
Decision !~o. 757 '1 

,Dl'lthe Ma.t~er of the Ap,lic:stion of' ) 
the FOWIZR nmE.?~mE.NT T:E.tEl?:a:ON.ECOM~ ) 
::?~, e. corporc.t1on, :for authority- ) 
to increase its rates' for tele~hono } 
se=vice. ) 

J. D. ~g111~ for Fowlor rnaependent 
~elephone Com~any. 

o P I !r'r 0 N - ......... _- ... -

In this application tho Fowler lnde,endont '~ele~hone 

Company.,. :a.oreinsfterref'erred tQ 0.3 the Com~8l:lY al10ges th3~1te 

~resen-:; rates l'ut into ei'fect December 2-7?o 1913 Goo ·not :,riold 

zufficient revenue to !>flY' o);)er::.t1ng exPenoe$.~ .. d.eJ?roCis.t1on Bllda. 

f~ir return on its ~vestment in pl~t. 

~ "'1" ... IIi;) 

Tile CO~l'~:r :riled with 1te a.:pplic~:'~1011 3. statement of 
I 

opers.t1ns re"'enuos snd. o~ensee., ) 

i:l. ef:f'oc~,. h6roi:l referrod. to,:lS tho present rates, e.na:tho.rate:3 

which the e:9~lica.:rl:: ~e$ire:;: VIi th tho tluthor1ty of theComm=L.se1on 

,to ::leke effective, hereil:. reforred. ,to ::'3 the l'r.o)j)osed.· ro.tes,s.re,' 

.0.3 ~ollows: 

", 

- l.
J

-



Pres:entRt\toG 
Bueine~s rteS:l.tI.9no0 

Pr0Eo: odRa tee, 
B'llo1:c.ass Residence 

Main ~1:::.c " 2.75" V:s.J..J. 2.50 2.00 3,.25, 
f" _ff Jiesk 2.75, 2.25e 3.:50 3.:0,0,' , 

Tvlo Party Wall' 2.00 1.75 2.75 2:.50,,' 
" " - Desk' 2.25' 2.00' 3.00 2.75'-

Four ~srty Wall' , 1.50 ,- 2.25' " 
TT tf - Dos}: 1.75 ,2.50': , ' 

2.,00;" Subur"oan - WtLll 1.50 1.2:5 2.25 
TT !)&2k 1.,7.& 'l.SO 2.s6: 2.25-

~ens1on vl1th bell,. 
1.00' 1.00", WoJ.l or Desk' 1.00 1.00 

ZX'tons1o:. without, - . 

3ell.Wall ar'Desk .50 .50 • 50 .50·" zxtene1on" Bell& ot1l.y .·25 .25· .25: .25' 
,Far:ne:rsLine Service .60 .30, ~60 30 ' . , 

Providing tbAt a radius o~ ono mile from the oentral 
, , 

e.."tchc.nge Chell '00 oztll. 'blished 'by the e.p:9l1os.nt,. within vtb.:toh :radius 

exchange service shall be offere~ at the rates herein provided. 

!ldles.ge· ohsrges :present ,Blld. l'ro;posed. aro for exohange , 

So:rvioo,(one or two :.certY',. 'bUSinoss,. or one, two or !OUl:" :pll.rty 

, residenco) berond the oxchango l"lld1us,. the folloWiXl.g che:r ges for 

mileage in add1tion to the $o:!:.od.'tllo-, . rate :for e%chtmge eel"7iee' shall 

O:le ~arty,. 50 cont,s :p~r, month.:per q,ua.rter Ihi1e 
or freet10n t~eroof. 

Two ~arty~ 35 een~s ,er month per quarter ~11e 
or frao~ion thoreo~. 

Four J?artY', 25cen:t·s per month :pcr q'l.1.:ll"ter m~.le 
or fraot10~ thereo~. 

A public he:ring wes he1a in Fowler on December lO~ 1919. 

It wa.s stipule.tod. Cot the, hoering t'hat the Comm1S3ionthrough ita. 

~ineering Departcent shoUld make ~-atever ~vost1gationwe8 

deemeJl, nocezzary and tha. t a:a::r oni ,all reports of. the 8.epe.rtment 

d.es.ling with the va.luation c.nd., with %:l3.tters o:f· opera.tion and ser-

vice shoUld be co-ns:tdered in evidence in tho osee. 

An inventorY'snd a~~r~i2al of the a,plio~tTs p~opert~ 

not having boon submi tt43d. at or prior ,to the hearing :t~ was also . 
st1:PUls.tod th:lt 1 t woUld be submitted. 5.$ soon a.s it ooUld. bo 1'%"0-

,osed and. that .:'.1.. repol'ton v'e.luation would. the::. be pre:p.o.re'dby 



the Com:n1ssion'r S ongineers,. Which rc::?ort to'ge~hel" with ~:pl'lics.nt'Ts 

8.:p,raies.l would. "013 C01l21d.ered. in ~'V'id.enee in the l'rooccd1xlg. 

M,' inventory not includ.ing fl!l D.:.9:Pl"llis.o.l, w8.smsdee.lld. 

suo:li tted. as of J'tlnuar" 1. 1920 "0,. the COt:ll'SllY. 

~e inventory a.s submitted. wa.s ch'Ocked. 8.lld. :prioes were. 

added. bY"" the !COmmiS3ion f $ engineerz. 

The reprod.uotion oost of thiz ;property,. be.sed. on h1sto-

~1ca.l un1"t l?rices. as ¢t the date. of the 1nventory Jan~:1 1.1920~ 

and as :CO'l:.'O.d. 'by the Commiszion T z' onginoers 18 $35:;347 ~OO. 

~he above rOl?rod.uet1on cost J.ess de;preci:.t1on is $22,.87l. 
, , 

The Company ~d not submit a re~roduct1o~ .cost figure. 

Tho Company's o.:rmue.l: 'roport for 1919 shows a. total . 

fiXed OB.pitc.l ohArge of $33.,973.44. 

At the hee.::-ing tho .9.Pl'licant eubmitted. evid.ence Showing 

,an increase in opers.ting expen2os., d.ue to increaoe in ss.J..s.riee,. 
wagee s:c.d. cost of r:lster1al •. 

Ad.etailea stud.y of, ol'or.ati:r:le conC!.1t1o:ls s.nd. o~enses 

made 'by the Com::oiz.sionIs' engineers $hows that 'Olltto%" the :present 

rates thea.pplicant.is not earn±ng Co fa.ir return upon ,its invest-

ment. 

:!herc ie no :protost, from the tl.pyliosntrs patrons s.ga.1r.St 

an ~crease ~ rates~ "out it 'is protostea that· the service' is poor. 
. , 

~he a.pplioant adJni ts this to be the ~a.ot, but ola.imstilat it-:s i:c.o,omo 

is i:c.sui'fic'ie:c.t to J?a.,. the salaries and wages necessa.r:.v ·to obtain: 

eom:petent help. 

~he ~~~licant is entitled to e fair roturn upon its, 
.,_ •• ' 11 

invcstme:c.t,. snd'in t'llethe patrons of the eom:pe.:c..y axe entitled. to 

expect c.nd receive service t~t is entirely satiefaot¢ry. 

~Jle 'CoQpany has be en .ell Owing on 1 ts books. an mln1ltll 
, . . 

~ountpersumably set ssido into a dopreciation reserve fund • 
. . 

Eowe'V'er~ ~ such res~rve fu:c.d~3 been set u:p or exists at this., 

time. 



':his tlotho:d of carrying a Cle:preci",t1on reserve t'tUld 

sho'illc. 'be corrected. lIlldthe Commission will insist that 1 t 'bo 
done •. 

·A d.eprec1et1onann~ty is allowed and the Commission 

will roquire tha ~ tho de:preoiat10n res~rve fund 'be set up. :md ' 

used. onlY' ·for the :9urposes f,or w".a.ieh it1s erolJ.tod. e::ccopt es 

mc.y 'be othorwise o.uthorized. 0Y' the CoI:lmias:i.on. 

The CO::r:.o.iS8 iO:1 t S ongineers find. that a.n llmO"OJlt. s.et. 
I - " ' 

a.side each 700.'1" oq'!l:3.l to foUl" :'me. one-tenth (4~'lq..l~~ir~-r:;:e:en't<'H'~: 
. .I . " . .,' ·H •••• ~·:.;, ".' .:":'':~\ '. -

ot tho d.e:preois.ble,.plunt using the. Commiss:tontsreProduct'!on .cost. 

as of J's.nucr:;v '1,. 1920,. :pluz all 2ubsequent,. dOJireeis..ble edd1tions. 

e.nd 'betterments ~s the bes·is of the pl:lllt v8.luo· will,.'be 3".l:f:fi-

cient:' 

It is ou 0:9i:o.io:o. t~t the following eche.d.ule o~ ra.to:") 
~ 

Will yield a fair i:lcome ane. will constitute l'easonablorates'1n 

this cz.se. 

. I recoramond that the :Commis~ 10n "Ilutb.orize a:Pl'lico.nt t¢ 

.t:lS.:lce effec·tive s. sohed:c.le of rat~s se follo'We: , 

~in tine - Wall 
Two ?a:ty - :'Tc.11' 
Four Per~7- ~all 
:::ubi:l.r'b:m -Wall 
'~e:ls.ion w:l.th Bell,. 

Wsll or Desk 
. ~tens1on Without Bell,. 

i1e1l 'or IIe~k 
~tonaion •. Bel1 only 
Farmers ~~e Service 

:?er ~!Ol:.th 
Buaine3s ~e6iaence 

2 •. 75: 
2.25 

1.00 

.50 

.25 
.60, 

2.25 ' 
2.00 
1.75:', 
~~o. 

1.00 

.50· 

.25 
.• 30' 

For aesk telejlhones? OXC6:pt :f~r extene1ons,. 25 cants 

eddi t1ons.l ;per :montA will b"3 chargod.. 

?rovidine that e r~~iu3 of one m1~o trom the centrcl 

ezclle.:t.se sh£.llbe established: 07 the ~lJl'lie8.nt,. within .... r.a.ic1l l'.Il-

d.ius exchange ,zorvico shell 'be offored. :It the rates herein' pro-
vid.ed. 

_4 _ 



For .0.11 cl~sses of exchange service %lot1nclud.i~g: zub-

urbo.n service beyond the. e:::chD.nge red.iu.e~ t.C.e. !olihow1::.g c:~re;e::::· . .. ' , ,.-.. ' 

for mileage in ~dditio~ to the. sohedule retez for o=chense.Serv1e~ 

?ar qurter milo. or :f':r~c~io!:. t·hereof ~ l'er month 

Ms.in Line $.50 
z.-ro !>.o.rty!dne ~~ .35 
Four!>nrty ~ina .25 

All rules c.nd. rogu.lc.t1ons ior service and. se:t"'71ce chtlrgoe 

decided November 5, 1915. 

I reoommend tp.o following form of Order: 

• 
ORDER 
..---~-

F9Wlor Independent Tolephone Com~~y having f1lG~ with 

the Co~ission its application tor en order eut~or1zing en inere~$o 

of rates, s :public hearing having "oeen 1:.eld.,. the :ce.tter he7.ing 

'been submitted a.nd. ti!e Comm1ss~.on bas1n5 its conclusions on. the 
\ 

foregoing O:piniOll and; finding as a fact tht:l.t the rates authorized. 

on the classes of service en'tllllerated in t;he foregOing. op1xlion are 

just and. reaconable, 

, 
hereby ord.ered to. esta.'Olieil c.:c.d. file with the, ~COmm1seion~. within 

thirty aa.,s of the o.e:te 0: th1e ord.e%" ~ a. :::ehad'O.l~ 0-£ rate·::: :-.na 

servieea ·a.s outlined. in the foregoing· o:.?inion. ApJ?licent is 

authorized. to put theso retes 1llto ef!ect,~ subjoot to the fol-

loWing con~tiona: 

(a.) Ad.oquate and eff1cient tele:phone serv1ce must' 

be ren1ered. at .o.ll times for all classes of service. 

(b) . A d.epreoiation reserve ll%l.1lU:1 tyequ!l.l to-· ~lO :per 

;...5 - ---" /,-., 
'''10.4 r ..... .'<1, 



cent of the doprooiab1~ ,ortion ot there~roduot1on 

eost ~s ot January 1,. 1920?- 1'1UD $.11 subsequent de-' 

preois-ole ad.c1.1tions o.nd bettormo:c:ts shall be eet n31e.e 

ill monthly installments~ for the p~ose of I:ltl.:t.nt~1n

inS tho plant 'in- good oo:c.di tion and sha.ll bo used. for 

cuoh purposes. onl~, ~nd es may be &uthor1ze~ by this 

CO:m:l1ssion. 
... 

(c) This Co::::miss:tonfe decision No. 2879 d.ooid.e~.-Novemb.,r .. 

S., 1915, Gstabl:t.ehing rules and regulet1ono governing 

~he operations ofte1~phonG utilities shell be co~~ 
, 

t~ued in effect 1n so 'ftJ.'r 8.:;; they apply to' th1e 

utility and bo strictly observed. 

Zo:e :f'orGgo1ng ~1nionend.Ord.er is horeb,. s:;,)proved and 
ordered. filed as the Opinion a.nd. Order o~ the :ani lrotld COQIll1ee.-

ion o! the State o~ C~l1for.nia. 

Dated ~:t StlnFrsne1eeo, California,.. this 

of "VJlY'~ 1920 • . , 

376 


