In tne tor of the Anylication of

0. F. aOODRICE Qoing business under

the Lictitious name and style of

ANTELOZE VALIEY TELZREONE COMRANY, Application Yo. 5071
for an ordex aumhorizing an increuse '
in charges. ,

¥. 3. Becktoll end Zrnest Irwin, for
Anxelopo Velley Tolephone Comnany.

ERUNDIGE, Cdmmiasioner.

O2PINION

The Antolope Valley melenhono Compeny, heroinefter ro-
forred to as tne Comnany, in Annlication No. 5071, acks authority
10 inqrease ite rutgs for telexhone 36rV¢CO, alleg;ns tnat it°
present rates-are :naaequauQ wd nonconpensetory, due to greatly ,
izereasod co'ts o2 1lgbor and material used in,th?‘mainténance 

axd operation of its nlant.

hnaring wes hold in Lencsster on Decomber 27, 1919.

Lt thgt hearing the amnl;cant presentod s véluation of 4t3
p*owerty end introduced eviaenco as to pest onoratmng erpen°0°;
and also s commarative tatemen* of the income to be Ferive&
wder the recont r_tes and tnoeo proposed by upnlicgnu.'

Fival eng;noor of ‘the Comuiss ion checzed tho qaantities‘
‘25 ghowa in the Company's inveﬁforyfof the plant, smd socured

data for the prevaration of sm sppraicsal. This eppraisal hes




now veen completed and is considered as eviderce in thic proceeld~
ing sccoxrding to = stipulation nade. at the heaxring. The #élue
foun& by both the engineer for the Company, and the eaginoor Lor
the Commiszion 4is approximatoly the sum of &l& 300, and *epre-‘

senus an estimate 0f the investment cost.

et -
It ic owr opinion that this applica#&on is entitled

0 2 fair»retu:n.upop'thg above sum of &14,300. |
e groce revenue received by the Company during o
pe*iod December 21, 1918, to rovember 21, 1929, was %4,080.91
At the Same *&ve per month, uh@ revenus Lox twelve months would
have bee,’v4,452. Bxpen es for twolve months are o,timatea to
'have‘been $3,815.. ;his Ancludes taxes ana an allowance of $644' 3'
for deprecidtion; ;bieloft & not Lncome o tho company'of ,637w;  
Dor 1920 it L& estimated tnatAope*a*ing expenyes
including texos and denreciation will amount to $4,087. It may

nov ve assumed thet there will e sy increa°e in revenne dne toVJ
increase in buuines

*hcro*ore, it is apparent that the Company is ent;tlo&*
to an increa°e in rates in order thot it mey esrn alreasanableu'
return upon -the velwue of its proporuy;

The rat tes now in of fect~_nd the rate° prooose& by the
sprlicent are as £ollows: | ,

’ Lo Prosent Rates Propocod Pates\
Business Service Wall Dosk | 7311"“' Déék”
Yain Tine’ 2.50 2,75 3,00 Z.25
™wo Party- 2.00 2.26 2.50° 2.75.
Pour Zorty 1.75 2.00 2.25. - .z.so
2x%e <-"ion~ ' 1.00- _...OO ‘ - o ._—;: S

i&ence Servico

lxdn Line
™wo Paxty
Four'?arty
Ten Paxrty
Emmen ionv




- In agddtion to the sbove proposed Tates the ap;;liclant .
desires to charge foxr ten psrty sez?(r:tce beyond the toivn_liz:i'ts of
Lancaster 28 follows: |

Mon Paz?t:; lire Serv:i.c-o, wder five niles,
50 cents per montnr sdiditional.

Ten Party line sorvice, over five miles,
$1.00 per month sdditional.

She one, W0 amd four pexty service a3 proposed by the
spplicant is not confi:;e_d to any défiﬁité;-a'rea. It is our opﬁ,ni“on-
teot a primar-y’rate eres. shoyid be,y established. ‘ana.- tha,?c one, two.
snd four party sorvico shoull be 9fZered beyond the 1imits of that
gres at milesge rates. Subu:‘%an service should also be o'i.’fervod. to
those desiring ten parfy service b;:yond. ‘the' 'pi'imary rete ares. .

7e sre not advigeld as to the ziunibex? of subscribqrs_locaf | ;
ted within each of the suburban rate zones which applicent .propo'see}if

to establish, hence the Comnission’s engineers sre un.e.‘ole-to,eeti-'-‘

‘mete the amomnt 0f revenus that might be expected under applicant?s .

Proposed retes. _ | _
I recommend thot the Commission order tho Compsny 0 offer
th§ following classos of service snd amthorize. the foiﬁ.owin_.e; ratoss

' Per Momth -
Businese mozilence.

Main Iine D VA1 $ 2,75 & 2.25
Mwo Rorty Tine - Wall 2.25 2,00
Four Rarty Iine - Wall 2.00 Le75
Den Party Line - Wall ‘ deH0 le25
Suburben Line . Wall 2.25 200
Zxtonsion Sets 100 1.00

Desk Delephones ere 25 cents additional per month
on 8ll classes of sorvice except oxtensions.

The primsry rsto sres is bownded by a ciz'cle'.,w’hosé

centor is the central office and whose radims is
one~nslf 2lle. :

Beyond the primery rate sres mileage c.isargeaf opyly for
eack gquarter mile, or fractlion thereof ss follows:

1 Party Iine $ .50 vor montha
2 Rorty lLine B35 ™o
) 4 Party Line «25 ™ w |
411 service rules and rogulstions now im offect and not
affectod by this opinion shall remain os formerly.
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It ié éstﬁﬁatea that the revenune that may be oxpected‘ 
from theée ratos with the present number of subscribera'tbgether
¥ith the revenuo from toll service it the sum of $5,287. It ia‘
ouvr opinion thet this will provide & fair rgturn‘té the appiicant
upon.an investment bf $14.,300,

In regard to dopreciation, I am of fhe opinién that the
sum collected from tho subscribers for this purpose, skhould be
set os8ide In e fund ond co keld that the momey Will bé:aweiiablo-_
woex fenewnls ere necessary, and that this‘fund ehoui&,be'uséd
- for ho other Yurpose ﬁnless_authofizo& by tho Coﬂmission;

I recommend the following form o order:

telope Talley Melevhore Company heving filed Witk

the:Commisgion its applgcatioﬁ.for;an incresse in rates, o
hearing heving beer held, the metter having beor submittea and
the Comaizsion, basins it3 conclueions on the foregoing opinion,
£in8dng a5 & fact thet the retes suthorized and the claases of
service prescriboa in thic Order aro Just and resasonchle: _

7T Is EERZBY O?D:RED that the amplicant is authorized ,
to establish mnd £ile witk the Commission within«tni:ty deys ot

the date of this Order & schedule of rates and services as

outlined in the foregoing Opinmion. Applicent is authorized to.




put those rates imto effect subjeet to the follbwing conditions:

(a) Ldecquate and efficient telephone. service
wust Ye rendereld for all classes of
Service. ’ -

(b} A deprecistion roserve of %648 per amnum
in Znstallments of $54 per mont: shsll
be sot aside iz & spoclel fund for the
purpose of maintalning tho plavnt in good
cwndition and shall be uzed for suck
Pornose only, or ss may be suthorized
Dy the Commission -

The Zoregoing Opinion and Order are hereby approved .
and orfered Ziled ss the Opfnfor wd Order of the Rellrosd

Commission of the State of California.

- - Dated at Sen Prancisco, California, this /7 “ o
day oé?fﬁﬁﬁil o | S

, 1920,

2 VIR
V; oMl 8310ners.
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