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Decislon No. Z A 5‘1—»L.

BEFORE THE RATIROAD COMIMISSION OF THE STATE OF CALIFORNIA.

—=nQQ0m

In the Matter of the Application of:
GREAT WESTERN POWER COMPANY OF CAIIFORNIA

for an order aunthorizing the lssue and Arplication Number 6563L.
sale of %1,500,000.00 par value of pre-
forred stock.

Guy C. Eaxrl and Chaffee E. Hall for applicant. :
TEVLIR, Commissioner.

OPINTOR.

GREAT WESTERR DOWER COMPANY OF CALIPORRIA asks permis-
gion to fssme £1,500,000.00 of Lts 7 per cent preferred stock to enadble
it to complete 1ts‘vso-ca.lled Caribon Development.

In & former proceeding before this Commission, -Appli-
cation Bumber 4595,- the estimated cosvtv of the cmbou Develdpment was

‘ reporte;! at 52;4,323.,430.:00.' Mre Sele Shu:f_ﬂetoﬁ, western mapager for
firﬁ o'f- Sﬁone snd Webster, who is in charge of 'ch'es‘ copstruction work,
aa‘tiﬁxateé the final cost at $6,'246,10'0.oo, or at $1,934,6'Zo.oo moTe
than heretofore reported o ‘bhe Comm:f.aai.on. - |

| The increase In the estimated cos?t, applican’o re;ports
{g caused by an increase of appro:dmt,oly 20 per cent im the cost of
labor and material, by unexpecfed;vand anforesesable difficulties encoun-
téred ix the constru.ction of Taznel 0. L; by an incresse 1in the capa~
city of the generating machinery from 40,000 K.V.Aa to 44-.,444 KoToda
and by an’ increa.se in the size of the powe:r house :Erom a s:t.ze Buiﬁcien‘b

to accomodate two 20,000 K.VoA. Tnits to & Bize sm:ficiont to accom_date
: 1 B




three 22,222 K.V.A. units.

Applicant reports that, subject to the apprdv‘ai of the

Railroad Commission, it has entered into an agzeement; ‘Exhinit "“AT,
with certsin percons, fir:#e and corporations for ' the wltimate sale of
$1,500,000.00 of its 7 por cent preferred stock, for the immediate
underwriting of the stook, and obtaipirg losns on the underwriting
agreement. The agreement in efZect rrovides for the‘ sale of the
stock at 92% and sccrned dividends, less a 5% commdssion, netting the
company 87%# and sccrued dividends. The compaxny agrees to use its
best efforts to sell the stock as soon as possible and prior to Sep-
tember 1, 1921, but reserves the right 'to' oall upon the un&erwr:‘.tota
to pay for the stock on or after April 1, 1921, axnd not later than
September 1, 1S921. 7o enable applicant, pending the sale of the
stock, to borrow momey to continue its construotion work, each under-
writer or subscrider shall exscute & "loan a.greeneh‘t' and guaranty”,
2ixing his maximmm obligation equel in smount to 873%of the smount of
preforred stock opposite his sigrature.  The lozns made to the
applicant will 'be evidenced by its one-yeaxr & per cent prom:ssory notes.
Both Mra Mortimer "lei.,hhacker, president o:f Great Western Power Come .
pany of Ca.li:tornis. and cownsel for applicant, testified and .ste,tod :

thet the agreemen‘t, Exhibit *A™, whick the Commissi’.on is a.sked to a.p-
prove, covers orly the sale of the $1,500,00C.00 o:c atock :-ofon'ed to |
in this. a.pplication, and thet 1t does not give 'tho underwriter., an op=
tion om. axny ad.ait:t.ona.l stock, orT obli.ga.to the company to’ sell any addi-—
tional stock.

Y

T herewith zubmit the following form of Orde:j:_

0O R D E Re

GREAT WESTERD -OWEZR COMPBANY OF CALIFORNIA having applied
to 'tho Railroe.& Cormission Zor permiesion to iesue §l, 500,000.00 o
stock, & public hearing having beern held and the Commission ”oeing o:r
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the opinion ti:a:t the money, proPerty or labor to be proc'ared; or
v paid for by such Lssue is ree.sonably roquired Lor the pnrpoao

snecifiea in this order and that ez;pendit'aro for such pw:poso oo
mnuu:mre not in who‘.lo or in ;pa:rt rea°ona‘bly chargeable to opo-
ra.ting expenses or to incoma- ,

I? IS HEREBY ORDERED, that GREAT WESTERN POWER
CO!EM\IY OF CALIFORNIA be, and it 1is herebdy, a.uthorized to issue
$1,500,000.oo of 1ts 7 per cent cumla‘tive preferxred stook.

"The o.uthority horein granted is subject to the fol-
lowing conditions:

1l.--The stock herein authorized to be issued shall be sold
pursuent to the termsof the agreement attached to

the petition herein and marked "Exhibit A", which

agreement is hereby aprroved.

2.-=411 moneys obtained through the execution of the mdemi—
ting agreement or the sale of the ;‘;k;l.,SO0,000;do'o:t
stock herein guthorized to be issu.ed‘ by Groét Festern
Power Company o0f California shall be used to-lpay in
rext Loxr the construction of' its soi-oal_le& Caribou
Dovelopment referred to in this appliéé,tion axd in
applicant™s "Exhibit No. i" .

. Pe~=Tithin sixty days after tho date hereof, Great Western Tow-
er Compeny of California sball £ile with the Railroad
Conmigssion the names and postof:ticé..- addresses of each |
subseribor f£or stock undoxr the agreement mkod |
"Exbibit A" and the amount of stock subscribed for by
each Bsuch snbscri.‘ber, algo tho namos and’ postoffice
zddresoes of overy ono who signs the "loan agroemon‘b
and guaranty™ referred to in aa.id "Exhi'oit -A7, and
mexdmum obligation of oach.
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4.—-31'0&v Jestern Rower Company of California shall keep s'a.oh
record of the issue and sale of the stock heroin (
suthorized and of the disposition of the prooeeds z;.a
will enable it to £ile on or vefore the twenty-fi:tth
~ day of each momth & verified report, as reguired by
The Railroad Commission’s General Order Number 24,

which oxder, in s0 far as applicable, 43 made a part
of this order.

The foregoing Opinior and Or8er are hore‘by aprroved
‘and ordered filed as the Opinion snd Order of the Railrosd Commis~
8ion of the State of Californris.

,, | j o2
Dated at Ssx Francisco, California, this /o
day of May, 1920.
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