
J)eeie1on No. 7...s-? 0 

~ the matter of the applioation of) 
zc:cr,ocK GAS Ct:Jr..aAEi, 8. oorpora.tion, ) 
for e:o.tho:ri t,- to 1nerease its rates) Applieat10Xl No. 5518.' 
to eons~era. ) 

A.. J.. C&ldwell, 'for Applicant .. 

wm.. Gra~bie17 tor Con~ers. 

BRUNDIGE, Commissioner. 

OPINION - ~ - ..... '- -. ~ 

Zc.:rlock Gas Co:np~ s.~leges that it is ~b1iged to' pa;r 

an 1ncreasod price for oil of twenty-five cents per barrel, and 

, that this and increa.sed wages paid to 1 ts employees hs.s crea.t~ 

a. f1nanCieJ. burden upon the compe.~ which is more than it can 

·carr:r 'ttC.der the present re.tes ehs.%ged for. ga.s; it therefore' 
pra,-s that the :Rs.11road Commission investigate its operations 

and establish suea rates for gas se~ee as shall be ~oundjust , 
,~ . . 

and reasone.ble. A pub11~ h~ariXlg was held in Za.rloek on ~r11 

28, 1920, and t~e matter thereupon submitted. 

Applicant "is engaged in the manufacture and distribu-

tion of gas in the City of Ttl:::lock, C¢tUltr of Stanislaus, Calif-

ornia, and is proVid.ing service to about '740 cOnStmler8~ Its,' 

saJ.ee for the yO&l' 1919 'amounted to 15,626,000 cubic feet, Y,1014-

ing e. reven:o.e of $26,331. The 0;per!l.t1ng expenses'totaled $22,660, 

leaVing a b&lance of $3,6'70, corresponding to s. ·retur.a. of'S.67% 
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. 
ttpOn the investment in the properties. ~e rates now oharged 

- . were established b~ this Co~esion'e ~ecieion No. 5709: dated 

August 26. 1918, whereby the following schedule was made· e!!ee-
tive: 

First 500 cu.:f't. per meter :per mo. or less. $1.00 net, 
Next 2500 " -" " " "" " 1. 'lOpel:"ll -cu'.ft. 

4000· Next· " " " " " "" 1.55", "',, " " :&'ext 8000 " " 1'1' " 1'1' " " 1.3S' " 1'1' " " All over 15000 '" " " " " " 1.,15- " " " ,,-

Investige.tion shows ths.t applicant?s a:ffaus ll8.ve been 

managed wi~ great econa.=y and th&t the operation o~ its gas gener-

ating pla.ut is reasonably-efficient. Since the estab11sh:nent o'! 

the above schedule of rates 1 t has been compelled to plJ:Y e.:o. addi-

tional ;price of 25 cents per barrel for Oil. as well as: vers- m&t~r-

1&1 increases in its payroll. ~ese increased ooste alone will 
resul t in an increase ot 18.2 oents per thousand cubic: feet 01: gas 

eold, and an increase 01 20 cents per thouse:c.d when'proper allow-
s.:c.ce is made for 'fs.1r return upon investedcs.p,1t.s.l.-

~e:f'ollo~ng statistics ,s~arize briofly the operatiOns 

ot ~rloek ~s Company :for the year 1919: 

Constzmere, Dec. 31, 1919- • • • • • .. .. 720" 
Gas sales .. .. • • .. • .. _. .. .. • .. • .15,626,000 cu. :ft. 
Oil used: 4585 b-b1e. ~ $1.6'1 • • ... $'1.055.00 
Oil used per lot cu.:! t. ga.a sold • • • • 12.'32 gs.llons 

Revenue Gas S&lee • • • .. • .. • • • • .$26~330.00 
Opera.ting ~nses • .. .. • • • • • ... 22.1660'.00. 
lret :for Return on Investment • • • • i 3,6'lo.ot5 

. ~e valuation o'! applicant's properties, shown 

by its Annual Beporte to tb1s Commission, and which- are 1naccord 

Wi th the ~iguree used 1n 1ts previous rete proceedings. 1nd1ca.te 
a valuation o:!:. 
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Ja.ntz.e.r1 1,. 1920 ••••••••••• $64,.74l.5l 
Additions end Betterments to April 

1,. 1920 • • • • • • • • • • • • 
Est1mated Ad.di tions to 'ttne 30,. 1920 

Value. tion as of June 30, 1920 

Working Cash C4p1tal • • • • • • • • 
Materials & Supplies • • • • • • • • 

Zo,tal for :aa.te :Base . .. . .. -- ... 

1.890.03 
600.00' 

fg7,231.54 , 
4,.690.00 

1,000.00, 

$'12;,. 921.54: 

The !ollo7T1ng sets :forth the reasO%l&ble eos,t of sOrviee 

for TUrlock Gas Companrfo~ the year 1920 based up~ the investi-
gat1on'o! the Commission's eng1neers. 

COS:T' OF SERVICE 

Produetion. 011 • • • •• • • • • $12,215 
~ Other. • • • • • •• 3,750 

Total Production $15,965 

J:J1etr1'but1on • • • .. • .' • • • • 
Cocmereial • • • •• • • • • .'. 
G'-eneral •• •• .• • • • • '. • • 
Taxes, (ineluding 2% city tax) • 
Uncollectible Bills • • • • • • 

!'otal. .' . • . • . • • . • . "" 

Fixed Charges: 

jjepreei.e.tion • • • • • • 
Return on Inv&stment • • 

~otal fixed c~ges 
• • 
• • 

Total C:ost o:!Sc%'ovice • 

Gas Sales M. cu. ft. • • 

. . . . .. 

. . . .. . 
Average cost of gas perM sold. 

• • • • • 

3,.2.50' 
3.400: 
4 150"·· ,. . 

2,82Z 
125· . 

7.697 

3'1,.410. 

19,48Z, 

$1. ass 

At the hear1ngh~rein a protest was filed sga1nst 'an 
- , . 

increase 1n gas rates,. snd.it was alleged that the gas service-

w.as not satisfactory. Several eonS'alllers testified on the. 'ser-
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nce renderedb,. applicant.· and it appears that some appliance 

troubles have resulted !r~ dust and other impurities carriodby 
the gas. Applicant w1ll 'be expected to take such measures as 

may be necessar.y to remedy this condition by installing ~1lters 
or ~proving the pur1fr1ng processes at ita plant. 

, , 

The ra.tes h~re1n8.:rt(tr esta.blished should ,-10140 $1'1'11-

cant sufficient revenue to meet its increased operating e~n8es 

and to ear.c. for ita reasonable ret'tll'n upon the valus.t1on o! its 
properties. 

ORl)ER 
~-----

~loek Gas Comptmy hs:7ing applied to the Ea1lroad 
Cor:rmission 'for authority to increase- its rates ,:for gas, a hear-

ing having been held and the m&tter submitted and being now 
ready for deciSion, the Railroad Commission of the State of Cal1:f-

orn1s. hereby ~inds as a ~aet tha~ the pr&~ent rc.tes and chargee 
for gas of T.urlock Gas Company are not just. and reasona.ble ra.~8, 

. in so ~ar as they do not adequatelycompensa.te it to the extent 

of earni:c.gproper operating expenses and a 'fair return UJilon the 
reasonable valuation of its properties. 

Basod on the foregoing findings of fact and upon other 
:findings of fact conta.ined in the Opinion which preee4.ee th1e 

Order: 

IT IS RE'P.EEY ORDERED that ~lock Gas Company be: end 

is: hereby auth'orized to .charse snd. collect the follOwing rates. 
fo:: gas, which rates shall be a:p:pliee.ble to 's.ll· regular meter . .. 
readings: taken on and afte:: the 20th dti.yof 1JiJJ.y, .1920, to-wit: 

, . 



Gross' Net 
First 500 cu. ft. per meter per mo. or less $1.35 $1.25 '. 
Next: 2500· '" " " " " " 2'.10 . . 2.00 'per M cu.~ 
Next 4000. .". TT " TT 'IT tT 1.90' l.SO .. tT " Next 
.All over 

eooo " " " " " " .1.60 
15000,' " " tT " tT tT 1.50 

!'.e.e net rate i8 ef:fc:otive if the bill is paid s.t the 
off1oe of the compan~ on or before the tenth day of 
the month next sucooeding that for whioh the bill is 
renderect. If the 'bill is no·t paid on or betore this 
d&te the gr03S rate is effective. 

" " " " 

PROVIDE!). Turlock Gae Com:p.c.ny shall wi thin ten CLa78 of, 

the d& te . of this Order. file· w1 th the Rs.ilroad. Comm1.saion the .. sohed-

ule of ratee 'heretn establiShed. 

~eforego1ng· Opinion a.nd order are ,hereby a.pproved and 

ordered filed as. the O,pinion and Order of the Railroad COmmission 
of the State o~ California. 

, :Da.ted, at San Frs.nc1soo" Ca.lifornia. th1~ 
o'f May. 19Z0. 

C". 
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