
Decision l~o. '7 ( 1.5"'" 
" 

In t...'lC matte::' 0:2 't1lc a.ppl:i.c~tioIl 
ot :::O~J:."'Y ::.iZE V !:.L~"'Y. :'1J2'O':":::' Z~E.?~OlU:: 
1:..SS0CL~~!O:{t a corpo:r:ltiotl, for per- , 
miesion to revise its present schedulo 
o~ rates. 

App licat ion lJo. 49 S4. 

BY f"l";':";:: C O~':.:r S SIO N : ' 

E. ~. Zncell an' 
a.pplica:l t. 

T. Blle cello ior 

O?I:rlI01~ 
----~~-

Zoney Lul..:c italley l:u:~UD.l ~0109ho!le 1:.:::soc1llt;toIl, 

phone systC:1 in LSSSOIl CountYt Cc.li:forn1a., by which it provides 

telcphone service in the to~ of Buntinsvllle und,adjacent torri-

~ol'Y • 

:t'1:J.'tce, which v/ere established 'by ~ order oi this Com:nizziotl i:;;-

su.ed dt:.:rinS tll<il yoa.:r 1914, &ore not now st:.f~::'cient by roason o~ 

its 'businoss ~j.l its oblie;utions "~o its stockholdor"s. !t is, 

tAsrciore, seeking authority to itlcreaso those rates. 

:a:eu.:ring upo,n thic o.p~licatio:o was 'held. ill 

Susa.nville oefo::e ~:~s.'n:1.no:r Westover. 

The :ra.to:;: ilol'cto:fo:rc ozto.bliz'hcd 'b.y ordo:: ot 

t~e Co~~ission, heroi~ te~c:r:rod to the ~resent r~tos, an~ t~e 

rc.tes \"ihich a.pplics:at .00\"; pro:.?osee ~,o ch~go, h<;;X'e1n :ro:!!o:r:rod to 

as ~c pJ:Oposocl J:~:tos, ar~ a:;: :1:0110"(1:;:: 
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3usineaa Stations, 

Stations located w1t~ln 5 miles 
of the town of SUsanville ana. 
connected d1~ectly with ~e 
SUsanville Exchange of' the Ne­
va.da., Cali:f'o:nia. and. Oregon 
~elesraph and Telephone Co~any, 

Other P.esid.enco Stations, 

Extension ~elel'hones, 

:extension :Be11sp 

• 

Presont Proposed 
Rates Rates 

$2.50 

2.00 

1.50 

$3.00 

2.50 

2.00 

1.00 

.25· 

.A:P:p~ica.nt lla,s Bubmitt.ed as ita Exhibit "A" an 1nventorJ 

and appraisal ot its ~roperty, com~i1ed as ot Januar.y 1, 1918, by 

Mr. E. ~.Bus6e1le, who a.:p:peared. as engineer for the a.p:pliea.:c.t. 

In thiG a:ppraisal~ the valuation is Shown as tollo7B: 

Reproduction Cost l1ew, 
J?resent Value, 

$42,527.00 
3~.922.00 

It wae admitt.,d by :'!r. Busselle at the houing that the a:ppra,i8a.l 

herein reterred. to waa not made tor rate fixing J;>u:r:posee and that 

ap:plicant ~oea not urge this property value &8 a ra.te b~Be. 

The Com:m1esion' s ord.er, Decieion 110-. 1716, . decid.ed. AUg-

ust 5, 1914 p establishing the ra.tes a.bove re:f'erred. to i8 based 

upon o~erating conditions then existing and upon a :property valu­

~tion wAich tAe CommiSSion then found to be ap:pro~tely $19,000.00. 

Since that t~e~ applicant nas added to plant in ad.ditions and bGt-

terments a.:pp:'O:d.::na.t~ly $2000.00. Applicant now cl~a that a 

reasonable valuation for ra.te tiX1ng :pu~o$ea i8 approx~tely 

$23p OOO.OO or $24,000.00. 

According to- the annual reports on tile with tile Cormr.1D­

o1on, applicant has earned a z.mall income, exclusive o~ ~~ in­

terest charges, during tlle years 1917 and 1918, but a.f'ter <1e4uct-

ins interest charges 4 de~icit is ehown. 

the year 1919 s~we a deticit or $381.24, exclusive of interest 
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and taxee, s,nti a. defioit o! $l304.65 after payment of these items. 

AA ex.a:nina.tion ot app11os.ut' s 1nco:lle sta.tement!), ms.d.e 'by the Com­

mission t s Telephone and Telegra.ph Eng:ineerp diselo'8es c'ertai:l 1=-
regulari ties in the eharges %ll4de by applicant to opereting income 

and. expene.e d.urillg these years, the eorreetion of which, however, 

would still show i~sU!ticient net earnings. Sinoe this applica-

tion wee prepared, the management of the com:pany has been e:b.al:lged . 
through So transfer of 3tock o~erGhi:p and the opera.ting ~xpense'a 

heretofore 1n~rred oan not fairly QC taken ao a ba&is tor eati-

mating future expenses o! operation. It a.ppea.rs, however, that 

under economic manag~ent eatis:f"actor,y service cannot be maintained 

with present revenuet3 and that a.PZllicant is entitled. to an increase 

:in ra.tes. 

All of' applicant's present serv:ice is provid.ed by party 

lines, many of them extenOj,:lg tor considera.ble distances into the 

rural districts and :na.:c.y ot them now ere :c.es.'V'ily overloa.ded.. Com­

pla.int has not been made as to the adequacy or efficiency ot thi8 

service, but it is nevertheless a~pa.rent that 8atistactor,y service 

os: not be ~rovided with lines as heavily overloaded as are app11-

cant'e preoent linea. ':the present l'IUl.nagement !l3.& decla.red. its 

intention ot pro~ptly providing facilities to divide the present 

overload and limit the number of statione :per line to ten etatione 

as rar as it ~ be practicable to do so. lhia ~rovement will 

i:nprove the service and it should. be :n.ade without delay. It is 

&130 to 'be noted that the present management is now in the hands 

of co~petent telephone men and we feel assured that the public in­

tereGt will be benefitted by improved servico. 

It is our opinion that the proposed ratee herei=above set 

!ortA are j Ul3t and rea,30na:Qle rates in thie caso and. that applicant 

should bo auth~rized to ~e th~ effeetive~ present rates tor 
other cla.3ses of service and present rules and regulations to eon-
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.. 
tinuo in eifcct until tho ~u~tho~ o~ac~ of tho Co~~iszion. 

S~ney L~e Valley ~illtu.al Tela.ghone Azsociution, D. 

cor:.?o~c.tion, :ca-linS :filed it:;; ,s.pplica.tio.o with the ?D.11~0a.d COtl-

:n:i.8siol:! :fo:: ~l.ltb.o:d ty to increaco i,ts ~o.tez io:c telophone 001'-

vice in -:;~e town o:f 3untin'evll1o, :'azze.o CO'!lTJty, Ca.l:1:fol'nia, and 

adjace:::lt 'te:rr.i.to:r'!7, wd e. pU"olic llea:rins he.'ving beon h<:>ld, 

Tm T<:' ....... ;··~'tjv p''Irn.".. ... ' ... -h t h"''''otoJJo~''' .. '" c ......... e"''' . .......... 0.1 !l.CJ.I.~NI-' ... ... \,Iv .... *' ltL'l$.1t It e r~ ez ...... .j" ................. "'" 

:l.bl0, c.n::l 'bo.zinZ ito conclusion s thel' 0 on, 

IT IS :r:r::;l~BY'O:~j).i:aE:!) tho.t caid a~pliceot "oe ana. it 

is hereby ~utb.orized. to file Vii th the R.o.ilrOt.l.d COm!:lizsioll ~d 

place in " .. :f~ect wi thin ~irty da.yc :e:o:n "~:he dato o:f this o:rdo:r 

the eC~udu1e of :rates set fo:rth ~o~ow: 

Eusinecc Stations, 

Stations located within Smiles 
0'£ tho .. ..;own of SuzeIlville e.n d. 
COIl!lCcted direct ly with tho 
Susanville Exchangc of the ~e­
vo.d.s., C~i::o rniD. o.n a. Ozoe So:o. 
~elegl'cph and Telephone COOpD.tl~'. 

Othe:r r~cidence sta:tio,ns, 

Zztcn sion te lepho!lc s, 

Zxte.aeion bellsp 

?::o"Oosed Rates 

$Z.OO 

2.50 

2.00 

1.00 

.2'5, 

~:ae So tl. tho:r i ty he:re in is ex snte d zu.b j e c t to the 

co~dition that adequate and e£~1cient tolephone serVice chall 



:::ubSCl'i CE)l: s • 

.... 
'O>~ ____ O~ _________ dc~ ot June, 2920. 

COtmDi s~:i.o:oel' o. 


