Decision No. 7/ & 75

. BEFORF, TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn the matter of the petitiom of ) - -
MADERA CGAS CQVMRANY for authority )  Applicetion No. 5482.
to increase Lits rates to ¢onscumers )

..Tames Wakefield )

Geozgo 7. Kitchen ) *°F Applicant.

E. ¥. Samwnders, Ires. Boord of Supcr-
visors, Ma.dera. County.

BRUNDIGE, Commissioner.

Malers Gas c.onipany‘alleges that it i forced to meet
increased costs of production and digtribution o:f:gas due ‘_‘aclal__'::e-
cont edvences im tho costs of oil and, labor, and aske ike 2ail-
road Commission to S0 :tix the retes and charges for gas to 1t8
consmmers that it way horeafter earn a reasonable retﬁ:n apon
1ts capital invested. A public hearing mas ﬁel& i.nitadei‘a; on
£pril 27, 1920, szd tho matter thoreupor submitted.

Ajpplicaﬁt is engaéed in the manufacture and production
of gas in the City of Madera, County of Uaders, California, snd
is supplying abount 485 consumers, the tbta.l snnusl sales for 1919
being 12,042,000 cu.ft. The present rates wexe 63tablished*'by
Decision No. 5596 of the I’a.ilroa.d Commis...ion dated July 1'7 1918
and provide the following uchedule of cmgee- '




TLrst 500 cu.ft. per meter per mo. or less 4%1.00 net

Nex*t 3000 1.75 per M cu.it.
Fext 4500 T - ' . l.60 T

Next 7000 " ! | - le40 ™ v ", ™
A1l over 15000 4 ' 1,20 ™ monowo

The Amnuel Report of this utility shows that for the
year 1919 its net return was but 8lightly in excese of 1.0% upon.
its investmént. Since the :fizing 0f the preosent :rates a.pplica.nt :
has been obliged to pay d continually incressing amomt for wages
axd has recently beezn subjected to an add.itional‘price for oil
0f 25 cents por barrel.  The COmmission's. engineers eatima.té
that these incresses, tOgother with & reasonsble a.llowance for
retum, will result in an added cost of £0.325 per thouaa.ndv cubic
feet of gos sold during 1920. |

The following statistics show briefly the opei-b.tions ot
Madera Gas Company for the year 1919:

Consumers, Dec. 31, 1919 . . . . 486

Gas Salee . . . ' e v o 12,042,000 cu.ft.
Sales per consumer . . . . . . .24,800 cu.ft.
01] used: 3525 bbls. @ $1.99 . 4"’7 028.00

011l used per X cm.ft. s0ld . . . 12.50 galloxns,
Cost of gas per M cu.ft, 'sold . $1.679

Revenue Ges Saleg . . « « <« . » -4;.226.,050.
Orerating EXPOnsSes . « « « « » 20,254.
- Net for Retm oz Investment ¥ 'I?E.

Va.lua.tion '.Dec. 3Ly 1929 . . . . $p'74 672.
R&te Of Remn s ® e e @ o - e @ 1-065/0

A valusntion of applice.nt’s 8683 properties.w&s‘ made by
the Commission’s epgineering &epartment in 'D_écember, 1916, :I:"hé,'

* historical répzo&uction cost with additiozis and bet_terments to

date, and estimated to Junme 30, 1920, is as follows:




CeReCe Valuvation as of Jam. 1, 1918 . . . $69,708.,02
A8ditions & Betterments $¢0 Jan.l,1919 . 130.18

Veluation as of Jam. 1, 1919 o » . . . . . 69,838.20
Additions & Betterments to Jam. 1, 1020 4 1834468

Valuvation as of Jam. 2, 1920 . . . . . . . 74,672.88
Additions & Bettermente to Jume 30, 1920 1 184.24

Veluation as of Juae 20, 1920 . . . . . . 75,857.13

Working Cash Capital . 3, 3'75.00i

Vaterfals and Supplies « « o o o o o o o o vso.ooff

Rate Bage 1920 + o v 4 4 o o ae w4 . ,$79,9ez;1zf

Investigations made by this COmmiss}.on and e#idence:
presented at the hearing, disclose that Madera Ges Company's
operations are unduly burdened by excessive. ovezhead‘ eharges
to superintendence and genersl expemses. It it believed that
s utility as emall es the applicant's should cenduct'its-bnsi-
ness upon & more economical bvasis, combining the dutlies o:f 'the
manager e.nd. superintendent. ﬂ:.is ras beexn considered. in: the
expenaea allowed £or 1920 opexations, and the nreaont ba.eis of
ckarges :fe:; prodnct._’xon, distridvution and general ezpenaes heve
been reduced to eliminate certain overhead cha.rgea whieh' a;'ce
0ot considered proper.‘ The a.nnuity for denrecia.tion ba.e been
c:alcula.ted at 'bhe ra.te of 3% apon depreciable property, as cen-
trasted with a.pplico.nt's allowance of 5% Zox the n&st years The |
following ta‘oula.tien shows the xeasonable cost of aervice zor 1920-

COS'.': QF STRVICE
Producetion and Distribution: '

Oil-..-.,........--w9155.
Other Expenses . . . . . . . . 4300.
B motal - I-. [N - :

Commercial . ... .

Generaj. . & - - )

TaXe3 o o. ¢ o & »

Uncollectible Bills




Totel Brought FOYWaTd - « « « - « + o . + 20,266,
Fixed Cha:gé 8:

Dg;preciation Larudty . . . - . 31765,
Retu.m on Rate Base . . . . _5600.
talovo e & o o o & 's » . ?’3650

Totsl cpet?of-Service e e e e e ._$27;631.

RateBa.aea.so:CJunezo 1920 4 ¢ ¢ & o ....45’;';;79-982.12'
GasSalesMcu.ft........;..'..... 13’780
Aversge cost of gas perhrsold o e e e s .'.‘ “2.005

Mhe rates hereinafter established ahould-yield.fappli-
cant sufficient revenue to meet the increased costs oZ oil, la;bor, _
materials and other proper operating expenses, and if its affaivs -
are economically menaged will pernit a reasonsble return upon. the
established valuation of ite properties. Based ox the :'foregoi.ng\ :
I recommend the following form Of Order: | o

Walera Gas Company heving applied to the Rallroad Com~
nmission forx _a.u.thority %o increase its rates £ox.ga.é, 2 hesring
baving been held and the matter submitted and being now ready for
decision, the Railroad Commission of the .State of California heie- |
by finds as & fact thet the present rates and éha:ges for gas of
Yadera Gas Company 'a.::e 0ot Just and roasonadle rates, in 3o far’
as they do not alequately compensa.te :I.f to the extézpt of eam;ng
proper operating expenses aud & Lasr return upon the reasonsble
valuation of 1ts properties. . |

Based on the foroegoing findings of fact and upon the
other f£inlings of fact contained in the 0pinion vhich precedes
this Ord.er




IT IS EERUEY ORDERED that Madera Gas Company be and
18 hereby authorized to charge and collect the followlng schedule
of rates for gas, -whick rates shall be applicable to alli rqgm-
meter readings talken on axnd after the 2‘Oth,d‘a.y of May, 1920," tc};
wit: ' '

“ Grosg Net ,
Pirst 500 cu.ft. per meter per mo., or lese $l.35 Lle25 = .
Yext 2500 T " " AL | 2.10 2.00%xy M.
Fext 5000 ™. - " ; § ]
Next 7000. ™ 7 " \ 170~
AlLl ovexr 15000 ™ ¢ " ‘ ' J.60 ~-

- The net rate is effective if the bill is paid on or be~
fore the 121k day of the momth next succeeding that Lor
which the dill 1s rendered; otherwise, the gross rate
is effective. - ,

?Romm, Madere Ges Compsny chall within ten days ot‘
the date of this order file with the Railroad Commission the sched=
ulc of rates herein establiched.

The foregoing Opinion snd Order ere hereby &fp_proved and
ordered filed as tho Opinion snd Order of the Railrosd Commission
of the State of Celiforzis.

Dated at San Francisco, Celifornis, this V24 -
day of May, 1920. - )

1.80 ~ ~ -



