
'In the. ma;tter o'! tlle a"O'Ol~es.ti On r4 ). 
Roney Lalce- Vs.lle:,r :M:tual 'Zolephone-. } .'. 
Msoeiat:1on ~a. cOl'!'ora::ion~,fo:" per- 1 
m1~31on t~ lll.:!l.ke a.nd:~ssuo i tspro- . } 
~~sorynotcs in the- sum of Zen ) 
~Ou$end.. !)ollarS.. } 

~~11eation No. 419 

. . 
~is is an a.~·lles:tio::l by Eon$7!,s,ko V~lloy Mutu.a.:i ~ele7-

, .,' , 

phone uzoe:1a.ticn tor en order .a.'Ilthori:d:c.ethe . issue "07 sai:d &Ssoe~a.- . 

1::10:0. of So promissory note 1::. the :Pr'~c1Pa.l 8'tll1l 0~~'20 .000.00. .with. ' 

1nterestthereon ~t' the rate of. Seven POl' cent per~" payable" 
. , 

sem~ly. sa.1d note ~o be. pS1a'ble on or before: ten years 

a:teer its date. and. to 'be :oa;~e ~ -::8:'1'0': O'! F.' 3.. Roffma:C.; :\.ll~ :::or· 

an . order s.uthor1zixlg the e%ecution b:r said ~soCia.t1on·az" acC'C':1t7 
, " 

for the p&:?I!lent' o:! said ,r-ote. 8; mortgage Upon all o~· its Sj"Ste:l,. 

1nelud:1J:lg a.n of its :pole lines" 0CJ.u1:pmcrt. :£rs.nehiSe$~ rigll~S:' o:! 

W().~ ana :"6:11 property. 

A'pp11e.aJ:lt i~·s. eOl"pore.t1on'operatillga telophonesy.stem ' . 
in ~on~~ Lake, Valley 9 C¢tonty of tassen. State- o~ Cali:!o:-:rua, • .elld 

ils.S.an authorized:. capital etock of $10,.000.00 .. aJ.:to:f:Wh1eh b8.2 

bee:c. ·1sa.ued.. 

Ap:pl:teant: re:ee:1ved on the ssl.& 'o~ i't$ ·eap:1:ts.l awck 
. . .. , 

$9.000,.00 •. which J:lone,-ws,s i:;'Vc-sted: :U:. ite te!ephO:le" sys"t;'em •. ., ' 
" 

.,.. ....... -
a.dd!tion c'l'pl!eoo::.t borrowe·d ,:eromsaid F. 3. :a:of~ & tott.l.l. of' . 

$10.000.00" a.llof vf'~ieh !toney we.s invested in oo,ttementa'ancl::' 
. r', 

, . . 

" add1t!ons to plrult. 

A:P)?llCa!lt issued, notes to ss.1d F". 3. :e:of~ oSZ' "ov1d:cnc&. 

o! i~s indobte6::c.eestoh,im.atter the ~:Oli¢ ,Utilities .A~-: We:ltinto 

"t, , -



o~:te:et,. hence sucil notes are void. 

It 113 ovident tbo.t t~ere waz :0,0 intention to evade- tbe :pro-

V1:Z!ODS of the ?u'"Olie Util1tie~ ;~et,. and ·1m:1Cd..1atolY lXPonths.t l8."1t.. 

being eallca to the attention o~ the otficore of a~plicant,. ta1s ap-
." 

'011ea.tion Wag filed ... ... 

It e,:ppee..ra !ro:c. the evidence "tll:'4t the $lO,.OCO.C!O ow,ec! 2'.. :B. 

Eo!!Yean,. .:md w"Aieb it is. l>ropos-e-ct to cv1 doneo b:r tbe prolriissory' .noto 
" 

here!:=. s,ske' to be a:a.thor.i%ed ws.z inves.ted: in the l'lant¢.=!' s.~llea:lt,. 
, , ' 

and i:c.se:r:luch as the ~f~eet. o~gra.nt.1ng tb1s tl.)?pllcaXion would, "be- 'to 

pen:1t.· a.pP11c:~t to havo to:=. ,.ears "r.'ithin, which to pay th1s1.tia:o'bte4-

noaa,. Ireeon:mend t::os.t tho app11eat1o:c. be grsntol!,. 3:C.e. $U'bmit hore­

wi th the fOllOWing form of order: 

ORDZR - ~.-~-
.~~lieation having ceen =adc'to tho ~ilroad Co.cc1szi~ 

of tho State of Californi& 't'or an ordc~ l.luthoriz1ng E:O::le::r ~C' 

V:Ulo:r l.."Utual ~elephone .~soeiation to issue its' prO%:lissO%y note 

in t:o.eprinc~ps.l 3tmt of$lO',OOO.OO'~ Wit!:. intere~ thereon a~ the 

rate 0:: Se'7on per cent pe%' a~:Q:cm .. p3.ya'ble sem-eJ:l:C.ua.lly.. s.o.i(t note 

to 'be ptl.yable on or'be-forc ten ye~e 'a:!tc'X" its do:to 3Jld to be ~Cte­

pa.ya.ble to F .. E· :a:of!ma%l; s.lld .. tor an order s:o:thor1z!ng the execution 

'by a:pp11eant ot a. mortgage- UPOll's.l~ of its system :toe: sl~e-...l"e t1:.0-1'8.7-

ment . of said:. note .. 
. ' , ! 

And a. hes.r1D.g h&'v'!ng been d'tlly held and. .it .appear:1ng t'o 
, . . 

the Co:::n:1ssio::l. ::n.e.t the mO:l.ey to 'be eceure,CI, b:rtl:.e iszueof s.a.1~ 

note is neee$~ ~:d rcazonably required by said e~a.~ for the 

diScharge ot its obligati ons,. sna ths.t the purposes ~oZ' which, t:ae­

'Dl'ocoods· of the' iasutlllce o'! ss.1d note are to be used are not 1:. . . -
'1" 

whole 'or'in pe.rt rea.sc;:ably chargeable to oper3..'tine e%]?cnsea,o'r' 

to< income.,. 

,~,-.~ ~ ... ' < 

.'~,,",' 



./ 

l'rinc11'a.l StU:. o'! $10,.000.00. be~i:lg !:toreet Sot tee rate of· ::evCll 

per cent per s.nn'Om. ~a~~ble on Or be~oro -:0::' :roar::: !rO::l !ta d,Q,.'~e:; 

and ::sid. :Co:np8.ll:1 18 tu::-th~r authori=~ "to mortgage :lllo'£: its 

sYstem. including :pole l!l'les .eqt::!l'::lc::.t. ~::=J:eh~se:. rights.o-.! 

w:;:; &.nd real -p:"opcrty as see-o:ri ty for 'the payment o! said note. 

Said note' ~o'be is$'C.cd. ':pO:l tho following Co:ld.!"t:1ons,. 

l. Before- its exe cut 1 Oll. therS' shell be z:bl:l1tte:<:: to th1e 

Comci3sion for its approval the :ote and mortgs.gc herein autho­

rized: to b.e eX6¢'ttte-ct.· 
" 

z. Zb.e proceede ~ro:c: :the isst:.anee O'! $3.id l'X'om1sz0r:7. 

note shall bo used for the folloWing purpose o~: 

. 'J!o di eoht:.rge. -:he 1ndo'btc-d:les5 70Vi Oi"T1ngby fW.id 

c:ompan';7 to' se.i6. :r.2 • .:a:O!~:tn the .e:c:m of $lO;9~OO.OO. 

3. . 1:1-:111:1 thirty &:lS from the dS:te' O'! 'this ordor~:plles.nt 
, evide::.c:es 

shell furnish to. tho Co::m1ssion ::a.t:t&~a.;c:tory evidence t~ D3..l/'J'! . 

iLdo'bte~ess. excopt ~t here1:l s::t:b.orizc.C!. hcreto!ore- g1von·toi 

indebtedness, evid:enec~ b~ tl:.e note hcre1n autborize-dis ~.ao only 

:1nctebteCtness owe(t b;r so.id company to se.1d ::r. 3. Eoff:la.:l. 

Zhe; .!oreO'''i::g opinion and. orde:- are hereb:r· apl'rove(!' an~ 

ord~red·filed as ti:.eo:pinion ane. order 0-£ the ~1l:roa.~ COmc1ssiO:l 

.' o~tl!e state <r! Ca.li~o:rnio.. .. 
~ I , 

!)atcd a.t Ss.:l :rrs.:lciseo~. Ce.ll~o:-nil.\. th1:3':" ~ 4a:! . r4 . 

July, 1913. 

',.-.".. 
' .. ~.' 
,/,~ 


