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In 'the Y~tt'er of tho A:9plication of 
O. F. GOODRICH, doing business 1Jlld~r 
tho f1c~1t1ous name ana strle of 
.u~ELO?E v ALL"t:'! ~EL~EOn COW?J.lTY. 
for an order &uthor1zing ~ 1norecse 
in c::1uI.rgea. 

) Apylic::ation ~o. 5071 
) 
) 

N. B. Bachtoll and. ~est Irw1n,. for 
AntelopeVdlley Telephone Com~nn~. 

OPINION 

~he J.ntoloJ:'.e" Valley ~alepl:l.one .coc,an:,v,.. h<9rci:lat~er'ro­

farred. to as the ·Compe.ny,. in Application'No. S07l,a.sks authoritY' 

to increase itc rates :for tele:p~one serv1ce~ alleging that its 

present l"a'tes are!nlld.eg:u.e.te one. nonoompensc.tory ~ d.ue to grestl~ 

i:l¢reaso~ oosts of lebor 0J.'ld. mater1a.l used. in, th~ mo.1ntonnnce 

and. op'!Iration of 1 ts :9;ant. 

A hearing wes hold. in :r,~caster on Dooomber 27,1919. 

t..t that hea.ri:lzthe, :J.p:91ico.nt ;presented. a valus.t10n of its' 

property ~a ~troduced. evidenco us to ~estoporc.ting e~~eoe 

@.d. also s. coml'ars.tive statement of the income to be e.orivo4. . ~ 

'O.llder thepre$en~ ratos· ana. thoeop:ro!>oaed. bye.PIl11c&.\:t." " 

An eng1neol" of the Commission ohoct:ec. -::0.0 Q.'llant1t.:tea 

az sho"ml 1n the Comps.njr s invent ory . of the plll:lt, ::l!l.d. socured 
'.'. ' 

cUlts for the preparation of an appra.isal. 
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now 'been cOtJ.pleted and is consid.ered. e.a evid,&XlOe in this :proo&~-i­

inS a.ccording to So etil?u1ation mad.e, at the hearing. The value 

fo'tmd. by both tho engineer for the Com;pany p 'and the engineor fer 

the Co:ltli$~1on 1$ a.l':proxim$.toly the Zu:cl of"$14.300. and repre­

sents an estimate of t210 inveetment coot. 
,,1; 

It ie our o~1n1on that this applica~ is 9ntitled 

to :l tair 'ret'CU:'n upon the above sum ot $14.300. 

~he sro,z:3 revenue r90eived. '))y the .comp8Jl:YO e.':lr1ng' 'th:G 

:period. December 21~ 1915 p to ~ovetllber 2lp 19l9., was $4pOSO.91 

At tile same rate per month. the rev~nue for twelve mont1le mula,': . 

have been $4.452. 3Xpenses for twelve months are octimAted to 

b.c.ve been $3.815. ~h1s includ.es taxes and an allowance of' $644. 
, " 

~ .,' .. ' . 

tor d.epreoiation. Tb1e1oft a not inoome to tho complJJl:1 of' $6Z7';',. -

For 1920" it ie estimated. that operating expenses , 

inoluding te.%o~ .Dond depreoiation will amount to t4.08'1. It may _ 

not be ::.ssumed tbst thero will ,be" oo:y increase ill reVenUEl d.ue ,to-
increase 1n business. 

~cro!ore. ,it is a~~arcnt tbat the Com~an~1s ent1tl&d' 

to an incre",se in ratee in ord.er toot 'it mey e::..rn s. -reaeo!:.e.'b1e, 

return upon·the value of its property. 

~he rates now in effeo~ ~d the rates ~ropose~b:1 the 

~ppl1c~t 3re as fellows: 

BUSiness Service 

Main x,1:l,e' 
Two Psrty' 
Four P~rty 
Ten ?s.r-ty 
ZXto:Ls1onz 

. ',." 

1f~, 1.1no 
Two ' Part,. 
Four :Party 
~en Ps.r,ty 
ZXtens10ns 

?resent Rates 

W~ll -
2.50 
2.00 
1.75· 
1.50, 
1.qO' ' 

2.00' 
1.75. 
1.50·' 
1.U. 
1.00 

- 2 -

, :Doek -
2.75, 
2.:25>' 
.2.00 

-1 •. 75 
1.'00. 

2.25 
.2.00' 
1.75 
1~50: ' 
1.00~' 

71:3.11 " 

3.-0,0 
2.50 
.2.25: 
2.<)0,-

2.50 
2.25 
1.75.: 
1.50:, --, 

Desk' -. 
Z~25"-
2.75', 

'2.-50·' -
2~25<': 

.--~,r 
. , .... ' 

",' 

2 .. 7.5':'" 
2.50'" 
2.00:,' 
1.'75:·'~ 
--

''':-.;): v·;t ....... 



In ad.dition to the above propoeed rates the s:pplicant . 

desires to charge for ten :ps.rty service 'be~ond. the town 11l:!1 ts o'! 

tancastel" as ~~lloT.s: 

~on Part:;" line servic·Q. und.er five m11e~', 
50 cents per month. sd.d.itional. 

Ten Party line sorvice. ovor five miles. 
$1.00 per month ~~dit1ona1. 

The one. two audtour :party' sel'Vi¢o as p:roposed. 'by tlle 
, 

applicant is not confined. to c:tJ.'1 d.ef1nitesrea. It is our op1n1o:c.. 

t~t s primary re.te ares should be ests.'b11ehed t;I::l.Ct tha.t one. two, 
.,' 

and. foUl' ~tll"ty $orvieo shoul8;, be offered. 'beyond. the l:bl1ts oftha.-t 
.~ -

eraa at mileage r~tos. Suburban se~lce should. aleo "00 offerod to 

those dosiring ten party service beyond th~pr~y rete area. 

rIe ~re not advisoi as to the :c:wnb er of subscribers loca;" 
" " 

ted Wi thin each of the zuburban rst.e zones Whiel:. s:pp11ca:c. t :propoae'(f 

to establish,. hence the .com::u,ssionfs eng1n~ers ~e 'WlS.blo to.est1-

mete the amo~t of revenue-that might be a%pected under' &p~11oan~rs 

propoSed rates •. 

I :reco~~d th~t the Commission or~er thoCom~sn~ to. off9l" 

t~e follOWing elas30s of servioe ~~ nut~or1ze,the follow~ rates: 

l!a1::. I.1ne ' " - Wall 
~o ?tll'ty ~i!l.e - Wall 
Four ?~rty Line - Wall 
~en Party :Line - ~ls.ll 
Suburban Line _ Wall 
:£xtens1onSets 

Per Month .' 
Bus1nese ?e3idene~ 

$ 2.75· 
2.25 
2.00 
1.50' 
2.25-
.1.00 

~~ 2.25 
2.00 
1.'75 
1.-25 
2.00 
1.00 

~esk ~elo~hones ere 25 eonts addit1o~l per month 
on al~ cl3sse~ 0-£ service except. extensions. ' 

~he prim&ry rs. to areo. is bounded by s eirele'.whoee 
center is the central office ~d Whose. radius is 
one -half' ::lile. 

:Beyond. the :pr1ma..r:t rate area. mileage c~gea o.pp1,. for 
each quarter mile, or fraction ~hereof. as follows:. 

1 PartY' :tine 
2·Pnrty Z,ine 
4 P.e.rty Line 

~ .50 "O'er mon tll 
.35 -". " 
.25" 'If 

A.ll service rules -and rogulations now in offect I3.:ld not, 
D£fected b:v th.1:;:, opinion shall remain as fOrIlle:::l:v. 
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It is e6t~ted that ~Ae revenue that may '00 oxpecte~ 

f'rom these ratoe'wit:ll the present number ot su"oscribers togethl3r 

with tAe re'V'enuo from. toll service ic tho sum of $5.~7. It is 

0'0.%' opinion too.t' t.1:·is \'7ill ;pro:vid.e ,a fair retur:c.t& the a.l'p11cant . 
upon an investment of t14.Z00. 

I:l regard. to dO;.9:rec'iation. I Sl:l of the opiniol:. that th~ 

sum eolle¢te~ 1'r~ tho subsoribers for this purpose. ehouldoe 

set,~side 1n a ~und ~~ £0 hold tA~t the money Will be'ave1lable 

",,'Ae=. renownle ere noceeesry, ana. that thi S f'ond. ehould. be uaed. 

. for no other purpose unless tluthorized by th~ Co6ciss1on. 

I recommend. the t'ollov:1ng form 00£ ordor: 

.; 

- .. .-....,... 
()RDE? -"'-"'-'-

Antelo~e V~lley ~elo~hone Company having tiled with 

the;Commis~1on its a~pl~cation for an incresse 1n r~te$? ~ 

hearing h.e.v1:cg 'been held.. the matter having, beon suomi ~to<l.., Zllld ' 

tho Co~!S$1on~ 'bas~ ita oonolueions'o~ tho foregoing op~1o~~ 

ti=.c.ing e.s a fact that the rates authorized. and the oliseeso'f 

servioe ~reseribod in thie Order are juet ~dreasoneble: 

IT ISM :!?:!:SY O?J)E?EJ) tha. t the El.llplicsnt 1e authorized 

to establish gnd ~ile wi~~ tAe CommiSSion within, th1~ty de~s of 

the ~~te<o~ ~~1$ Oraer a schedule o~ rates ana services cs 
outlined in the fo::~soinS Opinion. Applicant- is authorized. to' 

, 

- 4, - r. f'lIr., 
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put thoce ~ates into offsot subject to the following eonditions: 

( a) 12.d.cqua te ~d. o:e:e1c1en t ~:el()Jihone. 26rv1oo 
~ust be rendered for sl~ clseeee ot 
service. 

A depreciation reserve ot'1648 per annum 
in installments of ~~54 per montJ:. sh.all 
be set aSide il:. a s:9Geie.l ~d for the 
purpose of maintaining' tho :plant in good 
co:ndit1on andsb.all. be 'tWod for sueh 
pur!> 0 so only,. or ss may 'be a.uthorized. 
by the Commission. 

The foregoing Opinion a.n1!J. Ord.er are hereby c.ppro'Ved. ' 

and. ordered. ~11ed. as the O:p1:l.~.:o:x:. Sl:~d Order of' the. P~Jrosd 

,Comm.1ssion of tho s.tate of' Cal~cnL1a. _. 
. ~ted. at ~an. Frs.no1eco" Cali~orn1e.,.' tM.s 

d.a.y of'~~ 1920. 

'2~ /. 

..\., ' .. 
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