
BE'POSE ~E ?J.ILROAD C01~:!SSION 

--000--· 

In tnc ~ttcr of the A~plication of ) 
u~ion Tr~ction Oomp~~ a corp~rat10n" 
~or an order inoro~sine its ~azsengor , 
fares in the City of S~ta Cruz o.na. ) 
on its suouro~ line to O~pitola, , 
County o~ S~tn Cr~z. C~l. ) 

s. treld.o Colome.n, :f:or Cl.pplice.nt. 

tOV~T,~rr.D, Commissionor -

On April 29, 1920, tne Union Tr~ction Company filed 

~is a~plioation ~or authority to 1ncro~$o 1ts ~ro$ont ono wey 

passenger i~ros from $~ (6) to ton (10' oents sna to soIl 
'books o~ tiokets oontc.1n1:ng oight oou:t'ons at rO/IiG o:e f1=,ty (50) .. . . ~ 
oents, oquivalent to ~ conts per riae~ these tiokots good ~ ~ 

l'=ezontod. 
Tho sumzno.ry' of tile :finoncio.l·311c1 01'el"at1Dgcondit10ns 

of tAis com.!>s:o.y as set forth Auguct 10,1918, 1n A!',liCD.t10n· 

lto.SeOs, Decision No.5660 (15 t::.R.C.1038·' i3 ·oy st1:pula:t1o:l. 

::lade Co part of tnis :9rocceiiing inco!a.l" o.S it mIlY 00 rolev~nt. 

Z~O oO~l'any was authorized 1n Au~st 1918 to increase Z~ 
!aros f:::'oI:l five to siX conts ana mAke minor ch:lnges in oxpress 

rates. This relief gr~tod, howover, did not cure tho f~-

oiel ditticultios nDd tho ~:resent apDlication 13 but ~othor 

ef~ort to socure su:f!icient ftlnd.s :for a oontinuation of ~e 

servico. 



~~e camp~ sub~ttoa statomonts re1~t~g to its income, 

e~el:.3e s, tre.1Dmen T:;: wages and. franchises. A 10rge r amoi.'Ul t 

of tcsti::lony \"tas g~:7en 'by its l!enagor, Secl"otnry and othor 

OIOr>loyoos. All of tne ~inanoia1 records of tho co:~ny he?o 

been c~rof~ly c~eckod b7 the Co~1zz1onrs ~udit1nZ ao~artment 
,,' 

and'in addition the Commission's ongineers made an ins~eetion 

of the ~hys1c~1 con~ition of the proporty and the mothod or 
ope rati on~ 

~ae followine ~ry takon from annual re~ort$ of t~o 
inco~o and expense ~cCOunt3 for the past ~our calonaar.y.o~rs 

discloses tho finAncial :itunt1on: 

moo:rs s T.A. meN T 1916 1917 1918 1919 

?.Aili"lo.y' oporating revenues ~64t017.95 : $60,SlO.7l :0S6,721.22:$71,llS.S7 
85,5'75.66 Railway operating o~nsos 48,579.14. · 44,354.23 : 46,548.11: ,. 

: . .. .. :* -
~~15,4Z8.81 NET ?.E'7E!roE • • • · l6,456.48 .. 10,173.11: 15.160.09 · .. 

: · · .. · To:xes 3,766.98 ,. 3,543.70 - Zz269.0Z: 3l993.~ · .. .. to · · .. · 0,0 ret ing inc orne 11,671.8Z · l2,912.78 - 6,904.08:*19.453.92 .. .. .. · · · · .. 
!~ on-oporo. tinS incomo; .. - · · · .. 

Incomo from un:f"cnd.od. 30- .. · .. .. .. ... 
a.cco'tmts .. 214.49 · Z4:.56: ·285.32 - .. cui tios ana. 

G-ross Income 11,e11.S3 .. 13,127.Z7 '" 6,§ZS.64:* 19.168.60 - .. · · .. · .. • 
Intorost on fund.od. do"ot 3l z550.00 · Zl l 550.00 .. 3l,550.00: 31,:550.00 .. -.. .. • · .. .. 
B~lanco transiorrod to 

;9roiit Ilx:.d. 103$ 
.. . -

* t19,S7S.17'· ;* l8.422.73 ! 24,611.ZG! 50:715.60 
*:c,OSS 

19l9 1918 1917 1916 

O?E?.AT!17c;. Ex::PZ!;SES: .. .. .. 
WOj $.l:d. structures~ 7,325.73 ~~. 4,260.1S • ~1"" 3,884.44 :$ 4,884.20 !-" -'II' 
Equip::ont 8,851.78 .. 5,036.32 · 4,78Z.1l .. 7,,45Z.69 .. · .. 
'Powor 12,022.68 .. 10,848.60 · 11~405.20 .. 11 9 443.60 . .. .. 
Conducting ~r~s-

20,075;'67 IJort.o.tion 24,882.99 : 2l,658.51 · 19,.987.98 · • • .. · ' .' Tro.ff1c - 347.7S .. 280.89 : 437.36 .. 613.57 .. · Genort.l.1 and. 
:Qsce11eneous ~,76S.44 .. 4 9 463.6l · 3,856.l4 . . 4,.l08.4l • .. .. .. 

.Do ltrC ci 0. t ion 28,379.29 . .. .. .. · .. 
TOTAL ~~. 86,575.66 :~~46 ,548.11 :044,354.23 :$48,5"79.l4 . • • '\I 
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~he net revenue end. opera.ting expense :!1gcrea 1:01" the 

year 1919 do not afford a. proper comparison. however, w1 th those 

figures for :he preceding years. !his is for the re~son that for 
1919 there is included an operat1ng expense for depreciation of 

$28,379.29, While no depreoiation expense is Show.n for 191&, 1917 

and. 1918. It is apparent that a reasonable depreciation allowanoe 

Should be made And set a.side in a deprec1a.tion fund if this property 

is to continue in the :rt1ture t~ Serve the public.. ~he Eng1:c.eer1ng 

l)epart:nent has estimated. that the sum o:! approxinls:tely ;15,000.00 

~er ~ is sde~te for that purpose on the oas1a of the de-

:prec1a.ble property at present e%isting. ~he eomp~, in my opinion. 

should. be ordered. to set asid.e this sum. in mon~ ca.sh 1nst~ente 

into a. depreciation fUnd, and this fund should be sdm1Distered and 

used under ra.les laid. down or a.pproved by the CommisSion • 

.A.aSti'ming that the sum of $15,000.00' is a propf.)r allowance 

tor depreciation 1n 1919, the operating loss in 1919.after operating 

expenees:, d.eprec1ation 8lld taxes,. smo'Ont~ to $6.,074.6S. 

~he company' has outstanding 5 per oent. f1r3t mortgage 

bonda to th~ face value o~ $631.000.00, With interest charges 
accruing at the rate o.f $31,550.00 per annum. It is a~psrent that 

. no interest whatever was ea.rned in 1919. ~he amount of the out-

standing bonds exceed.s by Over $63,000.00 the unde:preeia.ted reprod-
uction cost of the companyte physical prope:rt~ as of J~ 30, 1915. 

plus additions and betterments to December 51. 191~. This val'tIAtio:c. 

figare is according to the compa.:cy's estimates. end htlB not 'been 

checked by the CommiSsion. 

If this applicant were before the CommiSSion asking foX' .& 

f&ir return on its investment or the value of its propert7, the 
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ma.tter of e. :proper relation of theamo'1lX1.t of outstanding bonds- to 

the value of the propertY' would be of 1mporta.noe. ~he circ'Ql1lS~aneee 

are such. however, that applicant oan hope to ee.r.c. only operating 

e~nsee, a reasonable amount ~or depreciation. taxes, with a portion 

of the bond interest. No bond interest has, be~ paid Since August 

31. 1915, and the matured interest talpa.i4. 83 of December 3l. 1919 

amounts to $lZ9.345.8Q.. ~he compaDY ie o:perattng, the properties 

for the bene:e'1t of the bondholders and 1%1 the past, 8.r:J.Y es.r.n1ngB not 

necessa:1:7 to ~ operating expenses. and. texes. have been aeC'tlJXl:tl.l8.ted 

for the purpose of bond 1.ntereat. oV'erdue coupona being paid as soon 

as S'a:!£1eient monel"S: are seoured to p~ sll of the lloU'pone: due on' 

any one date. AS heretofore stated, the laat coupons paid were 

those due .AUgo.st 31., 19l5. 

~he opera-tillg expenees of the oomp~ during the past 

few :7eare: have steadily increased. In MaY' of this Y'ear trs.1%1men 1 8: 

wagea were aga1n adV'anced; p1atfo:rm :len who in 1917 were receiving 

per hour 26 cents first y-ear, 27 oents second and 28· cents third, 

e.re now being paid 4~, 44 and 46 cents per hour, while men opera.t1ng 

the one-man cars: are receiVing 46. 48 and 50 cents ':per hotl%. 

OUr engineers report that the comp~ is operating one-man 

cara wherever possible p that the e~pment and ,tracks are well 

ms.inte.1ned and the oars ke:pt :pa.inted. and tha.t there is no pOSS1b-

,111ty of further operating. economies. 

In the rea.dju.stment of fares there Will be an 1ncreese 

of but one-crcarter of a cent per ride to regular pa.trone who. ptl%chaSe 

the eight-ride tiekete for 50 cents:, which tiokets will be on sale 

bY' all conductors. ~o those who tra.vel infrequently' and who do not 

desire to purcha.S8 tickets •. the fare will be lO centa. During the 
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months o~ June. July. Augu6t and September, ~ta Cruz is visited 

by large J:l:cmbers of tourista and. va.ca.tionists: snd. the~ people. no 

doubt. Will in moat instsnces pay- the 10 cent fare • It is not 

posSible to estima.te with 8:A'Y degree of cert~nt,. the financial 

results of the proposed. rate 1nore8.se. ~her6 hs.s. been an 1n~re.e.se 

1:0. the nwnber of caSh faree 1n the :f'.1rst four months of 1920 as: 

compared with the first four months of 1919 of approx1mate17 40 

per cent. and while: a. Sim1ls.:r large inereaae cannot be expected. 

to cont1nue for the res:t o! the ye3:r at that rate, e.n increase of 

f:z:om 15 to 20 per oent rIJ&1' eon:rid.ent~ be expeoted. !I!o what extent 

this norme.l increase Will "00 1nterfered with by the h1ghor proposed 

fareS' it is impoSSible to S8'1- ~e Comm1ssim:l.T e Ellgineering 

Department est1mates that it is ,rGtlsona.b,le to expect a grosa reVenue 

for 1920 of from $llO,OOO.OO to $l20.0oo.00. OJ?erat1ng expen8Ge. 

d.epreciation ~ taxeg Will run froe $90,000.00 to $95.000.00, SO 

that at beet the net revenue Will not exceed $30,000.00 

.Aft"r a conSideration of s.ll the statemente and. testimony. 

I ~ of the opinion that the presen~ passenger faree of the Union 

~ra.etion COlllpUY are 1ns6.e quate and. Ullreaeonable. that the ra.tee 

proposod. in the folloWing order are reasonable and. should be put 

into effect. 

I submit the following form o:t' order: 

ORD~R ---------.. 
The Union Tra.ot1on COm:peny having ap:p11ed for perm1s'81on 

to increase 1 ts passenger fe.rea, a public he.a.r1%lg having been held. 
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and the Rtl.ilroad Commission 'being f'ttlly e.dvi~d. in the premises. . , 

~ IS E:s.RE'.BY FO'Ol.-r:o .AS A. F.AC~ that the existing rates 

are tmjust. unree.eo:o.s.ble !lllci. insufficient. atld. that the rates: 'herein 

establisl:1.ed. 6.X'C fo'Qlld. to be just and. reasonable. 

:Basing this. order on the f1nd1ngs of fact which :precede 

I~ IS B:?;m3Y OBD:E'EED that the Union TrMtion Cora,ps.II.Y be 

ana the same is hereb~ authorized to establiSh,W1th~ twenty (20) 

daya from the date of this ord.er. s. zone fare of' ten C10¥) cents. 
'" 

wd. coupon book& eonta.1n1ng eight (S) ridee for fifty (SO¢)centa; 
. " 

coupon 'bookc to 'be on sale with all O'onductors, to be tr8llst'erable 

and good for passage 8!JY time Within Sixty (60) da.,-a :!rom d.s.te ~ 
sale. 

I~ IS F~EER OBDEEED that applicant set aBide from 

tho d.a.te o'! this order. in monthly installments ill each, a 

dep:ree1s.t1on f'and of $15,000.00 per an:tI:trm. All es.rn1ngs of the 

fund from whatever souree nDd to whatever smount shall be added 

to the fund..~h1s depreciation reServe shall be held end 

aecounted for under the d.1reetion o~. ana shall not be used withont 

the authority of this CommisSion. Applicant is ordered to work 

out and. submit to the Com;cU.ss1on within thirty (30) dayS: of the 

date of this order such rt:J.es for the aeco'Wlt11'1g for s.ud. USe of 

this ~d as will embody the deSires and reeommendations o~ the 

s.:pplicant in this ma.tter. Such rules shall not become effective 

un~il approved by the COmmission. 
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The foregoing opinion and order are hereby approved 

and. ord.ered filed s.s the op:1.nioll snd. order of the Ra.1lro~ 
COmmiSSion of the sts.te of CalUo:rn1a. 

Da.ted at San Franoisoo" Cs.l1fo:-.n1a. this 
o~ June 9 1920. 

coXlliiiis s1:o:c.era., 

-
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