Decision No. 2L O

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the matier of the a@plication of ) '
SQUIEVESTERY GAS CQMPANY for suthor- )  Application No. 5557
ity to increase rates. )

Clsude E. Tebber, for Applicant.

Q. 7. Ensley, for City of Hemet.
B3Y TEE.COMISSION.
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107

Southwestern Gas-pompany alleges that its operating qz-f
penses are such that it is unsble to earm & reasonadle return wpon -
its invested capital under 1ts existing rates. mhé'rpoent in; |
creased cost of oil further increases the costs oflits operations,

and it now asks the Railrosd Commicsion to adjust 4its ratea; A

Pubdblic hearing was hold in Hemet on May 8, 1920, before Examiner

Westover and the matter thereumpon submitted. ,

Appliéant is engeged in the manufacture and 4istritbution
of gas in the cities of Hemet and San Jacinto, Riverside County,
California, smé is providing service to sbout 350 consumers. Dux-
ing the year 1919 Somthwestexrn Gas Company sold 5,882,900 cubic
foet of gas from whick it reslized a grosg revenue bf $14,265.

Its operating expenses exclusive of bond Lnterest and dep;écia—
tion smomnted to $11,429, leaving‘g balance of $2,836 for déprec-;
- 1ation, bord interest, and roturm mpon the investment. Tt appears

that incressed operating expenses for tke yéar lezo,gtogetheifwith'




& fair allowance for return and deprecistion will total $6610
in excess of the production, distrivation, commereial and gener-
al expenses incurred in the year 1919, thus requiring an ine-
crease in the gross revenue of $3,775, or 55 cents per thousand
cudle feet of gas sold., The operating expenses of applicant
ere peculisrly high, due to the small size of-1ts plant, the high
cost of oil and necessity of compressing a conaide:ablo portidn
of tho gas cupplied. The rates now charged were established
Septemder 10, 1918, by Decision No. 5866 and averaged‘duringjthe
past year $2.07 per I cubic feet sold.

. The valﬁation approved in the previous rate proceeding
of this utility skhowed an approximate figu:e o2 $40,000, to wbich
adout $1,650 has been since sdded in betterments, bringing the
present rate base to $41,650. Although these figures have not
been estadlished by"a detadled appraisai, by'comparison wifh
other similar properties they appoar ;o represent a reasozable
bagis for rate-fixing. |

The rates hereinaztcx established shcald yield appli-
cant sn*ficienv roevenue to meet its increased operating ezpensos,
and %o provide & falr return upon the reasonable value of its

broverties.v

Southwestern Gas cbmﬁany having applied to- the Railroad
Cormission for authority to 1n¢xease'its gas rates, a hearing hav-
ing been held ard the matter submitted and being now ready for
decision, the Railrosd Commisﬂion ¢f the State of California haze-

by £inds as & fact that the vrescent rates snd charges for gas of




Southwestern Gas Company are ﬁot Just and reasonable rates, in
so far as they 4o not adequately comporsete 1% to the extent of
earning proper operating expenses and o fair return upon & reason-
able valuatipn of its properties. _

Baged on the foregoing £imdings of fact,

IT IS EZREBY ORDERED, that Southwestern Ges Company
be and it is hereby sutkorized to charge and colleet the £011§w~
ing rates for gas, effective Zor all reguler meter readings taken
oz and after May 20, 1920 in the towns of Hemet and San Jacinto
and adjacent territory:

Grosg Net

First 400 cu.ft. or less per meter
por month . . . 8160  $1.50

Next 2600 cu.ft. por meter per mo. 2,70 2,60 per X cu.ft.

Fext 5000 ™ ™ m " ro" 2,30 » ™ o

Xext 7000 ™ T w " .o 2,00 " 7 v

All over 15000 ™ . v " oo le80 ™ v o

The net rate 1s effective 1f the A1l is paid at the
office of the company om or before tre 10+th oy of

the month next succeeding that for which the bill is
rendored; otherwice the gross rate is effoctive..

ZROVIDED, Southwestern Ges Company shall within ten dars
of the date of this Ofder Lile with the Railroad Commiszion the

schedule of rates herein estadlished.

ted at San Frencisco, California, this /ﬂf day

Commiscionors,




