Decision No. DEC

PERORE TEE RAILROAD COMMISSION CF THE STATE OF CATIFORNIZ

In the matter of the Anplication of )

LASSEN EIECTRIC COMPAXNY, . )
& corporation, for ox order autho- ) ‘
rizing the igsune of bonds in the sum .) Application No. 5591
of £100,000.00, secured by deed of )
trust of all of the properties of )
said company. . . )

°ardee & ?ardee by J.u.ﬁardee for Lassen Blectric’ “ompany,
A. E. Bolton, for 1='«=.a¢L River anber Comnany.

, BRUKDIGE, Commisgioner;

c2IXIOYXN

LASSEN EIECIRIC CGQRANY esks permission to execute & -
deed of trust to secure the paymenz of $1OO 000 o2 7% T-yeax bonds

ord issue snd sell the bopds at 1ot less thar 80” of tneix face

value rlus accrued inxerest.,

Applicant report assets and lidbilitiqs'ae_of Decém-V
ber 31, 1919 as £ollows;= | |
' .“.SoE"S

Pixed capital e e e s s e e e ee o aee . U4 750,52
Ca....‘o. - - - - - L 3 L 2 - C - - - - - - » . 655.05 o
Accounts recedvable =« « . . 0 . 4 o e . - R,049.60 -
Materials and supplies « ¢ ¢ v . . . . 304.54.
We’o&ymen‘ts “«. o @& ¢ & s a8 =» Y R A . 158’043-,

TOZAT ASSETS - .- .VQVV“BQéiiégg

'I*ABIxrmes L , _ . o
Tapital SEOOK « « o o o = < o .".'. . *25 OO0.00?[
Notes payable o o « o o « « o o = o o 19 ,000.00.
A.Ocom'b b&yable * o o ® e » o - . w. ® A 43..10
Interest ard taxes 8cerued . o o « . o 1,117.2)
Reserve for eccrued depreciation . . . . 19 082‘90
Xeserve for amortization of intangible S
C&Pi’t&l e o & & ® = = ”22.20
COrPOrate surplue nnapprovriated e e o o o 13,6347

TO*AL IILILITIES . .ﬁ77,893.13{~;1'

’)‘l"h‘

M.)L.-u




Anplicanx reports tnat J. 2. Ryan, con"ulting engineer,
fLound the repro&uction value of 1ts prOperty a8 of’Angust 1, 1918,
to be 375,173.00. This amounx is made up of the Lollowing items

General capital e o o o o .V26 1.59.00
Transmission capital . . . . . 8,725.00
Televhone 1line « -« . . . 1, »096.00
Digtribution capital . . . . 23, 1186.00 .
Miscellaneous « » « « o o 3.507.00

Totel structures . . . 62, svs.doﬁ
Tands aph water rights ‘
(Orig;nsl cost) . o o 12, 500,00

’20‘3&1 ., e o @ V75,l'73.00 4

Applicent’s reports filed with the COmmissiqn“dhow that 1t

bed 376 consumers Guring 1919; 313 during 1918, end 299 during 1917
Lfter paying oPerating expenses and interest on &19'000.00 o indebt-
edness, applicanm fo: 1917 reported o surplus of $2 73L.05; Zor 1918
a surplus of @1 948. 60 ‘and for 1919 a surplus of $3,515.oo.
Anplicant reports that its generating capacity is wholly in-
adeguate to neet the demand fox electrical energy ana that suoh de~
mand will be fmrther incressed. ae 9 result of the const:uction of a
saw-mill und box factory at Susanville by Fruit Growers Supply com-
vany wnich woen comp;eted will employ from 1500 to- 2000 mezu mhe
record showa that applicant's hydraulic Pl&ﬂv has been &evaloped to
i'ts f‘u.llest ca.pacity and. that its sm...ll gas engine ple.nt is ezpen-
sdve to Obe:ate. The capacity of these two plants is'from 150 to-
160 kilowatts. To meet the qem&nd for ervice applicanx will
have to inetall an up to date °team plant ox purchaae electrical _
energy fron other sources. The Red. °1v@r Lumber COmpany which op—
erates & lurge mill at Westwooa is installing a hy&roeleotzic gen—”
ersting planx of two units of 3,000 Iilowatts eaoch. Vhen'thia
plant is completed it will have a surplus of about 2000 kilowatts.
- The Lumber COmpany i willing to sell its eurplus electrical energy
%o spplicent, nrovi&ea applicanx will construct a tran@mission 1izne
at Suﬂanville to estwood s distansce of dbouz 25»miles._ mhé costf
of this lime is. estimated at d"Gws Sgo 45 .R Cady; Secretary and

B
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General Manager of Lassen.Electric company, teetified that through

the conatruction of this line ond the pu:chase of electrical energy
from Red River Lumber COmpany, applicant will be able to save ap-
vroximately $5,000. & yeaxr in operating expenses by ehuzting down
its gas engine plant. o | ' .

To pay *or the construction of the tranamission line &nd
pay o£% & $19,000. indedtedness, applicant asks permission to 1ssuq
$100, 000.. of 7% 7-yesr bonds at §0. While the sale of the bords
at =0 low & figure as 80 will resnlt in an unnwually high effective
interest *ate it 13 wrged that because of con&itions surrounding
the operation of this planx no better orice can be, at this time,
obtained Lox the bonds. It 43 o doudt under°tood by the owners
of thiu vroperty tnat they can. expect only & reaeonable return.on
toeir investment and that the cost of woney is only one of the ele-
ments which the Commission considcrs in fixing ratee. |

“pplicant has to da te not £4iled a cOpy of 1t° nroposea mort- :
gage securing tée payment of the 100 OOO. of bonds and i* ﬁill
thcref&re no* be vermitted o iqsue any of the bonds unxil thﬁ COmp '
miyeion has authorized the execution of a mortgage aecuring the pay-
ment of quch bonds.

I herewith submit the fbllowing fbrm of order.
ORDER

LASSEN nz“c*az" CQMEANY having abplied to the Railxoad Comp
nission Lor. bermi°sion to execute a mortgage and to iseue $100 OOO.
~of bonds, & public hearing havizg been bold and te Rail*oad Comms.g-
.sion teirng . of the opinion toat the moneys prope*ty or 1abor to be

procured or paid for by tho issue o* such bonds is rea*on&bly‘re-

guired Lor the purpose or puxposes onecified 10 this order, and taat_’ 

the exnendi*nres for ~such purpose or. puxposes cre not in whole or in
naxt rnaoondbly churgedble to operating expenaes or to incomo-‘




I2 IS EEREBY ORDERED, thet TASSEIN EIZCTRIC COMBANY be, and 1%t is
heredy, authorized to issue’ $100,000. of 7% 7-year bonds,provided that
none of suck bonds be iasned until thé Railroad COmmission.nas auxhorized '

epplicant to execute a mortgage or trust deed to secure the’ paymenx of

such bondse

The authozity ‘herein grexted is subject to further conditions a8
""ollov"'- ‘ . o

1. The bonds herein authorized'to ve 1ssned ebell be s0l& by ap-
plicent for cesh et not less then 80% of their face velwe, plus scorued |
interest. | -

" 2. 0F tae oroceeds obtained from the sale 0f the bonds, 319, 000.
spall be used by spplicant to vay outstanding notes refcrrea té in the
petition herein, and the remaining $61,ooo. to pay in wkole or 1n vart
troe cost of‘cbnstructing,tbe transnission line referred to in tpis‘ap-
plication snd in exhibits sttached to The petition.

5. Tessen Electric Company shell keep such record of the 4iseue
apd sale oL the bonds herein authorized and of the disposition of.fhe
proceeda; as will enable it to file oz or before the 25th day bf each
monta a;ver;fied.report, as required bj the Rafilroed Commis sion's Gen~
eral Order No. 24, waien order, in so far =5 applicadle, 1z made & part
of this order. - |

4. mhe suthority berein granted will mot become'e”fectivé wntil
anplicanx hasg paid the fee prescrided in the' 2ubdic Utalities Act.

5. %ne authOrity herein grante& will anply only 10 such bonﬁs ag
ney be 1osued on or beLore December 31, 1920.

Tae oregoing OPinion and Order are her»by apb*oved and ordered

Tiled ae the Opinion ard Order of the ”ailroad COmmission of tne State - -
oZ Cali*brni&. | '

Dated at San Prancisco californ;a, thi° 40¢ day of’May;GI9zo.

.A..,,wm_;.m-r. Lndgry s




