
Dec1s1.on No. 7' C,3 

Bm'ORE TEE IW::l?OAJ) COMMISSION OF ~EE S~A~E Oll CALD'O?N'.tA 

In the M&t~er of the Applieation ) 
o~ Etna Development Company ~or ) 
e.u'thor1ty to 1neree.z'e its ra.tes. } 

Application NO.4511. 

Taylor and Teb'be' bY' R. L. Ta.ylor. tor ~p11cs.nt. 

Luttrell and Ley by C. J. Luttr&ll. ~or Board 
0:1:' Trusteee ot Town o~ Etna.. 

BY ~:a:E COMnaSSION: 

OPINION 
-----...--~ 

Et~-'Developmen't COCP8.%ll" is an incorpora.ted public tt"til1 ty 
! 

water cocpanr eng8ge~ in the bUSiness o:r supplYing w.ater for 
docest1e ana. industrial purposes to consumers in and.in the 

vicinity o:r Etna.. Siskiyou County" Cali:rornia.. 

In the above entitled pro~ed1ng a.pp~ieant asks :ror a.uthor-

:tty to increase its rates :ror serv1ce". it be;ng alleged that the 

rates l::t present in e,:t'feet are non-compensa.tory ana. ~:r:tc1ent 

to :produce o:perati:c.g ex:pens.es.. depreciation and 1nterest retu:rn 
".. .~ . 

on its investment. The ra.tes at present :tn ettect. were esta.bl'ish-
r 

ad by this COmmission :tn pecisio~ No.2789" issued September 30~ 

1915. In the Matter ot the Application of Etna. Development c:omparg, 

:t'or an order authoriz1:l.g increase in the rates :ror W's.te,r :tn'Etne.. -. 
Siskiyou County. Appliention .I.~'o .1868, vol.' 8-, p. 170" Op:tn1ons . ." 
and Orders o:r the ~1lroa.d COmmisaion o:! Cs.li:rornia.. In e-a,1d, 
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dec1sion the COmmission directed applieant~s a~tontion to ~e 

u:o:a,sua.lly high ma.1n~nanee and opera.ting expe:c.s.ea tor a. utility 

o:r this size: and euggee-t&d tha.~ a ms:teris.l decrease 1n the~ 

expenses would. :result nom the renewal o~ the 'badly de:t~r10:r:8.t&d 

p:tpe ms.ins ~ 'toge'ther Wi th e. reduc'tioll in the amou:c.ts paid ~or 

directors' tees s.:o.d. ~o:r: ee.lari&S:. Attention ws.s also called 

to tbe lax me'thods ot making collections. 

A public hear1:l.g VNlS held in 'this proceo6.ing .be:rore Exam-

iner Ss.t'te':rw:b.i'te·, o~ which hearing a.ll :tnte-rested. parties: W&r~ 
no't1~1ed. s.:c.d given an opporttt:lity to appear and be heard. 

~e Board of ~rus.teee of the town ot Etna tiled So ~o%1ll&l 

proUl.s.t to 'tho granting o:.t sn increase 1n rates ~ alleging tJ::4t 

'tbe ss.lfJ.%'ies :paid. and. overhea.d opere:ting expenses were d.is:pro-

~ort1onate to the service rendered by 'the eom~~: that appli-

cant, has neglected to make repairs o=' the, badly deteriora.ted 

pipe mains, resulting 1n large waste at water: and 'that the wa-

ter su:PPly ~n1sh&d 'l'rom th~ d.i teh is UllSan1 t.e.ry and impure. 
/ 

The State Board Ol' Health has r&eently ordered ~Ae ditch ~&need~ 

how-eve:::- ~ wh1ch will no doubt result in an ~roveme:c.t ol: the 
s.e.n1'toary e ond.1tio:c.s. 

A. :rield inve.S"tige.t1on wae mad.e 'by MX'. R. A. Noble p one o~ 

tj:.& COmoieS,ion' S Ryd.re.ulie e~neers. ~he recordS 01. the eom-

;po.ny shoW' tha't 1t expended the sum of ~2.~194r.l& ill 1917 and 

$2,012.45 1n 1918 tar ma1ntena.:'lee and operation. ~hese emotl:Q:t:s~ 

however ~ include unttsu.ally high' overhea.d. eXJ?enses :tor direetore~ 

se~retar.1 and attorney as compared With e~lar utilities o~ 

like size.. and it is unreaeoJUL'ble that the eon.sum&rs should be 

e ompelled to pay incre-s.sed rs:Cef3 to covor the-eo exeesei v& 
cil!4rges. 

It appears Zram the ev1dellee t~t applican~ hs3 gonerally 
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disregarded the recom:neno.s.tions set ~orth by the Com:nise1on l s de-

cision 1n APpl1ca~ion No. lSGS. aoovo rc~orre~ ~09 with re~erenee 

'to the I!lore economic and efficient mans.gement o:t' its syc-tom. In 

aa.1d. decision the Commission' :t'ound. tile.t the sum o:r ~22, 25l was a. . , 

tair sum to' be usa.d'. for the pur;t)ooes o:t' that proceeding s.s a. re.~ 

'base. anCi. that ~he sum. o=: $319 was .e, :fair replacement axmU1ty. 

No replacement of any of the pip&.s or additions to es~ital bAvo 
been made since the d~te of the acove mentioned a.~:pra.iaement, and 

it appee.re. tha:t it loS f:l.1l:' 'to incl.ude 1::l.tores.t upon "Chis amou:c:t. 

in the annual charges tor the ,urpose8 o·:t' 'this :proceed1ng. 

!aking into 0, onsidere:e10Il tho above :fa-eta. and aesum1:ag that 

the deteriorated pipes will bo replaced or repaired, ~nd alloWing 

xoX' '1ncrease~ coats of material and labOr, it is estimated that 

$1,800 is a :t'air allowance tor the snnnal maintenance and opera-
tion expc:0.3es o'! 't~s utility. 

~e income J?rod.uced 'cy the ra"t;o eched'llle now in e:rxeet to-

talled $5.416.70 tor 1916, $S.549.80 ~or 1917 and $2.812.aO:ror 

1918, exeluo.ing tbG amounts lis-ted xor uneollec'te-d 'o111s o:! 

¢29Z.tiO., ~2S.65 and. $.360.30 for theso ycara. respectivoly_ Tho 

decre'aBe shown tor 1918 13 a.cccc.nted. :e'or :ne.i:lly 'by the disco:=,-

t1nue.ne&. ot eert8.in 1nd.us-crial ana. domestic services ';?':b.1.eh W11~ .. 
prob~bl1 not 00 res~ed. 

Snrnm8riz1~g ~he ostimated. annual charges as given above, 

1J!clud.1ng ma.1nt:enanee and opera~1on expene.e-s:, d0:9reciation allO'1l-

e.nee and a. Zair interest ret'tl.nl., we o'btsin a. 'tota.l o~ ~3. 900 s.s 

a reasonable amoun~ to oe pro~uca~ 'oy rates fro~ tho consumers. 
It is ev1d.ent tlla.t the ~regent r8:~e 3che-dule nll not pro-

du.ce 'Chis a.mO'O::l.'t. ~e ra.te schedule u the ~ollow1ng order hs.e 

'bean oO:lputed s.:c.a. 1.= deSigned to yie;Ld the est!.:l.a.ted a.l:l::l.UB.l 

cha.rge~. 

~a rates eetaol1shed in t~e rollowing order are baaed upon 
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'tho a.s~'t1on 'tba:t· ad.equate service Will 'oe rendered. 'by a.ppli-

cant. ~o accomplish th1s, applicant must make ee.rta~ improve-

-ments to its sys'tem.~ and 'thC:tre.:::'ore the ra.tes establ~hed are 

expressly cO:::ltiitio:c.ed upon 'tlleee 1mprovsmen'ts·oe1ng mat1e. 

ORD~R 
--~~ .... 

Etne. Development Comp~ hs:ving a.pplied. to this CO::mia3ion 

z or c,11tho:'1 ty to :i.neree.se i "Cs rs. "CE) Z.. $. pub11 e hear1:::l$ hs;.v1ng. 

been held in ss.id o,:It:plies:tio:c. and. the Co~e$ion be1!l.g %1111,-

a'J?:'1sed. in 'the ;pre:lises, 

It is her&by ~ound as a ~a.et 'th~t the prese~t rate eehedule 

of E't:c.a Development co:rp~ .. in so ~ar a.s i't d.1:r:fers :trom the 

rato $che-d'1l1e herein set out, is unjust Slld unreasona.·ble .. and. 

that the rt1.tes hereti:; 6:at&ol:tshed. are juet ana. rea.eo:lO.olo rates 

.And basinS 1. ts oreLer u~o:c. 'the :roregOing. :r1:c.d.1ng o:r ~c.ct 

and "C~ ot~&r atate::onts of feet co~ta.1ned. in. the op~on pre-
ced.ing this order. 

IT l S ~ O~EP.1:ID that Ztna Develop::ent co:J.p~ 00.. a.nd. 

it is herco,- authorized an~ directed 'to tile wi'th this Commiss1~ 

'tlw rates :tor wa:t;er esta:olizb.ed. i::::. the tollo71i~ 3chod.ule .. u1?0::' 

the following con~1tions and ~ot otherwise: 

1. ]..""tnc. :Development CompEmY shall 1l:Il:ladia.toly :procoed to· 

put its syste~ in such condition as will enable it to render 

good ~Ci. ad.equa.ta serVice to its cons'lltlore, and. within twenty 

(20·) da.ys o~ the date b.ereor plans and. s-:poe1f1ea.t1o:c.s or the 

necessary re~ai~s Shall 'be submitted to the ?a.ilro{A.d CO:mnisa1on 

ro.r its approval. 

2. U,o~ the ~ti8:raetory completion o~ t~c re~a.ir& eon-

teI:lpla.t&d .. :E:t:ca Development Coc:,oo.ny shall advise the 3c.11road 

CoI:lm1ssion of s.9.id ~t. 1.:1 writing. and. ten ·(10) days at'ter the 
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aecel'ta.nce of these repairs ae adequate the :rollOV11ng eched.'Ille 
Of rates shall 'become &fZective: 

Monthly Flat "Ra.tes. 

To apply toe.ll users 0:1. sepe.rate prec1ses in wl:.&tever 
ovmerSh1;p 

1. For residences o:r not more than 4 rooms. occupied. . 
by single :t'e.mi11ee •••••••••••••••••••••••••••• $1.00 

~or each additional room •••••••••••••••••••••••••• .10 

Aa.d1t1ona.l :roX' ee.ch bathtub or :patent to:Llat • ••••• .10 

2. Private garages, where cars are washed on thE) 
premis~St tor e~ch auto kept ••••••••••••••••• .20 

3. For each private barn. not more than two horees 
or eowe •••.. '................................. .50 

4. Privs.t& cos.rding houses :ror each b,osrder in 
addition to ~he :t'amily ••••••••••••••••••••••• .10 

5. Hotels and lodging houses: 
]tning ro~ ••••• _ •••••••••••.•.•••••••••••••• 2.00 
]\or eCtch room. wi'tih water tap ••••••••••••••••• .20 
For each room Without water tap •••••••••••••• .10 
For each private oathr"oom ..................... .25 

&. l>c."olic tOilets in hote-ls. lodging houses. a.nd 'pub-
l1e places ••••••••••••••••••••••••••••••••••• .SO 
~or each ad~tional t011e~ ••••••••••••••••••• .25 

7. l?ttbllc -ax1nals 1n hotels, o:r:r1ce "cu1ld,ings. pool 
rooms, or any publio place. for each bowl 
w~ere a drain 1s used. eech •••••••••••••••••• .50 
With a.utomatic tra.p :rlusher, each •••••••••••• .75 

8. For one p~b11c bathtub 1n hotels, lodging houses. 
bar"Der shops. and bathing establla:b.ments ....... l.2.5-
For each additional public bathtub ••••••••••• .50 

9. O~~1ces or rooms in upper stories o:r bUildings 30 
occupied. ~aeh ••••••••••••••••••••••••••••••• .25 

10. L1veX7 stables and stock yarde. pcr average 
number 01' stock :red, each •••••••••••••••••••• .20 

11. Barber shops, :tor single chair •••••••••••••••• ~ ••• 1.25 
For each ad~1t10nal chair •••••••••••••••••••• .50 

12. Bakeries, 1n ad.dition to the store rate "e.eeord.1ng 
to monthly use o:r flour, ~or each barrel used .05 
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15. Public garages. a.vers.ge 4 autos or 'leee ••••••••••••• $2.50 
For each 8.d.d.1 tiona1 auto ••••••••••••••••••••• '. • .50 

14. Soda ~ounta1n$. and so~t drink. iee ere8m. or lunch 
places. either alone or in connection With other 
'business ••••••••••••••••••••••••••••••••••••••• 1.40 

15. DrUg stores ••••••••••••••••••••••••••••••••••••••••• 1.25 

16. Photograph galleries. or where water is used ~or photo 
p~t1ng snd developing 1n addition to the store 
rate ••••••••••••••••••••••••••••••••••••••••••• ~ . l.~r.: 

17. Blacksmith. w.agon and machi~e shops ••••••••••••••• ~. 1.00 

16. Resta.urants a.nd. cs:resper unit of seating ca.pac1t,... .15 

19. La.'U%l.dries and wash ho'CS&.s •••••••••••••••••••• $2.00· to 5..00 

20. :E'or sma.llstoree. and shops not othe%'W1s6 lis.ted ••••• .75 

21. For l.a:r:ge: atore.s end wareho'tl$e $. not otherw1 se 
listed •••••••••••••••••••••.••••••• *'............. l.50 

22. Living rooms in connect1on w1th stores and shops, 
a.dditional to atore rate ••••••••••••••••••••••• .50 

2Z. Additional :ror ea.ch bathtub or toil&t in 10 to 21. 
inc lue..i ve ••••••••••••. - .. • • • • • • • • •.• • • • • • • • • • • .. • .. • .20 

24. Irrigation o:r gard.en ana. grounds p£I,ys.ble every 
month 1n t:b.G year. per 100' square :reet 1rr1gs:ted .03-

~. Wa.ter :tor industrial uses. or :ror all purposes ::lot 
speci:r1ed. in above schedule charged ~or at 
meter rates............... . 

26. Fire quantS! 
For each hy~ant owned cy the town ••••••••••••• .75 

27. Sprinkling roads and streets by the town. measured 
by water tank capa.city. por 100 cubic :teet ••••• .OS 

28. A'O.tomatie sewer :O.uehers., accord.ing to measured. or 
computed quantity of water used. per 100 
cub1c :rest ...................................... '. .OS 

Meter Rates: 

To a.pply to all users on separate premisee 1n wha.tever 
ownership. 

1. Monthly minimum. z,8JIll&nts, . 
For 3/4 or 5/S inch met&rs ••••••••••••••••••••• 
~or one 1neh meter ••••••••••••••••••••••••••••• 
For It inch meter •••••••••••••••••••••••••••••• 
For 2 1neh meter ••••••••••••••••••••••••••••••• 

&. 

1.00 
1.50 
2:.00 
2.50 



2.. Mont:b.ly qtl:Blltity rates, 
;B'or usa !rom 0 to 2000 cubic feet. :par lOa· 
eu.bie. ~ee.t •.••••••• _,_ .............. ,.. e·. • • • • ••• • • • $.ll 
For uze over 2000 cubic ~e,e.'t. :per 100 cubic :fee.t .08 

s. M&terS. ]MY be 1ns:talled at the option of the 00:1::1.-
stJlIlel" or the eotl:Pany. 

~/A-. ' Da.ted at sa.n FranciSCO, Ca.11:fornia.,. this _ ..... / ___ dAy o~ 

Jtcle t 1920 .. 

coIiliiaSioners. 


