Deciston To. 1677 . v

| 3EFORE TEE RATIROAD com“*ox o 7EE

In the matter of the application of )
‘Boney Leke Valley Xutual Telephone. ) : :
Lssociatvion, & corporstion, Lor per- ]  ALpplication No. 419
nisafon to moke and Issue its pro~ ) S
nissory notes in the sum o:z Ten )

Thous and. Dollar’ SR }

EDGERTOX, Commissioner.

This 15 an application by Eone,, I.a.ro 'Valle'y Ix.ntml ez.e—
bhone Association for sn order e.u"‘ho:'izinv 4he issne 'b:r said a.zsoc‘a- |
tion of a vromissory oY o in 't:ne pr’mc.;pal sum of 5.’,&0 OO0.00 wi“h
int erest thereon a.‘a the *a‘ae of seven Por cent per. am‘rm, paya.'ble
semi-anm:a:!.ly, sald note to ‘oo 'oa:m‘ble on or vefore ten yoaz.-s S
- afler itz date, s.nc’.. to e mae in Lavor o2 F. 2. Eofﬂman ar.d "or /
an. order autaor‘zing the ezecut Lon by sa"d ae*-'ocia.tion a5 "ecm-my
"‘o:.- the 'oayment o; Seid ~~<>..e & mor"gage upon alz. of 1-::« systen,
1nc1ud.ing all 0% dits po e 1ine eouipme::t :Eranch;z...e s, r.;.gh'::a o..‘ |
wey azd '-'ea" property. o |
| Rpp.:.:l:cwt iz a co*-nomtion opera.*ing a 'telephone °ystem? ,
in Ecney Take, Val.z.ey, Cour.ty of Lassex, tate of Califo*nia a.nd
' hes an a:u‘t:hori;eﬁ capital stock of 320 ooo.oo elX o"’ -rhﬁch has
voer f3sued.

| A'oplicant roceivea ‘on the sale of s cap:f.te..\. s-t;oc}- ,
| $9 OOO 00, whi ek money v'as ‘*vestc& iz 4te te'.tcnhcme oy*""em. . “In
au&:’.tion aml*czm" 'bor-o*ve&. Zrom seid F- 3. Zoffmen & to-bal of -
y...O OO0.00 ..11 o:f whfch mone'y wes invested iz oettemcn‘ta an&
'lf;‘addi-t*on.. t0 plant.

A;oplicant is °ue6. notes to ..a.ia F. 2. Eo*’"’ ‘ 'a... ovidenca

-5 e ...ndeb'tea.r.ess to him a.:ﬂ"ter the .?'::olic U"'.Ll tiet‘ .&c" wen‘.‘: :’mto e




offeét, hence suck notes are void.

It 4= ovident ‘oot t'ﬂé*e wa.a 00 izntention to evalde the pro-
visiope of the 2ublic T ili‘t:ie" .F.ct and ﬁm:nedie:tely :p.pon ‘tha“' X
being celled %o the attention oi‘ the officers of spplicant, ¥his ap-

ca:tion we.° filed. .

It appears Zeom the evidence "'h..:t: the :-;:v.o 0CO. 00 omaa ?. 2.

Eo_m&n and v:hich it is _proposed +o- evidemco by the *orom ory note
koretn askel %o be au*b.orized. was inves? cd‘. in 't:he ylant o-" applican
and inasmuch as the efiec't: oL *ins "hia app...ice:tion wou...d be- to
perzit appli a.n« +0 navo tor vears 'r'i"hin vfnich ".:o Pay this 1ndo‘otea-
nées, I recommend that the application de granted, 2mé Submit here~

with the foilowing form of order:
£22

Loplication hav.mg Deez mpde to "ho ‘-'railroad Gomi
"ho State o2 Galiforma. *or an- ordcx a:atho*izing :.oney I.a.I"e
va.:z.ley ..m*na elepnone 4issocistion o Zszue i‘bs promi::sory note |
in tae principel swxr of $10 OO0.00 Witk izterest tnereon 2t he
rate 0L sever per cent per asxnwm, 'paya‘b:e semi-a:nnnall’y, sai& note
0 be po.ya.'o::.e.'on or before ten years after itz dxte 'ax.d‘tto be male

Peyable to ¥~ B- Zofifman; and for ar order suthorizing the execution

by spplicent of a 'mortgagér{'upon. all of {ts system o siac-;.re. ke pay- |

ment of o&iﬁ. note S a o

I

.&n& a hea*ing b.arv"ng been duly held a:.:d. it ap earizig to
the Gomiss:on vh&t the money “0 be °ecu:r:ed by tre ‘sgue of sa.id.
nove ig necessary azd roa..,onably reqn..red by ..aid com'oa.ny "'o:- *he
~ &iscrarge of itz oblig tions, and that the purposes Lor which ine
"orocecds of the is.,ua.nce o"’ sail note are to be used are not in _
whol Io oz: in paxt r@a.sombly Chargeable to operating ezpen.,e'* o:-
to incoma |

I7 IS EEZEEY ORDEZED ..hs.t $H6 Radlrosad Com:ni s‘oz: of tre
0.“ -

""Nw"

State of Cali:tornia doez keredy suthorize the Lssue by.Eom-y ,....a.Jce'."'”_ T

/

'Valley liwbusl Telephone Associetion of o promiscory mote in the . Y




orincipal sum of $£10 ,OO0.00, bea.ring f:.tcrest at the rate of seven
por cent per annum pa.:ra.‘b.;.e on or heforo +ox yearsc Lrom :“tav d.n.‘;#::
and said -,comp.?.ny is‘ “’u he:: e.u"hori_ed to mo-’tgage all X its
s&éte:zﬁ, including pblo .'r.ines 'equ‘pmc::'t, Lxoxz ch‘se:-:,' rights oz
way a.n& real 'o*opcrty as security for "hc naymar.t o.h .,as.d no te.
Said note +o be iﬂs'ued. Toon +he “’ollowing cond_tions ‘
not otherwise. . |
l. Before i s execution there Shell dbe .....'omitted. to *his
- Commission Zor its approval the xote and mo-f-'tgage neredn antho— |

rized to be executed.

o

2. The proceeds Zrom the issuance of said promizzory

nove shall _'be used Zor t};e félléwing pu:fpose onlys
‘o dtecherge *he indebtedness now owing by seid
company to seil F. B. Hoffzen fn the swm of §20,000.00.
3. | Tithin thirty vmys from tho date of this ordor epp2icent |
shell fizrnish 0 4he Commission .,a.uis:.‘:ac*ory evidencc thet m/e‘;idg..ces )
| ir.d.e'b'ce&new, excont ‘:h#* rereiz am .nori..ea; aeretofore givon to
" P. B. Zoffmax, shall be canceled and &estroyed, ana that the
indebtedne 1] evi&enw& Yy +ke note hcrem anthorized Lo ".:ho ozﬁy
inZebtedness owed by .,_a_d‘compa.ny to zeld F. 3. "-'rof""
e ."’oreéoiné,- opinion and oi'de"- are hereb;y' a:o*:ro*ed and
orae*ecl :hled 423 uhe op..nion andé o*&e* oZ the Ruilxoac‘: Gozm:isvion
o" “'he State of ca.li ornic. _ ‘
Datea at Sa.n nra.nca....co Celiforria, thi.. J«Mi day o-"
July, 19.;.3.




