Decizion No. 2L 75
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WA ZALIR0AD COLLISSION OF s swum:

In the matter of +the apnlicution

0f EONEY LAiXE VALIEY WUNUAL TULEREONE /

ASS0CILDION, a coxporation, Lor por=- . application No. 4984.
migeion 10 revisec its precent schedule

oL rates.

Eo hLe Zncell and Z. To Busgello 2or
applicant.

3Y =5 COLLISSION:

Zoney Luke Valley lutual Zolovhone Lsszociatiorn,
aonlicont in this procceding, owns and operates o small tele-
phone system in lassem County, Colifoxnie, by which it provﬁdes
telephone service in the town of Buntingville and.#djacent torxi-
sory. In its petition spplicant sets forth thet the presest
rates, which wexe estebliched by wa oxrder 0f thig Commiésion le=
gued during the yosar l9l4, are not mow sufficlent by xoason of
cdvanced coste 0L operation to et the prosent regquirements of

Te business and Ive Obligations 0 its ztockholdors. It is,
taerciore, seeking authority to inmcrease these rates.
Heuring upon thic application wag ‘held in

A

susenville vefore Sxaminor VWestover.

The ratos hexetofore ostablizned by ©
]

tee Commission, nerels zeferxrod to 25 the mresent raetos,

rates which applicant now Proposes 1o chexge, herein rofeorred %o

¢ ¢ proposed rates, are as follows:
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Present  Proposed
Rates Rates

Business Stations, $2.50 $3.00

Stations located witain 5 miles

of the town of Susanville and

connected directly with tae

Susanville Exchange of the Ne-

vada, California and Oregon

Telegrapk and Telephone Company, 2.50

ther Pesidence Stations, 2.00
Zxtension Telephones, 1.00

Ixtersion RBells, - , ;25

Applicant has submitted as its Exhidit "A" an inventory

and appraisal of its proverxrty, compiled as of Jomuvary L, 1918, by
Ar. E. T. Busselle, who appeared as engineer for the applicant.
Iz this appraisal, the valuation is shown as follows:

Reproduction Cost Yew, 342, 527,00
Present Value, 33, 922,00

It wes admitted by Xr. Busselle at the hearing that the appraisal
berein referred to was net made for rate Tixing purposes and that
applicant does not urge this property value as a rate bage.

The Commission's order, Decision No. l7lé,tdec£ded Aug-
ust 5, 1914, establishing the rates above referred to is based
upon operating conditions then existing and upon a propexty valu-
ation wiich tae Commission then found to be approximstely $19,000.00.
Since that time, applicant‘has added to plant iz additions and bet-
ternents gpproximately $2000.00.  Applicant now claims that a
reaszonable valuation for rate fixing purposes is approximately
823, 000.00 or $24, 000.00.

According to the amnual reports oz file with the Coxmig-
sion, applicant nas earned a small income, exclusive of annual izn-
terest charges, during tae years 1917 and 1913, dbut after deduct~
ing interest charges a deficit is showm. The annupl report for
the year 1919 shows a deficit of $381.24, exclusive of interest
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and taxes, and a deficit of $1304,.65 aftexr pa&men£ of theae items,
An examination of applicant's income statements, made by the Com-
mission's Telephone and Telegraﬁh Engineer, discloses certain ir-
regularities in the charges made Sy applicant to operating income
and expenge during these years, the correction of which, however,
would 83ill show insufficient net earnings. Since this applica-
tion was prepared, the management of the company has been changed
through a transfer of atock owperdhip and the operating'pxpenaeﬁ
heretofore incurred can not falrly be token as a basis for esti-
mating future expenses of operation. It appears, however, that

under econonle management catisfactory service canmmot be maizntaizned

with present revenues and that applicant is entitled to an increase

in rates, ’

AlL of applicant's present service is prov}ded Yy party
lines, many of them extending for consideradble distances into the
rural districts and many of them now are heavily overloaded. Cony=
plaint has not been made as to the adeguacy or efficiency of this
sexvice, dbut it is nevertheless apparent that satisfactory a;rvice
cen not be provided with lines as heavily overloaded as are applie-
cant's present lines., The present management has declared its
intention of promptly providing facilities to divide the present
overlosd and limit the number of stations per line to texn stations
as far as it 2ay be practicable to do szo. This improvement will
improve the service and it chould bve made without delay. It i3
also to be noted that the present management is now in the hands
of competent telephone men and we feel assured that the public in-
terest will ve benefitited by improved service. )

It i3 our opinion that the proposed rates hereinagbove sot
forta are just and reasonable rates in this case and that applicazt
should be authorized to make them effective, present rates for

other classes of service and present rules and regulations o con-
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t;nuo in effcet until the 2urthor ordcr of %“ho Cozmizsion.

Honey Loke Valley mtual Teleohone ALssociation, o

corporciion, zaving filed its spplication with the XHallroad Com-

fscion 20r authority 1o izcresse its rates for telephone coxe
vice in the towz of Buntingvilie, ~asgen County, Californiz, and
adjﬁcent territory, and & pubiic heoxinz having been held,
T IS HSHEEEY POUND that the retes hereto2oz e charged
Lor telcphone soxrvice by seld goplicant sre wajust and unroeason-
abvle and that the zatcs nereinaiter provided are just and reasen
able, and hasing 1tz conclusions thereon,

IT IS HSNEBY OXDERED that said applicant be and it
is hereby cuthorized to f£ile with <the Roilroand Commission and
place iz elfifect within teirty doys £rom the date of this oxdor
the schodule of rates set forth.bclow:

Pronosed Rates

Business Stations, $2.00
Stations located within mile
of the own of Sucenville and
conueeted dircctiy witk the
Susanville Zxchange of the Je~
vads, Colifornis and Oregon
Telegreph amd Lelephone Cogpany,
Other recidence staiions,
Zztension telephoxes,

Extencion bells, 25

T2e authority hereiz is mranted zubjlect to th-

condition +that adequate and eflficlent telephone service schall




bo provided st 21l timoc to all of applicani’c patrons

subseribers.

ooted at Son Francicco, California, <his.

57 dey of Juae, 1920Q.

Commizsioners.




