Decieion Ko. "7 [ 40

BEFOXZ CTHE RATLROAD COLGIISSION OF TEE SDADE OF CLLIFORNIA.

Iz Vhe Matier of the Application of
Sor Franclisce & San Jose Sransport-
ation Company Loxr wmormission to Ia-
creaso ratvtes snd to alter rules sng
regulations S0 as 40 effect increazes
in rates on lecs than talrty days'
notlice.

John 4. Perey, for Lpollicont.

C. S. lMclenogen, for Ploneer Zxpress Co.,
Protestant.

3Y TEZ CQUIISSION:

The Sen Frenciseo & Senm Jose Tremsportation Company, &
corporation, having mude spplication for a general Increase In
retes, efter o hearing by Ixominer Ceary om Lpril 28, 1920 af
10 a.z2. gt San Franciszce, “re matter L2 now ready for o doéision.

applicant commencod ¢perstions om or sbout Janwexry 9,1919
Tader tho manégement of the originZl organizers of the corporation
and comtinued %0 %o oporate WMLl July 26, 1919, wacn the cepitsl
gtock 02 tho San Francisco & San Jozeo Ironsportation Company was
purchaced by LieKab & Smith, who have in good falth contizued to
oporate vhe service to end Includlng the prosent time.

Jestinmony wpresented ot tho hoaring indlicates that the
originsl mansgement, bcing iﬁexperienced, oporated the sexvice st

2 deZlclt amounting to §10078.94 for the poriod Jemuary 9, 1919 to

Jaly 26, 1919, Lnclusive; §$16895.18 durizg tho pericd July 27,1919
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to Docember 31, 1919; $4845.49 Guring 4he period Jamuary L, 1920
to March 31, 1920, meking a total loss for the £ifteon monihs'
period of $31,815.61. The figures to and imcludimg Decembor 31,
1919 were prepared by certified publié accowntente end the figures
from Jenuery L, to Ilarch 8L, 1920, inclusive wore teztifiad to‘by
the accountant for tho company and wore verifich by this Commizsion's
chief accomnbtont.

The principal item of oxponse £or tho period July 27,1919
o Decombex BL, 1919 iz $21,043.71 due lMeNab & Swith Cor azeling.
Che enplicont Linds it nocessary'to constantly hire outside equipmont
to tako care of Llts business, Such equinmont bein@'hiréd'from {the
paront compaxy, lieled & Smith, for which enm originsl charge of
$JQ.OO Dor day was made, based on' standard drayoge rotes.  Tais
smount khas cinco veon roduced to $30.00 poxr day , and walich, iz a
messure. accounts for the decroase in dezicit Zor tho taree months
poriod, Jaduary to Marck, irelusive, 1920.

Zectlnony was also prosented indicating that the trens~
nortation company waid the perent company $30.00 mer day Lor

two tosms, wegons and &rivers. for pickum Service in Sax Tremeiteo

and that it L2 now paying $30.00 por 48y for %rucks used or the

Zignwey vetweer Son Trancleco emd Sem Jose. It was suggesied,
that spplicent could further reduce its deficit by purchasing
trucks at considerably less outlay than iz roouired wpder +ho
presont movkod of hiring from tho yerent compaxy. However, by
oliminating tio cztire amovnt due MeFab & Smith for hemling, the
company i1e operaving ot a 4delficit. | |

2 applicetion of the proposed rates 4o four days ~
lorek 2, 10, 18 and 26, shows sn inerease of 25% ir charzes

aecrulng VO the business. For these Lour Gays the prozont rates




produced revemuwe emownting %o $1,032.25 and undowr the .mew rates
tke revenue om tho sawe business would amount %o $1,291.28.

The oporstlng recoipts for tho L£irst throe months of 1920 mnoﬁnted.
to $16,785.16 and tho axpences %o {21,628.65. taerefors {2 the now
Taves produce an ineresss of 25% Ln revemus, by applying the
meagures of ecconomy cuggested sbove +ho pmposeci ratos chould

produce o reasonable roturn on tho invoztment.

ORDIER

I7 IS EERZBY CRDZRED that the San Dranelisco & San Jose

Qrengportetion Compaxy be and the same hereby 1S ewthorized to put

into effect upon £ive (5) days notice aftor Lilling of terife with
'the Rellrosd Commission the rates roguested In itc application in
“haig proceedirg.

. ~
Datod &t San Francisco, Celifornis. 'bhis&z Zfid.ay of
Xay, 1920.

Commlssloners,




