
j)ecicion :No. ~ ~ (' r. 

In the Matter of the Application of ) 
S~~ ,~~ QAS CO~A.\Y for authority ) 
to l''ttt'che.ee and acqufre all of the ) 
prope::ty of S..ur~ ~U GAS .AJ.m ~O~ ) 
CCM?ANY. certain of the pro~erties of ) 
~~iD CO~TIES PUB:IC SERVICE CC~O- ) 
?~~!O~~ to incre~ee certain rates now ) 
che:ged for natura.l gas "by XCDLAlID ) 
COUN=!ES :!?'O:BI,:::C' SERVICE COR--OO?.AT!O~. ) 
a~ ~or perm1ssion to 1s~e certain ) 
sec-a.ri tics. ) 

App11c!\tion 
~;'Q,mber 5550. 

Chickering e.nd Gregory ~ 'by Evan -:lillisme 
for 

1z1ng: 

(a) 

Santa lta.r1& Ga.s com!'e.ny and . 
Santa ·:'~l"ia c;.o.s a.nd :l?ower Compe.n3'. 

k~re.y :Bourno, for ~idls.nd. Count 1e s 
~bli¢ SerVice Corporation. 

o :l? ! N I 0 !r • ... ------~ 
~~e Railroad CommiSSion is aske~to make en order e.uthor-

.. 'Y1d.land Counties Ptlblic SerVice Corporation to sell, 

and. Santa ::.:e.ria Ga.s Company ~o :pUl"chase, those certaill ;properties 

re~erred to' in a~ agreement attached to the :petition in Applica-

tion Number 5200; 
(b) Sante. ~1s. Gas Compa.ny to purchase and. Santa ~1s. 

Cas and. ?o~er·Com:pany to sell all of its ~ropert1ea; 
(c) Sante. ~:ri~ C·az Compe.ny to assume the 1nde'bted.%leas 

and. Obligations of Sante. MQ%1e. Go.s and. Power Company, to issue 

$300,000. of capital stock; not exceeding$40a,000.of 6% 20-yeer 

bond.s a.na. $82,000 .. fe.ce v3J.ue of 3-year 6% notes. 



(d) The Santa Maria. Gs.s compa.ny to put into effeot the 
and . rates of ~t~ :r.!C.riaGa3 .~~ ~OVler· CompaIlY, such rete:; to be 

ap~licable both to the con~ers of s~ta ~1a G~8 and Power 
Com~any end ~idland Counties ~b110 SerVice Corporation. 

In 1'eC"1sion N'ttmber 7231 d.~ted ~roh S~ 1920 the :?..ailroa.d 

Commiss:i: on a:o:thorized. Midla.nd. Counties :PUblio Servioe Corporst3.on 

to sell certs1n properties to santa. :M~1s. Go.s a.nd. po·wor Compa.ny 

and ~lso ~uthorized Santa Maria Gas and power Company to- charge for 

gas sold 1:1 accord.anoe with its regu.larl:r :filed. sched.ule 0'£ ratee~ , 

all such con~ers es it shall ao~uire ~Midland. Counties -?Ub110 

SerVice Corporation. The reoord ~in~ioatee that s.pp11oante, have not 

availed themselves of theeuthority gr~ted in Deoision 1-umber 7231. 
It i$ now !)l'ol'osed to trans'£er tho 'gas prO:gel'tiesof lZid-

land Counties ~blio SerVice Corporation described in the agreement 

~lted "Exhibit An and. attached. to tae :petition in Application ~m

bcl" 5200 to Sante. ~s.r1.a Ge$ Company 1n aC'core.a.nco· with the terms 01: . . 
such agreement. ~e properties will be e.cg,uired by Santa lItl.l"1e. 

Gas Companz' :eree and clear of e:Jl':1 liens or enoumbre.noes at a. cost 

of $SS8~OOO. or its equ1~lent. ~e' purohasing company o.g:r:ees to 

p$.y $120~750. of the purchase price :tn cash or :tn 6% 20-yes.:r 'bonds ' 

wh1ch~ aece,te~ at 95~ plus accrued interest, will net $120~750; 

$195~OOO. in 6% 20-1ear 'bonds and ~82~OOO. in a Z-year 6% note se-' 
c-.:.red. by the deposit of ~;8o.,.OOO. of 6% 20-year bo:c.d.s. 1'he agree-

~ent calls for a. maximum ~ond 1s~ue of $408~OOO. and also provides 

for the gradual payment of the $e2~OOO. note through the sale of 

gae to the steam eleotric generating plant at Eetteravia. 
ments are made on thiS note, e. proper proportion of 'the bonds'depos-
ited as collat~ral should be returned to applicant's treasury. 

~ecision Number 7231 oontains a reference to the o,ppreised. 
value of, th~ properties w:c.1ch Uid.le.nd Counties J?ub11c Servioe Corpo-

ration aSks ~ermissionto sell to santa Maria CS$ Co~p~ny. 
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santa l~ria G-o.s and. Power Coml'all:YO asks permission to sell 

all its properties to ,the SaIl:ta :.Isria Cas company in exchange for 

ezOO,OOO. ot &toek and the assumption of ell indebtedness, except 

$129~OOO. of outstanding bonds. It wa.s agreed. o.t':,the hearing 

that Santa Mel'ie. Qe.s CO~!,$ny Vlould. ~.ssume tb.~ pa.yment of all outstand-

ing bonds. as well as t~e current indebtedness. 

Sante. Ms.:r:iQ. Ge,s and power Cot:lpanl re!,o:rts sesets e.nd 1i~.bi1-

ities 3.3 0'2 Decec.ber 31~ 1919.~ as fol1ows;-

ASSET i .. CCOUNTS 
]'1xea. 6c.-e1 tal: III.............. 

In~t~l!ea 'Oriol" to J'an.l,191Z ..... $172,021.Z~ 
Instelled.'s1neeDec.31. 1912 .... 347,342.98 

, S'OofJC1a.l :Do"Oos1ts .. .. .. .. ... ,.. • .. 
~eco=te ?eceive.ble .. .. .. .. .. .. .. 
ZAte~ials and Su~~lies .. .. .. .. .. ~ 
Si~ing ~unds .. :~ ................ .. 
?repaid Expe:lse .. .. .. • .. .. • .. .. .. 

$519,364.34 

512.73, 
4,545.06 
7 • 23,9 .8S,', 

74.25 
1,24:4.77' 

'~·517.'" 08' 00 •• y ":;';4:",..,. _ • 

Lll3n!~ f. .. ~COm!TS 
Cs."O:l. "t;s,1 S 'to ckC= .. .. .. .. .. .. .. .. .. .. .. 
F".mded Debt ~ .. .. .. .. .. .. .. ..'.. .. .. 
E'ote s ·:?e.ys.ble .. .. .. .. .. .. .. .. .. 
Accounts ?~ya~le .. ~ .. • . • • .. • 
Intc~est Aoo.1"Ued .. • .. .. • .. • • . • .. 
=axcs Accruea .. .. • • .. • .. • .. . • 
~es~rve for ~ecl'ued Deprecia.tion .. • • 
... 1t~1" - ~ 1 ~ , "ap .... SU:1' u,;, - .. • • .. .. • .. .. • • 
Cor:porate surplu~ ~n8~,ro~l'isted • .. .. 

. , 
~;lOO .000.00 
129.000.00 
20,000~00' 

7,.322.03, 
2.,455, .. 00 . 
3p'7~.5Z 

85,282.59 
75~2S9.97 

109,910.08 

~~532, 981.00 

!n DeciSion Numbe~ 7035 dated January 1'7, 1920, in wh10h 

the CommiSSion autho~ized applicant to,charge oerts,in rates, it a~

:pears th:l.t Santa. 1!.6~ia. Gs.s c.nd. ?o'JIer CO!llP8.n.y clo.1'O.1s a.n investment of 

~466,435. in its operative properties. It is to so,quire the l'ro-

pertie3 o! Sants Maria. Ca.$ and. Power COltpcny t1le.t Sa.n.ta. :r.~1e. ~n.s 

Company would. 1ssu.e $~OO,OOO. o~ its stock and assuml'} t:b.$t company":;: 
inde"otedJ:.ese .. 
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Sc.:1.ts. l:.s.ria Gs.$ CO::t~e.nr has filed wi"~:a. the Commission :l. 

oo-pr of 1'~s :pro,posed. mortgage, Exhibit E, which it intends to exe-. , 

oute to secure the ~ayment of $700.000. 20-yesr 0% bonds. 

In Decision Number 72Z1 dsted Y~l"ch 8, 1920, tAe Commis-

3ion" e.z ~c.id. e.bove, 'au.thorized Santo. :.:c.r1e.. COoS and. ?owe'r Company 

to oh$.:!':se for gas sold in $.ccol"d.~ce wit!!. its l"egu.la:rl,. filed sc;a.e-

iule of rstee, all suo~ con~mers as it shall acquiro from ~idland 

=ounties ?ublic Service COl"~oretiont from and after the first regulsr 

mete:- read.ing da.te after the tl'e.nsfol' of the l'ropertiee. 

ee it is now propose~ to tr~nsfer tAo properties to Scnts ~r1a Gas 

Compa~p it appears desirable to covel' in this dec1cion the matter 

of tAe increase in ra.tes now being ch.arged to con~ers cotlnected , 

with the ~i~ls.nd Counties ~'blic $erviee Cor~o'ratio~Y$ system. ~he 

order here~ will be in this respect similar to that in Decision 
=:urriber 72:31. 

~his spplioation" $.e explained by counsel for applioant at 

, the :i:.esr1ng," in noway involves theabe.ndonment of e.ny 11r.os,. nor' 

should the gre.nting o'! the a.p:plioation "oe interpreted as committing 

the Com.ission in any manner wh~tsoever to the :policy of :perm:ttt,i:c.g 

tAe ab.9.ndOn::lent ot line $ or t1iscont1nuance of servioe. . It is 0';-

pected that the ~urcha$ing company, until further ordered by the' Com- ' 

:issio:c." will operate the ~ro~ort1es s~oject to the seme.terms~l1m1-

tat ions and cond.1tions as now apply to the Uiclland Counties J?U'blic 

It 1e 

furthe= understood that the sti:?ulation which the Santa Msria Ga.s e.nd 
?ower Compa~y tiled in ~p~li¢etion NUmber 5200 relating to the ,ur-

I 

cAeseof ~roperties by tAe City of San ~uig Obispo v~ll be binding 

upon the ~'ttl"cha.eillz c om:pany. 



! ~erewith submit the following form of order: 

~AC ~ailroad Comm,is3ion. having been a.sk~d. to make ~n 

order 'authorizing ~he trans~er o! gas plants ana p~operties, the 

ihcrea.se in retes and the issue of $300.000. of stoek, ¢408,.OOO. 

of bo~as and $82,000. of notes, s ~ublie hearing ha,ving been held 

and the Commission oeing of the o~inion that the money. ~roperty 

or 10."00:" to be procured or !,sid for by such issue of sto'ek Sllu. bonds 

is reesonably ~equired for the ~urpose or pux,oses speCified ~ 

this order,. a.nd that the expenditures for suc1l ':pUl'pose or purposes 

are not in vr~olc or in ~art reasonably charseab~e to o~erat~g ex-

panses or to inco~e;-

I~ IS z,::?J;EY ORDERED that }!ie.lsnd Counties :?ubl:tc Service 

Corpo!"etioll 'be, ana. it i.s hereby,. autho::-ized. to sell to S~.nts. :,:"q;rie. 

G-s.s co:n:os,D.:.v and said Sante. ~:s.r1a cas companY' to pU!"che.se for the sum 

o~ $388,.000. Or its equivalent, the properties ~eccr1bed in "Exhibit 

An ~ttached to t~e ~etition in A~plieatio~ Numbe~ 5200.4 
0' r:: IS ~?EEY F!E~'''1,~:~ ORDE~ that Se.nte. ~.:aris G'a.s end. ?o"lle'r 

Co:npe.ny be, end it is hel'e'b:.v authorized~ to sell all of its ,roper';;':' 

ti~s to SX1te1:e.:ris. Gas CO':D.paDY· and. sOoid Se.nt!=;l. ~xia Gas Com:!?sny to ,. 

p'Q.:'che.se' $S.id. :prO!'Cl't'ies for the considel":lt1on hereinafter' mentioD.ed'. 

be, c.!l.d. it is hereby .e:c.thor1zed, to issue :~ZOO~OOO. of its' 'oommon ' 

stOCk,. not exceed:tng f~40e"OOO. o! ite 6% 20-yes:o 'bonde a.nd. ~S2;OpO. I 

of its 6% 3-year notee. 

I~ IS :r:::::::ZEY Pw.~B.:::2 O!=O~ tha.t Se.nt~ '~ia Gaz Compsny 

be, $or-d it ie hereby, eu-Z;hor1zed. to execute o.mol'tgo.ge substantially-' 
same 

in th~/~o~ as ~he ~ol'tgage tiled in this p~oeeeding and me:ked ~x- ' 

hioit E~,. ~rovided. that the ap,roval herein given of said mo::-tgage 

is tor the pUl'l'0~e of this 'l'oeoecline only and e.n o.p!>rovel in so tar 

e.s thic Cotml1ssion has jurisdiction undel" the terms of tho ::?Ublic 
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~i11tiee Act, a~d ic not intended ~s an s,pro~l of zeia morte~ge 
as to such o~h~r legal re~~irement$ to VfAich said mo~tease may ~e 

ditions ~s followe;-

1. Zs.ntD. 1:o,r1c. C-a.$ Coml'any SD,s.ll assume the' :l?sym.ent of all 

/'" ','! 

considere.t1on for th.e aCCluisition of all ::?ro;pe!'t1cs~ ma1:is$lle·'~t.o;th8.t 

CO:l~~~ ~OO~OOO~ o~ 1~s common c$o,1-:8.1 'otoc~. 
2. Tee woond.s Q.n.d notes herein c.ut~oriz,ed. to be' issued.,. TtJ).y 'be 

.", 
." 

ies~ed~ sold ~d delivered for the ~~poses il'ldicetei in, en~ ~ur3~t 

to the tc!"'ttS s.=.d. cond.itions of, the a.greement mked "E7..b.fbi t .t.." s,:a.d. o.t-

tached tc the ,~tition in App11e~tion ~ber 5200. 

ma.d.e o:c. the ;::sz.OOO~ tflCC ve.lue of notEls, $. :pl"Olier !,roportion of the 

bo:ld.s d.eposited. as coll:lterc.l cba11 'be retu.:rned. to the tre.eS'lU'Y of se.nts. 

~i$. Ge.s CO:lP~ ~ ~:tla. the se 'bonae:,. to gether with tJ.'tli!, ~ond.s vf.a.1ch the 

co:cpe.ny!inds it ':lllllecessa.:'y to issue ox:. account 0'£ ~1ng ccshl'~y:ne:c;t$ 

fOr the l'ro~crties referred to in said. ~7~i'bit-Aw, ~1 here~fter ~c is-

sued 0:0.11 ss euthorized by the 2ailroad Oommiss~on. 

3. The oonsideration at whic~ the tr~sfer of 1''ropert1es is here-

in "e.uthor1zecr s1:.e.ll not "oe urged 'before this Commission or an"$' othel',' :'?':l'b-

lie bod.7 h&Vir.g jUl'isd.1et1on .• as fix1liS the '"ro.lue ot the pro:pert1es for 
" , , " ' 

rate mak1ng or tOr any ~urpose other then the tr~~sfer herein ~ut~orized. 
4. z.:.e ~uthority herein granted. shsll not 'be 1nterpret(td. 0.£5 giv-

i::I.g Se::.te. ~i:: Gee Compc.:x:.y pe:1I!ission to abandon ~ service ~'S4fd: o.:a.th-

ority''being g:"tI.:o.t<9d with the 'tUlo.erstancl1llg that Sa::.ta :'!O.r1s. Gs.a compen"$' 

will a.e~il.1i-e s:cd o3lero.te the-properties subject to ,the sa::ne terms,limita;" 
tions and. C oXld.1t1ons as nov,' apply to Se:c.ta 1!a.l'is ass and., 'Eov:er Comp,allY' 

a.:o.d. Midlend. Counties ?U'blic Se::-Vice Corporstion. 
~. Within 60 dtl.Ys after the transfer o~ the proper~iea herein 

authorized, Se::.ta :\~t'..:riaGes CO':n:?s.ny shall file with the :F'..$.1l:'oed. Comm1e-

sion tor a~rove.l,. Co COp1 o:! all book entries relat,:tve to- the transfer.' 

and. p'a:'cAase of the ,p=opertios. 



1le:::ein e.utho::-ized. 3e.:r:.ts ~1a Oae compc:lY ,z~.ll filewitA tho ~$.11-

:::osd Commi$s10~ S verified oOPY of any and all 1nstxuments of con-
veyance wAc~eby it receives t~tle to pr~erties referred to 1n.th1s 

ord.er. 

7. ~1th1n 60 dsys ~tter the receipt of ~e,ment ~or its 

~:ro:gert:tos,. l:!:id.le.nd. CotUlt1ee :PU"olic Service COl'l'ore.t1on shall tile 

71itil tile :2o.il!"o8.d. Comm.ission tor ~l'proval. a st,,,:tement e:b.o·ll1ng -the 
,ur~oses fOr w~ich it intends to ~xpend. the moneys obtained. fro~ the 

sale of the ~ro~ert1es herein authorizea. - . 
6. Santa. ~r1:l. Gas Cotl,any zhall keep such record. of the-

issue ana. sale of t:b.e' ctock, ~OOrld.s and. notes herein authorized. ana. 

of t~e ~ispos1tion o~the rroceeds as will enable it to'file on or 

'beforo th~ 25th d.~1 o! ea.ch month's verif1ed. report 0.8 l'0'lu:i.red. '''0:1 

the Rail:'oe.d. Co:nmiss1onT s C·enere.l Ord.er NO. 24,.'wh:tch ordor 1n-30 

fez e.$ a::?~lica.ble,. is made $. :pert of this orci.er. 

9. ~he authority herein grentod to issne ~~nds and notes 

fee ~rcscr1bed in the ~~~li¢ ~tilities Act. 
o. 

10. The a~thor1ty herein granto~ to issue -stock snd bonde 

will ~p~l~ only to zuch stock and bonds as may be iz~edon or be-

fore ::>ecem"ocl' 15, 19,20, it being u:nderstood. the.t "che transfer o:f' the 

pl'o:pert1es a:o.thorized. herein will ~e a. cond.ition l'reeea.ent to the 

1seue of stock, bonds and notes. , 

Co:pe.ny 'be, a:c.d it is hereby, a.uthorized to chsrge tor ges sold ill 

a.ccord.allce with the filed sched.ule of retes of SD.ntll !!aris. Ge.s' t).nd. 

?ower CO!Il:Ps.ny, all such COll_stl.merS- as it shall acc.!,uil"e from ~idla.nd 
Counties ?ublic Z~l'vice Corporation, from and after the firs~ reg-
Ule.:r !!'let~l" reed.ing de.te e::etcl' thl3 transfer of th~ p:t'opel't1eSh~l'e1n, 
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e::.ttho:::ized.~ p:::oVided that Se.:c.ta ~ia Gc.z Company will file within 

10 days ~tter the tTanefer of the properties herein authorized such 
, 

modifioetions in the sohedule of rates of santa Maris $es and 20wer 

Com,any as shall be necessary to cOn!ormwith: th~ authorit~ herein 
s:::snted. 

The forego~ng Opinion and Order are:herebya?~=oved sn~ or-
d.ered. filed. c.s the Opinion and. Ord.er of the Rail%' oa.d Comm1ssi,on o:! 
the stste of Califo~nia. 

~ ~ated at San Prancisoo, California, this 
-::: .... 01,. 1920._ 

d.s.y of, 

, "I ~'., '''' 

q2t'4~ Ct14~dz;~) 
ommiss10nera. ,', 

I'~, 
# 
J..t O? o c () 

~ CAYtVI. g c.. -~a:l.c>q CI 

~. e' '2... Oo() - ... 
~~. ~,(/ /I, Q q () 


