In the Matter of the Application )

of ROBERT L. SWANSON for authority g Application No. 5206.
to increase telephone gervice rates.

Robert L. Swanson, in propria persons.
BY THE COMKISSION,

OQPINION

Applicant herein applies for authority to increase rates
for telephone service or his lines near Red Bluff.

A public hearing on the application was held by Exeminer
Westover at Red Bluflf, |

Applicant's syster consists of toll and exchange lines,
cerving an area which extends from Red Bluwff to0 lManton, & distance
of some forty miles, with central office exchan@és lobaxed at Ber-
¢ndos, Paynes Creek and Manton. The subgeribers located in this
area agre widely ecamtergd. |

spplicant maintains that he is at present receivizng
practically no compensation foxr his owr labor axnd that, owing to
the high cost of labor and material and living, it is impossible
to cortirue furrishing service at his present/ratez. These rates .

are as follows: .

Nuzber of Rate Per
tations - Year

2 , $15.00
32 12.6C -
3 12,00

Y




Numbexy of
Stations

6.00.
3.00
The above classification is not arranged on the basis of
the kind of éervice furnighod, but is graded according to the cir-
cumstances of owrership in each case. In some cases, zome of the
subacribers own thelr own irnstruments; in other cases, they furnisgh
the poles or aid in the comstruction of the line ir one manner or
another, The third group shown above contains only farmer lines,
by waich is meant lines owned entirely by the subseribers. In the
case of those paying 6. 00 annually, the lines are supposed to be
meintained by tkhe company.
The applicant proposes the following rates:
37 subscr;bers in the first group above - $18.0o per year.
=2 " gecond " . = 10,00 "
40 " woon o ghird " " - 6,00 " v
There is in effect at present z toll rate for non-sub-
cerivers who wish to talk over the company's lines to Red Bluff of .

25 cents for three minutes and 5 cents ;or each additional mirute.

Yo change is desired ir this toll rate.

Mx. E. D. Andrews, one of the Commission's epgineers, in-
spected the system and zade an inventory of it, to which he applied
unit coctes oand estimated overhcad expenses, resulting in a total
reproduction cost, on an historical basis, of $9117.00. The re-
production cost, less deprecigtion, which has accrued oxn the prop-
exty, he found to be the sum of 85471, 00.

At present reates, the gross annusl revenue with the pres-
ert number of subscribers would amount to $764.00. The actual op-
erating expenses curing the year 1919 amounted to $490.50. These




expenses are below normal chiefly for tae reason that the owner,
acting as manager, and the operatq: et Berendos, receive no sal-
ary. | _

We have, therefore, allowed for the future 310,00 per
month for the Bercndos operator, $30.00 per m;nth for manager's
salary and $4.00 per month for such use as is made of horse and
cart. Waile the rates herelnafter provided do not contemplate a
full return upon the invesiment and are inmsufficient to provide
normal operating.expensés, it must vYe bYorne in mind that this plant
serves a widely scattered and thinly settled territory and has an
vndely large ianvestment in proportion to the extent of its business.

_ Tae classes of ser&ice whick the spplicant now provides
and tke rates now in ef£ect,ac well as the rates proposed by appli-
cant, are 10t in accordance with generally asccepted standards. Ve
are of the opinion that the rates »rovided in the order are more 4in
accoxrdance with these standards and will provide revenue greater
than vhat which would be secured from the rates waich the applicant
PIOopoOses, _

Referring to the schedule of rates set forith in the or-
der, the one, two, four and ten party line service therein provided
should be confined <o subseribers located at comparatively ebort
distances Sfrom any central office. The ten and twelve party line
suburban service iz intended for subscribers located at consider-
able distances, such as tﬁo oi three nmiles and greater,‘rrdn cen~

tral offices.

These rates are based upon the classes of service shown,

wiich are now actually veing provided. The rates in each case
coztemplate owzership and maintenance of the lines and telephonmes

by the applicant except in tae case of farmer lines. Waere farmex
line gexrvice i3 veing given to subscrivers owning thelir own tgler

phones who are on the same line with subseridbers whio 4o not own

_3-




their eqpipmcht, the company should reimburse the fomer in serv~
ice ox otherwise for such equity in the lizes as they possess, and
then assume tae ownershiyn and.mainxenance.' If any subscerider
spould refuse to dispose of his interest, the company may, never-
theless, charge the un;fozm rate for service which it would other-
wise be entitled to charge for the class of service provided, e
suggest ﬁhat itxany oflthe farnpex line subeeribers desire to have
tae company maintain their lines the company should do zo and bill
the osubscribers for the cost of such maintensnce. _
Bxcept that bills may be rendered and‘coliected anrually
iz advance JTor fommer line service, bills should be rendered and
collectod monthly in sdvence in accordance with the 3enera1 prac-
tice as provided in the Commission's Decision No, 2379 in Case
No, 683.

ORDER

Rovexrt L. Swanson, doing business under the fictitious

naxme of Swanson Telephone System, baving filed an application witha
the Railrscad Commission for authority to increase rates for tele-
phone.service in texrritory served by his aysten in Tehama County,
Californis, and s public hearing having been held,

IT IS EERFBY FOUND that the rates heretofore charged for
telephone service by sald applicant are unjust and unreasonsble
anéd that the rates herelnafier provided are just and reascnable,
Basing its conclusion berein upon said finding and upon the facts
set forth in the opinior preceding this order,

7 1S HERESY ORDERED by the Railroad Comnission that said
Robert L. Swanson be and ne is hereby authorized to file with the
Railroad Commission witain thirty (30)'days fron the date of this
order, and taereafier to charge and collect, rates in accordance

wite the followizng schedule:




; , Rate Per
Class of Service Wonta

- 1 party sexvice, $2.00
2 n n 1075
4 " " . ‘ 1.50
0 " " _ 2425
10 " guburban service, 1.7%
2z " " " 1. 50
Zerendos-Manton througa line ‘
sexvice, %.00
Farmer line service, 4.20 per year.

Toll switcking rates (0 continue as at present.

The authority herein ls granted subject Lo thue condition.
that adequéte and efficlent telephone service shall be provided at

all times for gll classes of sexrvice.

Da%ed at Sen Franciszco, California, this A::- day

Lo (32ﬁ3:22;é%;’¢jﬁ

of June, 1920.
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