Docision No. /5 & 0

ZEFORE THZE RﬁIﬂROAD COMDIISSION (P TER STATE OF CALIFORNIA

In the matter of the application of
SURTOCK GAS COMPANY, a corporation,

)
) A .
for aunthority to increase its rates ) Application No. 5£518.
to consumers. )

A. L. Caldwell, for Apvlicant.

um. Graybiel, foxr Comsumers.

BRUKDIGE;'commissioner.'

CPIXNIOXN

Turlock: Gas Company alleges that it is odliged to pay
axn Increased pricé for oil of twenty-five cents per barrel and
that tais and Increased wages paid to its employees has created
4 financial buxden upon the company which is more tham 1t can
-carry wader the presqnt rates charged for_gas; it therefore
prays that the Railroad CQmmisaion 1;vesfigatq itse dperationa‘
and establish suck rates for £88 servicg.as shdll_be icund':ﬁSt‘
and reagsonsdle. A pnbiiq.hgérins,washe1d1in Turlock on April
28, 1920, and the matter théfeupon subnitted.

Applicant is engeged in the menufacture and distribu-
tion of gas iz the City of Turlock, County of Stanislaus, Calif-
ormie, and is providing service to about %40 conaumers. Its

| salee for the yoar 1919 amounted to 15 626, OOO cubic reet, yiold—
ing & revenue of $26 33l. The onerating-eznenses totaled $zz,
leaving & balance of d'5 670, corresponding to & retuzn o£'5.677
L=




upon the investment in the properties. The rates now charged
were eatablished by this Cormission's Decision No. 5709 dated
August 26, 1918, whereby the following schedule was made effec~

tive:

First 500 cu.ft. per meter per mo. ox 1ess, $1.00 net

Next 2500 ‘ _ . 170 pex. M cu.:ft. .
Next = 4000 . le55 . 7

Noxt 8000 \ : : 1,36 7 ™ 7w
K1l over 15000 ™ . ™ " l.28 " » ™ ™

Invéstigation shows that applicanﬁ's‘affaiis have beén
managed with great econcny and that the operation of its gas goner-
ating plant is reasonably efficient. Since the establishment oL
the above schedule of rates it has been compelled to pay an addi-
tional price of 25 cents per barrel for oil, as well as-ve:y m&te:—
ial 1ncreases 1n its payroll. Qhese incxeased costs alono will
result in an incresse of 18.2 cents per thousaud cubic foet oi gas
8018, and an increase of 20 cents ver thousand when proper 2llow~
snce is made for fair return uwpon invested cqpital.

The- following statistice swumerize bricfly the oporations
of Turlock Gas‘Company for the yeaxr 1919:

Consumers, Dece 31, 1919 o & o « - « . 7120

GAS SB1OS « v v o o o o. 0 o o o o - o 15,626,000 cu.ft.
011 msed: 4585 bdle. 2 $1e67 . » . . $7.655.00

011 used per M cu.ft. 883 3014 . « « 12.32 gallons

Revenue Gas S28leS « .+ v o o c o o . o ;$26;238.g8
opera-tingmensesoc-ooo..-- 22 6. .
Fet for Return on Iavestment . « . . I 3,870.00

The valuetion of applicent’s properties, shown

by its Amgusl Reports to this Commission, snmd which'aée'in’dccozd

with the figu:es used in Lts previous rate proceedinga, indicate
a valuation of:




Jannary 1, 1920 ¢ o ¢ 4 o @ o o o 5 o ¢64 741,51
Additions and Betternents to April
Le 3920 4 4 4 e 4 4 e e a e e e 1,890.03
EBtimated Additions to Jume 30, 1920 600.00
Valuation as of June 30, 1920 - BT, 2354

Working Cash Capital v « o v o o « . 4,690.00

Materials & Supplies . . . . . . . . _ 1,000.00

:'O't&l fOr Ba‘te B&SG - . a .- = .o. - $73,931.54 ‘

The £o0llowing sets forth tke reasonsble cost of sorvice
for Turlock Ges Company for the year 1920 based wpon the inveati-

gation of the Commission's engineers.

COST OF SEPVICF

Eroduction. 0l & v o v o . ¢ . o $12,215
" other - - - - - - - L J
Total Production
Distridution . . . . .
Commercisl . . R .
GOD.OI‘&:...‘. o . - » ’ -
Texes. (including 2% city tex)
Uncollectible Bills . . . . . .

ATO'C&J-."-..‘-.....'

Fixed Charges:
" Deprecistion . . . . . . .
o aten ?&Z?’i‘iﬁﬁg;s‘ ) _§_,_§3_9__ 7,697
Totasl Cost of Service . ; O ‘ 31,410
Cas Sales M. CWefte o o o . - . 19,483

Adversge ¢ost of gas per M sold o | 4’;1;'885 ‘_'

A4t the hearing herein a pzotest was f£iled againat an.
incresase in gas zatee, and 1t was alleged that the gas sexvice

was not satisfactory.  Several consmmers testifled on the 8ser=




vice rendered_byapplicaﬁt,'and it appears that some applliance -
troubles bave resulted from dust and other impurities carried by
the geas. Applicant will he exﬁeéted to take such measures &8
ney be necessary to remedy this condition by 1nsfaliing filters
or improving the purifying processes at its plant.

The rates hqreinaftor established should yield appli-
cant sufficient revenue to meet its lncreasged operatingnexpensea
and to earn for it & reaaonable return upon the valustion of its

prOperties.

Tuxlock Gas Company having applied to the Railroad
Commission f£or sutkority to imcrease its rates for gas._éhe&r—
ing heving been held and the matter submitted and being now ‘
ready for décision.'the-Rd@lxoad COmmiséion of the-Stgte d:ICali:-_
ornlsa hefeby finds.as & fact tbaﬁ the p:dsent rates and charges
for gas of,rurloék Gas Company are not Just and reasonable rates,
in s0 fﬁr gs they do not adequately compensate it to'the extent |

of eaxrning proper operating expemses and a fair return upon the

reasonable valuation of its properties.

Baaed on the fo*egoing findings of fact and upon other
findings of fact contalned in the Opinion whick precedes‘this
Order: ' | |

PR IS HERERY OQDERED that Turlock Gas COmpany be and'
is hereby &nthorized to charge and collect the following rates
for ges, wh;ch rates 8nall de a;plicablg to all regu;gr meter‘

readings tekon on and after tho 20th day of May, 1920, to-wit:




) : Groaa - Yet
Firct 500 cu.ft. per meter per mo. or less $l1.35

$1.
Next 25000 " " 2,10, 2,00 ;per it cu..:!.'.':
Fext 4000 " : © 1.90°  1.80 7"

" ”
Next gooo * 7 g LA 7.60 T o ow o
All over 15000 ™ * ™ " r." ’ 1.50 LA "

The net rate 13 effective 1 the bill 15 pald at the
office of the company on or before the tenth day of
the month next succeelding that for which the vill isa
rendered. If the bill is not paid on or be:to:ce th:.s
date the gross rate is effective. .

movmm, Turlock Ges Compony shall within ten dsys of,
the date of this Order file with the Railroad Commission the sched-
wle of rates herein establiched. :
The foregoing. OPinion snd Order are heredy a.pproved. and
, ordered:i:.ea‘ as the Opinion and Order of the Rsilrosd COmmisaion
of the State of Californis. -

: ‘.Datea at san. Fra.ncisco, California, this / ]
of May, 1920. _

ommissioners, i . .




