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:BEFOP2 ~EE ?.AILEO.A.D COMMISSION O:E' ~HE STA~' OF CALD"OmtIA" 

'In the tlStter of the applioation of } 
tho !v!IDWID COUN~IES PU'BLIC SERVICE ) 
CO~O?~ION for suthority to inorease) Applioation No. 5535. 
electric rates. ) 

:BRUNDIGE, Comm1s~ioller. 

OPINION -- ... ~---- .... ---

In tbis prooood~ W~dlana Oounties Publio Service 

Corporation, engaged. pritnS.rilyin tho 'bueiness of d:1.s"t:ribu"~i:ag 

electricity in certain ;portion,S of ]reano, :Mo:c.tere~~' S8.n Luis 

ObiSpo ru:d. Santa. :Barbara Count 1es, asks that the Commission 

establish a. fair value of its electric prOl'oriies' as s basis 

for rates ana tha.t ad.eq'QAt~ and sufficient ra.tes for e:leetric-, 

ity be authorized it. At this t1:ro.e,. however, .it cO~inoe,1ts 

requeet to the authority to increase its ratos for power supplied 

for oil :field service to the extent of oancelli:cg its present 

schedules for such aervioe and tohoreafter charge a rate of 
, 
", 

.A. hee.ri%lg was held "1l;l saXJ: 'Franoisco on A:pr1110, 19'2O. 

an~ ~lthough'not1ce was served upo~ all ooneuc~rs sffected,by 

tho :proposed inorease fo:r 01l field. s~rv1ce~. no protes~ants 
. . 

$pl'~tlred. ZJle matter is, now subm1ttcd and. ready for doe1s1on. , 



,~he COmmissio~rs oonsideration o~ this prooeoding 

will be oonfined at this time to that portion of applicantrs 

request seGking aut~ority to increase1ts oil field rates, 

and such temporary relief as is found proper herein Will,· be 

granted at this time. In eo far as tho other issues, raised 

by app~icsnt do not require the immediate attention of the, 

Commission. they will be reserved ~or So ~turehear1~. and 

finding3. 

Applioant is exclusively a transmi3e1on and dietr1but­

i:cg utility. obtaini:cg its suPply <>fener~ by puchase from the 

San Joaquin Light & Power Corporation at Renriettn sndatBette-

ravia. the two pOints beUS at the extreme northerly and southor-

ly end. respectively. of its trsnsm1ssion line. In Decision 

No.,7305 in Application 4064, dec1de,dMarch 23. 1920. ·San Joa­

quin Light & Power Corporation was reqUired to charge Midland 

COUlltie's Public Service Corporation for energy delivoredto· it . . , 

at Henrietta s.nd Betterav1s.,. a rate of 9 mlllsper'X~rt.H •• and. 
".' . 

in addition thereto, to cnsrge Y~dland CountiosPublicServioe 
, , . 

Corporation the interest. d.epreciat1on a.nd oporat1.rJg costs o:t . 
'. I,' • 

the Betterav1a eteam plant owned and operated by San Joaqutn 

Light & Power Corpora.tion. w".c.ich"'''oy virtue of its location s.nd 

use is ~inta1ned oxclusivel~ ~or the benefit· of Midland Coun­

t10e Pu"olic Service Corporation. 

~e effect of the higher charge for ~ower ~urchased 
. , I • 

by applicant from San JoaqUin :Ltight & Power Corporation 13 to 

increase the ra.te!:rom 7.2 mil~s pel" X.W.R. to lO~42 mills ).'~l" 

K.W .H., or a. to,tal 1norease of' ~llO.OOO in oper$.t~ expensee' 
, . 

. '. ~".', 

for the smount of power to be euppl1ed during the:ye1J:r 1~20. 
, , f, 

Other than this one item. applicant shows onl;r nominal'in-
, '. , " 

creases in its operating expeDSes. ~he following'table'zub­

m1 tted by applicant shows So' StI.1IIIIlELrY of its. operations. revenues 
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an' expenses for' the year 1919 and. 0st1ms.tee for the year 1'920. 

MIDLL'IIffi COUNTIES ?u.BLIC S1!2VICE CO::U>OP.ATION 

SuMW~Y OF E:r,ZC~RICO?'f;~~ .. TIO~rs 

1919 

X.i7.E. Pureha.aed •.• • • • • e 29.784,300 

X.VI.Ee Sold, ~otal e • • • • • 24,37S ,,538 
K.U.H. Sold. to· Oil Fiold Serve l3,045,821 

Gross Revenue (present rates) $462,,17.5,.02 

Opera.t~ :Exp·enses 

P:r:oduet1on Cl'urcha.se 01: 
power} 

Transmission 
'Distri bution 
Commercial 
General & M1seell~e¢us 
~a.xes 

$213 .. 633.17 
Z,915.57 

37.020~75 
21,.386.49' 
32 .. 634'.10. 
15,438.47 

Total Oporat1Xlg Expenses $324.028.55,. 

Net Income' ~'140,836.84 

Depreciation 

Ealance for Return 

Eet:1mated 
1920 

37 ~220'.OOO 

30 ,2S~ • 000 . 
17.000:.000'-

$537.ao6~oo 

$Z5.5 .. 000.00 
4.155.00· 

40 020.00'·' t , • 
22.260,.00' 
30 .. 215·.00 
33,006.00 

$4S4-t650:~o.O··_ 
. - . 

If app11eant's present ratos were continued 1n e~foot. 

its i:aeome af'ter the :pe.yment of opera.t1l:zg expensGs and. deprecia­

tion VTo'CJ.d be red:c.e·ed to an SJllount wh1e~ v/ould re:O.eet but little 

ret~ upon its investment • 

.G.pproX1ma.tely 55% o~ ap::?liec.nt·f's s~les of electricity -
sre to its oil field eonsumers and tho present. rate now ehSrged . 

by it for sueh serviee is less the.:c. the whOlesale cost 'o:felee-

triei ty. to S.pp11cilnt. If .. eonside:r;:st1on be g:1.vento the eo-st· of 

trc.nsm1tt1ng and. d.1str1but·i:J.g tho energy sU:9p11ed. to its oil .. field. 
' I ,", 



COI).SUD!ers, the 'd1epsri t,. 'betwoen the 0 oat' e.nd. eel11ng :prioe 

of enorgy becomeo still grester. Applic~nt csnnot continue 

to 3Upply so large $. propo:rtiotl. of its "cuz1nese at a low rate 

\Vi'tAOUt serious embs.rrassl:lont to its os.:r:ni::lgs. ~he Comm,is-

sion has recently establisAed a rate o'! 1.4l per X.W.:r:r. for 

oil ,!1eld service supplied by San JoaquinL1ght &: PowGr Cor­

poration and has found such, to be'a,fair and'reasoneble rate 

~or' such service. The character and.' e:tte:c.t of service 

supplied by.a:pplicDJ1t hereill to its oil field consumers is 

identical with ,that supplied by San.JoaquinL1ght,& Power 

. Corpo:r~t1on~ and a rate of 1.41 per X.W.R. to~ such service 

13 equally s.pp11ce.ble to s.pp11csnt,'s system as to the same 

cla.ss of service s~pplied. 'by San JO·a.quill Lig1:!.t &: "2owor Cor­

poration. ,l. comparison of applio~nt'$ ro.tesfor serv1co., 

other than to its oil field. consumers, shows that its ·other 

ra.tes now in effect compare favorably With the rates ,for . " 

similar service' recently s.uthoriz~d by the Commission to 
, 

cover present inCreased costs of service. 

For this reason I bolieve applicant's re~est to 

confine its rate adjuet~ents at this time to its oil,field . 

service 1$ ont'irelY pro:p$X' s.:c.d. the ord.er herein will :provide 

only for sueh adju:::tment. ~he rates charged for other classes, 

of service do not apposrto requ1romo-d1t'ication at this t1me~ 

:a:owev~r. it is thep'Il%'J?o,se' of the proceed.ing now before. ue to 

cs:rry out s complete inVestigation of ap:p11oa.nt's entire' olee-. 

triO buziness ~a to subsequently readjust ol~ of its rates 

upon a. permanent baSis. Although spplicant submitedete,11e 

of e. vaJ:c.a.tion of its electriC properties. we do, not ti:c.d 

such of moment in d1spos1llg of the issues 1Im:led1e.tely 'before 
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'. 

us. as the ~ropo3ed increase in spplicsnt's'011 field ser-. , 

vice ratos Will not produce in excess of ~ res.so:aable return 

upon the proporty $.lld business of U1dle.na. Count :Lea Public 

Service Co~oration. 

I submit' the fOllOWing form o! Order: 

ORDZR 
--~ . ....,-

Midland. Counties Public Service Co:rporo.tion he:v1:Jg 

applied to the 3a11road Comm1ss1on for authority to increase 
, . 

its rst.~e end' charges for oil fiel6. service. 8. hes.r1llgha.vi:cg 
- . 

been held. •. a.nd the Oomm1es1on fi:ndizlg that the rate here1n~ 

after esteb11~hed for such service i$. under present eon­

d.1t1ons. $. just7 :fair and reasonable rate • 
. , 

~' IS E:EP.E3Y O?.DEP.zD that :Midland. Counties:t>a.blic 

Service Corporation be and. it is horeb7 authorized to cancel· 

its electric schedules N02.11 to '18. 1llclus1ve. and. to! che.rge 

tho followixlg rate :for 0·11 :field service. based upon all ,regular . . 
meter reMinge takon on and. after the l5th day of May. 1920: 

OIL FIE!,!) SERVICE RATE 

Applica~le to all power service supplied to equipmGnt 

ueed for pumping of oil wells. operating and gathoring 

pumps. lease line PUtlPS and. d.e~d.r.at:1.%lg :plants 1n 

connection v~th tho production of Oil. 

Territory: 
- . 

Lpl'l1cable to entire territory 2erved by Midl.$.ne. Counties . 
?ublic Service Corporation. 
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1.4rj per X. W .H. 

l.:1ni:rtzm Che.r~e: 

$1.00 per. installed ho:rsol'Ower per :nonth. 

~OVIDE:D. Mid.land. CO'tlllties. Public Service Corpore.­

tion sha.ll within ten d.ays of the date of this Order flle with 

the Railroad. Commission the schedUle of rates here1%!. ests.b-

lished.. 

Dated. at San :s'ranciseo. California. this . {2::at:--: 
day of May, 1920. 

~
. -'.'1 .. , ... _:.,.; •..... - ... 

Il? .... . .' ~~. ;::' "~'~.'" . .... -J '.'~' • ' .. _ .~"A~'~' 
.' . - .. ':' './ . ,~;;::'~' . ',- -. . 

C0mm1se1oners •. 
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