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In tho Mettor of the ipplication ; |
of CORONA CITY WATER COMPANY, & ; Application To. 4786.
)

corporation, %o inecrease rates.

Walter S. Clayson Loz Applicant.

Goo. R. Trocman :Eo:- City. of Coroza.

MAZDIN, Commissioner.

The COior.a City Woter -Company, applicent herelin, iz &
rublic utility water company omgaged in tho bus:!.ne 3 of sv.pply ng
wator for d.omogtic PUTPOSOS 10 the city of Corona mveroide Comnty,
Celifornia. In the a.bove exvitled natter opplicant asks, am.‘thori‘by
0 increase its ra.tes for the sa:!.e of water, 1t boing alleged that
uhQ Present return 1s insums ﬁciont %0 -meot opera’cing oxpon°e° and
provile for necessary extozs ion~ and oe‘ttemen‘ts. It 1° slso allegel
that tre m‘b'er.. of consumexrs 18 dooreas ing each yoar and that there'by
a.pplica.n‘b’ﬁ- revonuwe i ma.teria...ly reduced.

A publit; nearing we.s held iz this matter dnd an invést.’;.ga—
tion of tho system was mede by e reprocentetive of tho Commission's
engineering &epar*mont.

| The Corons City Water Comptmy ic' & pnblic wtility comp...w
orga.nized for the purpose of :L‘v.rniahing water for domestic a.m‘r. irrige~
tion purposes to cons'amerc' in the City of Corona. I‘t; is an of:t-ahoo.’
of ’the Temescal Weter cOmpuny, 2 mutual organization. Tho. Corona c1'ty
TWater Company receives its '-upnly oL water from the paxen‘t com'oany '

tarough the ownership 0% 500 '-‘ha.z'e o:f:‘ wa.tor °tock. These sharec aro




equivalent %o 50 :mi‘ne:r's inches of wator continuoune flow with o cum~
wleative right over cor't:ain poxiods.

' Investigation discloszod that the average deily consumption
over any one calendar yoar has never roached an smount ogual to 50
mirer's inches cqminuous flow, snd 1% 'theré:f.’o.re eproare thet applicent
sbould not be required %o vey & return on that amomwnt. Tho smomnt of
water ‘necessary to supply the corsumers ol a.pplicant wag ogtimatod by
thoe Commission's engineer to be 35 miner's inches. - This ostimate was
based on the company's rocords showing & total of sll meter roadings,

Tk & reasonable amount added for the fow exiszting :'?:Laf sorvices. At
tae hearing, howevor, a.ttention wag. directed to tho'fact that the :E:r.gccr:és
&8 recorded dy tho éompamy d1& not inclule vw.‘t.ef used for fire pro‘toc"cion,
ﬁlushing sewers, Or any waste in tho system, ard £ revized estimate of
40 miners inchos continmouns flow was submitted as the amount of water
necessexry for 'thé opersation oFf the cystem. This amount 13 the emivalent
of 400 sharcs of Tomescal Water Stock.

The presont ratos of Corona City Wator Cpmpa.ﬁy on file in
tkis o2fice were esteblishod by tho Commission in it Decision No. 2053,
Case Nd . 661, City of Corone vs. Corona Ci"ty Watoxr 'Company. ‘V‘ol; 6, P-i6,

Opirzions end Orders of the Railwroad Commission, =ni are &s follows:
Minirmum £or 800 cu.ft. 0F 10SSc-cceececans $L.25 por month.
Botwoen 800 and 2000 Cuefbe veevecwe Ceacnes .10 per :LOO c'a..d:.
Over 2000 eUefte svencccncecnenn sesceancae Q7%

Weter for street sprinkling..... coveconcas Llgpgr . o
4" £ire hydramts 0Lf 4" or larger meins... 1.00 per moznth.

Mre nyd:an‘tﬂ'oi’ smeller dimencions
tna'n 4" ------------ ‘! .......... * B & 55808 '25 W hd

| At the time of the héaring in Case Io. -661 supre., i ex-
tonsive invostige.tion was medo by tkhe Cormission's enginoor.,. and with -
the exceptiozn of some fow glight modifications, tho valustion esta'bli.hed
at that “ime wiil bo uszed for the prmrposes of this ord.er. Thoco changes

rare mede neocossary by properity abandored or out of ueo changed o;pez'a‘bing

conditions and additions to "’ued ca.pi‘tal. It appea.rs that the :Eollowing

itens constitute 2 roosozable rato baso for tho yoar 1919:




Estimatod original cost of syctom ox-
clusive of Temeseal Weter Company stock, 580,623

400 chares of Tomescal Water Compamy atock, 40,000
Working capi.ta‘l'l-llll.“ ..... 0-.4 .....

The ovidence fntrofuced on o subjoct of working capliial
wes meager, one witness sta;'ﬁmg in offect that some amovat loss 'chan.
$1,000 was nececsery to carry on tho busizmess. It is believed thet $500
is an ample sum to bo allowed for this ftenm.

The coxpeny's records show the gross anmusl revenue for
four yoars to have beom as follows: §

1915 u euenenenaenansenenns §21,758.90
. cecesctanaans  21,614.63
1917 e e annnnnns feeeeeeene. 21,894.17
............ ceveseeeas. 19,769.22

The company's witrezses testified that ‘ché rgd.uction in
revexuce Iix 1918 was causel by the decroase in popnlatﬁ.on &ﬁe_,i'to the war
a.né. other corditions; thet &uring 1919 tho people wore réturnine; o
Corone and vhet & gradusl imcrease was expocted in the future. It
follows then %het 4t is mot unreasomable 0 oxpect thet the presom.
ratos 1f continued in olfect would yield & gross revenﬁe of §22,500 Zox
the yeor 1920. |

) Tre apumal reports of the compsny show that 1t exponded
$13,344 for oporating its system dwring 1918. The Commission’s ongineers
estimate thet & fair sannal ellowance £ox oyerating expenses spproxinal.ec
$13,000, and after smalyzing the ovidonco tﬁis_appears :reé,sona.'ole. Tﬁe
replacenont fund coxmpnted by the sinking fund method t.omis ?,'5750. Summ- '
ing these yoarly chearges, ingluding the Intorest remn, i‘t appeaz's *hat
rotes established should yield axmnmelly the sum of .’,',.25485 It therefore
seoms propor to provide Lor on incressed revenne oné furthormore, to go

adlust toe rate scholdule that cech consumor shell pay moro noearly his

oxitable proportion 0% the oxpense. The rate schodule aerein estaﬁii_shed .

-




is dosipgnod to yield the above sum, and to more oq;itabiy digtridute

Vhe chorges among the consumers.

The Coxone City Water company heving medo application for

pernission to increese its rates, s nublic nearing having boon neld and

The Commizzion being f2lly eppriged in “he promise
IT 18 ESREDY FOUND AS A PLCT that the rates now'cnarge& by
the Corona City Water COmpgny, in g0 fer as they differ from the rates
zerein estab;ished, are wnjust and wnreasozmable, and thaet the retes
berein establiched are Just and reesonabdle rates 10 be cherged by tho
Corong City Wator Company, and ’ -
Basing 1its order upon the foregoing finding of fLact and
upon the further stotements of foct comtained inm the opinion which
yrocedes tals order,
¢ IS ZEZREBY ORDEFED that the Coronsa City Water Company
be, and it iz heredy suthorized to £ilo with the Rellroad Commigsion
vitain twenty (20) Geys from the date of this order and thoreaftor
charge the féllowing rates for water served to the Inhsbitants of %he
City of Corons.
MELSURED RATE SCEEDUIE FOR USEZ:
Q0 to 500 cunic foot, 20 cente perlloo‘cubic Leot.
500 T 1000 7 mo1s m om W "
1000 " 2000 v "1z | - "
Over., 2000 "™ v g - oo
Kinimem monthly peyments:
s}e'inch OLOLY eeen...d 1.00
e " v ... 1.50
1 " " ... 2.00
3.00
5.00




The forogoing Opinion and Ordor aro heroby amoroved

and ordorot £iled as the Opinion and Orfoxr of the Ro.ilroad Comis-
sion of the State of Califormia.

Dated at Sen Framciseo, Californis, this / i
ey of/%’,m 1920.

Commigsionors.




