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:Decision N~. 7 0" 7f' . 

, BEFORE THE :aAILROAD·COMMISSION OF mE· SU~ OF CALIFO~IA 

In the m&tte~ o~ the petition of ) 
r~ERA GAS· C~A1~t~r authority ) ~plioat10n No. 5482. 
to· ~erease its rates to eone~crs ) 

James Wakef1el~ ) 
Geo~ge W. A1tehen ) for Applicant. 

E. M. S~ .. ande::s,. J?l"es. :Boo.rd of SUper-
Visors" Madera.. Cotlnty. 

BRmtDlGE,: Commissioner. 

01>INIOE' .... .-._-.,.---

I 

Ua.ders. Gas C·ompsny, alleges t:b&t it 1e :forced to :r:eet 

increa.sed costs o~ produ.ction and, d1stri'b'ltion o~ gas due to re-

cant advc.ncos in the costs of oil end, lAbor, Q.Ud a.Sk2 the :Ra11-

roa.d Commission to 80 fix the rates s.:o.d cha.rses 'for gas to ita' 

cons~ers ~at it may hereafter ea%n a reasonable return upon 

its c8.p1taJ. invested. A ;public hear1ng we.~l held in 'xade:ra on 

April 2"1, 1920. and the matter thereu.pon submitted. 

Applic&nt is engaged in the manil.:f'a.cture and p::'oduct10n 

o! gas ~ the c~ty of Madera. Conntyof Mader~F C&l1~orDia. and 

is supplying abou.t 485 consumers, the total annual sales ~or 1919· 

'being 12.~2,OOO cu.oft.The present ratee were eat&bl1shedb7 

Ilecision No. 559'6. of the Railroa.d C'ommiseioll ds.ted Jul,. 17 •. 1918 
.and proVide tho :!ollow111g schedulo 0:£ ehergee: 
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Fire-t SOO,ou.ft. per meter per mo. or less $l.OO net 
No::t 3000 " " " " " " 1.'15 }'<)r M cu.1t. Next, 4500: ", " " " " " 1.60 " '" " " Next 7000 " IT " " " " 1.40 " " " .". 

Allover 15000, IT " IT " " " 1.20 " .n " n, ' ' 

~e Annual Report of tn1e utility shows' that for the 

year 1919 its net return wa.s but slightly 1n exoess of 1.0% upon, 
its investment. Since the fixing of the present rates applicant ... 
ha.s been obliged to pa'S' a. continually 1ncroa.a1ng amount fo::'we.gee 
and has recently been subjected to, an additional price for oil 
ot 25 cents per berrel. The Comm1as1on~s engtneers est1m&t~ 

, , 

that these inc,reases 9 together with So res.sonable aJ.lowa.nce for 
return, Will result in an added cost of $0.325 per thousand cubic 
feet of go.s sold durine; 1920. 

!ne ,:following statistics show br1e:f'ly the operatiOns of 
Madera Gas .Campany for the year 1919: 

Constmle!r-s 9 jjeo. 31" 1919 •••• 486 
GesS&les .'. • e e' • e. ••• 12.~2,.000 cu. ft. 
saJ.es per oonstmler e • • • • • .24,,800 cu.1t. 
Oil used: 3525 ~bls. 0$l.99. $7,028.00' 
Oil used ':per M cu.ft. sold • • • 12.30" gallons. 
Cost of gas :per M ett.n; 'sold • $1.679 ' 

Revenue Gas' Sales • • • e • • • 

Operating EXpenses • • • • • • 
Net foX' Retur:c. on Investment 

Valua.tion Dee. 3l. 1919 • • • • 
Rate of Return • • • • • • • • • 

$2l.050. 
20,254. 

~ 796. 

$'7<.,0'12:. 
·1~065% 

A vsl~tion o~ app11cant'sg8.s properties w&8m&de by 

the C'ommiss1on'a eng1neer1ng department, 1n Deeembe%~ 1916. n.e 
. b.1etor1etll %eproduot1on cost w1 th addi tiona and betterments to' 

date" and. est1m.a.ted to J'c:r1.e 30. 1920. 18 as ~ollows: 
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C.R.C. Va.1ua.tion as of Jan. 1. 1918 • • • $69'.'1,08.02 
Additions & Betterments to Jan.1.1919. 130~18, 

V8.l us. t1o:c. as of Je:n. 1. 1919 .'. • • • • • 69'; 838~ 20 . 
Additions & Bett~%'ments to Jan. 1. 1920 4,834.68., 

Valuation as o~ Jan. 1. 1920 • • • • • • • '14.67Z.SS 
Addi tiona & Betterments to J'ttne 30, 1920 1,184.24 

Valuation as of June 30, 1920 • • • • • • 

Working C8.8hCap1tal • . . . . .. ., . . . . 3.375.00 

:v.e. tcx-ie.J.s and SUpplies • • • • • • • • • • _--.;.7.;;.50.;.;'.:..;O;..;;O~'· 

:Rate Base 1920 ••• '. • • • • . . . . . 

!nveet1gations made by this Commission and eVidence 
presented, a.t . the hearing. disclose that Madera Gas Company's, 

operations are unduly burdened by excessive. overhead charges 
to superintendence and general expenses. It is believed,th&t 

8. utility as small as the applicant's should conduc·t 1tsbus1-

ness upon a more econom1cal baSiS, combining, the duties of the 
manager and superintendent. !L!b.1e has been conSidered ·1n~e, 
exp«nses allowed for 1920 operations. and the presentbas1s o~ , 

, ' 

charges for production, distribution and general expenses heve 
been reduoed to el~inate certain overhead charges wh10hare 
not conSidered proper. The annu~ty for deprecation :bAs been 

calculated at the rato' of 3% upon depreciable, property., 88. oon-
tra.sted With app11c.e.nt's allowance of 5% fox-the :pe.st yea::.',The 
following ta.bul&tion shows the reasonable cost of· serVice" :tor 1920: 

COST OF SFRVIC'E 

Pr~duetion and Distribution: 
Oil •••• ~ ,_ ••.• _ •••• $9156. 
Other Ez:peneee • • • • • • • • 4Z00. 

!:otal" '. ". • • • • _, • • • ., • 
Coxmne!t'cis.1 .' ••• • .. • • • • • • 
Gener s.l •• .......... . 
Taxes:·. .',. •••••••••• 
Uneollectible :811113 •••••• 

,Total ~ •••••• ' • • • • 

" 



Zots.l Erought Forwa:rd • • • 

Fixed Charges: 

. . . .. . . 
J)e'Preeis.t1on Anl:lui ty .. .. .. $1765. 
7~RetU%non Bate ~e • • ... 5600. 

~otal ••• '. • ••• '. • 

~ . • yZO.266. 

~otal Co-st·of· Service ... .. .. • • .. • .. .. • .*2.'1 ~63l. 

Eate Base .&s of .Jane 30, 1920 

Gas Sales M cu. ft. . • • • • • 

Average cost of g&$ :per.J! sold 

• • • • • • • • • 

• • • • • • .. . .. 
• • • • • • • • • 

13.780··.· 

$2.006 . 

~e ra.tes here1n.a::fter established should ·y1eld.8.:pp11-

cant sufficient revenue to meet the increased coste of Oil, le.bor, 

materials and other proper operating expenses, and if its affairs· 

are eeonom1.esJ.ly managed· Will permit a. :reasonable ret'tU'Xl upon the 

established valuation of its properties. Based on the foregoing 

I recommend the tollowing for.m of Order: 

O.R D· E R --- .... ~ 
Madera Gas CompSJlY ha.v1:c.g applied to the Ra.1:Iroad Com-

~s81on for autho:rity to increase its rates for ges, a hearing 

~v1ng been ~eld and the matter ~bmitted and being now read7 for 

decision. the Ea.ilroad Commission of the.Stateof e&11:forn1a here-

by :finds as a fact tha.t the present rates and Charges :for sae of 
Madera. Gas Compa:ay are not· just.e.nd reasona.ble rates, 1%1. eo far' 

as they do not a.dequately compensate it to the extent of ea.rn1ng 

proper o~erat1ngexp~ses and a !a1r re~r.n upon the reasonable ,. 

valuation of its properties. 

Bs.sed on. tho forogoing findings. of fa.ct and upon the 

other findings of ~actcontained in the opinion ~ich precedes 

this Order, 
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IZ IS ~ ORDZRm>tl:a t Madera. Gas Comps:ay be and 

is hereby £l:c.thor1zed. to· ehe.:rge &:I.e. collect. the, ='ollow1ng 8ched-aJ.e· ' 

of re.tes :for gaa" which rates sh1l.l,l 'bo applicable to' all r~~ 

meter read.ings taken on s:a.d a.:£ter the 20th, 46."$' of May, 1920, to-

wit: 

, Gross Net 
First SOO cu.. ft. :per meter per mo. or leS8 $1.35 :;;;1.15 ' 
Xext 2S00 " " " " Jf 2.00~~/t't " 2.10' 
Next 5000 " rr " " ff ". 1.SO'" " , Next 7000, IT " IT " IT ff 1.70':"0 N" 

All' over 15000 IT ff " '" " " 1.60 10 ,',' ,. 

!:!he net rate, is effective if the bill is pa.1d on or be-
fore the lZth day of the mOnth next succeeding that for 
w'hieh the bill is rendered; othe:rw1se, the gross ra~ 
18 e!feot1ve. 

:PROVIDED, Madere. Ges C:om:ps:c.y shall W1 thin ten da.:ys o~ 

the date of this order file With the E811road Cammission the sched-

ule of :rateshere1nestab11shed. 

~e forego~g,0,p1:c.1on and Order ere her eo"$' approved and 

ordered ~11ed as tho Opinion and Orde:r of the Ea1l:road CommiSSion 

of the state 0'£ Califor:c.ia. 
'1...1' I'} 1"-, Dated at san F:rsne1seo. California, t~s L --f.,J-__ _ 

da~ of MA7. 1920. 

.. .,:-, 
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