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:Decision No. 2' b~ 

BEFOBE ~:s:E RAILROAJ) COMrvIISSION OF ~EE SUTE OF CA:tIFO!tNIA 

!n the matter of the application of ) 
SO'OT~~E..cm GAS COMP~"Y for n.uthor-) Application No. 5557 
1ty to increase rates. } 

BY ~E:E, CClIJMIS·SION. 

Claude E. Webber. for APplicant. 

o. Z.'E!:lsle;r, for City ~ Hemet. 

OPINION - .. - .... - ..... ~.-

Southwe'stern Gas Company alleges tha:t. 1 ts operating ex., 

pe:c.ses are such tha.t it 1s'l2ll8.ble to earn a. reas'ona.ble ret1U'llupon" 

its invested capital under its existing rates. ~e reoent 1n-

creased cost of oil furthor increases the costs ot its operations; 
and 1 t noV! asks the Rai1ros.d Commission to adjust its rates. A 

public hearing was held in Hemet on MS.7 8. 1920. be~ore EXaminer 

riestover and the matter thereupon submitted. 

Applies.nt is engaged in the ltt.l.nu:faeture and die.tri but-ion 
I 

o~ gas in the cities of Hemet and san JaCinto. ;Riverside Co'ClltY', 
Cali~or~ia. and is providing serVice to about 350 consumers. ~_ 
ing the yea= 1919 Soutb:Nestern Gas Company sold Q.,88Z,900 cubic 

feet of ga.s :f':rom which it rea.liz,ed s. grose revenue of ~~l4,265. 

Its operating ex:penses exclue1 va of' bond 1n,terest and depree18.-
, '. 

tion amounted t~ $ll.429, lea.ving a balance o~ $2.835 for depree-
iation., bond interest. and return upon the invest:Jlent. It appears 
that 1nere~sed opera.ting expenses ~or the yea..r 1920., togetherW1th' 
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a ~air allowance ~or return and de~reo1ation will total $66l0 

in excess of the produc,tion. distribution. commercial and gene:r-

al expenses incurred in the year 1919. thus requiring an in-

crease in the gross reve.aue of $3,775. Or 55 cents per thousand 
cubic feet of gas sold. ~e operating expenses of applicant 
are peeu1iarl~ high. due to the small size of-its plant. the hian 

eost of oil and necessity of compressing So oonSiderable portion 
of the gas supplied. The rates now charged' were established' 
September 10. 1918. b7 DeciSion No. 5866- and averaged during the 
past .,.ear $2.07 peX" M cubic feet sold. 

z.ae valuation approved in the previous rate proceeding 

of this utility Showed an approXimate figure o~ $40.000. to which 

about $1,650 has been Since added in betterments, bringing the 

present rate ba.se to $41,.650. Althottgh these figw:es have not, 

been established by a detailed app:rs.1sal. b.,. comps.:r1son w1 th 

other simile.%' properties they appear to represent a reasonable 
basie for rate-fi~g. 

The rates hereinafter established ehould yield,app11 .. 

cant su!ticient revenue to meet its increased ~perating expensos" 

and to provide a fs.1r return upon the rea.sonable value of its 
properties. ' 

ORDER - - ..... --

Southwestern ~8 C'omp~ haVing a.pplied to' the Railroad 
Cocmission ~or autho~1ty to increase ~ts gas rates. ahea:r1ng'hav-

ing been held and the matter subQitted and being now readr for, 

decision, the Railroad Co~1ss1on of the State of C41ifo~1a here-

by finds as a fact that the ~reeent rates snd charges for gas of 
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SotLthweetern G&s Company are no-: just and reasona.ble :r:at,es, in 

so far as the-y do not Ildeq~te17 oom.;pensate it to the extent of 

e~ning proper operating expenses and s fair return upon & reason-
able valuation of its properties. 

Be.eed on the foregoing 'findings of fact,. 

IT IS HEREBY ORJ)ERED~ tha.t Southwestern Gas, Company 
be and it is hereby authorized to charge and collect the follow-. 
i!lg ra.tes for ga.s. effective tor all regt'.la.r meter readings taken 

on s.nd c.fter lw!sy 20. 1920 in the towns of :a:emet and S'&l Jaointo 
and a.dja.cent territory: 

GrosS' Net First 400 cu. ft. or less per meter 
per month • • . .$1.60 $1.50 Next 26-00 cu. ft. per meter per mo. 2.70', 2;~ per M cu.ft. Next 5000 1t " 1t " " " Next 

Allover 
2.30 " " 7000 " " " " " " 2.00 "' " 15000 '" ," " " " 'IT 1.80 '" " 

The net rate is effective if the bill is paid o.t the 
office of tho comp~ on or before the 10th ~7 of 
t~e month next succeeding that for which the bill is 
rendered; otherwise the gross rate is e:!feet1ve. 

"' 
'" '!T 

p?'O'VI:OED~ Southwestern Ga.s Compa.ny ehs.ll W1 thin ''ten days 

of the da.te of this Order ~11e with the P~11r~d Cocm1s3ion the 
schedtL1e ot rates herein established. 

Dated ~t San ~renc1$oo, C$11fornis, this !f/~ day 
I 

of 'Ma.'Y', 1920 • 

C.om1SCioncl:s. 
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