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BIFORE 2EE RATLROAD COMIISSION OF TEE smAzz‘or CALIEORNIA;

In the mt‘ter of the application of )
the MIDLAND COUNTIES PURLIC SERVICE )
CORZORATION for autnority to inmcrease g

Application Ko. 5535.
olectric rates.

-

Murrey Bourne, Lor Applicant.
BRUNDIGE, Cormissioners

OBIKIONXN

In this proceoding Midland Coumnmties Public. Servico
Corporation, emgaged prinerily in tho Dusiness of dist ribu«ing
electricity in certain portions of Fresno, Lonzerey, ‘San Euie
Obispo ard Sanxa Barbars Pounxies, asks that the COmmiésion
establish & foir value of its electric proportiee as a basis
for rates and that a&equate and suf*icient rates fLor electric-’
ity be autnorized it. 4t this Time, however, it confines 1ts _

‘requeot to the suthority to increase its rameu for power supplied
for oil f£ield service to the extent of cancelling 1ts:prosen$
schednleé'fo: such service and to hereaf£ei bharge-a;rafé o£'

1.4 per XeTE/

4 hearing was held -im Sex ‘Framcisco on April 10, 1920,

and, although notice was sorved uwpon all consumers sffocted by
the proposed'increase Lor 6i1~field'serv;ce, 00 pfotesﬁaﬁte

appegsred. The ma‘t-‘bler is now submittea" én& ready for d.éciei:’.o:i. o




The Commission's considerastion of this proceeding
will be confined at this time to that portion of applicanx'
request °eoking autaority to increase ito ofl field ratos,
and such temporsry relief as is found propor heroin will. Dbe
grante& at this time. In 80 faxr as the ouher issues‘raised _
by applicant 4o not require the immediste sttention of the
Commission, they w111 ‘be reserved for & fumnre hearing end

ndings. | ‘ |

A@piioonm is exclusively a transmioeion‘and distribut-
ing utility, obtaining its Supply of exorgy by)pnichase ffomitie
Sex Joagquin Iight & Power Corporatior st Hexrietto and at 'Bétte-
ravia, the two pointe baing at the extreme northerly an& sonuhor-
iy end respeotrvely, of 1ts tranomission line. In Decision
Fo. 7305 in Application 4064 decided Larch 23, 1920 ‘San Joa-
quin Tight & Dower Corporaxion was roquired to chargo Midland
COuntiea Public Service Corporation for energy delivored to 1t
at Eonrietta and Betteravia, a rate of 9 mills per &-W.E., and,
in addition thoreto, to chargo %143 and Conntios Edblic Servioe
COrporation the inzorest depreciation and oporating coots ot
the Betteravia gtoan planx owned and operateld by San Joaq;tn

Tigat & Power Corporation, waich-by virtue of its locgtioﬁ snd

use is maintained oxclusively Zor the bemeZit of Midlend Compa

tice Dublic Sor#ioo Coxrporation.

Tho effect Of the higher charge for power purchaoed
by apolicant fLfrom uan Jogsquin Light & Zower Corporation 13 to
increase tho rate from 7.2 mills por K.W.H. to 10.42 mill* per
KJV.E., or 3 total incresse of’ 110 000 4in operating expen*es
for the amount of pover: to be euppliea dur;ng the year 1920._
Other than this one item, applicanx show* only nominal in-
creases in its operating expenses. The following table "ub-
nitted b&'applicanx shows & summary of 1ts-oporax;on§, rovenuos




ané expenses-for'the‘yéar 1919 and estimateé-fbrAthe‘ybar 1920.

MIDLAND COUNTIES PUBLIC SERVICE CORPORATION

SUMMARY OF RLECTRIC OPERATIONS

KO".&.O ?‘RICJ.’L&SO& e » o o & » o

.&.?!oﬁ.- Sold- 4.0'3&1 * =& o s = @
K.7.E. Sold to 041 PLleld Sexv.

Gross Revenue (prosent rates)

Qperating Expensés

Production (Purchase of
POwer )

2ransmission

Distribution

Commercial

Genoral & discellaneous

Qaxes

motal-dperating Exponses

Netthcome'

1919
29 704,300

24,375,558
13 045 821

%452,175.02

$213,633.17
3,9154,57

37.020.75
21 ,386 49
32,634.10
15,438.47

Eétimated

11920
37,220,000

20, 250 000 -
17, OOO OOO

3537,sqo,oQa

£$255,000.00
4,155.00

- 40,020.00"

22,260.00'

20,215.00

35;000#00*'

£324,028.55

$484;650§q6#.

$14q,856,84 v 53.150.00w
| 50.363.88

§ 22 786.18£ 

Depreciation

Balance Lox Return

If epplicant®s present rotes were continted 1n efﬁect
1ts income after the payment o< opersting expensos an& deprecia-
tion would be reduced to an anount whicu.would reflect but 1ittle
return upon 1t3 investmenm. ,

Approximately 55% of applicanz's sales of electricity
aTe to 1% 04l £L0ld comswmers and the preaenm rate nov charged
by it for sumen oervice is less than the wholessle c0°t of elec-\
tricity. to anpl cant. 1f. consiaeration be given to the ¢os t of

 trensmitting and distribuxing the enorgy eubplied to 1ts oil £ie;d




consumers, the d1oparity betwoen the cost and eelling price
of enorgy becomes still greater. Applicant canrot conminne
to sSupply so large s proportion of its ducinese at a low rate
withont seriouns embarragsment tTo its oarniﬁgs.‘ The Commige
sion has recenmly-estabiished a rate oZ 1;4¢1pérAK;W.H. zor

0il £1eld service supplicd by Sen Joequin Iigkt & Power Cor~

poration and has found snch‘to bé7a.£air'and‘reasbnablg rate

for such service. . The charscter snd extent of service
supplield by applicanx berein to 1ts oil £ield consumere is
ildentical with that supplied by San. Joaquin Lighz & ?ower

' Corporstion, end e rade of l.4¢ per KoVoE. for such service
i3 equally applicab;e to applicant's syston as to the same
¢lass of Oervice supplied by San, Joeaquin Iigut & ?oworVCOr-
poration. . & comparison of applicent’s rates fLor °ervice. |
other than to its oil field con“umers, uhowv tbat 1ts other
ratos now in effect compare Lavorably with the rates for '
similar service recently suthorized by “be Commie eion to '
cover present increased cogts of scrvice. ' ‘

Por this reaeon X believe applicanm's recuest to
confine its rate ad jue tments at this time to its oil field
sexvice 1s enxirely proper and tha order herein will p*ovide
only for such sl fustment. mhe ratoes charged foxr other cl&asee
ox service do not anpear to require modificaxion at this time.
waever, it io tne purpose o* the proceeding now before uve to |
cerry out s complete inveutigation of anplicanx'e enzire elec-'
tric dusiness an& to subsequenmly roadjust all of 1ts rates
Tpon & permanenm baglis. Although applicant uubmite detaile
of » veluation of itz electric propertiee, We do not find )
°uch of moment 1n &isnosing of the issues 1mmcdiately befbre




us, &8s the pr0poaed increase in applicanz'e oil ‘iela Sor~
vice r&tos will not produce in excess of s reasonable return
wpon the proporty_and businesse of Mi&land Comnties Eublic

SGrvice COrporation.

I aubmit the following form o% Order.

Midland Counties Eublic’Servico bqr@orétiqnihaving
applied to thevaailroad Comnissioxn Lor authgrify to'increase”
1ts rates and charges for oii £101& service, a\hearing)hgving
been held, and the Commission Zinding that the rate Herein<
after establiohed for such sexvice ic, under presont con~
ditions a just, Zalx and reaeonable rata,

I IS EEREBY ORDERZED tnat Midland counties Eublic
Service Corporation bo and it is horeby authorized to cancel
its electric scne&ules‘NQ . 11 to 18, inclusive, an& to chaxge
tho followipg rote fpr o1 fiela service, tazed upgn_gll‘rqgulax
motex feaiings teken oz and sfter the L5th day of Xoy, 1920 |

QXL FIELD SERVICE RATE

4pplicable to all powér service supplied to'equipmont |
used for pumping of 0il welle, operating #n&‘sathoring'
pumps, lease lixe puzpe snd 4ebydrating plante in |
conmoection With tho production of oil.

ferritory: | o
Zpolicedle 10 entir;_territoty 3orved by Midland COunfiea |
Public Ser#ice'Coéporation. : e




Rate:J
1.4¢ per KJN.E.
| Mirimum Cherge:

$1+00 por installed horsepower per-monmhb

Z20VIDED, Midlenéd COunties,Public_Serv;ce Corpora~
‘t4on shall within'ﬁeﬁ days of the date of this Order £ile with
the Railrcsd Commission the schedule of_rates hereﬂnésﬁqﬁ- .
1iched. | |

Deted et San Franmeisco, Californie, this /F <&~
day of My, 1920. o

Commissioners.. -




