh'" w".o.en eompleted, will emplo::r f:t'om 1500 to 2000 men. ~e 

record Shows tliat applioant's h7draulic plan~ has beende~eloped to 
, . - . 

it$full'e's~ ca.pa.oity snd that its sme.ll gas eng1ne p1~t is expen-
':1 

sive to o.pel'llte. ~Jle oe.pao1ty of these two plante is- f:rom~5~, tQ-' 

160 kilowatts. To meet t~b.e demand for serVice,' spp11cant will 

have to 1.tl.e;tall an up to date steam plant: or ,ur¢hase electrioal. 

e~ergr fro~ other sources. fae Red River Lumber Com~, which: op-

era.tes. a l!!.l'ge mill a.t Westwood, is' ust$lling a. hya.roeleotri0·gen- . 

erat1ng plant of two un1t.s" of 3,000 lrilowatts eaoh. When~h1s 

plant is completed, it W111 have a. surplus of about 2000 k11owe.tts. 

1'he Lumber Co~~ is willing to sell 1~~. I3Ul'plU8 electrical energy 

to spp11ce.nt, J?rovidedapp11cs.:c.t will construct's. transmission 11ne 

at Susanville to Westwood, 8. dista.noe of e,bout 25 mile-s. .~ cost 

of this line is. estimated. a.t $63,660.45. I..It.Cady., Secretu,. and 
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General Manager of Lassen Electric Company. testified that 'through . 
the constnct1on of this line and the purchase of electrical energs 

£rom :Red :?..1ver L'l:tmber Comp~, applicant Will be able to save a.p-

proximately '$5 ,000. e. year in opera.ting expenseeby ehutt1llg doWn .. 

its gas englIle plant .. 

~o pay :for the construction of tAe tranam1ss'1on line and. 

paY' oft a. $l9,000 .• indebtedness, applicant asks permission to isStLe 

$100,000 •. of 7% 7-yee.r bonds at eo. While the sale' of the bonds 

at so low a f18-a.:re !I.e eo will result 1n an unueua.l~ high effective 
1ntere at. rate , it 1e urgod. that 'because of cond.it1ons B'tU'l"Ound,1ng 

the operation of this plant, no better :9r1ce can be, at this ,time" 
obtained for the b ond.s. It is no doubt understood b~ the owners 
of this :property t:o.e.t they can, expeet- onlY's. reasonable return on, 

their investment and tha.t the cost of money is only one of the ele-

mente which the Cocm1esion conSiders, in f1X1llg rates. 

Applicant ll.as to date not filed a. cop-S of 1tsproposed mort-

sa.ge seet:.l-1ng tAe :9s.,.ment of the $lOO,OOO. o:f'bonds, and it Will 

therefore not be :gel'lll1tted. to issue any of the bonds unt1lthe C.om-

mieeion has authorized the execution .. of a mortga.ge. eeeu:r'1%lgtlle' "pay-

ment of ~ch bonds. 

I herewith submit the follow1ngform of order. 

ORDER 

LJ.SSEN EI,ECT~IO CO~.ANY hs:ving app1.1ed to t:o.e ~1J.:to08.d Com-

mission for, -:permission to execute a. mortga.ge and to issue $100.000. 

of bonds, a public hC-9.l"ing hav1ngbeen ~eld and .tl::.G Ra.1lro,e.d, CommiS-

sion be1l:g, of the opinion t:a.a.t the mone-ss" propezot-s or1abor to be 

procued or paid for by th~ iasue o! such bonds1s reasonablY,' 1"e-
, , 

q,uired for the purpose or purposes S'geeit.1ed' in this ordcl', a.ndth&t 
, . 

the expend1 ture s :for. such pur:pose 01",: ~pUl'po se S ~ e not· in whole or 1:0. 

pe.rt res,sonably che.rgea.ble' tooperat1:l.gexpe:c.ees or to income; 
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I:' IS EZRE:SY. OR:DER&D~ th&t :J ... SSEN E!.'E:C~IC COMPAfi1)e, e.:c.d '1t 12 

here'by, authorized to .13SU8'$100,OOO. of 7% 7-yee:r bonda,prortded the.t 

none o~ SUoh bonds be 1s'sued tmt1l the P.e.ilroad Coom1es10n h8;s authorized 

ep~11ce.nt to execute a mortga.ge or trust deed to· secure the' .payment of, 

suCh 'bonds .• 

~b.e authol'ityhere1n gl'Q.:O.ted i3 su'bjectto further cond.itions 8S 
" folloV'/s.;-

1. ~e 'bonds he:t:e.i:z:. a.uthorized to 'be issued shall be sold by ~p­

plicent . forca.sh 80t not leS3 than 80% of their f;!loe value" :plus scol"ued 

interest .. 

2. Of the proceeds obtained. from the sale ot the bonds, $19,000. 

shall be used by applicant to ,pe:; outstand.ing notes referred to in the 

pet1t10n'here1n, and the rema1n1llg $6l,000. to :psy in whole Ol" in :part 

tile cost of cone.truct1llg t:c.e tra.nsm1ssioll line referred. to in t~is ap-

plication and ill exhibits attached to the petition. 

s. Lassen Ele ctr1c CO'Cll'a:t:l7 ehall keep such reoord of the issue 

and sale o'! t:c.e bonds herein s.uthorized. o.nd 0'2 the d1spoeit10n of the 

proceeds, 3.S will enable it to file on or before the 25th daY' of eaoh 

month e. ve:r:1t'1ed. report, as requ:1.red by the Rs,ilroad Co'Clm1ssion's Goen-

era.l Order No. 24, which order, in eo far ~s applicable, is made, a part 

of this order. 

4~ ~he authority herein granted. will not become e~fective until 

applicant has paid the fee prescribed 1n the' ?'ll.b~10 Utilities Act. 

5. ~:b.e s.uthol'it:r hel'ein granted Will appl,. only to such, bonds as 

:ns:v be issued on or before December 31, ,1920. 

~ile foreg~1ng Opinion and Ord.e~ are her~by approved and oro.e:red 
". . 

filed. as the O:p1nion rule. Order of t:b.e Railroad. Commission of the-' state 

ot CalifOrnis,. 

.' 


