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Deeision No. 7'3J-~ 

BiFO:RE ~BE RAILROAD COMMISSIOn OF ~BZ S!U.!l!E OF C.iJ:.IFOEllIA, 

--000---

In the ntter of the Application ot, ) 
GBU'l WES~ :COWER COMPANY or CALIFORNIA.) 
for an order Buthorizillg the issue' and ) Al?Pl:Lcs.tion Number 663l.. 

sale ot $1,500,000.00 par value of pre- ) 
~erred stock. ) 

.- - - ~ ~ - - ~ - - - ~ 

Guy, C. Earl s:ad Chsff'ee E. Rall fo%,: a.pplicant. 

o PIn ION. --------,..---
~ WESm>Ji, :roWER COM1>.ANY OF CALIFORliIA asks perm1s-

sion tG issue $1,500,00~.oo of ita 7. per oe~t ~referred stock to enable 

it to, completo its so-called Caribou. Developme:D:t. 

In a former proceeding be~or& this Comm1ss~on, -A:ppl1-

ca.tion ~~ber 4395,- the estimated cost of the Cs.r1bou Development ~8 

, reported: a.t $4,3Zl,430~o()o. . :Mr. S.L. Shuf:f'leton, wes.tern manager for 

~1rm of Stone and. Webster. who is 1~ charge of the eOXl$tnet1on work, 

estimates the final eost at $&,24o,lOO.OQ. or a.t $l,924,670.o0~. 

than heretoforo roported to the Comm£es1on. 
, 

fh.e acrea.se in the est1ma.ted cost, applicant reparta 

1e caused bi an 1l1crease of a.p:proX1ms.te~ 2:0 :per c@.t 1%1 the cost ar. 
ls.bor and ma.ter1al. by 'tIJ'lexpected a:ld 'tUlforoseeable cl.1ft1cult1eae%lOoun-

tered 1D the cODstruct1on o~ ~el no. 1; by $n' increase ,in the capa-

oityof the gene:ra.t1llg ma.ch1ner.v from40.0QO LV.A. to 44.444 x..V.A. 

and by an 1nerease in' the size of the power house ~X'om a size S'tXffi~,1ent 

to 8.Ceomods.te two 20,000 X.V.A. UIl1ts to .g, Size S'tl:ff1e1ent to, aeeoI:lOdate 
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three 22~222 LV.A. units. 

A:9Pl1o~t report.s t):.Q.t, subjeot to the approval O'! the 

:Ra.1l:road Commission. it has entered into an ag.reement~ 'EXb.1'b1t "Aw , 

wi th certain pereoXls .. firms and oorpora.tions for' the. ultimate sale of' 

$1,500,000'.00 of its 'I per cent preferred stoek, for the immed1ate. 

'Utlderwr1 t1nS' of the stook, alld obta1t1~g lo8.ns on the, 12llderwri t1ng 

agreement, • ~e agreement in ef~ect. proVides for the sale of the 

stock at 92i and accrued dividends, less s.. &J Qomm1s81on, netting the 

COD'l,P8.llYO 8'1t and s.oerued dividends. ~e compeJlY agrees to use its 

best efforts to sell the stock as soon as po·ss1ble 8Xld. prior to Sep-

tember 1, 1921., but reserves. the right to oa.l~ upon the underwriters. 

to, pay for the stock on or after ~r11 1, 1921, and, not later than 

September 1. 1921. ~o enable app~1ca.nt., peXiding th& 88.1e of the 

sto~k, to borrow money to continue its construot1o%1work, each under-

writer or subscr1ber shall execute 8;. "loan a.g.reeXil.e~t 8.lld ga.srs.nt~, 

f1:d.xlg his msx1:omm. obligation equa.1 in amount to 87i%<~· the sm.ount O'! 

pre~erred stock opp¢s1te ~s signaturo. ~e l.oe.;c.s made· I to the 

a.pplicant. will be ev1denoed bY' its one-Y'ear 6 per cent prom1ssory note8. 

BothMX'. Mortimer Plei~~baeke~, ~esident of Grea.t western ~er Co~ 

pany of ca.J.1torn1a. s.nd oounsel for a.pplicant. testified 9.Xld~tate4 .' 

the.t the ag:reem~n1r, ~bit "A", which t.he· Co~ss1on is asked to S:P-
prove, covers only the sale of the $l.SOO,OOO.OQ of stock re~erred to 

ill tb:ts a.pplieation, s.nd the.t 1 t does :c.o.t· give the underw:r1.terc an. op-

t:t.on on s:tJ.7 addit1o:caJ. stock, or obligate the OOm.peJlY to sell any 8441-

t1one.l. stock. 
I herewith 3ubm1t 'the tolloW1ng form of order: 

o R D E R. 

G\imA~ WES~ ::row'ZR COlaJ.E ":l OF CALIFOPJiIA ha"dllg applied 

to the Railroad Co~sSion for permission t~1.e~e $1,500,000.00 of 

stook, & p'O.bli.e hee.r1ng haVing been held 'and the Coxamiss1on. be1ng o~ 
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.. , 

tho opinion that the money, property or labor to be prooured or 

paid for by suoh issue is reasonably reqUired for the purpose 
, " 

speoified iD this order and that expenditure for such purp~se ~ 

~ZNP"..are not in wh'ole or in part reasonabl,' ohargeable to ope-

rating expenses or to inoome; , 

IT IS :s:E:REBY OlmEREI>, that GREAT -.mSTE.P..N. :rowm 
C(I[P.AN. Y OF CALDOR.N I.A. be, and 1. t 1. s here by , authori.zed. to' :issue 

, • • 4-

$l,500.000.o~ of its 7 per oe~t cumnlative preferred stock. 

·~e authority here1n granted 18 subject ~ the ~ol

lowing conditions: 

l.--~e stockhere1n author1zed'to be issued shall be sold 

purs~t to the termsof the agreement attached to 

the petition herein and marked WExh1bit AW, which 

agreement is hereby approved. 

2.--Al~ moneys obta1l'1ed tbrough the exeoution of the talderwri-- .,' , 

t~g agreement or the sale of the $l,500,OOO.Oo'o! 
.' . 

stock herein authorized to be issued b,. Great Weste:rn . . 
!>Ower Compa:c.y of California aJl8J.1.' be used to pay 111 

part for the oonstruotion of :its so-called Caribou 

Development referre.d to. in this appl1oation and 1n 

s.pp11oaJ1t I'B ":Exb:1b1.t 110. ~tt. 

~.--W1th1n sixty days _~ter th~ date hereof, Great Western ~

er Company- of Cal1f,orni8. shs.ll. tUe With the Railroad 

COl:IllJ:1.ssion the names and poetof'f1Cl$, addresses of each , 

subaer:ibor f'or stock under the agreement marked 
"3Xh1b1t Afr a.:ad the amoUllt of stock subscribed for b,. 

- " 

8a.ch such subsotl'ber. 8.180 the names and- po&tof:fi~ 

aodresoo'3 of every- one who signs the ttloan agreeme%l~ 

a.:ad guaranty" referred to 1%1 sa.1d ttExb:1b:it -Att, and 

::ll8XS.mum. obllge. ti on 0 f' eaoh. 
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!.-:Gres.t Western rower CompaJ:l:7 of CsJ.1forn1a., shal~ keep suoh' 

record of the issue and sa.le of the stook here1%1 
" i 

a~thor1zed ~d of tho disposition of the proooeds as 
,I 

will elle.'ble 1 t, to file on or oe:tore the twenty~:f'~h 

da:7 of each month $ verified report. as, required 07 

the REdlroad CommissionYs Gener.'ll Order Eumber 24, 

Which order:, 1%1 so ttJ.'r as applicable. 13 made a. part. 

o! this ord.er. 

~e foregoing Opinion and Order are horeby Approvod 

and ordered filed as the Opinion s.nd Order of the'Rs.1lroad Comm1s-
sion of the State ot Ca11forn1s.. 

...:::: ~~ Dated s:t San FrSJ:I.eiseo. Ca.1Uorn1a., th1s __.""'-__ 1_--__ 
day of M.s:y, 1920'. 

...... " f 
... .1' 

" "" ".. ,,' ,,' ....... J/14";'1 M1uJ.A%:"4>:<·- . 

Comr.a1ss1onere. 
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