
!)oc1eio:l. !Zo. 770 .. 

In the matt~ O'! the a"p!.1¢8.t1o:c. ~ ,) 
Sout:hern California. Zd1son Co:npany" ) 
a. ¢orpor~ion. for an order of ,tl'te } 
P.&.ilroe,dCommieeio:c. o:t the State', of j 
C.a.liforni&.. authorizing' 1tto 1eeue ~ ) 
sell" end. deliver 30.000 sbtires o'! 1~$ } 
eommo:c.c.a.l'ital, . stock of the par value' l 
o:! ,$lOO:eaeh. ) 

o 'P IN ! 0, N ---- ....... ~ .... 
This is 3J'l a:p:pl1c-ati¢:c. 'by Souther: California. Zd.isoll 

Comps.:c.y for an ord~r 3:t:.t~o::iziI1g the ieeue of ZO ,.000 shares o:r 

its eomm.on eapito.l s'toek o'! the :P3r V""...lue: o:f$lOO.~e'h

Theeo:l~t10:l of the es.pitaJ.1zatiO!l.ot ,s!,~!ieant 1:s 

,. 
" 

. Pre!erre-<t etoe::t 
, .... __ .... -_ •..•••... 

Iss.ued. •• -,. _ ••• ., ................ • -.,~" •• 

~thorize~ ••••••••••••••••••••• 
Issued," .'.-----,. ....... _ ........ _ ••• 

. 

Z6 ,,000,,000'.00 
8:1'400,,;OOO~OO' 

AUtho::-1zc'd •••• _ •• ~' ................... ·ZO·.OOO.,.OOO.OO" . 
Issued ...... _.' •• ' • ••• '. ____ .......... .. 10 .. n~,.ooo,.-Q9"'·"· 

Authori zed., ............ ~. .... • • ..... .. •• . lZ. " S2:5,,.OOO. 00 . 
!.sS1lod' ............. ' ........... _ • .;....... 3:,.903' .. 000.00-

Allot the unde::-lying issues hs;vC' bee::. eloeed.. {:, 
(~ ,.,. 

~.t·'i ... ·j .;.~ .. ~ . 
.Applicant ie- engaged ill the' busine33 of,prO:due~~,,' , ,,':" 

.,.,... Ii '. I '4... ~ 

~I' ,.-. ~r- Jf ,,' " 

genera-ting .. · tr.e.nm:litting end. d:tstri'bU'tj~g e:tee--..ne!t.y: and gas' fo': , .. 
", \ . ",,",' ., 

light" hco.t 'and powcr. It ow.::lJ! a.!ld operateS- ga.s Pltm'ti. in ~jie ';, 
"'!' • ... . I .. , 

-~ .J. 

" ..... , " 



',. 
." 

City of ?omone." the City' o~ Ven:tee and s. :portion ot 'the City of 

Los .1.ngeles, and the 'electricenerg:; generatee. at its various. 

:plante is distnbuted a:ld used. ~o:- 11P.t, hea"t end ~ower 1:1. 

Vs,rl.'ouscities and. towns' and.· in tznineorpo=ate¢. .territory' ou~side 

$Ueh e-leet.ric ene::-gy .. a.pplicant owns s:a.d. opera..tes van,ous~d.ro

e-l&~.rie· and. $t~t).!:l-eleet=i¢ gcnera.t1:lg 3>lants with 't:e..nsm1seion 

87ste:ns cO""'-::.ceting ~~h pls:o.t~ with it,s d.ist::1but1llg sY'~eme. 

/ 
I -

It iz i:::possible to, deter:1ne a.t this time tho' ~alue ' 

of a.pplieant?s plant. but it is evident fro:l t,'b.e s-ts.~ement of th~ 

ea.rnings, of nppl,:tea.nt ,tim.t1tic ill So very p:os:PO:ro':.s condition~ i' 
" 

'I, 

F'or the- !':tseal 'S'ctJ.r· G::ldin.g Decerlber 31. 1912'~' :ttenet 

re'Venues, not inel'1ldin~ depree1s.tion de-anetions. 'Wore $2-.,;011.414_90. 

deducting foz: i,nto:-eet and fiXed: chargos $108.196.10 ~ leaV«8 ' .' , 
I 

$1,,302.618.80. ?1ve: pe-:: ee:rt, on the d.1~dendS of the' outsta:4!ng 
. ' 

/ ' ' "".', '; " 

stock tJJ:lot:tlt1ng to$620'.OOO.,OOwss 1'$014.. Whieh leavee $9S2,.6!.8 .. S0 

The pu:rpose's to W'!lieh the :mone,. ~eri'Ved. from tile .esJ.e: 

ot the sto-ek herei,n a.sked.' to be s:a.thO:::ized lI.:'e to '00 puta:o:, 

1. For tAe :p~ent and d.:tscharg& of debon't'tlrea. o! 

the ps.r val.ue of$332.000.00~ 

2. 70r t~c p4,me~t and di~chsrge o! certain o~ 
its floa-ting unseetlred i::lde'Otece$$, vt.llie21 is ~ceif1cd in 

Exhibit. C'. emounting to, tae StU:!. 0-: $1.289,5ll.5Z. 

3. Protl time to t1:e ~or the pur,pose of po.Y'i:'lg 

25 per can't: ~ the costo'! aOCl;uisitionand. insta.~lat,iOJ'l 0-: 
bot-:e,cents :l.:ld s.dditione to a::;>plieant"e plant 3.lld :rs.oil.i~:toe. 

as shown in the ordo:- o! t~1s Co~seion =ado ina~plj¢~1on 
.-' '., 

Xo. 350; s.a.1d. 2,5 per cent 'bci:lg the d1f!erenee,l:>etween t;he cost 
. ,.,.~<;::'I"'. I I .. 

of said, bettements a:ad. s.e.ditiOll8 Q.:c.d. tlle 'Oro'l)ortion ~ s.a.1d - .. , 



" ", 

Zhe proceeds from the sale o! the deben~ee :en~ioned 

ill the first-na.J:ed PUl'!'ose Vlere used for ecquir~g, prop~i!' , 

and ad.<1:tng e:7:tene~o:c.s., additions and per.:1C.llont ill:.!r.'ovement's.to 
,- plant of D.l'~llOSJlt. 

the floating ~debted:e2a mentioned in theeeco.nd o~ the 

J?'t:l'poeee hereinabove 2 ":s.ted, is rel'resente.d "07 P::0m,12S0ry "D;0tes. 

total~:lg $1.010.000.00. and account3 :l?4:ra,blO O'! $279.S11.52;. 

All of the mone:r represent,ed. bY' this noa.t1ng 1::ldebtedneas'-was 

used for: the 1,)'C.."'1)ose, of &cqu1ril:lg :proport~ and t:hc add.1 tions. 

extensione and improvemente O'! s.,plie:l.:lt"s :plant. 

!I!".ae ,third :!"ttrpose r~resents.th"e d1!ferenee "o~tvleell 

the pro:pertY' 0::' money :produced:. 'bY' 8.l'pl.1ea:t and t:a.e face- vs.lue 

of 'bondSce:r:ti:fied:. '''07 the tr.lstae, 'tUlder the indenture' UJ?on 
"'" ~ieh bond3 are 1z~ued. 

property the::e re:na:tns 25 p ex- cent of ::lone;; eXpended:. 1:l. 

1)ropert,y Which esnnot, 'be o"ots. moet from the sale of bO:ldz and 

it 'becomes necosSB.ry to provide- this. sum :trom eome ot2l&r soure~. 

nterequest bere 1.$ that this mone:?, b,e l'rov1d:~d. by the eal.e· O'! ... 

etock and in e~!eC:::, the g:ra.ntiDg of this re.(!:eat wO~d l".eSttlt: 

i!l the pro-d:c.~ion of $1000.00 o'!: prop:crtj. a.n~ the 1ss.ua::l.ee: 

a.gainst said $1000.00 o! ~ope~ of$7SO.00 of'bo:ds.:md 

8.3stmt1ng that the stock is eol.dat SO. o~ s.pprox1mately$ZOO.OO 

of stoc:k. 

This is a. pro:p~ metbod: 0:: eup:pl~:cg IOOllOj" With Which 

to make U!) the difference between tho amOlm~ o£::"oonds. per-:-

mise1ble ttnder 1.l.:'Qpl1eant"8 trust dee:d: ane.. t"110 propert.,. ad.ded 

to pls.nt. CJ.early' to t,ue aueh & StZl:l from1ncome wotctd either ro-

4ne~ the net 1nc~& Ofappliesnt below 8 rea2~ble !1gur.e ~ wCUld 

,burden tho C¢:lS'tCers: witb. s:l 'SlllO'ant: vthicll· ~s really llot pro;porly 

ellargea.'ble s.gs.1ns:: income,. 'but is a. capital charge:.· Renee,,. to 

produce-. sueh %:lone::; !rom the sale .of stock a.nd th'tlz eap1tsJ.1ze1t • ....,. ... , 
1a proper. 

~ ..... '. • .. 11",...·' ,., 

.,Y· 



" 

"':.: 

Al'Plieant ~qaest8 that as: to 20,,000 of the ZO,.OOO~, . 
, 

8hares 0:: s:toe~ herein a.eked to ,'be 8:~hol"1ze~.'it be 8.l1ow.ed 
, 

to paY' an u::.derwriting fee or eo=isaion o! $2.50 per s:b.are. 

is pr~osed that a Sj.ndie~e agree to p~eha8e all of said 20.000 

sha.%'es of stoeke.t$SO per share" Or so much o'! s.s.1d,,·stoek'a8 ':Ze ' 

not ,s'tlbscr:fbod ~or b:rthe present etoc~oldore of fI.!)plicsnt. :roX' 

this purpose- it .ie proposed to -pe.7 such syndicate- $2.50 per', SM:re-

a.nd this eoIllmiss1on seems to me roa.sona.ble~ 
, . 

conditions a sa.le of ap:p11cSJ:.tt'e stock Sot $80 J?CT share :115,& 

good sale and to bring th1s about $2.50 per share i3 not s:o. 

u::.rea.sons.ble sum" as· it may be that the ~d:1ea.te will be eom-

~elled to take all" or a large part o! such is~e. 

, As to' the remi:nng 10,,000 shares, :J.1'P1.1e.o.nt :'e'quea'ts. 

that it be allowed to sell them a.t 80 without :;>s.yiDg a; eo=:::ission. 

I, recO'.l:Ilmend that the e.p~.11ontion oe gre.nt~d.. and. sub;oit 

herewith tho following !or= of ord~r: 

A..."01'llcat1on having ~en :::sde' to the E:l.1lros.d C-o:n!seion 

O'f -;he Stttte- o! Calit'orn1a, '07 Southern Ca.li~orn!a. Zd.ieon CompanY' 
• ". • I 

'to:: an o:rdcr authorizing ~ho 1sS\le. "oj" sa.i~ co:c:psn;r o'! 30.000 

sha.reSo!1t.s- cOlll:lonca.p1tal': stoek .. par value $200 per shSZe,,. 
. ,j' • 

.AJ:d.a. heari::l.g having been duly'hclct' and it 8.1'PearillS to , 
the C:O=lisSiOn tbat the money to 'bo secured "07 the 1&.$uo of ~d j 

etoek is necessary alldroo.sO::l8.oly' r~quirc~ bY' said. company 'tor 

the discharge o'! its obligations 3.%l.6. for the eo:etrc:e'tion .. · eom-

plet1on, extension and .improveeent ot itsf3.c,illties:. andtha.t the 

purJ?oses . for vf.aich the!)roeeeda o'! tbe sale o'!88.1d. stock are to 
.. , 

be .ueed. are :c.o~ ill Whole or in part rC3.aona.b)s eba.rgea.'ble to 

.opera.t:tng expenses 0:- to' :!Jleome,. 

IT IS ,~y O:am::?SD ths.t the ?a.ilroa.d. Comr:tission o'!: 

Southern California Zd1son ~any o'! 30,.000' sbares ot' its eommOll. 
.. . : -, ,,' ,." 

-

! 

" ' 

'0' .. , ' ,'.~'--, .• . "', 1:"-:::,. ."}. ,.,.r~." ;.:....,_ ~"-' 
. , .. ~', , 

. ... 
I ....... 



o~p1tal stocko! the psr value of $lOO~ or so mnch ther~o~ as 

may be necessary for tbe pu..."1>oses set out herein. 

Said &toc:t is to be isSued. "ttPO:l. 'the !olloWingeond1t10ll$." 
"I"'~''*'''. "1" 

not 'otherwise: 
." 

1. Southern California. Edison Comp~~ s~ll sell' the Stoe~ 
, , , 

~,horeb7 ~uthori::!:ed 'so as to llet said c(JtJ!p~ :10": less than" SOper .' , 

, oent o~ the par va.lue' thereo~, :provide'a, that if s.:l igreemo:t be-

e:.terOd into ":i'hereb:; 20 ~OOO', shares o'! said stock shall ·be undo%'-

writtell~ that 1s'to say, tbat an agreo::ent be :::a.de b:7' rEtSpO:lSible 

~a.rt:tes that they Will taJce al.~' 0~said.20,OOO shares' 0-: etoek at 
'-

, ' SO 1'er cent of, t".o;eir l'a.rv~lue,. or so =oh thereo!a.s may llO~' be 
s-.:bseribe-d ~or ~t euch price by the': stockholders o! a.ppliea~:t. ' 

thenapp11e.a.nt maY', pO-Y'" such perSo:l3 . el:::~er1ng' :tnto such agreement, 

the S'tllll o'! $2 .. 50 :per ehare as eom::.1,:sio:.. said eotm1eeio!l to-oo 

.,. ..... !!:!he !)roee&ds ,from the ~le of said stock shall be , 

used for tho follo\V1.ng purpOSf),S- onlY: 

a.. F'or the ,payment' O'! the :!lo.a.t1:g i::debt'ed:c.css o:! e:,p-
. , 

J?li~nt, eO::lsist1ng o! promissor.y notos in the total sum . o~ 

$1",010.000.00", &l.1Q. :prom1sso:ry-notes bo1ng t1:.e :!ollowing: 

Fa.vor o'! 

Loz bgelet ~ .. '&. 'Sav'~S:B~ 
" 'I.os bgelcs, ~.. &: Sa.ving:: :se%ll: 
"Ourselves, .. ': ' , 

: i;: Genera.l,·,Eleetr:te ~om:pa.n:r 
',I I 

'" 

Gene:-e.lEleotr1e Oompe:a:r 
, ' 

C'ont1nents.l &:Co:merc'ial:&'s.t. :Bank: 
ESllkere:',!r.:st ,"Co:p@y , 
~e:astio~l~, ,o:!-,!~c:eepu'b!ic 
Zirst, ~s't &,', &:v1llga 3&llk " 

" 

$1'15,.000.00 J::Ilg,.' 29. 12 
l5,000.00 Nov."2S~~/l;2,, 
SO,OOO'.OO' , ,On O%'i 'b~ore 

, .7' 'ZO,~~.2Z. 
40 .000.()0: 'On' or, 7x»~O%o' ' 

,,,,,--' ""0' ""t IJ: ": , , ~~c:> .... ,;.., :,JoV.',;, 
J,25,.OOO.OO' "Es.:.v:Z5~lZ •. : 

ZS .. OOO .. CO ~~ '2S.;',lZ'~'" 
2.50.000·.0()'.,: :ane,l2:6,,,,2Z~> ' 
30'~qOo..OC '. ',' On;: or 'ori"ore: 

, .', , '" " ,.1uly:Z,O'~·2Z. 

20.000 .. 00" On',or ,be~oro", ' 
,". bg.':Zl~,~13. 

100,000.00 Oet,~22,,,,, ,1::5 .. ,/, ' 
100 .OOO:.pO ·Sep:t~l,.l3'.;, 

30 "OOO'.OO'J10'7.~ 5.13.,.' 
,'; 70,000.000 ·'liOV.".: lZ.', 

$1,010 .. 000'.00 ':';' 

~d aeco~ts payable :11: tlle sam o~ $27~ .511~52i ':-, 

b. For the pc.yme:c.t !Jld d1s~i:a:rg& 'o~ cIo'bentu:es 0-: a.1''';;' , 
" . 

plie.o.nt in tile emount o~ $532 ~OOO.' Said debentures Jul,v1Lg ",' 
" 

'\ .. / 
5 

" 



." 

been 1::sued undor t.:?: s,greement d.s.te~ April 1. 1911. between 
•. ,1~, ". . 

Sou~hern c.ali~orn18. Edison Company and. Los ADgelee Zrust·and 

SaVing.e Eaxlk. trtlsteo,e. cop,- .of 8tl.1d agreement 1xting OIl !il~ 

<11th the a'Pplles.t10nhe%'()1:z:f~ 
e. From ~1DW to time !or tho l'Ul"l'0ze of pay1ng 25 por 

cent o~ the cost o~ tb.e $.cou1s1t:ton 8J;ld. 1nBtall.&-:ion 0": "better-. . .' . 
. . 

r:ente s.nd. a.d.ditio:cs to apl'11eant·s pla.nt ~d."!e.cilitiese.s ~how:c. 

in dot!l.111n the ordor r:a.dc bY' this CO:!l~1 ::310n. ,dated .J3::l'Qa%y 
.. 

27. 191Z .. in application, i¢· .. 350; es.id 25 pe:- cent be1ng tile . 
" 

differel:ce 'betweon the oost o~ 8$.1' 'bettc%1:lCnt·$ role. sdd:it1Oll3 

and the l'roportion of, said ,eoet '£or.,;".o.10b applicant is entitled 

to have 'bo:o.dS iS2Uee. end eert1:f:10'd .. t:::.dor the trust 1:r:.dontuzoe 

dated ~ove!tbeor. l. 1909. 

3. So.1d. co:npaDj" eho.ll koep 3e:Pa.ra.~e, t:::o.e a.nd a.ee-:rate 

eoeou:r:.ts showing tho receipt' and s.:pp11cs.~ion indeta.il.·of 
" the :proceeds- o'! the sale o'! said., stock bcrcbyo authorized to 

'be issued 8lld. on or be~ore the 25th 6.J3:;ro!! es.cil month tlie 

company shall. make a ve-rii"iea:report to the. Commission :tn 

a.ceor6:.a.:lce w.ith the Com::1ez!.on 'e General Order N~~ Z~, stating 
.' ,- . 

the sale or di~osition of such stock dnring the ,receding 

mo:o.th, t.:be terms 3nd oono.i tion.e ot suoh t;a.ie' or other 0.18-

pOSition, the moneys re3l1zed there:f'rOl:l. and the use-and s.l'-
plication of such moneys. 

,.' j 

prior payment of the~t~e .s:Pce!!1e,a.;. in se.et!on 57 0'£ the PubliC 

Utilitioe .A~ •. 

5. Tbe tluthor;ty hereb:r' given to iesue s-o.ch s-tock : 

Uiall a,ply only to stook issued. b:1 said c0m:9a:c.y.on or before-

tho 30th d4.y o~ J'tUle 7 1914-. 

~e !Orego1~ .opi:c.1on a:l.d order nre l;Iere.by- apl'X'O'Ved: 
" 

" 
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and order~d filed at the opinion and order of t~e 3ai1road Cccmiss10n 
of the State of Co.l!:!orn!8.. 

~tetd at' sS.%l~rSJlc1eeo. Cc~lifo:rnia., this:.--L' d8.yo~ 
July'. 1913. 


